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starts rfnew*'" 9 1 Thai protesters defy army crackdown 


starts renews 
hopes of rate cut 

The biggest monthly drop in US housing starts 
for more than eight years prompted renewed 
speculation that the Federal Reserve might soon 
signal another small cut in interest rates and 
helped push the Dow Jones industrial average 
to a record high. 

On Wall Street the benchmark long bond rose 
half a point on the news, signalling traders' hopes 
of an interest rate cut. The Dow Jones industrial 
average closed up 2L96 to end at a record high 
3,397.99. Page 16; Treasuries advance, Page 22; 
Currencies, Page 36; US stocks, Page 37 

Aid threat: Spain will withhold co-operation 
on enlarging the European Community unless 
it wins speedy agreement on bringing into opera* 
Cion a new EC mechanism for channelling' resources 
to poorer countries. Page 16 

Japan dumped minhranss The US Commerce 
Department ruled that Japanese carmakers sold 
minivans in the US at less than fair value. If the 
US International Trade Commission decides that 
domestic carmakers have been damaged, punitive 
duties may be Imposed on the vans. 

Annexation daan: Armenia is annexing large 
parts of Azeribaijan, a deputy chairman of the 
Azerbaijan Popular Front claimed. He said there 
was fi ghting around four key towns. Page 2 

Pledge on economy: The UK government 
and the Bank of England served notice that the 
battle against inflation would remain the centre- 
piece of their economic strategy despite signs 
that the recession is coming to an end. Page 16; 
Rising output. Page 8 

Pay peace: The last significant threat of further 
labour unrest in west Germany this year evapo- 
rated with agreement on a pay rise for construction 
workers. Page 2; Editorial Comment, Page 14 

Kazakhstan promi se on nuclear weapons 

MBgiHWBBffl MBffii Kazakhstan president 
Nursultan Nazarbayev 

mKVHM (left at the Tomb of 
the Unknown Soldier 
in Washington yester- 

~'*jt V*;*/ •'<* sX&jB day) said during his 
visit to the US that . 
mr he would commit his 

i^Rr country to the Start 

treaty aimed at the reducing long-range nuclear 
weapons. Ex-Soviet republics to settle Start row, 
PageS; Chevron signs Kazakh deal, Page 7 

PoH threats Kim Young Sam- won the presidential 
nomination of South Korea's ruling Democratic 
Liberal party but his victory was soured by the 
possibility that his only challenger may launch 
an independent hid for the post. Page 4. 

Morton lnternaddnaA|TI5 salti chemicals 
and car components group, is to invest “hundreds 
of millions of dollars" in a European factory making 
emergency airbags tor cars. Page 6 

New party: An extra dimension was added 
to Hong Kong politics with the formation of a 
pro-Beijing party, the Democratic Alliance for 
Betterment of Hong Kong. Page 4 

‘Bias* probe: Federal hanking regulators are 
investigating the lending records of 266 US hanks 
suspected of having discriminated against custom- 
ers from minority groups. Page 7 

British Airways has staged a strong recovery 
from the worst-ever slump in civil aviation with 
pre-tax profits more than doubling m the year 
to March 31. Page 17 

Action rated out: The UK government signalled 
that it would take no action against US pilots 
involved in the deaths of nine UK soldiers killed 
by "friendly fire" in the Gulf war. Page 9 

Olympia A York told holders of securities 
in its 55 Water Street property, the world's largest 
office building, that they faced huge losses on 
their investment but could not rely on O&Y to 
bail them out Page 17 

Rising demand: New car sales in west Europe 
rose in April by 0.4 per cent helped by a strong 
rise in demand in Italy and Spain and the first 
sign of a recovery in the UK Page 3 

Drug ‘safe*: Halrion, the controversial sleeping 
pill made by Upjohn, has been found by an advisory 
panel to the US Food and Drug Administration 
to be safe and effective at low doses. Page 7 

Glasnost: UK prime minister John Major has 
broken with tradition by revealing details of the 
the ministerial committees which underpin govern- 
ment decision-making. The system has until now 
been shrouded, in secrecy. Details, Page 11 

Pinault, French company which won a controver- 
sial bid for the An Prin temps department store 
chain, is selling! ts timber business. Page 18 
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By Victor Mallet and Peter 
Ungphakorn in Bangkok 

A MILITARY crackdown on 
prc^democracy activists in Bang- 
kok failed to clear protesters off 
the streets yesterday as demon- 
strations continued for a third 
day and unrest spread to other 
parts of the country. 

The beleaguered government of 
Gen Sucbinda Kraprayoon, the 
prime minister, has withheld 
details of casualties in the bloodi- 
est dashes seen in the Thai capi- 
tal since 1976, but information 
from hospital doctors suggested 
that at least 50 people had been 
killed since Sunday night. 


The US yesterday significantly 
increased its pressure on the 
Bangkok government to resolve 
the current unrest peacefully. 

First the Pentagon announced 
it was suspending US participa- 
tion in a joint military exercise 
with Thai forces. About 9X00 US 
troops were involved in the oper- 
ation known as Cobra Gold. 

Mr Fete Williams, the defence 
department spokesman said: "We 
t hink it makes common sense at 
a time of problems in Bangkok 
not to have pictures of US forces 
storming the beaches in Thai- 
land.” 

Second, Mrs Margaret Tutwiler, 
the state department spokes- 


woman, said it was clear “that a 
normal relationship with the 
Thai government under current 
conditions will be impossible.” 

She said that the US ambassa- 
dor in Bangkok had told Gen 
Suchinda Kraprayoon, the prime 
minister, “to refrain from the use 
of deadly force and to take mea- 
sures to heal Thailand's domestic 
wounds.” She added that a simi- 
lar message had been conveyed 
to Thai opposition leaders. 

Earlier the state department 
had advised US citizens not to 
visit Bangkok. Last year the US 
suspended most aid to Thailand 
following the military coup mas- 
terminded by Gen Suchinda, and 


Ms Tutwiler said yesterday all 
military and economic aid was 
now on "indefinite hold,” with 
the single exception of a $4m a 
year anti-narcotics programme. 

Last night a crowd of several 
thousand demonstrators barri- 
caded a highway outside Ramkh- 
amhaeng university in eastern 
Bangkok. Although they were 
defying a ban under the state of 
emergency on gatherings of 10 or 
more people, security forces 
made no immediate attempt to 
disperse them. 

Thousands of protesters were 
also reported to bave rallied in 
Songkhla, a university town and 
provincial capital in the south of 


Thailand. Smaller demonstra- 
tions have taken place in other 
towns around the country, 
including the resort island of 
Phuket. 

The privy council met yester- 
day in emergency session and a 
group of influential academics 
submitted an appeal to King Bhu- 
mipol Adulyadej to break the 
deadlock. Thais are beginning to 
hope the king will intervene to 
resolve the matter as he did at 

Continued on Page 16 
Foreign investors uneasy, Page 4 
Young tiger’s ugly roar, Page 14 
Military might crushes Thai 

equities. Back Page, Section II 


German industry urges Bonn not to pull out of aerospace venture 

Warning on 
European 
fighter 
programme 


By Quentin Peel in Bonn end 
Andrew Fisher In Stuttgart 

THE GERMAN defence and 
aerospace industries launched a 
furious last-ditch defence yester- 
day to save their participation in 
the European Fighter Aircraft 
(EFA), which is being built with 
Britain, Italy and Spain. 

Mr Edzard Reuter, chief execu- 
tive of Daimler-Benz, Germany's 


Uy in Bavaria, is a fundamental 
one for the coalition, and must be 
agreed by all three parties. 

In a barely disguised attack on 
Mr Rfihe and Ms colleague Mr 
Jurgen MaUemann, the econom- 
ics minister, Mr Reuter 
denounced "short-sightedness, 
aggravated by rose-coloured, pop- 
ulist spectacles”. Mr MoQemann 
is a public opponent of the air- 
craft, and Mr Ruhe is widely 


largest industrial group andchiefL reported to have made up his 
contractor for the EFA through mind to pull out 


its Deutsche Aerospace subsid- 
iary, warned that a decision to 
pull out would damage the entire 
German economy. 

"The issues concern technolo- 
gies which were developed at 
great expense and with . great 
effort and have become key fac- 
tors in an entire economy," he 
said. 

The national federation for 
defence and aerospace industries 
sent an urgent plea to the key 
decision-makers not to withdraw 
from the project, less than two 
weeks before Mr Volker Ruhe, 
the German defence minister, is 
due to make his final recommen- 
dation to the three parties in the 
government coalition. 

At the same time the Bavaria- 
based Christian Social Union, the 
smallest partner in the ruling 
coalition, has demanded top-level 
talks with Mr Helmut Kohl, the 
chancellor, to head off the expec- 
ted negative decision. 

The party leadership has made 
it clear that the decision over 
EFA, which will be built primar- 


If Germany quit the EFA proj- 
ect and also cut its support for 
the two European manned space 
projects - the Hermes space 
shuttle and Columbus space plat- 
form - it would “risk shaking 
the foundations of an entire 
industry . . . because of rela- 
tively small gaps in the federal 
budget.” Mr Reuter said. 

The appeal to all the members 
of Germany’s parliamentary bud- 
get and defence committees, to 
Mr Ruhe and Mr MoQemann. was 
sent by Mr Karl Dersch, presi- 
dent of the Federation of the Ger- 
man Aerospace and Defence 
Industry (BDLD. 

Mr Dersch said it was agreed in 
all the leading political parties 
that Germany needed a new 
fighter aircraft to ensure its air 
security. 

He quoted a price for the air- 
craft including equipment, and 
value added tax. of DM98m 
($59.3m), based on a “Qy-away” 
price of DM68m. If all the tax 
revenues due to the government 
from the manufacturing process 



Daimler-Benz chief Edzard Renter: EFA technologies axe a key factor in the economy 

in Germany were deducted, he 

said, the real “net” price to the r — — ^ i i - 

state budget was only DM29m. 

Every foreign competitor would H 

be at least twice as expensive. I -r i p / 

The BDLI has calculated that I I I /\ V ' 

20.000 jobs in Germany would be I x *■ K 

at stake If the government pulled I _ 

out of the EFA project. I T C P 'T T TVT Hf 


Show trial 
of Croats 
by Serb 
military 

By Laura Sllber in Belgrade 


FRANZ KAFKA would have felt 
at home yesterday in the first 
floor courtroom in Belgrade’s 
main military courthouse. Seven 
pallid prisoners, all looking 
bewildered and one obviously 
mentally disturbed, sat facing 
five military judges, whose uni- 
forms were decorated with from 
two to five stars. 

Above them the eternal name, 
the communist emblem of the 
defunct Yugoslav federation, was 
still firmly fixed to the wood- 
panelled walls. A row of seven 
clean-cut military policemen in 
camouflage uniforms separated 
the defendants from the specta- 
tors and some scowling Belgrade 
journalists. The main witness, 
who was present at the hearing, 
cursed and jeered at the seven: 
“Ustashe animals", using the 
Serbian epithet for Croats. 

The men. Croat nationals, who 
are accused by the Yugoslav 
army of war crimes and taking 
part in an “armed uprising 
against Yugoslavia," are the 
principal players in what may 
herald the start of a series of 
show trials. The seven are Croats 
from a village near Vukovar, the 
devastated city In eastern Croa- 
tia. They are accused of crimes 
last autumn at the height of the 
army siege of the town. The 
crimes range from murder to 
“endangering the security of the 
Socialist Federated Republic of 
Yugoslavia”. 

The defendants, who face the 
death penalty, are being tried by 
a military court although they 
are all civilians. 

A guilty verdict looked prede- 
termined as most of the defen- 
dants were not allowed to choose 
their own defence lawyers. 
Instead they were awarded 
"defence” counsels from the 
ranks of embittered Serb refu- 
gees from Croatia. 

Mrs Nadezhda Danilovic, a 
defence lawyer from Belgrade, 
yesterday raised objections to 
the military tribunal, saying 
that the court was not author- 
ised to try Croat, now foreign, 
citizens. 

Defence lawyers fear that Serb- 
ia's state-controlled media will 
use this and other trials to pump 
up hatred of Croats in order to 
channel popular resentment at 
the collapsing economy. 

Continued on Page 16 
Bosnia-Croatla talks. Page 3 


Editorial comment. Page 14 
Daimler results, Page 18 


Italy must act to meet Emu 
targets, say EC ministers 


By Andrew Hill In Brussels 

ITALIAN economic policy was in 
danger of sliding out of control, 
European Community finance 
ministers said yesterday. 

They called on Italy's caretaker 
government to take drastic and 
immediate action "to put the Ital- 
ian budget back on the track" 
towards economic and monetary 
union (Emu). 

In a strongly worded communi- 
que, the ministers raid that there 
would be "significant adverse 
repercussions throughout the 
Community" if Italy failed to 
meet the economic convergence 
criteria laid down in the Maas- 
tricht treaty by 1996. 

They added: "Strong measures 
cannot be further postponed, as 
the size of the emerging slippage 
is such as to undermine the cred- 
ibility of Italian economic pol- 
icy." 

Italy presented plans to 
improve its budget deficit and 
reduce inflation last November, 
but EC ministers are worried 
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that not enough has been done 
since then to meet stated targets. 
They estimate that a LSO.OOObn 
(524bn) package of spending cats 
and reforms is needed if Italy Is 
to meet Its 1992 target of reduc- 
ing the deficit to L127300bn. 

Mr Guido Carli, the Italian 
finance minis ter who lost his seat 
in the recent election, said prior- 
ity should be given to reforming 
the healthcare and pensions sys- 
tem once a new government was 
formed. 

Finance ministers also 
expressed their concern that Ger- 
man plans to meet the Emu tar- 
gets might he over-optimistic. 

Mr Theo Waigel, the country's 
finance minister, said inflation - 
which stood at 4.7 per cent in 
April - could come down to 3.75 
per cent by the end of this year. 

He added that the general gov- 
ernment deficit would rise from 
2.8 per cent of gross domestic 
product last year to 3.1 per cent 
this year, before returning to 2.6 
per cent in 1993 - well inside the 
Emu target of 3 per cent by 1S©6, 


But Mr Waigel’s figures contra- 
dicted those approved by the 
ministers, which indicated a defi- 
cit of 4.1 per cent in 1992, drop- 
ping to 3.3 per cent next year and 
1.9 per cent by 1995. 

Mr Waigel tried to reassure fel- 
low ministers that central gov- 
ernment would be able to hold in 
check the spending of the Ger- 
man Lander and municipal coun- 
cils. 

But Mr Carlos Solchaga, the 
Spanish finance minister, after- 
wards voiced other ministers' 
scepticism about the German 
plans and the effectiveness of 
economic co-operation between 
Bonn and the Lander. 

His own country has imposed 
much stricter budget deficit tar- 
gets than Germany. 

For once, ministers did not 
take the opportunity to attack 
German interest rate and wage 
policy, although they did under- 
line that Germany should aim for 
a good policy mix. 

Spanish threat. Page 16 
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The next time you fly to the 
US on business, why nut reward 

yourself and perhaps your 
partner with one oi our very 
special offers. 

Continental .Airlines serves 
over 140 US cities There are 
daily 747 flights to New York 
and Houston, and three non- 
stop flights a week to Den* rc 
from London Catwick. 

All with a lor mure clas*. 

For full details see >uur 
travel agent or call Continental 
direct on (0293) 776464. 
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Construction 
pay agreed 
in Germany 



By Christopher Parties 
In Bonn 

THE LAST significant threat of 
further labour unrest in west 
Germany this year evaporated 
yesterday with agreement on a 
5.8 per cent pay rise for lm 
construction workers. 

The settlement, which fol- 
lowed on the heels of a similar 
deal struck at midnight on 
Sunday for almost 4m engi- 
neering workers and the recent 
5.4 per cent rise for around 3m 
public servants, effectively 
concluded this year's pay 
round. 

While strike action in other 
industries cannot be ruled out 
- traditionally militant print- 
ers invaded arbitration talks 
yesterday to press their case 
for 11 per cent - negotiations 
in the key sectors are now 
complete. 

The results so far suggest a 
national average award mar- 
ginally below the 6 per cent 
adopted as the most likely out- 
come by government and inde- 
pendent forecasters in their 
1992 economic predictions. 

Yesterday's construction 
deal coincided with the release 
of an upbeat report by HDB, 
the main industry association. 
The weakness in the overall 
economy had slowed building 
development but could not 
stop it, Mr Hermann Becker, 
association president, said last 
night 

He expected real growth in 
the west this year of 2-3 per 
cent despite the effects of a 
severe spending squeeze on the 
public sector. -New orders in 
the east in the first four 
months of the year were a real 
55 per cent higher than in 1991. 
Mr Becker added. 

The nominal increase of 70 
per cent had been eroded by 
the rapid rise in labour costs, 
he said. Wages in east Ger- 
many would increase to 77 per 
cent of western levels as a 


Germany yesterday promised 
to find some new way to 
charge foreign lorries using its 
road network for transit, after 
the European Court of Justice 
ruled that Its present tax plan 
was contrary to the Treaty of 
Rome, writes Quentin Peel in 
Bonn. 

Mr Gunther Krause, trans- 
port minister, expressed disap- 
pointment at the result, and 
promised to put forward a new 
plan which would be “fair to 
German interests and conform 
to EC law”. 

He said the government's 
aim remained the same: to 
ensure that all road haulage 
should pay directly for using 
German roads. This should 
reduce congestion on the auto- 
bahn system, strengthen the 
competitiveness of the rail- 
ways, and make the whole 
transport system more envi- 
ronmentally friendly. 

The tax would have required 
all heavy goods vehicles using 
the German roads, with a per- 
mitted loaded weight in excess 
of 18 tonnes, to pay an annual 
licence fee ranging from 
DM2.000 ($1,210) to DM9.000 

($5,450). The European Court 
decided the tax contravened 
the article of the Rome Treaty 
forbidding discrimination 
against road hauliers from 
other member states. 

result of yesterday’s pay deal. 

Total construction output in 
the east, where the upswing 
was still “unsteady”, was 
expected to show a 17 per cent 
increase for the full year. Mr 
Becker said. Longer term, new 
estimates showed that 
DM2.400bn ($l,454bn) would 
have to be spent on construc- 
tion in the east over the next 
15 years to bring housing, 
working and environmental 
facilities up to western stan- 
dards. 

Editorial comment. Page 14 


Ex-Soviet 
republics 
to settle 
Start row 


THE former Soviet Union’s 
four "nuclear” repub- 
lics - Russia, Kazakhstan, 
Ukraine, Belarus - are expec- 
ted to agree this weekend to 
jointly honour the long-delayed 
Start treaty reducing 
long-range nuclear arsenals, 
writes Leyla Boulton in 
Moscow. A Russian Foreign 
Ministry official said they 
would sign a protocol to be 
attached to the treaty. 

Russia had originally argued 
that it should ratify the treaty 
with the US on behalf of other 
republics in the process. 

Ukraine budget set 

Ukraine’s parliament yesterday 
partially endorsed the state 
budget for 1992, after rejecting 
three earlier versions, writes 
Chiystia Freeland in Kiev. The 
■budget, which sets total expen- 
diture at Rbsl479bn with a def- 
icit of 2 per cent of gross 
domestic product, was attacked 
by reformers for failing to initi- 
ate structural economic 
changes and by hardliners for 
capping social subsides. Depu- 
ties endorsed the budget In 
principle and ordered the gov- 
ernment to present a final 
draft by June 15. 

Swedish tax cuts 

The Swedish government is to 
lower corporate tax on divi- 
dends, interest payments and 
capital gains from 30 per cent 
to 25, writes Robert Taylor. 
Companies will also be able to 
set off for tax purposes current 
losses against profits made in 
earlier years. 

French output falls 

French industrial production 
fell by 0.4 per cent in March 
from February, according to 
seasonally adjusted data from 
the national statistics office, 
Reuter reports from Paris. 


Armenia 


‘annexing’ 


part 


By John Uoyd In Baku 

FIGHTING between Armenian and 
Azerbaijani forces is now going on in 
or around four key towns on Azerbai- 
jani territory, according to a senior 
Azerbaijani politician. 

Mr Niazi Ibragimov, a deputy chair- 
man of the Azerbaijan Popular Front, 
said last night that Armenia was 
“annexing" major parts of Azeribaljan 
territory and that “the world commu- 
nity most know what is happening - it 
has encouraged it to happen." 

The escalation of the fighting over 
the past few days has raised the con- 
flict between the two Caucasian repub- 
lics to a level of virtual war, with the 
smaller Armenian republic attacking 
strongly on two fronts. 

Mr Ibragimov said that a land corri- 
dor between Armenia and the Armenia- 
dominated enclave of Nagorno-Kara- 


bakh in Azerbaijan was now under 
Armenian control and that Sadarak on 
the north-east of the Azerbaijani auton- 
omous republic of Nakhichevan - 
which is between Armenia and Turkey 
- was last night being hit by rockets. 

“All of the fi ghting is now on Azer- 
baijani territory - at Agdam (to the 
east of Karabakh), Fizuli (to its south). 
Lachin (to its west and to the end of 


the Armenian corridor) and Sadarak. . Amoco and BP. 


Ibrag imov said presidential elections 
would take place on June 7 “unles s the 
situation in Baku is d e sta b ilised." He 
also promised parliamentary elections 
within the year, under the same condi- 
tions. 

The republic, with 7m population, is 
po tentially rich In oil in offshore depos- 
its now being prospected by a group of 
western oil companies Including 


The Azerbaijani population of Kara- 
bakh has been partly destroyed, partly 
made refugees. And the world's press 
and governments go on babbling about 
the plight of. the Armenians in Kara- 
bakh.” 

The Popular Front has now taken 
political control in the Azerbaijani cap- 
ital of Baku, with the election on Mon- 
day of Mr Isa Gambarov. a deputy 
chairman of the Front, as Speaker of 
parliament and acting president. Mr 


An Amoco representative in Baku 
said last night that the leaders of the 

republic's oil and gas corporation 
remained in place, and he expected 
them to continue to do so. 

Hr Ayaz Mntalibov, the former com- 
munist president who briefly took 
power last Thursday was, according to 
unconfirmed reports, in a Moscow mili- 
tary hospital last night after fleeing 
Baku from a military airfield. Mr Ibra- 
gimov said he did not expect any 






SAUDI ARABIAN NATIONAL GUARD 


PUBLIC TENDER ANNOUNCEMENT 

FOR THE MANAGEMENT AND OPERATION OF THE 
NATIONAL GUARD KING KHALID HOSPITAL, JEDDAH 

The Saudi Arabian National Guard Western Region Headquarters announces the tender of a 
three (3) year project for the management, operation and maintenance of the National Guard 
King Khalid Hospital in Jeddah, Kingdom of Saudi Arabia effective from 24th June 1993 at a 
starting operational capacity of about 400 beds and up to 500 beds during the period of the 
management contract. 

Accordingly, the National Guard invites duly qualified tenderers to submit documents and 
certificates establishing that they meet the following requirements: 

1 . Experience in the management and operation of hospitals of a total operational capacity not 
less than 2500 beds during the last ten (10) years preceding this announcement. Experience 
during the most recent past four (4) years must indude operation and management of a 
tertiary care hospital facility having at least 300 operational beds. 

2. Execution of similar projects one of which at a value not less than SR. 500M during a period 
of no more than three (3) years. 

3. Capability to recruit medical and non-medical staff from multi-staffing sources worldwide. 

4. Main office should have duly qualified and competent personnel to undertake on-going 
management, support and mobilization functions. 

5. Existing relations and capability to make arrangements and have links with a number of 
educational hospitals and medical institutions of extensive worldwide reputation. 

in addition, tenderers shaii submit documents to establish the following: 

1 . Type of company/business enclosing a copy of Memorandum of Association. 

2. Financial status for the last three (3) fiscal years. 

3. Commercial registration and licence for Hospital management. Saudi Arabian firms shall 
al so submit copies of certificate of Chamber of Commerce. 

4. Legal status of the firm enclosing copy of organization chart and a listing of members of the 
Board of Directors and senior staff and an enumeration of their numbers, qualification, 
experience and nationality. 

5. Saudi and foreign firms which intend to submit joint tender should form and register a joint 
venture company each with a share of not less than 25% of the value of the joint venture 
capital. 

Documents and certificates required hereabove should be authenticated by the appropriate 
local competent authorities and Saudi Embassy or Consulate overseas. 

Documents shall be submitted no later than Monday 30/1 1/1412 (June 1, 1992) to the 
following address. 

Supervision Office 
National Guard King Khalid Hospital 
P.O. Box 9515, Jeddah 21423 
Telephone: 665 6200 Ext 1662/1683 
Facsimile: 665 0446 

Tender documents for this project are available for purchase by firms which meet the require- 
ments mentioned hereinabove at a non-refundable cost of SR. 1 50,000 per set as from Saturday 
1 8/1/1413 (18/7/1992) through Sunday 26/4/1413 (26/7/1992) from the Supervision Office at 
the National Guard King Khalid Hospital on the above address. 

Bids shall be submitted to the Supervision Office of the King Khalid Hospital at the above ad- 
dress subject to the instructions contained in the tender conditions and specifications not later 
than 10.00 am. Saturday 10th October 1992. 

Bids will be opened at 1 1 .00 am. on the same date and place in the presence of the tenderers* 
representatives. 


Two workers damp metal rings on the columns of Fisa’s Leaning Tower in an attempt to prevent 
it falling down. Experts said it was a stop-gap measure while they decided on a permanent sninttn o 
for the crumbling building. The 800-year-old tower has been dosed to the public in recent years 
because of the danger of collapse 

Japan shows ‘clear interest’ in 
Community’s energy tax plans 


By David Gardner in Brussels 

JAPAN has expressed “clear 
interest'’ in the EC's proposed 
tax on energy to combat global 
wanning, while the US contin- 
ues to rule out fiscal means to 
reduce carbon dioxide emis- 
sions, according to Mr Carlo 
Ripa di Meana, EC environ- 
ment commissioner. 

Mr Ripa di Meana said that 
at last weekend’s informal 
meeting in Bonn of environ- 
ment ministers of the Group of 
Seven most industrialised 
nations, “there was clear inter- 
est from the Japanese side. It is 
not yet an agreement, but not 
a refusal. They are studying 
[the tax] carefully without dis- 
carding it" 

The Commission proposal, 
for a SlO per barrel of oil equiv- 
alent tax by 2000, levied half on 
energy value and half on car- 
bon content, depends on the 
EC's main industrial partners 
following suit. Environment 
ministers of the 12 are expec- 
ted to endorse the thrust of 


this conditional plan on May 
26. 

At the Bonn meeting the US 
expressed “a drastic refusal'’, 
Mr Ripa di Meana said. 

However, he stressed the 
“very powerful boost” to the 
plan in the “unprecedented 
and unexpected support from 
the World Bank”, contained 

in its latest development 
report 

The commissioner believes 
concerted political pressure 
could lead Washington to move 
further, now that in the ruh-up 
to the Rio de Janeiro earth 
summit next month, the US 
has “accepted the logic of 
stabilising” CO; emissions for 
the first time. 

• The EC’s proposed carbon 
tax would have to be $36 rather 
than $10 per barrel of oil equiv- 
alent if carbon dioxide emis- 
sions were to be stabilised in 
line with international recom- 
mendations, according to an 
economic report published 
today by Ireland’s Economic 
and Social Research Institute 


(ESRD, Tim Coone adds from 
Dublin. 

ESRI estimates that the costs 
of such a tax would be 
unevenly spread, reducing real 
gross domestic product in the 
US and Europe by only 1 per 
cent, but by over 7 per cent in 
many energy-exporting less-de- 
veloped countries. 

If the Industrialised coun- 
tries were to act unilaterally to 
curb emissions, "the costs to 
their economies would be vir- 
tually unchanged from what it 
would have been under a 
global agreement. But global 
COj emissions would continue 
to grow at around 1.5 per cent 
per year”. 

It recommends that emission 
quotas be made internationally 
tradeable to provide an eco- 
nomic incentive for less-devel- 
oped countries to participate in 
a global agreement 

The Economic Effects of Car- 
bon Taxes. Policy Research 
Series Paper no. 14. The ESRI. 4 
Burlington Road, Dublin 4. 

moo 


attempt at a further coup from Mr 
MutaliboVs supporters. ‘ 

The Popular Front, a secular force 
created by Intellectuals four years ago. 
and favouring closer relations with 
Turkey, now controls half the 50 seats 
in the Meijlis, or National Council of 
the republic. 

■ Be said Russian intelligence sendees 
had collaborated In the attempted reha- 
bilitation of Mr Mntalibov last week 
because Russia believed he would have 
sought closer relations with the Com- 
monwealth of Independent States. 
Azerbaijan, with four other 'CIS mem- 
bers, refused to sign a pact oh collec- 
tive security in Tashkent last Friday; 
Armenia, with Russia, was among the 
six which did sign. 

Mr Ibragimov said that the Azerbai- 
jani forces had grown from a mere 150- 
strong national . guard In March hut 
lacked organisation and weapons.. ... . 

No accord 
in Moscow 
with IMF 

By Leyla Boulton in Moscow 


A TEAM from the 
International Monetary Fund 
is to leave Moscow without 
agreeing the first draft of a 
Russian economic .reform pro- 
gramme which would unlock 
the $24bn promised by the west 
because key details: remain 
unresolved. 

The Russian government had 
hoped to agree a .letter of 
intent with the Fund by today 
so that the final standby pro- 
gramme could be ready in time, 
for President Boris Yeltsin's 
meeting with Group of Seven 
leaders in Munich on July 6-7. 

The visiting IMF officials are 
understood to. have told the 
Russian government' that 
despite progress - including 
moves to liberalise internal oil 
prices - more work needs to 
be done. Gaps include a system 
-to control monetary policy 
with the other former Soviet 
republics which still use- the 
rouble as their currency. 
Despite an. ultimatum by Rus- 
sia for republics to decide 
whether to keep the rouble, 
Latvia and Belarus have for 
instance confused matters by 
deciding to issue surrogate cur : 
renciee while remaining in the 
rouble zone. 

• Russia's most senior -crime 
prevention officer yesterday 
urged: -the government' to plan 
for the consequences of the 
large-scale unemployment it 
expects to result from the 
reforms. 
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Take your message on environmental 
technology direct to Brazil's business leaders 

F rom 6th to 11th June, Sao Paulo will be host to the International Environment Technology Fair 
(EcoBrasil), perhaps the most important event of its kind ever held anywhere in the world. 

Gaze to Mercantil, one of the world's six leading business newspapers/ will publish in its 6 th - 8 th 
June issue an International Environment Technology Survey, focusing on the search for solutions 
to environmental problems in Brazil and around the world, technological i renovations in the held, 

and the opportunities for technology' transfer 

Advertise in Gazeta Mercantile International Environment Technology Survey. You will be 
speaking directly to Brazil's leading businessmen, politicians and executives - those directly 
concerned with solutions, and for whom Gazeta Mercantil is required daily reading. 

Public ation date: 6th Jun e 1992 
Deadline for insertion orders: 2nd June 
Adv ertising copy: 4thJ une 

For further information/ please contact Joelson Aquino by telephone at 55 H 258-3137 

or by fax at 55 11 258-6334. 

From Monday 8th to Thursday 10th June, at the Environment Technology Fair venue Gazeta 
Mercantil will hold a Seminar on BUSINESS AND THE EISTVIRONMENT: Management, 
Technology, Image. For further information, call Vera Brisola: telephone 55 11 25^257? ■ 

or fax 55 11 258-6334. 


CAZETA MERCANTIL 

The Brazilian Business Newspaper 
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. a *Jati Serb irregulars tighten their noose around city of Sarajevo 
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Bosnia holds secret talks on Croatia link 


ri1 " Mantel 


. rr n , 

• '.'Vi T * 
-• r H' 

; *’* l-. 


o.r ■_• v 

-.• ;Vr" »: 


,.S U-ade** 


By Laura $IU>er 

SECRET talks on a 
confederation between Croatia 
and Bosnla-Hercegovina were 
revealed yesterday as Serb 
irregulars tightened their 
noose around Sarajevo; the 
ravaged capital of Bosnia. 

News of the negotiations 
came as Bosnia’s rival e thnic 
leaders were due to resume 
European Community-bro- 
kered peace talfca in Lisbon 
tomorrow. Diplomats however 

held out little hope the talks 
would take place as planned. 
"It is an even question whether 
the Moslem leaders will be able 
to leave Sarajevo, where Serb 
irregulars control the airport 

Croatia's pro-government 

media yesterday reported that 
Croat and Moslem leaders from 
Bosnia last week held secret 
talks in Split, the Croatian 
port, on a confederal relation- 
ship between the two republics 
and on the internal arrange- 
ment of Bosnia. “Confederation 
of Croatia and Kngnia is accept- 
able to both the Croatian mid 
Moslem people of 'Bosnia," a 

statement said. 

Bosnian leaders did not con- 
firm yesterday's disclosure, but 
talk of a confederation is a sign 
of the desperation gripping 
Bosnia’s Moslems reeling from 



A Bosnian soldier keeping guard in front of presidency building in Sarajevo 


the Serb onslaught cm Bosnia. 

Mr Frederic Maurice, 39, a 
Swiss relief worker from the 
International Red Cross, yes- 
terday died in hospital after a 
mortar attack, which wounded 


W European car 
sales grow 0.4% 


By Kevin Done, 

Motor industry Correspondent 

NEW car sales in west Europe 
rose in April by 0.4 per cent 
helped by a strong rise in 
rismind tn Italy and Spain 
the first sign of a recovery in 
tiie UK 

Demand weakened further in 
Germany with an estimated 
11.2 per cent drop, and in 
France registrations were 5 per 
cent lower than a year ago. 

According to industry esti- 
mates new car sales in west 
Europe totalled 1.314m last 
month compared with 1.308m 
in the same, month a year ago. 
New car sales in Italy jumped 
by 15.2 per cent while sales in 
Spain were 19 per cent higher. 

In the first four months- new 
car sales across 17 markets hi 
west Europe rose by an esti- 
mated 0.8 per cent to 5.018m 
from 4j)76m in the correspond- 
ing period a year ago. Sales 
were higher than a year 'ago in 
ten of the 17 markets. 

The strongest growth in 
demand this, year has been 


achieved in Spain arid in Portu- 
gal where new car sales in the 
first four months have jumped 
by 26 and 34 per cent. 

The 9.1 per cent rise in UR 
new car sales in April was the 
first year-on-year increase in 30 
months and the first indicati on 
that the severest recession in 
the British car market in the 
post-war period may have 
ended. 

In the first four months sales 
were still 6.7 per cent lower 
than a year ago at 544^17. 

Among the big six volume 
car makers in west Europe 
Renault and Peugeot have 
achieved the fastest growth in 
the first four months this year 
with increases in sales volume 
of &9 per cent and 5^ per cent 
’ Volkswagen, achieved a 
record market share in the 
first four months of 173 per 
cent further strengthening its 
seven-year leadership of the 
west European new car mar- 
ket 

Rover has suffered a 22 per 
cent fell in demand in the first 
four months. 


WEST EUROPEAN NEW CAR REGISTRATIONS 
JmuaryhApril 1«M 



Volume 

(Unto) 

VotaM 

Change(%> 

Share (%) 
Jsn-Apr 82 

Share (%) 
Jan-Apr 9t 

TOTAL MARKET 

5,01*000 

+AB 

100.0 

100.0 

MANUFACTURERS: 

VofcnregafTfincl. 

ot.ooo 

+4.7 

17.3 

16.6 

Audl.SEAT&Skoda) 
Flat (Incl. Lancia. 

633.000 

-4.3 

12.6 

13J3 

Alfa Rom 80 , Ferrari 

In nocantl.Maaerat]) 
General Motor* 

629X00 

-0.3 

12.5 

12-7 

(Opel/Vauxhall. 

US# & Saab) 

- Opd/Vauxhall 

‘ 604.000 

+0.0 

12.0 

1Z1 

- Saab** 

. ‘18.000 

-0.3 

0.4 

0.4 

Peugeot (Incl. 

600,000 

+ 5.2 

12.0 

11.5 

Citroen) 

Ford (Europe, 

585,000 

-3.1 

11.7 

12.1 

US# & Jaguar) 

- Ford Europe 

5 80,000 

-3.0 

11.6 

12.0 

- Jaguar 

. ■ 4,000 . 

-20.4 

0.1 

0.1 

fteflautttt 

539,000 

+6 J9 

10.7 

9.9 

Nissan 

161,000 

+0.8. 

3.2 

3.2 

BMW 

160,000 

+ 18.0 

3.2 

2.7 

Mercedes-Benz 

158,000 

-5.1 

3.1 

3.3 

Toyota • 

115.000 

-10.1 

5L3 

2.5 

Rovert 

104.000 

-22.2 

2.1 

2.7 

Mazda 

89,000 

-7.4 

ZO 

2.1 

Volvott 

. 70,000 

+4.4 

1.6 

1.5 

Hondat 

61,000 

+5.6 

1.2 

1.2 

Mitsubishi 

. 54,000 

-17.4 

1.1 

1.3 

Total Japanese 

570,000 

-4.1 

11-4 

11.9 

MARKETS: 

Germany 

1.470,000 

-5.1 

2S.3 

37.1 

Italy 

944,000 

+ 4.4 

18£ 

18.2 

France 

701,000 

— 0.5 

14.0 

14.2 

United Kingdom 

544.000 

-6.7 

10.8 

11.7 

Spain 

365,000 

+26.2 

73 

5.8 


#Cors Imported from US and wM ’ft-nwWm Europe. 
m VW hold a 31 par cm and managanimf control at Skoda. 

"Sir hohu 50 par can! and management oorrtral at Saao Automobile. 
f Honda hotda a 20 par earn natta m florae rahi&e opamOora. 
nflanwff and Vohro arm noted through minority eroaa-atmmhobBnga. 
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THUNDERB1RD RECEPTION 

' Dr.ReyA.Hdrbergtr.Jr. 

v TBE AMERICAN GRADUATE SCHOOL OF 
INTERNATIONAL MANAGEMENT 
THUNDERBIRD” 

will host a reception and preseatstioa 

to be bold at &00 * &00 pm la tbe foBawfngdtte 

Monday, May 25, Hold Mctropolc, Bread*, Belgium 
TUesday, May 26, Kurzeatnim im Kmpufc. Bad Hoaburg, Gennaay 
Wednesday, May 27, Royal Aeronautical Society, London, England 

Remarks by Dr. Htrberger at 6:30 pm. 

Pfj frygiew.l* m finance maAciiny. human. remarre. general manmancm. 
government and academia areooniaQy aviudunatsad 

Racmthwa are requir ed . Pleas* contact the foUowtng: 

Mr. Iota C Cook, Germany Tel: 06081-14487 ft*: 06031- 15852 
Mr. Eric de Poortm, Belgian TeL- 02-241-6426 ftx: 02-216-4662 
Mr. Ifcanas Jbaki, Engltod TcL071 -929-0971 ft*: 07 1-929-3103 

The .Imninn Gndima Sdwol of JbunufoMl Muugsncm CtTnmderHn Q ia th a 
loading US. gnuhtai* Kfaoot of beams tar Gaining mfcowtieasl maasgn* to empcia 
nihB global Lmtod is fboeaix.AiwoBa.it be* met SfiOOgratkuiea in 

130 rum^rtSma en^rioycd b? am 9.000 msjoa fianc, govemmett igeaeic* tod Mdal 
gqfaialuaiWddnde. . 


two other relief workers. 

Meanwhile the announce- 
ment by Serb leaders of plans 
to form the army of the 
self-proclaimed Serb Republic 
of Krajina, southern Croatia. 


yesterday threatened the UN 
peace plan. The plan calls for 
some 14,000 peacekeepers to 
monitor the demilitarisation 
and disarming of three crisis 
areas in Croatia. 


The Yugoslav army, which is 
withdrawing from Croatia, is 
due to complete its withdrawal 
from Bosnia. But most of its 
weaponry and personnel are 
being transferred to the newly, 
proclaimed Serb army of Bos- 
nia. 

The array yesterday left the 
military airport in Tuzla after 
evacuating the military bar- 
racks. reported Tanjug, the 
Belgrade-based news agency. 

Serb irregulars, backed by 
the federal army, have seized 
control of some two-thirds of 
Bosnia’s territory. Relief con- 
voys have been blocked from 
distributing aid throughout the 1 
republic of 4.35m Moslems, ■ 
Serbs and Croats, desperately 
short of food and medicine. 

• Italy yesterday approved a 
series of administrative mea- I 
sures to cut red tape in tbe | 
handling of refugees from the 
fighting in Bosnia. The govern- 1 
ment stressed the problem 
should also be dealt with by 
the entire EC. 

Yesterday’s measures will 
enable local authorities to 
react more quickly to any 
influx of refugees. Italy contin- 
ues to be haunted by the spec- 
tre of the chaos last summer 
caused by the invasion by boat 
of thousands of Albanians 
se eking asylum. 


President 

defies 

premier 

By Nicholas Denton 

HUNGARY’S president, citing 
a danger to “democratic 
order” in the country, yester- 
day confronted the govern- 
ment on its attempts to exer- 
cise control of the media. 

Mr Arpad Goncz, the presi- 
dent and a member of the Lib- 
eral opposition, said he was 
refusing to carry out the prime 
minister's recommendation to 
sack the head of the state- 
owned radio. 

Be referred to the danger of 
“serious damage to the demo- 
cratic operation of the state." 
a claim rejected by the govern- 
ment, setting the scene for a 
constitutional stand-off. 

Mr Jozsef Antal), the conser- 
vative premier has made it 
plain he sees the radio station 
as hostile to the party’s inter- 
ests. Yesterday he responded 
with a prickly defence of bis 
government's policy, saying: 
“poor relations with the press 
are due to the fact that I have 
high standards for the media.” 

It was the latest and most 
dramatic episode in a struggle 
between government and 
opposition for influence over 
the media which has domi- 
nated domestic politics since 
free elections in I960. 


Hungary steps 
up clash over 
Danube dam 


By Nicholas Denton in 
Budapest and Ariane 
Ganillard in Prague 

HUNGARY said yesterday it 
was officially pulling out of the 
controversial Danube hydro- 
electric scheme, fuelling its 
fierce row with Czechoslo- 
vakia. 

Budapest said it was abrogat- 
ing the 1977 treaty governing 
construction of the power plant 
at Bos-Gabcikovo. and was con- 
sidering turning to the Euro- 
pean Community, the Confer- 
ence for Security and 
Co-operation In Europe or the 
international court in The 
Hague if the Czechoslovaks did 
not stop building. 

Environmentalists regard 
the project as a communist 
monstrosity', which will force 
much of the Dow into a 17km- 
long elevated channel. They 
claim that the project will 
damage water supply and 
destroy wetlands. 

Slovakia says the work - 
which is mostly on its side of 
the border -is 90 per cent 
complete and that Korunas 

20bn (£390m) has been spent. 

The issue adds another vola- 


tile ingredient to the compli- 
cated tensions between Slo- 
vakia. the Czech Republic and 
Hungary. As Slovakia 
approaches elections which are 
likely to produce a more 
nationalist government. Hun- 
garian nervousness about the 
SOO.DOu fellow nationals there is 
mounting along with Czech 
fears of the break-up of the 
Czechoslovak i ode rati on. 

Hungary's move follows 
three years of bitter arguments 
over the project since Budapest 
halted its part of the construc- 
tion in 1939. 

The uncompromising tone 
adopted by both Hungary and 
Czechoslovakia yesterday 
underlines the fact that neither 
side can afford to give in for 
domestic political reasons. 

In Hungary, the democratic 
opposition which toppled the 
former regime was bom out of 
hostility to the dam. 

Last week. Mr Villiam Ober- 
hauser, Slovak minister of for- 
est and water management, 
said too much damage had 
been done to reverse the situa- 
tion ecologically while the 
plant would produce Kcstibn a 
year of power for Slovakia. 


ENTER * 

THE 1992 

NATIONAL 

TRAINING 

AWARDS 

NOW! 


If you have been striving to achieve 
better results through training and can 
show the fruits of your labours it is time 
to reap the harvest. 

The National Training Awards are pres- 
ented to companies or individuals who 
have recognised the long-term benefits of 
training and can show the results of their 
commitment to it. 

Results such as increased profits, new 
customers, higher standards, greater effec- 
tiveness or a better personal achievement. 

By winning an Award you will gain 
public recognition of your excellence. 

Companies will be able to use the 
Awards logo on their corporate literature 
to give an extra competitive edge, as well 
as motivating their workforce. 

Individuals will find the Award recog- 
nises their successes and gives a financial 
contribution to help them continue their 
career development. 

In addition to this, winners are invited 
to national and regional Award ceremonies 
which generate good publicity. 

So reap the recognition you deserve 
by reaching for a National 
Training Award. £ fe 1 

Act now to obtain free & 

information about how to enter 
the Awards either as an employer 
or an individual by phoning 

0800 616 400 
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NEWS: INTERNATIONAL 



Foreign investors uneasy 
over Thailand’s stability 


By Financial Times reporters 

LEADING foreign. Investors in 
Thailand suggested yesterday 
that although coups and 
attempted coups are part of the 
country risk profile, economic 
policies had remained gener- 
ally stable in spite of the peri- 
odic political upheaval. 

However, in Japan - the 
biggest source of direct invest- 
ment into Thailand - the 
Keidanren. the federation of 
economic organisations, said 
Japanese companies now con- 
templating an investment in 
the country are likely to 
rethink their plans. The mili- 
tary crackdown has harmed 
Thailand's image, it warned. 

Thailand has bad an impor- 
tant role in the Japanese cor- 
porate strategy of relocating 
manufacturing operations to 
low-cost south-east Asian sites. 
Japan's direct foreign invest- 
ment was si.2Sbn in fiscal 1989 
and $l.l5bn in 1990, sharply up 
on the $!24m of 1986. 

Japan accounts for about a 
quarter of all the country's 
inward direct investment, fol- 
lowed by the US. Taiwan, Hong 
Kong and the UK. 

Thailand has also become a 
leading trade partner for 
Japan, with exports to Thai- 
land rising 3.4 per cent last fis- 
cal year to ft.-ibn and imports 
from Thailand 26.6 per cent 
higher at S5.2bn. with a signifi- 
cant percentage of the increase 
being components for Japanese 
products exported to third 
countries. 

Matsushita Electric Indus- 
trial. the electronics company, 
has four factories in the sub- 
urbs of Bangkok and two sales 
offices in the city. It said that 
factory production has not 
been disrupted, but "there has 
been some disturbance to our 
sales activities”. 

“We think the situation is 
not very serious, but we are 
watching closely. According to 
our previous experiences, the 
Thai people know when to pull 
back during times of upheaval 
We expect that the protests 
will stop soon.” it said. 

Toyota Motor, the leading 
car maker, runs three factories 
and a sales company in Thai- 
land which is central to the 
company's strategy of produc- 


ing components in a range of 
south-east Asian countries to 
create a regional car. 

“We are continuing to run 
our factories, but long-term 
political stability is important 
to the success of our 
operations," the company said. 

British companies with inter- 
ests in Thailand echoed similar 
sentiments. "The Thais have 
done well up until now. But if 
they blow this one they'll be 
turning the clock back,” said 
one UK businessman with 
extensive involvements in the 
region. "We managed to brush 
off last year's coup, but this 
latest Incident goes much fur- 
ther,” he added. 

Although Germany is by fer 
the leading EC exporter to 

‘Companies already doing 
business in Thailand are 
unlikely to pull out, but 
those selecting a site for 
investment in that region 
may think again.’ a 
Keidanren official said. 

Thailand, the UK is becoming 
more important as a trading 
partner. UK exports in 1991 
were £463.5m (S820m), up from 
£410. 5m the previous year. 
Main exports included machin- 
ery and transport equipment - 
totalling £219.5m in 1991. UK 
imports from Thailand were 
£625.4m from £4S4m. 

Historically, Thailand has 
not been a starting point for 
British companies seeking a 
toe-hold in south-east Asia, but 
that has changed over recent 
years. Bangkok's British 
Chamber of Commerce is now 
said to be one of the most 
active in the world, with more 
than 250 members. 

Mr lain Dale, chief executive 
of Yorkshire-based Dale Elec- 
trics, which has an office and a 
factory in Bangkok, said: 
“Thailand must offer stability 
to investors.” 

Dale’s offices, which are on 
the Airport Road, and its fac- 
tory in the capital's Yannawa 
district, have been closed 
“because our 50 employees 
there would have had to have 
fought their way to work,” Mr 
Dale said. “We'U decide on 
Thursday when to re-open 
them." Dale manufactures 


power generating equipment, 
and Thailand accounts for 
about £3m of the group's 
annual turnover of £55m. 

Shell, the oil major which 
has 1,400 employees in Thai- 
land and last year generated 
revenues of Baht38.5bn (£824m) 
there, said operations had not 
been affected. 

B1CC, the engineering and 
construction group, recently 
completed the £7m interna- 
tional trade centre in the capi- 
tal and is currently working on 
a building of similar size for 
Thailand's biggest newspaper. 
It also has a £6m cabling con- 
tract with tbe Bangkok post 
and telecommunications 
authority. Tbe company said: 
“We will be watching carefully 
events in the country.” 

Wall Street analysts said 
most US interests in Thailand 
were in manufacturing plants 
- assets that could not be liq- 
uidated quickly. US companies 
with operations in the country 
were, therefore, likely to wait 
until the situation had become 
clearer before taking any lon- 
ger term decisions. 

The two closed-end country 
funds quoted on the New York 
Stock Exchange, Thai Capital 
Fund and Thai Fund, showed 
no significant initial reaction 
to the violence in Bangkok, 
although one fund manager 
privately expressed concern 
that if the troubles persisted 
the long-term commitment of 
DS investors could suffer. 

Far East equity analysts in 
New York also noted that 
interest in T hailan d among US 
investors had levelled off, and 
perhaps even declined, since 
the coup last year. 

The most immediate impact 
was being felt by world airlines 
and holiday companies, in the 
light of advice by several west- 
ern governments that its 
nationals should avoid travel 
to Bangkok. British Airways 
suspended flights for 24 hours 
and Kuoni, the Swiss-owned 
tour operator, stopped 
operations into Thailand for a 
day because of difficulties in 
moving people to hotels from 
Bangkok airport 
• By Robert Thomson in 
Tokyo, Andrew Slade and 
Andrew Taylor in London and 
Patrick ffarverson in Neva York. 


Relative of a missing demonstrator weeps outside Bangkok's Police School detention centre yesterday as a soldier stands guard 


Judge orders 
arrest of 
Imelda Marcos 

By Jose Galang in Manila 

THE ARREST of Mrs Imelda 
Marcos, the once-powerful 
widow of deposed Philippine 
dictator Ferdinand Marcos, 
was ordered yesterday by a 
Manila judge. 

Judge Tcrcsita Flores issued 
the order after Mrs Marcos 
failed to appear at an arraign- 
ment in connection with 
charges of failing to report 
foreign exchange deposits 
abroad. 

Mrs Marcos had been 
accused by the government of 
having conspired with her late 
husband in looting the 
economy while they were in 
power. 

She liad declared she would 
defy the courts in protest 
against what she described as 
"systematic cheating" in the 
May U election where sbe ran 
as one of seven presidential 
candidates. 

She ranked fifth in the vote- 
counting yesterday. Analysts 
never gave her any chance of 
winning despite her claim of 
residual support in the rural 
areas. 

Last Monday, she also 
snubbed a hearing in another 
court. The judge In that court 
gave Mrs Marcos until June 1 
to explain why she was 
unable .u appear at the hear 
ing. 


Pro-Beijing party formed in HK 


By Simon Davies 
In Hong Kong 

A NEW dimension was added 
to Hong Kong politics yester- 
day with the formation of a 
pro-Beijing party, the Demo- 
cratic Alliance for Betterment 
of Hong Kong. 

The party, which is headed 
hy Mr Tam YLu-chung, a vocal 
left-wing legislative councillor, 
has been funded by pro-Beijing 
and mainland Chinese compa- 
nies. But a spokesman was 
adamant the party is “In no 
way controlled by China”. 

Other politicians were less 
convinced but considered it a 
positive development that pro- 


China interests were coming 
out into the political forum, 
"rather than just pulling 
strings in the background”. 

Mr Tam, who is vice-chair- 
man of the pro-Beijing Federa- 
tion of Trade Unions, said the 
group was strongly committed 
to the reintegration of Hong 
Kong with China, but it also 
supported the principle of 
"Hong Kong people governing 
Hong Kong”. 

One of the ultimate stated 
objectives of the organisation 
is "the chief executive and all 
members of the legislature 
being selected by popular elec- 
tion", but there was some cyni- 
cism concerning the time- 


frame for such a move. 

Mr Lee Wing-tat, legislative 
councillor and spokesman for 
the United Democratic party, 
described the claims of the new 
political group as "just a ges- 
ture". 

He said "on general domestic 
policy they may have a free 
hand. But on sensitive issues 
they will have to hear the 
voice of Beijing”. Under cur- 
rent plans, only 20 seats, or 
one third of the Legislative 
Council will be directly elected 
in the 1995 elections. 

The pro-Beijing lobby per- 
formed poorly in Hong Kong's 
first direct elections in Septem- 
ber 1991. 


Split threat to S Korean party 


By John Burton in Seoul 

MR Kim Young Sam yesterday 
won the presidential nomina- 
tion of South Korea's ruling 
Democratic Liberal Party 
(DLP) but his victory was 
soured by the possibility that 
his only challenger may- 
launch on independent bid for 
the post. 

Mr Lee Jong -Chan, a popular 
MP from Seoul who withdrew 
from tbe nomination race on 
Sunday in protest against 
alleged backroom dealing, indi- 
cated he was planning to 
remain in the presidential race 
as an independent. 

If Mr Lee stands, he threat- 


ens the chances of Mr Kim, a 
former opposition leader who 
joined the ruling party in 
1990. 

Mr Lee could split the DLP's 
supporters in the presidential 
race, which is expected to take 
place in December. 

One measure of Mr Lee's 
popularity was that he 
received a third of the nomina- 
tion votes at yesterday's DLP 
convention. 

Mr Chung Ju-yung, the 
founder of the Korean business 
group Hyundai and head of the 
Unification National Party, is 
also threatening to attract con- 
servative voters from the DLP. 

This would improve the 


chances of Mr Kim Dae-Jung, 
the leader of the main opposi- 
tion Democratic Party, gaining 
the presidency on his third try' 
since 197L 

• AP adds: Thousands of stu- 
dents hurling rocks and fire- 
bombs clashed with police in 
Seoul and elsewhere yesterday. 
They said Mr Kim’s nomina- 
tion would mean a continua- 
tion of what they called the 
military-backed government of 
President Roh Tae Woo. They 
said Mr Rota's DLP must be 
disbanded to bring genuine 
democracy to South Korea. 

Police firing tear gas blocked 
2,000 students from marching 
toward Mr Kim's house. 


US ‘clarifies’ 
Palestinian 
refugee stance 

By Hugh Camegy 
in Jerusalem 

ISRAEL yesterday expressed 
satisfaction over a statement 
by the US that a United 
Nations resolution asserting 
the right of return for Pales- 
tinian refugees was not part of 
the terms of reference for the 
Middle East peace negotia- 
tions. 

The government had pressed 
Washington for such a public 
statement after Ms Margaret 
Tntwiler, the state department 
spokeswoman, announced last 
week that the US supported 
UN Security Council Resolu- 
tion 194, adopted in 194S, 
which included the right of 
return, or compensation, for 
Palestinian refugees. 

Although not a change in 
official US policy, Ms Tutwil- 
er’s announcement aroused 
alarm in Israel. Mr David 
Levy, the foreign minister, 
said Ms Tutwller’s statement 
amounted to an obstacle to the 
negotiating process if ft was 
not “clarified". 

Ms Tntwiler said on Monday 
that the only UN resolutions 
included in the terms of refer- 
ence for the peace process 
were resolutions 242 and 338, 
which envisage Israel surren- 
dering Arab territory in 
exchange for peace and a 
“just" - but unspecified - so- 
lution for the 2.5m refugees. 


NEWS IN BRIEF 


Gulf states see first 
democracy forum 

DEMOCRATS from five Arab states have set up the-- Gulfs first 
movement to promote democracy and freedom of expression 
across a region where political parties are banned, Reuter reports 
from Kuwait 

The Gulf National Forum (GNF), created at a meeting in 
Kuwait this month, groups academics, businessmen and profes- 
sional people from Saudi Arabia, Bahrain, Kuwait Qatar and the 
United Arab Emirates. It said it would act as a public advocacy 
group to promote and defend human rights, democracy and basic 
freedoms in Gulf Cooperation Council states. 

• Five Moroccan opposition parties have joined in a new bloc 
called the Democratic Front ahead of general elections slated for 
this year. 

Israelis and Palestinians meet 

Israeli and Palestinian delegates discussed their region’s environ- 
mental problems fece-to-face for the first time at an international 
meeting in Tokyo which ended yesterday, Reuter reports Cram 
Tokyo. Participants agreed to convene the next meeting in the 
autumn in the Netherlands. 

Nigeria fighting kills up to 300 . 

Up to 300 people have been killed in two days of religious and 
ethnic fighting in northern Nigeria, according to diplomats in the 
troubled city of Kaduna, Reuter reports from Lagos. One diplo- 
mat said: "I saw mortuaries and hospitals filled with the injured 
and corpses, some beaten beyond recognition." 

Police meanwhile arrested Dr Beko Ransome-Kuti a leading 
human rights activist, after he made anti-government remarks. 

He is the brother of Mr Olikoye Ransome-Kuti, health minis ter. 

Afghans free Russian prisoner 

The Islamic government that ousted the Soviet-installed Afghan 
regime released a Russian prisoner of war yesterday, call mg it 
the first step toward ending a decade of hostility between two 
neighbours, AP reports from Kabul 


Keating unable to dispel image of government in turmoil 

After the resignation of a key ally, Australia’s prime minister must wonder if his luck has run out, writes Kevin Brown 


M R PAUL KEATING, Aus- 
tralia's prime minister, 
offered no promises when 
Labor MPs installed him in place of 
Mr Bub Hawke in December. Like 
tvciAniu* else. Mr Keating knew that 
winning the next election would 
require at least as much luck as 
leadership. 

Until April, he appeared blessed 
with both as Labor's opinion poll 
rating surged to within one percent- 
age point of the conservative Liber- 
al, National party opposition, com- 
pared with a deficit of 18 points in 
December. 

But the recovery has evaporated 
in the face of renewed debate over 
the government's handling of the 
economy, and growing doubts about 
the prime minister's political judg- 
ment. The latest Newspoil, for yes- 
terday's Australian newspaper, put 
Libor 12 points behind the conserva- 
tives. 

Five months into his premiership, 
Mr Keating has sharpened Labor's 
image and taken the attack to the 


conservatives. But he must be won- 
dering if his luck has run out. 

His most pressing problem is the 
resignation of Senator Graham Rich- 
ardson, a key Labor power broker, 
over his relationship with an Austra- 
lian businessman facing forgery- 
charges in the Mars hall Islands. 

Mr Richardson is a long-time polit- 
ical ally of Mr Keating, and was 
regarded os one of the most influen- 
tial members of the government. He 
denies any impropriety over the 
Marshall Islands affair, but admits 
writing a reference for the business- 
man and telephoning the Marshall 
Islands government on his behalf. 

The affair is especially damag in g 
for the government because it has 
refocused attention on the relation- 
ships between Labor leaders and 
failed entrepreneurs such as Mr 
Alan Bond and Mr Laurie Conneii. 
head of the collapsed Rothwell's 
merchant bank. 

The opposition is now trying to 
prove that Senator Gareth Evans, 
the foreign minister, was also 


involved in the Marshall Islands 
affair, which it claims is a prime 
example of Labor cronyism, known 
in Australia as “mateahip". 

Mr Keating may also have been 
damaged by revelations that he 
blocked attempts by a royal commis- 
sion in Western Australia to investi- 
gate the tax records of state politi- 
cians and local businessmen accused 
of corruption. 

M r Keating later backed 
down, but the public row 
with the commission left 
the impression that he had been try- 
ing to shield state Labor leaders 
from potentially embarrassing reve- 
lations in another example of 
mates hip. 

With hindsight, the turning point 
for Mr Keating appears to have teen 
Labor's defeat by a protectionist 
independent candidate in a by-elec- 
tion in mid-April in Mr Hawke’s for- 
mer constituency of Wills, a down- 
at-heel Melbourne suburb. 

The government remains commit- 


ted to opening Australia's economy 
through tariff reductions, cuts in 
subsidies and deregulation. But the 
by-election defeat showed how much 
the pain of economic restructuring Is 
resented in industrial seats like 
Wills, most of which tend to be held 
by Labor. 

Wills also showed how much the 
government has been hurt by an 18 
month recession triggered by high 
interest rates. Mr Keating will get 
some credit from voters for the 
recovery which is now under way. 
but many will also remember that 
he was treasurer (finance minister) 
when the recession began. 

Perversely, the recovery is also 
causing problems for the govern- 
ment because it has teen accompan- 
ied by a dramatic fell in inflation to 
a 30-year low of 1.7 per cent. Low 
inflation may be beneficial for the 
economy in the long run, but falling 
interest rates have provoked squeals 
of anguish from the large numbers 
of retired people living off the inter- 
est on their savings. 


Low inflation has also put a ques- 
tion mark over the government’s 
ability to deliver substantial tax cuts 
promised after the next election, due 
by mid-1993. The cuts were to be 
funded mostly from the proceeds of 
tax indexation, commonly known as 
bracket creep. But the unexpectedly 
rapid fall in inflation means the 
bracket creep windfell will virtually 
disappear. 

The government cannot borrow to 
finance the cuts because the forecast 
budget deficit for the year to June 
has already Increased from AS4-7bn 
to AS9.3bn (£3 J7bn), leaving it little 
room to manoeuvre if it is to achieve 
its target of returning to surplus by 
1996. 

Meanwhile, it looks as though an 
A$£3bn fiscal stimulus announced 
in February may fell to reduce 
unemployment to below 10 per cent 
before the election. 

Mr Keating has had some success 
in distracting attention from the 
economy by throwing his weight 
behind Australian nationalists seek- 


ing the abolition of the monarchy 
and the removal of the British Union 
flag from the top left quarter of the 

Aust ralian flag - 

However, he has been forced to 
drop the flag campaign in the face of 
sig n s that it is proving counter-pro- 
ductive. In the latest poll in the Bul- 
letin magazine, support for r-hangp 
has fallen to 31 per cent, compared 
to S3 per cent eight years ago. 

D espite the setbacks. Labor 
remains better placed to 
fight the election than it 
was under Mr Hawke, whose govern- 
ment had become directionless and 
demoralised by factional Infi ghting 
Party officials claim that most of 
the problems will be forgotten as the 
economy recovers. If they are right, 
Mr Keating may yet pull off a record 
fifth successive election victory. 

But the danger for Labor is that he 
will be unable to dispel the image of 
a government in turmoil And that 
could permanently derail tbe party’s 
recovery. 


Defiant 
remnant 
of Kurds 
go to vote 

S OOTH of the city of Arhil 
on a rolling plain that 
leads to Baghdad lies a 
scattering of settlements 
known as Qushtapa. Yesterday 
its school became a polling sta- 
tion for elections organised by 
the Kurdistan Front, the guer- 
rilla coalition administering 
50,000 sq km of northern Iraq. 

First in the queue of 400 
women was Mrs Sherve Abdul- 
lah, who had arrived at 7am, 
an hour before the polls 
opened. She wore- tire abaa, the 
traditional black veil Nine 
years ago her husband and . 
seven sons, aged from. 14 to. .25,. 
were taken in a dawn raid by 
soldiers of Iraqi President Sad- 
dam Hussein. They, and 8,000 
other men from .thisiarea, 1 have 
not been seen since. 

Part of. the sprawl of, Qush- 
tapa. is an attractive 

village built around "'L97j5 by 
members of the BarzanL.ctan 
after their forced relocation 
from tribal lands further north 
after Baghdad :crushed-a Kurd- 
ish revolt led: by the . -head of 
the clan. Mullah Mostafa^Bar- 
zani. The adult inhabited® are 
almost all women. 

Mrs Aisha Otinah, wijovsaid 
she was around 40 years old; 
sat huddled in.- a: shawl as she 
spoke through- an interpreter 

Gareth Smyth, ' 

reports fFom ArM- 
in northern - - 

in one of the" ste 

. shares .'with five children and 
two grandchildren^ 4 She 
explained ho% in 1983 soldiers 
came at dawn and roUnddd up 

nil. th p - tee n ,fr l cludlng .HerKn.<- 

biahd. "They took blind’ "men, 
old men and handfoapped 
men”. Mrs : O^nan how-. works 
in the fields :nfl day "hike , a 
man" for-ffr dinars <70p), 
enough -to buy a kiio .of rice. 

.In ancrtherhbuseMrsHergaz 
Mullah, aged^bout .5fi, keeps a 
picture of fwfrsons in pride of 
placemen _ tho^wall Both were 
seized in 1983; Two other sons, 
then t aged ^s.eveij, .and. 15. 
escaped because. ifey. hid in a 
shelter buiit agamsf Iranian 
. air raids: shesaid they, are now 
bodyguards > 4p, e Mr J -Massoud 
Barzanl son dfMSil&M'bktafa 
and leader of: the - Kurdistan 
•Democratic Party (KDP), one of 
the two main parties contest- 
ing tile elections. .. 

The Barzani women of Qush- 
tapa voted for the KDP -yester- 
day. not because they prefer 
the party's policy of “auton- 
omy", over the “self-determina- 
tion" advocated, by Mr Jalal 
TalabanFs Patrio tic tlnion of 
Kurdistan (FUK). Mrs' Otman 
said she didn’t' mind if Mr Bar- 
zani did not win - “we just 
want to be Kurdish”. 

There were still tong queues 
outside voting stations at 8pm 
local time. Mr Hoshyar Zebari, 
a leading member of the KDP, 
said last night- that “the high 
turnout is a challenge to the. 
Iraqi government".. But he 
went on: "We do hot think an 
independent state Is possible in 
north Iraq. We are the victims 
of the theory that we are 
undermining the sovereignty 
of Iraq. The Kurds can play an . 
important role in removing 
Saddam Hussein, but we are 
not going to be pitted against 
Saddam's army without sup- 
port." The minimum condition 
for an autonomy agreement 
with Baghdad was that "our 
people feel they can live In 
peace”. 

Qushtapa school is one of 174 
polling stations. Over lm 
Kurds were expected to have 
voted for national lists drawn, 
up by seven parties, of which 
the KDP and PUK are the most 
popular. 

A second ballot, for presi- 
dent, was contested by Mr Bar- 
zani and Mr Talahani, along 
with Mr Mahmood Osman of 
the Socialist Party and Mullah 
Othman Abdul Aziz of the 
Islamic Movement. If no-one 
gains 50 per cent there will be 
a second ballot in two weeks. 

pie result of the elections 
will be known today or tomor- 
row. The new Iraqi Kurd 
administration will have to 
deal with the complex prob- 
lems of a region which bares 
the scars of decades of disrup- 
tion, war and repression. It will 
face tensions between attempt- 
ing to satisfy the aspirations of 
Kurdish nationalism anil allay- 
ing the fears of Iran and Tur- - 
key that the developments may 
encourage Kurdish separatism ■ 
there. 

Barely 5km south of Qush- 
tepa Is the front line between 
Kurdish guerrillas and the 
Iraqi army. Pashmerga guerril' 
las led by Mr Mosin Maullud. 
local field commander, two 
months ago killed eight Iraqi 
soldiers who tried to capture a 
telecommunications . lower, 
behind Kurdish lines. Yester- 
day. in contrast to the hubbub 
at Qushtapa polling station as . 
the Barzanl women voted, it 
was, for the time being at lekst, 
all quiet on the front . 
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The new Munich Airport and Lufthansa 
are waiting to serve you. 



Germany’s location, right at 
the heart of the New Europe, 
makes it the ideal stepping- 
stone for your European 
travels. And nothing illus- 
trates this better than flying 
Lufthansa via the brand new 
Munich Airport, which opened 
on May 17th. From Europe's 
most modem airport, we can 
fly you on throughout Ger- 
many. Or to 48 other European 
cities, including all the major 



destinations in Eastern 
Europe. And while you’re 
with us between flights, you’ll 
find our ground staff waiting 
to help you on your way. 

So whether you choose to fly 
with us via Frankfurt or the 
new Munich Airport, you’ll 
discover there’s only one way 
to visit Europe. And that’s 
with the airline that always 
believes in offering you 
“simply that little bit more” 

Lufthansa 
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NEWS: WORLD TRADE 


Japan may face 
dumping duties 
on vans in US 


Hungary: robust little exporter in heart of Europe 


Comecon’s failure has been a spur, Nicholas Denton in Budapest and Anthony Robinson in London write 


A GAINST the odds, Hun- 
gary has emerged over 
the past 15 months as a 
modest but robust export 
machine in the heart of 
depressed central Europe. 

Exports to developed western 
markets rose an unprecedented 
31 per cent last year with a 
further 13 per cent rise in total 
exports over the first quarter 
of 1992 compared to the same 
period last year. 

This came despite a marked 
economic slowdown in the 
European Community, an 
effective revaluation of the 
forint and 35 per cent domestic 

infla tion. 

The export drive which saw 
hard currency earnings soar to 
SlO^bn (£5.7bn) last year from 
$6.3bn in 1990 is born out of 
desperation. Like other former 
Come con members, Hungary 
has faced depressed domestic 
demand and the collapse of 
trade with the Soviet Union. 
The volume of exports to east- 
ern Europe fell by 60 per cent 
last year, giving many compa- 
nies a bleak choice: find new, 
western customers, or go to the 
wall. 

Even Ucarus. the lumbering 
volume bus maker which sup- 
plied all of Comecon from 
plants in Hungary and used to 
sell 80 per cent of its output to 
Moscow alone, has turned fur- 
ther afield and won major 
orders from Taiwan, Turkey 
and Iran. 

Under the old Comecon divi- 
sion of labour, Hungary speci- 
alised In buses, pharmaceutical 
products, foodstuffs, especially 
fruit wine and vegetables, and 
engineering products, includ- 


By Nancy Dunne In 
Washington and agencies 


THE US Commerce 
Department yesterday ruled 
that Japanese carmakers have 
sold minivans in US markets at 
less than fair value. In a ruling 
which clears the way for puni- 
tive duties on Japanese mini- 
van imports, the Commerce 
Department said Mazda sold 
minivans below fair value by 
12.70 per cent Preliminary esti- 
mates had put the dumping 
level at 7.19 per cent 

Toyota was found to have 
underpriced its mini vans by 
6.75 per cent; the preliminary 
dumping estimate was 0.95 per 
cent All other vehicles were 
found to have been under- 
priced by 9.88 per cent, up from 
4.23 per cent in the preliminary 
investigation. The department 
makes the estimates on the 
basis of a fair market value 
formula. 

The complaint now moves to 
the US International Trade 
Commission, which is expected 
to rule by the last week In 
June on whether the alleged 
dumping has hurt US industry. 


An ITC spokesman said a find- 
ing of Injury was by no means 
“a foregone conclusion". 
Before dumping duties can be 
imposed, the US carmakers 
must prove they have been 
hurt as a result of the 
“dumped” minivans rather 
than the recession or American 
preferences for Japanese 
vehicles. Injury has been found 
more often than not in dump- 
ing complaints. 

The big three US car compa- 
nies - GM, Ford and Chrysler 
- asked for the dumping 
investigation a year ago. They 
said Japanese mini van exports 
to the US had soared to $l2bn 
f£670m) in 1990. They asked for 
dumping duties of almost 30 
per cent 

After the Commerce Depart- 
ment issued its preliminary 
findings. Japanese carmakers 
raised prices and the US car- 
makers' share of the minivan 
market increased, analysts 
said. Mazda and Toyota are the 
big sellers in the US minivan 
market Mitsubishi's sales vol- 
ume Is considered minimal, 
and Nissan discontinued mini- 
van sales in the US. 


US group to put millions 
into European factory 


By Ian Hamilton Fazay, 
Northern Correspondent 


MORTON International the US 
chemicals and car components 
group, is to invest “hundreds 
of millions of dollars” in a 
European factory making 
emergency airbags for cars. 
The project will create 1,700 
jobs by 1995, rising to 3,000 in 
five years, the company said. 

It will be a joint venture 
with Robert Bosch, the Ger- 
man engineering group, which 
will make the sensing and 
diagnostic equipment to trig- 
ger airbag inflation designed to 
protect passengers in a car 
crash. 

Morton, which claims US 
market leadership in the field, 
will make the bags. The com- 
pany's initial list of 100 poten- 
tial European locations will be 


cut to three or five in July. 
Two UK sites are contenders, 
one in Clwyd, north-east 
Wales, the other in Consett, Co 
Durham. 

Ms Nancy Hobor, head of 
corporate communications at 
Morton's Chicago base, said 
yesterday: “We have spent 
9300m (£L70m) developing this 
market in the US and would 
expect the European invest- 
ment to be of a s imilar order.” 

The Clwyd rite Is near Toyo- 
ta's new factory near Chester 
and Wrexham; Consett is 
within a few miles of Nissan's 
Sunderland plant. Both have 
good motorway links to other 
carmakers in Britain. Morton 
has a chemicals operation in 
Germany, also a contender for 
the factory because of the size 
of the German car-making sec- 
tor and the Bosch connection. 


ing consumer goods such as 
lightbulbs and electronic 
equipment. 

The collapse of Comecon has 
forced exporters to try to 
upgrade this existing product 
range where possible for west- 
ern markets. For some, like the 
Videoton consumer electronics 
enterprise, the competition 
proved overwhelming. But 
between 1989 and 1991, the 
share of exports going to EC 
markets doubled while the 
share going to eastern Europe 
halved. 

Last year, the former Com- 
econ states took only 19 per 
cent of Hungary's exports, 
Tnairing it the least dependent 
on this once-dominant market. 
Many Hungarian economists 
caution that overstretched 
companies have redirected as 
much production as they can 
and argue that the pace of 
export growth to the west is 
unsustainable. 

For the past three years, 
however, hard-currency 
exports have far exceeded 
expectations, pointing to a 
deeper, continuing transforma- 
tion. Improved access to west- 
ern markets has played a part 
The free trade accord at the 
heart of Hungary's association 
agreement with the EC began 
to take effect earlier this year. 
But EC trade barriers will be 
removed most slowly in three 
areas where Hungary has the 
strongest comparative advan- 
tage: food, textiles and steel 

A paper presented at the 
recent European Bank for 
Reconstruction and Develop- 
ment's annual meeting in 
Budapest even suggested that 
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some exporting sectors such as 
textiles could actually be worse 
off under the association agree- 
ment than under the general- 
ised system of preferences 
which previously applied. Hun- 
gary calculates that export 
growth attributable to the 
association agreement could be 
only Sl00m-S200m a year. 

It is foreign investment and 
the opening of Hungary to 
sophisticated EC imports 
which is raflkfng the real differ- 
ence. Foreign machinery and 
investment have flowed into 


the country in response to lib- 
eralisation, rapidly improving 
the competitiveness of Hungar- 
ian goods. 

Finex, a small locally-owned 
foreign trader, shows how a lit- 
tle investment can go a long 
way. The company exported 
about SI25.000-worth of frozen 
raspberries last year to a Ger- 
man wholesaler, earning more 
than the Si 00,000 spent import- 
ing the nitrogen flash freezer 
equipment This year, the com- 
pany plans to more than dou- 
ble deliveries and is trying to 


diversify into selling frozen 
ready -cooked meals to Sweden, 
all from the <amifr machine. 

Sometimes, investment has 
even greater leverage on 
exports. One of Mr Gabor Var- 
szegl's innovations at Ajka 
Crystal, the glassmaker he 
took over at the end of 1990, 
was to publish a catalogue, the 
first in 40 years. 

That little project helped. Mr 
Varszegl, Hungary's, leading 
entrepreneur, to double Ajka’s 
forint sales in the first year of 
private ownership, with 75-80 


per cent earmarked for export; 

Mr Bela Kadar,' minister of 
international economic reJa-- 
tions, estimates that foreign 
investment, which reached 
S3,5bn by the end of April, pro. 
duces additional exports worth 
half that amount annually. -- 

Production .tor export 
remains competitive despite 
poor transport Jinks and an 
approximate 10 per cent effec- 
tive revaluation' of the forint 
over the. past year largely, 
because labour costs' are. 
according to General Motors of 
the US. a tenth of west German 
levels. 

GE, the .US, corporation 
which became the first big for- 
eign investor, when it bought 
Tungsram in 1989, complains 
. that failure to allow the forint 
to devalue in tine with J Jast 
year's 35per cent domestic 
inflation.- rate has badly 
affected its coat: structure. But 
that has not stopped GE - baaing 
its worldwide production of 
compact fluorescent - lamps in 
Hungary or stepping* up its 
research and' development 
activity lo take advantage of ; 
lower costs. . 

' Much new investment capac- 
ity will come an stream this 
year, as GM begins production 
of engines, Ford starts produc- 
ing motor components and new 
model Swift compact cars start 
rolling of Suzuki Motor- Gorpo 
ration’s new assembly, lines in 
western Hungary. 

Initially , however only 30 per 
cent of Suzidcrs output will be 
Local content- because of the 
slowness of Ideal enterprises in - 
-adapting tori^OTOus Japanese 
quality standafds: ; ." f 


EC threat to banana exporters 


Disk-drive plant 
goes to Ireland 


LATIN American exporters of 
bananas to the EC could face 
curbs under the European 
Commission’s latest plans to 
protect its traditional mostly 
Caribbean suppliers, David 
Gardner reports from Brus- 
sels. 

Last month, Brussels 
imposed quotas on so-called 
“dollar zone” banana export- 
ers, plus a 20 per cent tariff, 
ahead of next year's single 
market Central America, Col- 
ombia and Ecuador provided, 
three-fifths of the EC’s 3.4m 


tonnes consumed in 1990. 

The assumption was that 
this would now be consoli- 
dated, with an extra 3 per cent- 
a-year “dollar” quota to accom- 
modate rising consumption. EC 
suppliers from outlying areas 
such as France's Martinique 
and Spain's Canary Islands, 
and from Caribbean and Afri- 
can producers linked to the EC 
by the Lome Convention, 
would have their higher-cost 
produce protected. 

Brussels' -latest view on the 
quotas Cut a document to be 


sent to interested parties) is 
more restrictive than expected. 
“From a Latin American point 
of view, it's fairly much a 
disaster,” one observer said. 
Under scenarios listed, “dollar 
zone” producers would have 
only 1.4m tonnes (two-thirds of 
what they supply now} guaran- 
teed. An extra 900,000 tonnes 
would be licensed out to “dol- 
lar zone” and traditional sup- 
pliers, as would 3 per cent 
annual increments thereafter. 
A decision is not expected 
before July. : ; 


TWO leading disk-drive 
maker s, Matsnshita-KotobuM 
(MSB) of Japan and Quantum 
Corporation of the US, are to 
open a factory in Ireland as 
their European market base, 
Tim Coone reports from Dub- 
lin. MEE makes 40MB to 
240MB hard disk drives in 
Japan, while Quantum mar- 
kets them to personal com- 
puter makers. European sales 
top I£250m (£227m) a year (35 
per cent of Quantum's world 
market). The plant should be 
on stream by autumn. I 


UK-led group in djal to 
run Romanian TV Ifation 


A UK-led consortium has won 
the right to operate one of 
Romania’s two TV channels, 
representatives of the group, 
led by Atlantic Television, said 
after si gning the deal -yester- 
day. Virginia Marsh reports 
from Bucharest The. new sta- 
tion, Channel 2 TV Rnmanfa, 
will be the first national com- 
mercial TV channel in the for- 
mer Soviet bloc 
Mr Robin Edwards, manag- 
ing director of Atlantic Televi- 
sion; a Canadian-registered 


company, - and" a non-executive 
director OCWestcountry Televi- 
sion of the UK, said the station 
would r '“Mt ; &e standard” for 
other ex-€om£cbn countries. 

The deal gives the new chan- 
nel, a joint-venture company 
allocating a 20 per cent stake 
to Radio Televiziunea of 
Romania, broadcasting rights 
for IS: yrars. Conceived as non- 
political it will impart half its 
programmes from the west. 
Atlantic hopes it win be on air 
by the end of; the year. 


THE FT ESSENTIALS RANGE 
(As essential as the FT itself.) 
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The exclusive FT Essentials range (part of the 
FT Collection) could only have come from the 
Financial Times. Our experience ensures that 
everything is designed to make the right 
impression in terms of elegance and efficiency. 

We’ve combined the finest materials and 
craftsmanship with a total practicality that’s 
appreciated in today's business environment Each 
product is lined in FT-pink moird silk and is 
available in superb blade leather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT 
Travel Organiser to a tubby FT Memo Pad for 
quick notes. As part of the FT Collection their 
quality is beyond doubt 

The FT Meetings Folder comes in a sleek 
Mack leather case with FT-pink moite silk lining 
and gilt corners. It has two pockets, an A4 FT-pink 
paper pad and a pen loop. (230mm x 320mm x 
12mm thick). 

The FT Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a black 
leather case with FT-pink moite silk lining. (82mm 
x 110mm x 5mm thkk). 

The FT Jotter/Calculator Wallet has a solar 
calculator on a magnetic base, a jotter with FT-pink 
paper and a ballpoint pen. It has a black leather 
case with a clasp and gilt corners and is lined with 
FT-pink moire silk. (82mm x 110mm x5mm thick). 

The FT Business Card Case has three turned 
leather pockets that will comfortably hold 30 cards. 
It has a black leather case lined with FT-pink moite 
silk. (82mm x 110mm x 5mm thick). 



e. 




Thrilling performance. 
Razor-sharp handling. 
Rather good contract 
hire and leasing scheme. 
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What we've shown here is but a small sample 
of the FT Collection, so why not send for the FT 
Collection colour catalogue and see for yourself? It 
is packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
07 1-799 2002 or write to FT Collection. FT Business 
Information, 50-64 Broadway, London SW1H 0DB 
or send your business card. 


PORDERFORM 301032 FOR YOUF? FREE FT COLOUR 

I Plsasa tick where applicable. CATALOGUE TORS 071-799 2002 NOW! I 

, □ Plsass sang nw tho FT Collection catalogue. _ __ 

I □ I am interested m usfrig the FT Collection as business How to compfata your order 
| gilts, please sand mo details. 1. hufcata the quantity and typ 

J □ I wish to place a firm order as detailed below. _ V 00 

I Name 2. I/W«ca» many Items yo> 

1 (Mr-MisMiss/Ms) fldd Hocked with your Wtiah 

I _ .. mwiiwti 

. Position Please return to: 

* finwipany FT Collection, 

I ArtAaee PT Information, 

; 50-64 Broadway, London SW 

I Postcode TaL 071-799 2002. Tatac 9272 

| Telephone ftnu 071-799 2268. 


1. fadcata the quantity and type ot produa 
you require. 

2. Indcato how many items you wish to have 
gold Hocked with your Wtials. 


Please return to: 

FTColtectton, 

FT Busineaa Information, 

5064 Broadway, London SW1H ODA 
ToL 0TW99 2002. Tfltaic 927282 HHTW & 
Ptou 071-799 2268. 


All items will be doubly welcome if they are 
personalised with initials in high quality gold 
blocking. This kind of personal touch enhances the 
pleasure and the worth to the user. 


E3SBVT1ALS 
M ee ti ng s Folder 
Craft Gad Casa 
JottanCalajIatar Wafet 

Busnaas Cart Casa 

PEHSONAUSATTON 

htfabOr* 


Our business gilt services include • Gold 
Mocking of your logo « Up to eight publicity pages 
in the diaries and personal organiser ■ Direct 
despatch to the recipients together with your com- 
pliments slips or greetings cards * Samples. 


1 nomiMiiiiiiiiHMtWM 

I HOWTO PAY. 

! BY PHONE. You can pay by cmdn card by Plaang your order on 
I ouCradd Card Order Line 071 -799 2274. 

• BY FAX U you wsli to pay by craft card you can lax this 

I ardor to us on our Craft Cant Fax Order Lite 

I 071-7992268. 

1 BY MAIL Return this order tom with your payment 10 Die 
I addmtghren above. 

: Payment muet accompany your onder, and cheques should be 
j drawn on a UK baric eecouv made payatSa n -FT Business 
1 information*. __ 

i TV* method of payment E3 X Hi 

j Cheque "' Money Order Ll AccassO VisaQ AmexD 


UK 

(incLVAT) 

£ 

QTY 

EUROPE 

£ 

{REST OF Tie WORLD 

QTY 






44.90 


41.75 


44.55 

11.37 


9.80 


939 

19.04 


15.45 


16.75 

14.37 


1<L25 


1235 

2A7 


2.10 - 


2. 10 

RtMucb may k 

iWl BUM ito*®. 

TOTAL 


SUBTOTAL 


CRBXT CARD ORDER LHE 

Telephone orders for teas than 25 toms: 


7? 071-799 2274 


Cartf ai d er 's Nana (Hock Capitals) 


Cardholder's Signature 


yiVYYV*’ “l 1 

Order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 25%. 

Contact us now on 071-799 2002 for more 
details on our business gift services. 


| Exp»y Pate f~T I I [ 

} Plow complHit, «s your otflar mar be re&HffiM il twpgy pan a not ahown. 

I H ihe tKtng adOreaa dflen tram Sw above. ptaaMroWy us. 

1 For hjnhef ra fa nr w ttan on buaraaa git owtas plea** w>9 071 -7W 2002. 

I ThaMamadmrMpiomlawAtoheWbymaiMineyoetftedUleBflpycuintoiTWdiSeilMrFTBipnxiuas 
! aixlmay beuwdby nmer jeWaeaquitiy contpanteatormaftoB SsSpunwws. 

j irr ibf «»,fj »Mw iLwM< n n» n a>» iw, fi, ium h»iL«gll | H i>i« mu 



• Ti ghter road control. 

Everything pales in comparison with the 
Peugeot 405. Its outstanding ride and 
road-holding make it the most exciting 
car in its class. And recent refinements 
across the range (which includes petrol, 
diesel and estate models) make it one of 
the best equipped. 

• Ti ghter financial control. 

Our contract hire and leasing scheme on 
the 405 is, however, very attractive in 
its own way. 

It means your valuable capital is not tied 
up in depreciating assets. Furthermore, 
as you can see from the table, our rates 
are highly competitive. 


A RANDOM SELECTION OFPRICES 


UOUEL 

LEASE 

MONTH IE TERMINAL 

RENTAL RENTAL. 

TOSTRMTHUES 

UWTHU- 

BENTAL 

41)5 Style 1.6 

£216.60 

£334100 

£252.71 

405 Style Diesel 

£203.14 

£4620.00 

S23&21 

40SGL1.6 

£24127 

£4323/10 

£27728 

405 GU7T 

534230 

£5719.00 

527623 . 

405 Style DiesrtEw 

£21751 

£5212.00 

£249.15 


• Back-up. 

Of course, you can always rely on the 
nationwide network of Peugeot dealers 
to service and maintain your car. 

• Rin g up. 

For more details, ring your local dealer,. 


are highly competitive. You'll find the number in your Yellow Pages. 

il] Peugeot Contract Hire & Leasing 

““ THE LION GOES FROM STRENGTH TO STRENGTH ‘ 

MOIfTHLr BEM1AL3 QUOTED FOB A3 YEAH CONmAOtAMOO MR£SlN?QrAl. BASED WOW 3 «ENMiaiN«MWCE TOLU3WED BV 35 R£tir*i e a 
13 REQUIRED AS SHOWN K* FINANCE LEASE ONLY ALL RENTALS ARE 5WJECT TO VW FOB BUSINESS USERS ONLY rfOCTS OMmtCT 
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Controversial sleeping pill seen as safe at low doses 

Sales of Halcion given 
go-ahead by FDA panel 


By Karan. Zagor in New York 
and Paul Abrahams in London 

.HALCION, the controversial 
sleeping pill made , by Upjohn, 
has been found, by an advisory 
panel to the US Food and Drug 
Administration (FDA) to be 
safe and effective at low doses. 

The panel recommended that 
the -world’s best-selling sleep- 
ing drug remain on the market 
in the US. in spite of studies 
showing that it produces 
higher rates of anxiety and 
memory impairment in some 

patients than similar drugs. 

The FDA is not obliged to 
follow the panel’s recommen- 
dations but is expected, to 
abide by them and allow Hal- 
don to remain on the market 

Upjohn believes a final ded- 
sion could be made within two 
to six. weeks. 


The panel said data (fid not 
confirm concerns that Halcion 
induced a substantially higher 
rate of side-effects, particularly 
memory less and depression. It 
was these fears that led to the 
(hog being banned in a num- 
ber of countries, including the 
UK 

The drug has been banned in 
Norway. Finland, Bermuda and 
Argentina. Restrictions have 
been imposed on dosing levels 
in France and Spain. A Ger- 
man. Health Ministry panel has 
not yet reported. 

- In the UK, a final decision on 
the ban is expected by the start 
of next week, according to 
Upjohn. 

Although the UK accounted 
for only a small part of HaF 
don's sales, the ensuing pub- 
licity hurt the drug’s sales 
around ' the world. ' These 


declined by 39 per cent during 
the first quarter of this year. 

Last year Halcion accounted 
for S237m (£133 An) of UpjOhn'S 
S3.4bn sales. Shares in the com- 
pany firmed $% to $35% at 
midday yesterday on the New 
York Stock Exchange. The 
stock was trading at about 
S47V. before Halcion sales were 
suspended in the UK last Sep- 
tember. 

In November Upjohn agreed 
to relabel and repackage Hal- 
cion in smaller quantities fol- 
lowing discussions with the 
FDA 

At the FDA panel meeting, 
the company said it would 
conduct a study of 10,000 
patients in a farther attempt to 
allay fears about the drug’s 
safety. 

The study is expected to be 
completed by January 1993. 


Mulroney to pursue 
tough line on trade 

By Nancy Dunne dained result". The case will 

In Washington head the list of trade griev- 

ances, along with skirmishes 
CANADIAN Prime Minister over duties on Canadian-made 
Brian Mulroney visits the Hondas, beer and magnesium. 
White House today in a climate The Uruguay Round of trade 

marred by bitter trade disputes liberalisation talks is also on 
and concern that the OS is the agenda, 
drifting deeper into isolation- Mr Mulroney would request 
ism. "the same kind of flexibility" 

It is just seven years since on agriculture trade talks that 
President Ronald Reagan and the US was demonstrating 
Mr Mulroney sang “Irish Eyes toward the European Comxnu- 
are Smiling" together and nity, Mr Burney said, 
swore their mutual allegiance There are two new problems 
to the free market. Bnt clearly to discuss. The White House 
the world no longer seems “so last week requested a dispute 
bright and gay". Mr Reagan settlement panel under the 
has left centre stage and - if Free Trade Agreement to 
the polls are correct - Mr Muir investigate Canada's wheat pri- 
roney and President George ring methods. Mr Mulroney 
Bush soon could be joining may now request a panel to 
him in political retirement examine US agriculture export 
Mr Mulroney seems to find subsidies. 

Mr Bush no less genial person- : The Canadian prime minister 
ally than his predecessor, hut is also expected to emphasise 
the political realities dictate a the necessity of US leadership 
tougher line on trade from Ott- on aid to the former Soviet 
awa. Union, In advance of Russian 

However, the atmosphere President Boris Yeltsin’s visit 
will be lightened by a US Com- to Canada and the US in June, 
merce Department decision Canadian officials stress that 
last week to cut its proposed Ottawa has contributed more 
countervailing duty t| oh. Cana- than $2bn in aid to the region 
dian softwood lumber from 14.8 - - about 40 per cent of the US 
per cent to 651 per cent. contribution - when the US 

Mr Derek Burney, Canadian economy is 10 times larger, 
ambassador to the US, said the The looming Group of Seven 
move would ‘'help lower the summit in Bonn is on the 
temperature," but insisted the agenda, along with talks on the i 
ruling was “a tortured attempt North America Free Trade 1 
to manipulate the facts in Agreement and the Earth Sum- 
order to substantiate a pre-or- mit 

Chevron finalises Kazakh 
oil exploration agreement 

CHEVRON Corporation, the details of a protocol signed 10 
fourth largest US oil company, days earlier.' The speed with 
has finalis ed an ofi exploitation which the protocol was finali- 
agTeement with the former sed will be an encouraging sign 
Soviet republic of Vfl?aViHrt*n for other companies involved 
worth $15bn (£MDm) over the in talks with former Soviet 
next three years, writes Neil states. 

Buckley. Chevron win acquire a 50 per 

It is the largest venture cent interest in a joint venture 
agreed between a western oil to develop the Tengiz and 
company and a former Soviet Korolev fields on the nortb- 
re pub lie. Over the 40-year life eastern Caspian Sea coast, 
of the project the deal could be Work wfiU begin in January 
worth as much as $20biL next year on developing the 

Mr Nursultan Nazarbayev, two fields, whose reserves are 
Kazakh, president, signed the estimated at about 25bn bar- 
deal with Mr Kenneth Derr, ids, -Of which between 6bn and 
Chevron chairman, in Wash- 9bn barrels may eventually be 
ington this week, finalising, recoverable. 


US banks 
face probe 
into racial 
lending 

By Alan Frtedman 
in New York 

FEDERAL banking regulators 
are investigating the lending 
records of 266 US banks sus- 
pected of having discriminated 
against customers from minor- 
ity groups. 

The Office of the Comptrol- 
ler of the Currency (OCC), 
which regulates a number of 
federally chartered banks, said 
yesterday the banks had been 
asked to reply to Washington 
by the end of the week. 

“We have been investigating 
for several months and a num- 
ber of banks have received 
letters saying we are looking 
into racial disparities in lend- 
ing," an OCC official said. 

The OCC said the mortgage 
lending records were being 
scrutinised after officials 
found a disproportionate rejec- 
tion rate by some h anks of 
mortgage applications from 
minority groups such as black 
and Hispanic Americans. 

The practice is known collo- 
quially as "redlining," a term 
based on the notion of hankers 
drawing a red line on a map 
around neighbourhoods they 
do not wish to lend to. 

Other federal bank regula- 
tors also e x a minin g the issue 
include the Federal Reserve 
Board and the Federal Deposit 
Insurance Corporation (FDIC). 

If the OCC decides that a 
bank is guilty of discrimina- 
tion it may employ a series of 
sanctions, ranging from, 
administrative or civil penal- 
ties to limiting the institu- 
tion’s ability to expand its 
operations or open new 
branches. 

• The Bank of Boston, one of 
the leading banks operating in 
the depressed New England 
economy, has claimed It will 
make $3bn (£1.6bn) of new 
business loans over the next 
five years in an effort to stim- 
ulate the region’s economy. 

Banking analysts are scepti- 
cal, however, that the bank 
can fulfil such a forecast. The 
bank described the claim as a 
projection of loan demand, 
rather than an actual commit- 
ment to make the loans. 


Plebiscite may break logjam 
over second term for Menem 



By John Barham 
in Buenos Aires 

ARGENTINA’S government 
has threatened to hold a plebi- 
scite later this year to force 
Congress to reform the consti- 
tution and allow President 
Carlos Menem to run for re- 
election is 1995. 

The constitution forbids 

presidents from holding con- 
secutive terms. ... 

However, the opposition Rad- 
ical party is opposed to Mr 
Menem’s re-election when his 
present six-year term ends. The 
conservative UCD party, the 
government’s ostensible ally, is 
split over the issue. 

Senator Eduardo Menem, the 
president's brother and head of 
tbs Senate, said: “Since it 
appears that some political 
forces are against the reform, 1 
thtoit it would be correct to 
consult the people directly.” A 
plebiscite would not have force 
of law, but the government is 
confident of wining a 70 per 
cent majority, which would 
intimidate Congress into sup- 
porting reform. 

Constitutional amendment 
has become Argentina's lead- 
ing political issue. Mr Eduardo 
Runs* , secretary general of the 
presidency, warned that 
“undoubtedly we are heading 
towards a' plebiscite" unless 


dentes involvement in reform campaign 


the opposition cooperates by 
approving reform. A two- thirds 
majority of Congress is needed 
to convoke a constituent 
assembly. 

Mr Menem’s fixation with re- 
election as he approaches the 
middle of his term is creating 
political uncertainty. Analysts 
warn that a constituent assem- 
bly could introduce social 
clauses that hinder economic 
reform. 

The president has said con- 
stitutional reform will not 
deflect bis commitment to free- 


market policies. But his claims 
that he is not directly involved 
in a reform campaign are not 
widely believed. 

Re-election has obsessed 
Argentina’s civilian presidents. 
The only leader to win re-elec- 
tion was Juan Perdn in 1952. 
but the amendment was 
scrapped after the army top- 
pled him in 1955. 

Mr Rail I Alfonsin, Mr 
Menem's predecessor, also 
tried to change the constitu- 
tion but the Peronists blocked 
his efforts. 


Privatisation pioneer goes one further 

Mexico, writes Damian Fraser, is handing over the provision of basic public services 



Mexico’s appalling in fr a s tructure, including its jammed 
motorways, has proved a big incentive to privatisation 


V ISIT Mexico’s recently 
re-opened National 
Auditorium, and a 
change in the way Mexico's 
government does business 
becomes clear. Once a loss- 
making white elephant with 
cheap subsidised tickets, the 
Auditorium now charges up to 
$100 a seat, and makes a hand- 
some profit 

Once an employer of 1,200 
federal workers, it now baa 
just one. AH other work, from 
security to securing stars - 
including recently Placido 
Domingo, Paul Simon and next 
year’s Miss Universe - is con- 
tracted to the private sector. 

The Mexican government, 
well-known for the privatisa- 
tions of state-owned industries, 
has taken the concept a step 
further by handing over the 
provision and financing of 
basic public services to the pri- 
vate sector. Telephones, motor- 
ways. water treatment, elec- 
tricity generation, railways 
and ports are being financed in 
part or fully by private capital 
to an extent not seen even in 
most developed countries. Sub- 
sidies are being scrapped. 

The stimulus to the privati- 
sation of public goods comes 
from the appalling state of 
Mexico's infrastructure, cited 
by most businessmen as the 
most critical constraint cm eco- 
nomic growth, and the enor- 
mous pressures on the govern- 
ment budget 

A recent report from the 
business organisation Canacin- 
tra concluded with what most 
Mexicans did not need telling - 
the motorway network was 
insufficient, with some sec- 
tions too narrow and badly put 
together trains were slow and 
in bad condition: ports were 
unreliable; the telephone ser- 
vice was inadequate; the postal 
service was slow and ineffi- 
cient . . . and so on. 


The government's first target 
was the telephone system, pri- 
vatised in December 1990. Tel- 
mex, as the telephone monop- 
oly is known, has to invest 
under government regulation 
about $14bn in five years and 
increase lines in service by 12 
per cent a year. Mr Pedro Aspe, 
Mexico's finance minister, 
likes to say that the govern- 
ment privatised investment in 
Telmex which would not have 
been forthcoming had the com- 
pany remained in public 
hands. 


The government handed over 
at about the same time the 
construction of all four-lane 
toll roads to the private sector, 
ahead of the US, which allowed 
private partnership for the first 
time last December. The Mexi- 
can government has already 
authorised concessions for 
3,521km of motorway for 
investments of S5bn, of which 
1 , 149km are in operation. 
Another 2,372km of conces- 
sions are forthcoming. 

The government usually 
finances about 10 to 15 per cent 


of a motorway project, banks 
or capital markets another 50 
per cent, and private investors 
or construction companies the 
rest. Brokerages and banks 
recently have been issuing 
bonds in Mexico guaranteed by 
future toll payments. The gov- 
ernment promises to extend 
concessions to private inves- 
tors in a motorway if projected 
revenue targets are not met, 
substantially reducing the risk 
of the bonds. 

Soon these bonds will be 
offered internationally. The 
first to be submitted probably 
will be backed by tolls on 
motorways that already have 
been built, in an attempt to 
test the market. However, for- 
eigners at a recent conference 
on Mexico's motorway pro- 
gramme appeared cautious and 
wary abont exchange-rate risk 
and the possibility that future 
governments might renege on 
commitments made by the 
free-marketeers now in controL 

Other risks have become 
apparent. Toll prices, because 
of the high cost of capital, are 
so high that demand in some 

cases has not met expectations, 
causing losses for creditors. 
Construction costs have been 
higher than projected in the 
Mexico City-Acapulco motor- 
way, to the discomfort of the 
lead bank. Banco Serfin. 

Other government depart- 
ments have followed the exam- 
ple of the Ministry of Commu- 
nications and Transport. 
Mexico's Commission of Fed- 
eral Electricity (CFE) has 
signed projects worth $2.5bn 
with consortiums including 
France's Ahlstrom, Spain’s 
Mecanica and Mexico's Bufete 
Tntpmatinnai to build and then 
leas e back generators. The 
CFE will assign another $2.2bn- 
worth of plants to private con- 
tractors including a consor- 
tium lead by General Electric 


and Bechtel, according to a 
report by El Finpnciero Inter- 
national j* 

These projects may prove big 
business for Mexico’s broker- 
ages who are working on pro- 
jects to attract private capital 
aside from that provided by 
foreign construction compa- 
nies. Mr Javier Magana of Pro- 
bursa is working on a plan to 
emit electricity bonds interna- 
tionally and guaranteed by 
CFE’s promise of payments for 
the use of a generator. 

Probursa is also proposing a 
similar scheme for water treat- 
ment plants, where capital is 
raised through water bonds 
that are guaranteed by a 
stream of payments which 
local government agrees to 
make for use of the plants. A 
series of French and British 
water companies have trooped 
through the offices of the 
National Water Commission in 
the hope of obtaining a slice of 
a billion-dollar business. 

S uch projects, while 
hardly new in the US. 
“would a year and a half 
ago been considered absurd”, 
says Mr Magana. They are fea- 
sible because interest rates 
have fallen to below 15 per 
cent and confidence in the peso 
is strong, while the consensus 
in and out of Mexico is that 
infrastructure spending will 
boom over the next decade. 

However, foreigners may 
still hesitate to invest in a 
country where price controls 
on basic necessities such as 
electricity and water hare been 
a way of life for more than half 
a century. The other constraint 
is Mexico’s constitution, which 
still reserves ownership and 
distribution of many public 
services to the state. While the 
government has found ways 
round the law, greater legal 
clarity would help. 
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Takeovers 
and mergers 
valued at 
over £2bn 

By Bethan Hutton 

ACQUISITIONS and mergers 
activity in the UK remained 
steady in the first quarter of 
1992, but the value of transac' 
tions fell. 

There were 124 transactions 
to an estimated value of £23bn 
in the first quarter of 1992. 
according to figures released 
yesterday by the central statis- 
tical office. The figures do not 
include cross-border' acquisi- 
tions. 

The total value of initial pay- 
ments on acquisitions of UK 
industrial and commercial 
companies was down £2.1bn on 
the last quarter of 1991, when 
there were 130 transactions, 
and down £ll.lbn from the 
1989 peak. 

Independent companies were 
involved in 72 of the sales, and 
subsidiaries in 52. There were 
no mergers. 

There were 30 transactions 
valued at over £10m, and 49 
valued at less than Elm. The 
largest transactions were the 
acquisition of Steetley by Red- 
land, valued at £624m, the sale 
of IEP (automotive) to Inch- 
cape Overseas for £363m. and 
Bowater's purchase of DRG for 
£201m. 


Europe urged to speed pace 
of energy liberalisation 


By Neil Buckley 

URGENT action is required to 
quicken the pace of energy lib- 
eralisation throughout Europe, 
Mr Tim Eggar, energy minister 
said yesterday. 

Speaking in London at a con- 
ference organised by the Con- 
federation of British Industry 
and the Confederation of Nor- 
wegian Business and Industry, 
Mr Eggar said he would be 
pressing for the quick intro- 
duction of a free energy mar- 
ket when lie meets EC energy 
minis ters in Brussels tomor- 
row. 

His comments suggested 
energy liberalisation may be a 
theme when the UK takes over 
the presidency of the European 
Community in July. The UK 
currently leads the way in the 
deregulation of electricity and 


gas industries, but could face 
strong opposition in pushing 
for greater liberalisation from 
countries such as France and 
the Netherlands. 

Mr Eggar said industry and 
350m consumers across Europe 
would have “everything to 
gain” from cheaper gas and 
electricity, with only a handful 
oF vested interests likely to be 
losers. He suggested there was 
a “striking contradiction at the 

heart of Europe. 

“It is quite extraordinary 
that we have been spending so 
much time making sure that 
goods can cross frontiers but 
we apparently find it impossi- 
ble for gas and electricity to 
flow across frontiers.” 

He said that significant dis- 
parities still existed between 
electricity and gas prices in dif- 
ferent European countries. He 


also warned that European 
industry might find it impossi- 
ble to be competitive with the 
rest of the world unless energy 
prices fell as they were doing 
in the liberalised markets of 
the US and Japan. 

Mr Eggar said that argu- 
ments that electricity and gas 
were natural monopolies, and' 
that only monopolies had suffi- 
cient economic security to 
undertake the large invest- 
ment programmes required by 
energy projects, had been 
proved wrong by the liberal- 
ised electricity market in the 
UK, and the gas market in the 
US. 

He also countered claims by 
opponents of energy liberalisa- 
tion that it would require a 
“huge centralised regulatory 
bureaucracy”. 

Hie said that regulation could 


Tim Eggar: consumers 
have “everthing to gain” 

be left to member countries 
operating within an agreed 
framework. In the UK, the jas 
regulator 01 ^ operated effec- 
tively with a staff of around 30 
people. 


Ashdown urges tough stance at Rio summit 


By Ralph Atkins 

THE centrist Liberal 
Democrats yesterday called on 
Mr John Major to apply "all his 
international negotiating skills 
to the fhll" at next month’s 
Earth summit in Rio de 
Janeiro. 

Mr Paddy Ashdown, the 


party leader, said preparatory 
negotiations for the summit 
had gone in the wrong direc- 
tion, having, “watered down 
the original texts and exposed 
divisions." 

Mr Ashdown proposed the 
stabilisation of carbon dioxide 
emissions at 1990 levels by 
1995, increased resources for 


family planning in developing 
countries and “Red Cross” 
style immunity for those 
engaged in environmental 
clean up operations at times of 
conflict 

“The UK is often a laggard in 
European Community discus- 
sions and our partners have 
concluded that we are more 


concerned to appease the US 
than to achieve a coordinated 
European position," said Mr 
Ashdown. “So now Mr Major 
must demonstrate ' that his 
strategy can deliver, the 
goods." 

The party also launched a 
cross-party appeal for a Com- 
mons debate on the summit 


Names 
legal reMv 
over 


By Richard Lapp* 

LOSS-MAKING . ^yd’fltomes 
yesterday launched-two moves 
to prevent the .duttorititt: at 
-the insurance market-draWing 
im their deposits meet 
losses. 

In '-the High Court, Mr Jus- 
tice Potts grantSS; Iwvefbr? 
Judicial review t&sixNaraes-- 
individuals whose assers back 
underwriting the' market 
The Names are /rimhected> vnth 
the Gooda /VValker Action 
Group, whidh represents over 
2,100 Names. * 

judicial reviews are actions 
against public Or semi-public 
bodies alleging.- that thdy have 
Called to obsenre - duties usually 
enshrined in legisla tio n. - 

In a separateaction, Withers, 
solicitors acting* on behalf of 
the Distressed' Names ' Spiral 
Action Group, yesterday Issued 
ten separate writs against the 
Gooda Walker* Feltrlm, Rose 
Thomson Youpg and Devon- 
shire' a^erides: :' . * • : ! : 

' Both actions* are 1 aiming to 
obtain injunctimze to prevent 
the Lloyd's insurance market 
from drawing on tire deposits 
which all Names must leave 
with their agents In order to 
meet insurance losses. 


i&V, 

Tt-in 


Rising output 
fuels hopes of 
UK recovery 


By Emma Tucker, 

Economics Staff 

SPECULATION that the UK 
economy is on the verge of 
recovery was fuelled yesterday 
by news that manufacturing 
output rose in the first quarter 
of the year. 

The increase of 0.3 per cent 
in the three months to April 
was the first three monthly 
rise in output since the reces- 
sion began. It followed six suc- 
cessive quarterly declines. 

Although economists were 
optimistic about the Figures 
from the Central Statistical 
OfTice, they said it was too 
early to say the recession was 
over. 

In spite of the quarterly rise, 
and two successive monthly 
rises, manufacturing output 
remained 2 per cent below lev- 
els of a year ago and 7.5 per 
cent below the high point of 
the second quarter of 1990. 

On a monthly basis, manu- 
facturing output rose by 02 per 
cent in March after a Z.1 per 
cent increase in February. 

Overall industrial output - 
manufacturing plus energy - 
fell by one per cent in the first 
three months of the year com- 
pared with the previous three 
month period. This was mainly 
due to a big drop in energy 
output which fell by 4.3 per 
cent in the first quarter. 

The Treasury said economic 
growth would become firmly 
established this year. “Today's 
economic figures suggest the 
fall in manufacturing output 
may have ended and growth 
will become firmly established 
during 1992,” it said. But Mr 
Gordon Brown, opposition 
Labour party spokesman said 
short-term economic prospects 
remained weak. 

Four of the seven compo- 
nents within manufacturing 
showed an upturn in the first 
quarter. Output of the "other 


The public sector borrow- 
ing requirement for April 
was £3.6bn, including pri- 
vatisation proceeds of 
£600m. This was the big- 
gest deficit for April since 
1987. 

Although the figure was 
slightty lower than expec- 
ted, economists warned 
that Britain was still head- 
ing for a record deficit In 
fiscal 1992-93. Most expect 
the PSBR in the new finan- 
cial year - which started 
in April - to reach £30bn. 


man ufacturing" sector, which 
covers paper, printing and pub- 
lishing, rose by 1.4 per cent 
compared with the previous 
quarter and output of metals 
rose by 1.1 per cent. 

There was a small decline in 
engineering output, although 
on a monthly basis, output in 
this sector has risen for two 
successive months. Within 
engineering, car production 
rose by 4 per cent compared 
with the previous quarter, but 
output of other transport 
equipment - including ship- 
building and aerospace - foil by 
3.1 per cent. 

Chemicals was the only sec- 
tor to show a big improvement 
in output compared with a 
year ago. Output grew by 53 
per cent in the three months to 
April compared with the same 
period a year ago. The CSO 
said this was almost entirely 
attributable to the strong per- 
formance of the pharmaceuti- 
cals industry. 

Output of the consumer 
goods industries rose by 13 per 
cent in the first quarter com- 
pared with the previous three 
months with the highest rise 
within the sector coming from 
cars. 


MPs claim 
success in 
Maxwell 
campaign 

By Aliaon Smith 
and Norma Cohen 

MPs campaigning on behalf of 
pensioners facing hardship 
after their pension funds were 
raided by Robert Maxwell, the 
late publisher, yesterday 
claimed they had forced the 
government to take a more 
active approach to the affair. 

Mr Richard Page and Mr 
Frank Field, representing an 
all-party group of MPs support- 
ing the Maxwell pensioners, 
emerged from a meeting with 
Mr Peter Lilley, the social secu- 
rity secretary, to urge early 
publication of the report by the 
Securities and Investment 
Board (SIB) which would 
enable further decisions to be 
taken about the future of the 
funds. 

The two MPs also welcomed 
undertakings by Mr Lilley to 
pass on to ihe Bank of England 
concerns that the banks were 
not making enough effort to 
identify Maxwell assets. 

The meeting coincided with 
a press conference at which a 
Maxwell pensioners' group 
claimed that six thousand Max- 
well company pensioners stand 
to lose three-quarters of their 
monthly pension payments by 
September unless the govern- 
ment acts. 

Mr Kenneth Trench, chair- 
man of the Maxwell Pensioners 
Action Group, said that gov- 
ernment had an obligation to 
help pensioners because of the 
maladministration of govern- 
ment departments in their 
oversight of Mr Robert Max- 
well's activities. 

By June, 5,000 Maxwell com- 
pany pensioners will lose half 
their monthly pension pay- 
ments and 2-W members of one 
Leeds based scheme ore getting 
no payments at alL 


Vitamin 
supplement 
for horses 
may be toxic 

By Catherine Milton 

A DRUG company yesterday 
confirmed it was withdrawing 
its vitamin supplement prod- 
ucts for competition horses 
because they may be poison- 
ous. 

Three horses are said to 
have died and several are seri- 
ously ill, according to Colbnrn- 
Dawes Nutrition, a subsidiary 
of the Swiss pharmaceuticals 
group Roche. Those known to 
be affected are in Suffolk and 
Hampshire. 

The horses are alleged to 
have died after consuming 
excessive amounts of the ele- 
ment selenium, one of the 
ingredients in the vitamin sup- 
plements given in feed. 

The products are used by 
horse studs around the world. 
Products have been exported 
to Greece, Malaysia, the 
United Arab Emirates, Iceland, 
the Philippines and Taiwan. 

The company said it was 
withdrawing all horse feed 
supplements made since Sep- 
tember 1991 and held by dis- 
tributors and their customers 
in the UK. Overseas customers 
were being warned but the 
company fears most exports 
will have been used already. 

Tests by Ministry of Agricul- 
ture scientists have confirmed 
that the products contain more 
selenium than they should. A 
spokesman from Medi Equns, 
a Colbum-Dawes Nutrition 
distributor, said the tests 
revealed “huge variations In 
the level of selenium and other 
potentially toxic minerals". 

Colbum-Dawes Nutrition is 
conducting its own tests to 
find ont exactly which batches 
of the supplement are affected. 
It is investigating one of its 
three factories at Atherstone 
in Warwickshire. 


Unions react angrily to 
BBC pay offer of 3.7% 


THE BBC has angered unions 
by offering more than 25,000 
staff an annual pay rise below 
the rate of inflation. Its offer 
for the year from the beginning 
of August is 3.7 per cent with a 
guarantee that no one will 
receive a rise worth less than 
£300, writes Raymond Snoddy. 

The deal would cost £21. 5m a 
vear on a BBC pay bill Of 
E590m. The offer comes on the 
eve of a BBC governors and top 
management conference to 
consider the corporation's 
future. 

Bectu. the main broadcasting 
union, representing about 
H.QOO BBC staff, asked for 3 


percentage points more than 
inflation - at present 4.3 per 
cent - and a minimum salary 
of £7,500. 

Mr Tony Lennon, president 
of Bectu, said he did not think 
his members should have to 
“bail out the BBC" with what 
is effectively a pay cut In the 
past, the BBC has said it wants 
to increase efficiency to plough 
more money into programmes. 

Mr Lennon said staff were 
not benefiting from the cost 
savings and redundancies and 
in particular the deal eroded 
the 5 per cent given last year 
for giving up some overtime 
and extra duty pay. 
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UK rules out action 
in ‘friendly fire’ case 


By Robert Rice 
and Ralph Atkins 

THE GOVERNMENT signalled 
yesterday that it would take no 
action against US pilots 
involved in the deaths of tiith» 
UK soldiers wned by “friendly 
Are" in the Gulf war. . 

Mr John Major indicated to 
MPb that he did not believe the 
incident justified a protest to 
Washington over its role in 
protecting of the pilots. 

■ *7 hope we won’t lose sight 
of the fact that those were 
American pilots risking their 
lives alongside our troops in a 
battle against a common 
enemy and to liberate Kuwait,” 
he said. 

Speaking after an Oxford 
inquest ruled on Monday that 
the' nine were “unlawfully 
killed”, the prime minister 
faced pressure by Mr Neil Kin* 
nock, the opposition Labour 
- leader, to use his authority to 
ensure the victims' families 
had the full truth. 

Mr Miiiratra Rifkind, defence 
secretary, later admitted that 
in the immediate aftermath of 
the Gulf war “there was some 
confusion and uncertainty 
about what exactly happened”. . 

The US marine corps had not 
sent answers to points raised 






Barbara Mills: to examine 
‘friendly fire* documents 

in the Ministry of Defence’s 
inquiry until July 10, he said. 

Ministry of Defence officials, 
however, said that all available 
information was now in the 
hands of the victims’ families. 

Mrs Barbara Mills QC, Direc- 
tor of Public Prosecutions 
(DPP), has asked to see all the 
relevant documents held by 
the Oxford coroner and the 
MoD on the incident. 

The DPP’s office said yester- 
day that Mrs MTTIs would con- 
sider the papers in detail to see 


whether there was sufficient 
evidence to bring criminal 
charges against the two US 
pilots allegedly responsible. 

But her office reiterated that 
there was no power to prose- 
cute a foreign national in 
England and Wales for any 
offence of murder or man- 
slaughter allegedly committed 
abroad. 

Under the 1861 Offences 
Against the Person Act, British 
subjects could be prosecuted in 
England and Wales for murder 
or manslaughter committed 
outside the UK. But that was a 
specific statutory exception to 
the general principle of juris- 
diction and did sot extend to 
non-British subjects, a spokes- 
man said. 

Mr Micfrapi Meyer, head of 
legal services at the British 
Red Cross, sad yesterday there 
were no precedents in interna- 
tional humanitarian law for 
dealing with “friendly fire" 
incidents. 

The US Congress has how- 
ever agreed to pass a bill com- 
pensating US soldiers under 
which their families would 
receive $100,000 whether they 
were killed in war or not and it 
was possible that the same 
sum could be paid to the Brit- 
ish families, he added. 


Shortage of 
IT skills 
could lead 
to exodus 

By Michiyo Nakamoto 

THE UK faces a shortage of 
information technology skills 
which could lead to an exodus 
of computer software and ser- 
vice companies, according to 
le ad in g information technol- 
ogy companies in the UK. 

“Companies can now base 
themselves wherever in the 
world the relevant IT skills 
are, and use international net- 
works to transmit data from 
there,” said Mr Paul Asp in, 
southern region industrial 
business manager for IBM. 

Mr Aspin, who is also a 
board director of West London 
Training and Enterprise Conn- | 
dl, warned that Tini^s the rel- 
evant skills are developed in 
the UK the IT industry will 
move out to continental 

Europe. 

UK companies lags behind 
the best in IT training and 
investment per person in tbe 
UK was just half that in 
Japan, according to Mr Peter 

Bonfleld, chairman ami chief 

executive of ICL, the computer 
group. The lack of training by 
companies has meant that peo- 
ple who have the skills are 
poached by companies at 
increasingly higher pay levels. 





No withdrawal: Lt Gen Wilsey (right) meets paratroopers daring a visit to Coalisland yesterday 

Dublin demands withdrawal of paratroopers 


MR DAVID Andrews. Irish foreign affairs 
minister, ha? demanded the withdrawal of 
British paratroopers from duty in North- 
ern Ireland following several days of 
unrest in Coalisland, the fiercely republi- 
can Ulster community. 

Lieutenant General Sir John Wilsey. the 
commanding officer of British forces in the 


province, yesterday refused to comment 
on the Dublin government's demand dur- 
ing a visit to the County Tyrone town. 

The Parachute Regiment, however, has 
been kept off the town’s streets after 
protests over the soldiers’ behaviour 
in opening fire on a crowd earlier 
this week. Three men were shot in the 


knees and are recovering in hospital. 

Two soldiers were also hurt. One is 
being treated for a suspected collapsed 
lung. Lt Gen Wilsey. meanwhile, visited 
troops outside the town as metal detectors 
were used to find a mnehinegun stolen 
during violent clashes between soldiers 
and Catholic youths. 


We’ve Laid The 


Foundations To Build 


International Success 


There’s a powerful new force in global banking to help manage your international business interests. 

Argentaria, Spain’s new banking and financial corporation brings together the country's leading 
specialist banks into one single federal organisation, to offer international clients strategic business 
advantages from its specialist range of banking and financial services. 

Banco Exterior de Espana (BEX), the flagship of the group, is a leader in Foreign Exchange and 

Capital and Money markets. 

With an international network operating in 28 countries across Europe, 
the Americas, the Far East and North Africa, BEX offers key strengths in identifying and 
developing international bnsiness initiatives. 

We provide expertise in foreign trade both at a business and institutional level. 

Closer to home, we offer insight, advice and information concerning EC legislation and standards 

on developing international bnsiness. 

Whilst we bold a pre-eminent position in the peseta market around the world. 

(In addition to the normal channels of bnsiness available to you, our services are available 7 days 
a week, 365 days a year through Banco Directo, our telephone banking subsidiary.) 

The result? We are providers of long and short term financing, insurance, stock broking services, 

asset management and project finance. 

Our specialist subsidiaries include one of the largest savings banks in Spain; the largest 
mortgage bank in the country; a specialist bank in the agricultural sector, and we are the main 

provider of finance for local authorities. 

The benefits to your business? 

A wider range of specialist services covering ail levels of international banking and finance, 

whatever your needs. 

A more rational and efficient range of services offered through Argentaria’s subsidiaries 

to meet your requirements. 

And complete accessibility to Argentaria’s specialist services wherever you are today, and wherever 

you want to be in the future. 



ARGENTARIA 

Ccrrparacian BjncanJ de Espjnp 

A European Power In Worldwide Banking 
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Jobless levels 
suffer biggest 
rise since ’82 

The number of people 
unemployed for more than one 
year rose by 94,000 in the 
quarter to April to reach 
841,000, the highest since 
October 1988. The 286,000 
increase since April last year 
Is the biggest yearly rise since 
1982. 

Mrs Gillian Shephard, 
employment secretary, regret- 
ted the increase but pointed 
out that long-term unemploy- 
ment was still only two-thirds 
the level it was five years ago. 
She also said that the number 
of very - long-term unem- 
ployed, people unemployed for 
more than five years, was at 
the lowest level since Janaary 
1985. 

All regions suffered an 
increase in long-term unem- 
ployment with the largest per- 
centage increases in sonth 
Wales, the south-east - 
including London - and East 
Anglia. 

Militant loses 
union influence 

Militant Tendency, the Trots- 
kyist splinter group disowned 
by the Labour party, has lost 
its strongest chance of winning 
significant influence over a UK 
trade union following the elec- 
tion of moderates to all three 
top posts at the Civil and Pub- 
lic Services Association 
(.CPSA). 

The election of Mr Barry 
Reamsbottom as general secre- 
tary and other moderates to 
posts including deputy general 
secretary, treasurer and presi- 
dent is likely to be welcomed 
by the government. During the 
past 10 years Militant has had 
a stronger influence on the 
CPSA which represents most 
government officials, than any 
other union and won control of 
its executive in 1987-8. This 
year. Mr John Macreadie, its 
candidate for general secretary 
and tbe union's deputy' general 
secretary, was thought to have 
a good chance against Mr 
Reamsbottom. 

Under the leadership of Mr 
Reamsbottom and a moderate- 
dominated executive, the CPSA 
is far less likely to clash with 
the government or organise 
industrial action than it would 
under Militant. 


Barclays staff 
get pay rise 

More than 2,500 information 
technology staff at Barclays 
bank are to receive pay rises 
of between 3 and 4 per cent. 
Managers will get a maximum 
of 3.1 per cent 

Jaguar plans 
new engine 

Jaguar, the UK luxury car- 
maker, has developed a proto- 
type two-stroke engine, which 
could enter production in the 
next decade. 

The surprise disclosure of 
the project represents a pio- 
neering step among European 


luxury carmakers, although 
several of the world's leading 
volume carmakers are already 
working on tho development of 
two-stroke engines for small 
cars. 

Jaguar, a subsidiary of Ford 
of the US, said the develop- 
ment of the compact and light- 
weight V-6 engine was the 
result of a four-and-a-half year 
research programme. 


Ferry group to 
relaunch route 

The Folkestone-Boulogne 
cross-Channel ferry route, 
closed by Sealink Stena Line 
at the end of last year, is to be 
re-opened to freight traffic in 
mid-June by a newly-formed 
shipping company called Opale 
Ferries. 

The company, formed by a 
group of mainly French inves- 
tors led by the Boulogne 
Chamber of Commerce, has 
chartered a Canadian freight 
ferry with capacity for 50 lor- 
ries and drivers. 

Opale Ferries believes there 
is enongh demand among 
long-established users of Bou- 
logne to Justify the service in 
spite of looming competition 
from the Channel tunnel. 


Advertisers seek 
EC deregulation 

The Advertising Association 
has stepped up its lobbying of 
the government, MPs and 
MEPs for further and wider 
deregulation within the EC. 

in a 14-point document. The 
Spirit of ’92, the association 
urges the government to pro- 
mote “the construction of a 
Europe without national 
restraints on trade or services, 
and to reinforce progress 
towards the acceptance of free- 
dom in communications, and 
truth in advertising.” 

The document includes calls 
for reconsideration of national 
restrictions on advertising and 
continued resistance to a pro- 
posed EC-wide ban on tobacco 
advertising. 


UCW opposes 
postal plans 

Post Office plans to improve 
customer service through a 
“total quality” programme has 
encountered opposition from 
tbe Union of Communication 
Workers, the main postal 
union. 

The UCW voted at its annual 
conference in Bournemouth to 
oppose Increased job specialis- 
ation and team working, and 
to ballot on strike action over 
the latter if necessary. 

Royal Mail, the letters arm 
of the Post Office, has been 
trying for more than two years 
to introduce into sorting and 
delivery operations a system 
of self-regulating teams 
headed by team leaders as part 
of an effort to introduce “total 
quality” principles, focusing 
on excellence of service and 
customers’ needs. 


Step forward 
on regulation 

The creation of a new self- 
regulatory organisation to 
oversee all retail investment 
business has moved a further 
step forward. 

The Securities and Invest- 
ments Board, which is sponsor- 
ing the planned organisation, 
has announced four sub- 
committees appointed to exam- 
ine how It would work. 








H elge Petersen, a former 
partner in the McKlnsey 
consultancy group, 
received an unusual 
phone call late in 1988. 

Egon Zehnder, a prominent Swiss 
headhunter, rang with a unique 
proposition: would he like to man- 
age the business affairs of the 
princely house of Thum und Taxis, 
one of the .oldest and wealthiest 
families in Europe? 

Petersen took the job - but it did 
not turn out to be as idyllic as he 
Grst imagined. He and colleagues he 
recruited left their jobs under a 
cloud in 1S90 and subsequently 
became embroiled in litigation with 
their former employer. It was only 
last month that this litigation was 
settled. 

Petersen's appointment came 
about because the head of the fam- 
ily, the late Prince Johannis von 
Thurn und Taxis, was concerned 
that the family businesses were not 
earning enough to support his 
extravagant life-style. 

The family's fortune - with 
assets of about S1.3bn excluding 
castles, pictures, collections and 
jewellery - reflected the entrepre- 
neurial talents of Prince Johannis’ 
distant forebears. 

In 1490. they established a postal 
system for central Europe and ran 
it successfully for a few centuries 
thereafter. During the 19th century, 
it was privatised and the proceeds 
skilfully invested in industry and 
agriculture. 

Unlike the fortunes of many noble 
German families, the T und T 
empire fared well In the 20th cen- 
tury too. It survived two world 
wars, the Nazi Reich and two peri- 
ods of great inflation. 

This was. however, due more to 
luck than the entrepreneurial skills 
of the princes, who tended to be 
playboys rather than businessmen. 
Commercial affairs were left in the 
hands of administrators recruited 
from the Bavarian civil service. 

Acutely conscious that his out- 
goings exceeded his income, Prince 
Johannis at last decided it was time 
to bring professional management 
skills to bear on an empire which 


When I ask manag- 
ers about the 
JH importance of exer- 
else, most acknowl- 
7 ] edge that physical 

^ | y fk activity can be ben- 
A] /A eficiaL but the vast 
majority - more 
\S / than three out of 

HEALTH CHECK foar - view It as 
optional. Even 
managers who are committed, to 
health often have a hazy under- 
standing of the basics of fitness. 

Whenever a crunch comes at 
work and the schedule becomes too 
tight, exercise is tbe the first activ- 
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David Waller tells the tale of a family fortune, management consultants and, a punk princess 

When a Prince means business 
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Princess Gloria and Prince Johannes von Thum und Taxis: brought In consultants to manage family assets totalling SlJbn, excluding seven castles, pictures, collections and Jewellery 


spanned 69,000 acres of forest, as 
well as agriculture, banking, brew- 
ing. industry and international 
property. Hence Petersen was 
brought in and given leave to 
recruit a team of managers. 

For three glorious years, Petersen 
and his new recruits - principally 
Eberhard Crain, a former colleague 
at McKinsey. and Rolf Levedag from 
the Deutsche Bank - lived at the 
Thum und Taxis seat of Schioss St 
Emmeram at Regensburg in Bav- 
aria. chief of the family's seven cas- 
tles. 

During the week, they had the 
fun of managing a large business 
from congenial surroundings. At 
the weekends, they were invited to 
boar-hunts by their employer, 
where they could rub shoulders 
with the likes of Donald Trump, the 


former real-estate giant. Prince, the 
pop-star, Gunter Grass, Germany’s 
leading author, Franz-Joseph 
Strauss, Germany's former chancel- 
lor. not to mention the Prince and 
his glamorous relatives. 

Quite apart from the social attrac- 
tions, the job was extremely stimu- 
lating. "It was,” recollected Eber- 
hard Crain earlier this year, long 
after the idyll had come to an end, 
“a position that everyone would 
dream or. 

Petersen agreed: “It was Intellec- 
tually very interesting. We had a 
first-rate management group: to 
start off with we had an excellent 
relationship with the Prince and we 
had a tremendous amount of entre- 
preneurial freedom. You don't get 
all this in many jobs." 

The managers set up a corporate- 


style structure for the group. They 
established a holding company, of 
which they were the directors and 
the Prince was the sole shareholder. 

Their first task was to assess the 
value of the Prince's assets: he had 
a vague idea they were worth about 
$3bn and was disappointed to find 
that they were less than half of 
that. 

Then, with the help of Andersen 
Consulting, they installed a man- 
agement information system. They 
divided the businesses into five divi- 
sions: agriculture, forestry, indus- 
try. brewing and financial services. 
These were further subdivided into 
some 60 profit centres. 

Agriculture and forestry - the 
bulk of the empire - produced a 
yield on assets of 1 per cent or Less 
per year. The managers' task was to 


work the rest of the assets as hard 
as possible. 

They embarked on ambitious 
plans to franchise the Thurn und 
T axis name in the financial services 
areas and: 

• bought property in north Amer- 
ica and Germany: 

• rationalised the largest indus- 
trial company in the portfolio - 
Doduco, a loss-making electronics 
concern; 

• sold off $l45m of farm land. 

The net result was that the 

empire turned back into the black, 
making profits of $7.5m and $6. 4m 
in 1988 and 1989 respectively. 

The strategy was based on the 
assumption that the Prince, 59 
years old when he recruited Peter- 
sen in 1986. would live for at least 
another 10 years. However he grew 


ill and fell increasingly under the 
influence of his wife. Princess Glo- 
ria. 

The “punk princess" was well 
known in the German popular press 
for the extravagance of her life-style 
and her imaginative haircuts. The 
Prince bad married her in 1980 
when she was just 20. It was only In 
the late 1980s that she started to 
develop an interest in the business 
rather than party-going. 

Relations between the managers 
and the Prince grew frosty early In 
1990 after an -article appeared in a 
German magazine accusing Peter- 
sen and his team of gross misman- 
agement and manoeuvring them- 
selves to take control of the fortune 
when the Prince died. 

Formally, the Prince stood by his 
employees, but tbe old trust and 


confidence was gone -and ^man- 
agers' freedom to act wasTrence- 
forth strictly circumscribed^By the 
middle of the year," Petersof and 
Crain had left of their own .accozd 
and shortly afterwards Leyedag-was 
fired. . -\V ; . ■: 

.For the managers, the Saga (fid 
not end with their departure from 
the Schioss, nor evert jidth -the 
Prince's death in December 1990. 
The Princess attacked them In. 
numerous press articles^, one of 
which in September last year 
alleged that they had systematically 
manipulated the Prince’s accounts 
to pay themselves big bonuses. 

Petersen and his former col- 
leagues bit back, suing both. Gloria 
and a number of publications, 
claiming a systematic attempt to 
destroy their professional reputa- 
tions. The Princess counterattacked 

by filing criminal Charges against 
■ the managers. 

Late last month, the Princess qui- 
etly backed down; a statement 
issued in Frankfurt said, that foe 
House of Thurn und -Taxis had 
dropped its allegations against the ' 
former managers. 

Both sides abandoned the law- 
suits launched at each other; Lev- 
edag, who was sacked outright, 
obtained compensation and all foe 
managers successfully won pay- 
ment of unpaid bonuses due : under 
their contracts. - 

This attempt to subject a large 
family fortune to professional man- 
agement discipline has not been 
good either for the fortune or the 
managers. 

While Petersen landed on his feet, 
taking up a post last year as manag- 
ing director of the Wasserstein Per- 
ella investment bank in Germany, 
Crain has only recently found a 
new job with a French investment 
group in Frankfurt. Levedag is 
believed to be on the brink of taking 
up a new post 

Meanwhile a distinctly press-shy 
Princess Gloria presides over a fam- 
ily fortune which Is believed to be 
shrinking at much the same rate as 
it watf. before the ill-feted experi- 
ment -with professional manage- 
ment ' 


Making a strong case for getting physical 


ity to go. In fact, physical activity 
is even more essential to your 
well-being than brushing your 
teeth. An extra drink or two. a 
cigar or an extra few kilograms 
can all be forgiven. Bat the body 
craves movement and will be 
unforgiving when it does not get 
enough. 

The benefits of exercise are 
many. It increases bone density, 
reduces body fiat by increasing the 


use of fat stores for energy, and 
increases the heart size, making it 
a stronger and more efficient 
pomp. It raises the oxygen supply 
to the heart by developing more 
capillaries and increases the num- 
ber of red blood cells which meet 
the higher demands of the body 
during exercise. 

Exercise reduces blood pressure 
by increasing the blood flow 
through muscles and decreases the 


respiratory rate and the resting 
heart rate. It increases the lung 
volumes, mnscle strength and 
endurance. Above all It improves 
the ability to deal with the stress 
of business life. 

Your road back to physical (and 
mental) fitness should proceed 
according to a few simple rules. 

• Enjoy the exercise yon are 
doing. The obvious moral pleasure 
is not enough to keep you at it 


• Exercise frequently. That means 
about three times a week. 

• Exercise for a short, sustained 
period of, say. 30 minutes per ses- 
sion. 

• Exercise at the right int ensity . 
Your training heart rate (THE) 
may be a useful measure. To calcu- 
late it, subtract your age from 220, 
and multiply this figure by 75 per 
cent For example if yo n are 40, 
and fairly sedentary your THR will 


be 135: (220-40) x 75 per cent 

Next choose an activity you 
really enjoy - walking, gardening, 
rowing, swimming - and do It 
three times a week fin- 30 minutes 
at 135 heartbeats a minute. 

Most people lead an active life 
when they are young, but as foe 
demands of business grow, they 
may find that the only exercise 
they get is an hour or two of golf 
or tennis at the weekend — and 


often not even that The popularity 
of health and fitness dubs is 
playing an increasingly- important 
part in getting sedentary people 
“back on track”. 

If used properly, a good fitness 
club can help yon get fit Bnt 
beware: many managers have foe 
membership card of a chih in their 
wallets as their passport to fitness, 
only to find constant excuses for 
not going. 


Dr Michael McGannon 


The author is the medical director of 
the Ihsead Business Health course. 
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is a sure 


sign of imminent 


extinction. 


SIR JOHN HARVEY-JONES UBJE. 


In business you never know what life 


will serve up next 


So it’s not enough just reacting 
to yesterday. 


You must be prepared for tomorrow 
And that’s where we can help. 

At Andersen Consulting we’ve marte it 
our business to consider every aspect of 


your business. 


From, strategy to business processes, 
from people to information technology. 

Right from the start we work with 
you through every stage. 


\ 


We do this to put you where you - 
belong. 


Ahead of the game. 
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“ INSIDE WHITEHALL 


Yesterday the government cut secrecy at the 
heart of Whitehall, revealing the membership 
of cabinet committees, whose very existence 
was previously not even acknowledged. The 
cloak is being removed from how decisions 
are made and who makes them 

A society now 
not so secret 



By Philip Stephens, 

Poffltoal Editor 

LIGHT was was shed on some 
of the darker recesses of White- 
hall secrecy yesterday, but Mr 
John Major’s latest exercise in 
open government had an air of 
studied understatement about 
it. Sir Robin Butler, secretary 
to the cabinet and head of the 
Civil Service, who lifted a cor- 
ner of the veil of secrecy sur- 
rounding Whitehall, is not a 
man who is given to grand ges- 
tures. 

The exercise, launched by Mr 
William Waldegrave in his 
capacity as chancellor of the 
Duchy of Lancaster, was 
designed to illuminate the 
instinctively secretive White- 
hall establishment that Sir 
Robin .runs for his political 
masters. It was a partial suc- 
cess. The publication of details 
of the cabinet committees at 
the heart of government - and 
of the detailed instructions to 
ministers on how to operate 
the machinery - provided a 
valuable insight into the way 
Britain is run. Yet, as Sir 


. ’I ' ' K . . 


Robin was obliged to acknowl- 
edge, the picture remains far 
from complete. For those unac- 
customed to the intricacies of 
Whitehall decision-making. the 
first message of the documents 
is that very little of the busi- 
ness of government is con- 
ducted at full meetings of the 
cabinet 

The weekly sessions on 
Thursdays rarely last more 
than 90 minutes. With occa- 
sional exceptions, ministers 
report on their activities or 
float ideas rather than become 

rmtanglpfl with the minutiae of 
policy-making. Most decisions 
are instead taken by much 
smaller groups of ministers - 
sometimes within the frame- 
work of the cabinet committee 
system published yesterday, 
and just as often in still 
smaller ad hoc groupings. They 
provide the infrastructure to 
support the all-important doc- 
trine of collective responsibil- 
ity: the unbreakable rule that 
once a decision has been taken 
it must be publicly supported 
by all ministers, whatever 
their private views. It was the 


official committee structure 
that Mr Waldegrave and Sir 
Robin unveiled - the 16 stand- 
ing committees and 10 sub- 
committees that have author- 
ity to take decisions on behalf 
of the cabinet 

The four most important - 
on home, foreign, domestic and 
le gislati ve affairs - were offi- 
cially acknowledged by Mrs 
Thatcher. While the existence 
of the others has long been an 
open secret technically their 
activities have remained 
secret 

Their membership confirms 
what has long been known 
about the Whitehall power 
structure: for example, that the 
chancellor or chief secretary, 
and frequently both, have 
places reserved on virtually 
every committee in their roles 
as guardians of the public 
purse. The prime minister 
heads nine of the main groups. 

Those interested in personal 
power plays will notice that Mr 
Michael Heseltine is well repre- 
sented In his capacity as presi- 
dent of the board of trade. He 
has secured also Mr Major’s 


agreement to an upgraded min- 
isterial committee dealing with 
industrial issues. The prime 
minister has curbed Mr 
Hesel tine’s ambitions, though, 
by giving the group a neutral 
chairman in the person of Lord 
Wakeham and by including Mr 
Norman Lamont as its next 
most senior member. 

Lord Wakeham, the lord 
privy seal, lives up to his repu- 
tation as chief political fixer 
with the chairmanship of sev- 
eral committees on which 
departmental rivalries run 
deep. Mr Waldegrave’s princi- 
pal role as minister for the Cit- 
izen's Charter has won him a 
place on all the important 
domestic committees. 

So in theory, the interested 
observer should be able to 
trace the main decisions of 
government through the cabi- 
net machinery. That machin- 
ery in turn should guarantee 
each member ample scope to 
ensure that his or her voice is 
heard before important deci- 
sions are reached. Unfortu- 
nately the reality is not quite 
as simple. Much of the most 


sensitive business of govern- 
ment is done not in the cabinet 
committee system but by 
smaller ad hoc groups with 
Interests in particular policy 
issues. 

So metimes those are estab- 
lished alongside the standing 
committees, gaining the title 
“Misc" or •‘Gen". On other 
occasions, such groupings can 
exist outside any formal struc- 
ture, limiting the capacity of 
most members of the cabinet 
to influence important deci- 
sions. 

In her second and third 
terms, Mrs Margaret Thatcher 
came to rely almost exclusively 
on u Misc" committees and ad 
hoc gatherings to buttress her 
authority. 

Mr Nigel Lawson, the former 
chancellor, only once managed 
to secure a broad ministerial 
discussion on the European 
monetary system. The issue 
eventually tore Mrs Thatcher's 
government apart, but it never 
reached full cabinet 

Questions of procedure make 
clear that a senior minister's 
ability to force full cabinet dis- 


cussion of any particular issue 
is tightly circumscribed. 
Except in the case of a battle 
with the Treasury over fund- 
ing, such a request must first 
win the support of the relevant 
committee chairman. Even 
then, the prime minister can 
reject it. 

Yesterday's documents make 
no reference to the role of Mr 
Richard Ryder, the chief whip, 
who has ex-officio membership 
of all the main groups. Mr 
Ryder, the prime minister's 
agent in much of the behind- 
the-scenes bargaining between 
ministers, wields considerable 
but officially unacknowledged 
influence across Whitehall. Mr 
Waldegrave insisted yesterday 
that Mr Major’s decision to 
publish the details signalled 
his determination to use the 
formal committee system. 

Senior colleagues say he will 
be also find it difficult to avoid 
the attractions of the ad hoc 
approach to settle the compet- 
ing claims of Whitehall depart- 
ments. In such circumstances, 
the standing committee might 
become little more than a mail- 


ing list for high-level docu- 
ments. Sir Robin acknowledged 
that open government extends 
only so for. The cabinet office 
will periodically update the list 
of committees to include 
details of ad hoc groups, but 
will not announce their estab- 
lishment at the time. Without 
any apparent hint of irony. Sir 
Robin said such announce- 
ments might be "misleading". 

In fact, he is anxious to 
ensure that outsiders cannot 
delve too deeply into the pro- 
cess of decision-making. More 
particularly, he wishes to dis- 
courage the appearance in pub- 
lic of differences of opinion 
between ministers. 

Mr Gus O’Donnell, the prime 
minister’s press secretary, 
made dear yesterday that he 
would not help journalists to 
track decision-making through 
the Whitehall machine by 
revealing when the committees 
meet 

In terms of open government 
Mr Major has so far shone a 
torch rather than a searchlight 
into Whitehall. But at least 
there is some light. 


The people who decide British policy 


THE CABINET 




Dafaace secretary 

Malcolm RHkJnd 

Prims niMtitar 

Join Major 

Scottish sacralaiy 

Ian Lang 

Leader at the Commons 

Tony Newton 

Webti secretary 

Q»W Hunt 

Leader af the lonk/tatf privy seal 

LardWakatnm 

HeaHi secretary 

Vtryiata Bottemley 

Lard cfcaDcaHor 

Lord Mackay el CtaMan 

Serial secarity secretary 

PetarLiltey 

CfeMtaflar oftta exchequer 

Norman iamsto 

Narftara Ireland secretary 

Sir Patrick Maybni 

Hama secretary . . . 

. KranattCtortta. 

Mtaktar af agriculture, fisfiarics and food. 

Johi Gamier 

Foreign and caanemaltfi saenriary 

Dangles Hard 

Transport secretary 

John MacGregor 

Trade and ladosliy secretary 


Empfayneal secretary 

GHlan Sfeapbwd 

(and preafdaataflfia tear# qflrada) / 

•weasel msanne 

Eavfrooraast secretary 

MlrtacIH— rt 

Chucattar at tha Dadiy to Lancattar 

WBUara Walda grave 

National fruitage oiWstar 

Davtd Metier 

Educafiaa racretsiy 

Jobs Patten 

Chief secretary to tba Traassy 

Ulctaaf PortiDa 


MINISTERS OUTSIDE THE CABINET 

Agriculture: minister of state - David Curry; undersecretaries • Earl Ham, 
Ncftotas Soamaa Defence: ministers of state - Archie Hamfton. Jonathan 
Altkaru undersecretary ■ Lord Cecfl. Education end science: minister ot state - 
Baroness Biaich; undersecretaries - Eric Forth, Nigel Forman. Employment: 
minister of state - Michael Forsyth; undersecretaries - Patrick McLougnGn, 
Viscount Uflswater. Environment: ministers of state - Sir George Young. David 
MacLaan, John Redwood; undersea stanes - Robin Squire, Tony Bald ry, Lord 
Strathclyde. Foreign Office: ministers of state - Douglas Hogg, Tristan Garef- 
Janee. Alastak Goodtat overseas development minister - Baroness Chatter; 
undersecretary - Mark Lennox -Boyd. Health: minister of stale - Dr Brian 
Mawhinney; undersecretaries - Baroness Cumberiege, Timothy Yeo, Tom 
SackviBe. Home Office: ministers of state - Peter Lloyd. Michael Jack. Earl 
Ferrers; undersecretary - Charles Wards. 

Law officers: attorney-general- Sir Nicholas Lyeil; solicitor-general - Sir Derek 
Spencer. Lord Advocate's Department: lord advocate - Alan Rodger 
solicitor -general for Scotland - Thomas Dawson. National Heritage: 


undersecretary - Robert Key. Northern Ireland: ministers of state • Robert 
A dans. Mcheel Mates; undersecretaries - Jeremy Hanley, Earl ot Arran. Office 
of Minister for the Civil Service: Undersecretary - Robert Jackson. Scottish 
office: minister of state - Lord Fraser oi Caimyllie: undersecretaries • Allan 
Stewart. Sir Hector Monro. Social security: mfctfster of state - Nicholas Scott: 
undersecretaries - Alistair Burt, Ann Wkfdecombe. Lord Henley. Trade and 
Industry: minister of slate for industry - Timothy Salnsbury; minister of stale for 
trade - Richard Needham; minister of state for energy - Timothy Eggan 
corporate affairs minister - Neil Hamilton; undersecretaries - Baroness Denton, 
Edward Leigh. Transport minister of state (aviation and shipping) • Earl of 
Caithness; minister oi state (public transport) - Roger Freeman: 
undersecretaries - Kenneth Carlisle. Steven Norris. Treasury: financial 
secretary - Stephen DorroU: paymaster-general - Sir John Cope; economic 
secretary - Anthony Nelson; undersecretary - Richard Ryder. Welsh Office: 
minister of state - Sir Wyn Roberts; undersecretary - Gwilym Jones. Whips' 
Office: chief whip In Commons - Richard Ryder deputy chief whip - David 
Heathcoat-Amory; chief whip In Lords - Lord Hesketh. 


MINISTERIAL COMMITTEES OF THE CABINET 


Committee on economic and 
domestic policy 
Terms ot reference; strata 
rotating to economic and domestic 
polldes - Prime minister (chairman) - 
ChanceBor of the exchequer - Home 
Secretary -Trade and Industry 
secretary - Lord Privy Sea - Lord 
president ol the counci - Environment 
secretary - Welsh secretary - 
Chancellor of the Duchy of Lancaster - 
Scottish secretary - Northern Ireland 
secretary - Employment secretary - 
CHef secretary, Treastay 

Other Mnistare wtt be Invited to atiend 
for Items In which they have a 
departmental Interest 


Cummins* on defence and i 

paficy - Prime minister (chairman) - 
Foreign secretary -ChanceBor of the 
exchequer - Trade and industry 
secretary - Defence secretory - 
Attorney-general 

The cnef ot defence staff and the 
chiefs of staff wiN attend when 
necessary. 

Ministerial committee on the Gulf 
Terms o< refereroe: to keep under 
review developments in die Gulf region 
and to co-ordinate any action 

Prime minister (chairman) - Foreign 
secretary - Defence secretary - 
Attorney-general 

Committee on nuclear defence 
poBcy - Prfrne minister (chairman) - 
Formal secretary - Chancellor of the 
exchequer - Defence Secretary 

Committee on 
Terms of reference: 
security 'm Europe. 

Prime minister (chairman) - Foreign 
secretary - Chancellor ol the exchequer 

- Defence secretary 

Committee on Hong Kong' and other 

dependent territories 

Terms of reference: ImptementaBon ol 

agraefTMrt with CTitaa on future cri 

Hong Kong; policy towards other . . 
dependent territories. 

Prime mmisier (chairman) - Foreton 
secretary - Chancellor of the exchequer 

- Home secretary- Trade and Industry 
secretary - Defence secretary - Lord 
president of the coreidl - Foreign office 


minister of slate 

Others Indurfing the i 

governor of Hor 

ambassador in Peking, overseas 
development minister, the 
partamantary imder-secretary at the 
foreign office and the responsftXa 
deputy under-secretary at the foreign 
office may be invfted as appropriate. 

Committee on Northern Ireland 
Terms ol reference: podey on Northern 
Ireland issues and relations with Ireland 
on these matters. 

Prime minister (chairman) - Foreign 
secretary - Home secretary - Defence 
secretary - Northern Ireland secretary - 
Chief secretary. Treasury - Attorney- 
general 

Other Mnlstere wtt be invfted as the 
nature of toe business requires. 

Committee on science and 
technology 

ne minister (chairman) - 


secretary - ChanceBor of the Duchy ol 
Lancaster - Scottish secretary - 
Nortoem Ireland secretary - 
Employment secretary -Chief 
secretary, Treasury 

CommUtae on the environment - Lord 
privy seal (chairman) - Foreigi 
secretary - Trade and Industry 
secretary - Chancellor of the exchequer 
- Transport secretary - Minister ol 
agriculture, fisheries and food - 
Environment secretary - Welsh 
secretary - Chancellor of toe Duchy of 
Lancaster - Scottish secretary - 
National Heritage secretary - Northern 
Ireland secretary - Chief secretary, 
Treasury 

Committee on home end social 


Lord president of the council (chairman) 
- Lora ChanceBor - Lord privy seal - 


landi 


Prime i 

secretary -Tn 

secretary -Tn . 

Defence secretary - Minister c. 
flcricuhura, fisheries and food - 
Bivlronment secretary - ChanceBor of 
toe Duchy ol Lancaster - Scottish 
secretary - Education secretary - Health 
secretary - Chief secretary. Treasury 

Ttwriitef scientific advtear is In 
attendance. 

Committee on the Intelligence 
services 

Prime mWster (chairman) - Foreign 
secretary - Home secretary - Defence 
secretary - ChanceSor ot the DuOiy of 
Lancaster 

The chancellor of toe exchequer and 

the attorney-general attend as 

appropriate. 

Committee on Industrie, commercial 
and consumer affairs -Terms of 
reference: Industrial, commercial, and 
consumer Issues indwfing competition 
and de-regutation. 

Lord privy seal (chairman) - Chancellor 
ol the exchequer - Trade and Industry 
secretary • Transport secretary - Lord 
president the eoundl - Aflnlswr of 
— a, fisheries and food - 
(secretary -Welsh 


i- Lord privy seal (chairman) - 

Lord diancellor - Rome secretary - 
Trade and Industry secretary - 
Transport secretary - Lord president of 
the council - Environment secretary - 
Welsh secretary • Social security 
secretary - Chancellor of the Duchy Of 
Lancaster - Scottish secretary - 
National heritage secretary -Northern 
Ireland secretary - Education secretary 
- Health secretary - Employment 
secretary - Chief secretary. Treasury - 
Parliamentary secretary, Treasury 

The Minister of agriculture, fisheries 
and food, toe attorney-general and toe 
ford advocate receive papers and are 
invited fo attend as i 


Committee on Local Government - 
Terms of reference; Issues affecting 
focal government tndutfing (he annual 
aBocaiton of resources. 

Lord privy seal (chairman) • Chancellor 
of toe Exchequer - Home secretary - 
Transport secretory - Lord president ol 
the councfl ■ Erwirortmorv secretary - 
Welsh secretary - Social security 
secretary • ChanceBor of the Duchy of 
Lancaster - Scottish secretary - national 
heritage secretary • Education 
secretary - Health secretary - Chief 
secretary. Treasury - Sinister tor local 
government 

Co m mit te e on Queen's sp eec hes 
and future legislation 
Terms ol reference: to draft Queen's 
speeches to parfiament and toe 
government's legislative programme for 
each session of parliament 


ChanceBor of toe Duchy ol I 
Attorney-general - Lord advocate - 
Partamentary secretary. Treasury - 
Financial secretary, Treasury ■ Captain 
of the genflemen-et-arms 

The foreign seer alary should be Invited 
to attend or bo represented for 
cflscussion ol Oieen's speeches. 

Committee on legislation 
Terms of reference: to examine draft 
btts; to consider toe parflamenteiy 
handling of government bills. European 
Communfty documents and private 
members' business and other related 
matters, and to keep under review the 
government's policy In relation io issues 
at pa d famentary procedures. 

Lord president of toe council (chairman) 

- Lord chancelor - Lord privy seal - 
Welsh secretary - Scottish secretary - 
Attorney-general - Lord advocate - 
Paritamentary secretary. Treasury - 
Minister of state, Foreign Office - 
Minister ol state. Home Office - 
Financial secretary. Treasury • Captain 
of Ihe gentiemervat-arms 

Committee on CMl Service pay - 
Terms of reference: to determine toe 
basis ol the annual negotiations and 
oonskter otter matters concerning Civil 
Sendee pay. 

Lord president ot toe councfl (chairman; 

- Foreign secretary - Chancellor of the 
exchequer - Home sea eta ry - Defence 
secretary - Environment secretary - 
Social security secretary - ChanceBor ol 
the Duchy of Lancaster- Scottish 
secretary - Northern Ireland secretary - 
Employment secretary - Financial 
secretary. Treasury 

Sutxommittee on health strategy - 
Terms of reference: toe development. 
Implementation and morwonng oi the 
government's health strategy; to co- 
ordinate policies on issues affecting 
health. Reporting to committee on 
home end social affairs 

Lord president ot the council (chairman) 

- Wrasier ol agriculture, fisheries and 
lood - Environment secretary - Welsh 
secretary - Social Security secretary - 
Chancellor of Ihe Duchy of Lancaster - 
Scottish secretary - Northern Ireland 
secretary - Heatth secretary - 


Paymaster -general - Minister ol state 
(or health - Minister of state lor 
employment - Pa/lam 
undersecretary for national 

The home, transport and education 
secretaries and toe trade and industry 
secretary should receive papers and 
may be invited to attend as appropriate 

Sub-committee on pubUc sector pay 
Terms ol reference: to co-onflnate me 
handing oi pay issues in the public 
sector. Reporting to committee on 
Industrial, commercial and consumer 
affairs. 

Lord privy seal (chairman) - ChanceBor 
of toe exchequer ■ Home secretary - 
Trade and industry secretary - 
Transport secretary - Environment 
secretary • Chancotior ol toe Duchy ol 
Lancaster - Scottish secretary • 
Education secretary • Health secretary - 
Employment secretary -Chief 
secretary. Treasury 

Sub-committee on European 
questions - Terms ol reference: 
questions relating to membership of the 
European Community. Reporting to 
committee on defence ana overseas 
policy. 

Foreign secretary (chairman) - 
Chancellor ot the exchequer - Home 
secretary • Trade and industry 
secretary - Transport secretary - Lord 
president of the councfl - Minister of 
agriculture, fisheries and food • 
Environment secretary - Welsh 
secretary - Scottish secretary - 
Northern Ireland secretary - 
Employment secretary - Attorney- 
general - Parfamentary secretary. 
Treasury - Minister of State, foreign 
office 

Other ministers wfl be Invited to attend 
as the nature of Ihe business requires. - 
The UK permanent representative to 
the European Communities is also in 
attendance. 

Sub-committee on eastern Europe 
Terms ol reference: Britain's policy ot 
assisting change in former Soviet 
republics and other locmer Communist 
countries in Europe. Reporting to 
committee on defence and overseas 
policy. 

Foreign secretary (chairman) - 


Chancellor of the exchequer - Trade 
and industry secretary - Defence 
secretary - Minister of agriculture, 
fisheries and food - Environment 
secretary - Employment secretary - 
Minister for overseas development - 
Minister of state, foreign office 

Other mimstere may be Invited to attend 
as the nature of toe business requires. 

Sub-committee on terrorism 
Terms of reference; arrangements for 
countering terrorism and dealing with 
terrorist incidents and their 
consequences. Reporting to committee 
on defence and overseas policy. 

Home secretary (chairman) - Foreign 
secretary • Defence secretary - Trade 
and Industry secretary - Transport 
secretary - Scottish secretary - 
Northern Ireland secretary - Attorney- 
general 

Sub-committee on London 
Terms ol reference: to co-ordinate 
poScias in toe capital. 

Environment secretary (chairman) - 
Minister of state. Home Office ■ Mxusier 
of state tor trade and mdusby - Minister 
lor housing and planning - Minister tor 
local government - Minister tor soda) 
security and dtobted people - Minister 
of state tor education • Minister of stale 
tor health - Minister of state tor 
employment - Economic secretary. 
Treasury - Minister lor transport in 
London - Parliamentary undersecretary 
for national heritage 

Sub-committee on drug misuse 
Terms ol reference: to co-ordinate 
national and international policies on 
drugs misuse. Reporting to committee 
on home and social altars. 

Lord president ot the council (chairman) 

- SoBcOor-general - Paymaster-general 

- Minister of state. Home Office - 
Minister of stale for the armed forces - 
Minister ol stare. Scottish Office - 
Minister for health • Parliamentary 
undersecretaries from foreign office, 
Welsh Office and for schools 

Others. Including the minister tor 
oversees development and 
parliamentary under-secretaries from 
the Departments ot toe Environment 
and Emptoymeni may be invited to 
attend as appropriate and should 
receive papers. 


Sub-committee on co-ordination of 
urban policy 

Terms of reference: action on timer 
cities. Reporting to committee on home 
and social affairs. 

Environment secretary (chairman) - 
Minister of state. Home Office - Minister 
for local government - Economic 
secretary. Treasury - Parliamentary 
undersecretaries for technology and 
transport and from environment, 
education, health, social security, 
national heritage and employment 
departments and from Welsh office. 
Scottish Office and Northern Ireland 
Office 

City Action Team ministers wfll be 
invited to attend for items In which they 
have an Interest 

Sub-committee on alcohol misuse 
Terms ot reference: strategy for 
combatl ; “' " ' “ 

to oommrttee on home and i 
attars. 

ChanceBor ol the Duchy of Lancaster 
(chairman) - Paymaster-general - 
Minister ol state, Scottish Office - 
Mrister for health - Parliamentary 
undersecretaries for consumer affairs 
and for schools and from Home Office. 
Welsh Office, Northern Ireland Office, 
Ministry ol Agriculture Fisheries and 
Food, transport - department and 
employment department 

Sub-committee on women's Issues 
Terms of reference: policy and strategy 
on l&sues ot special concern to women. 
Reporting to committee on home and 
social affairs. 

Employment secretary (chairman) - 
Paymaster-general - Minister ol state. 
Welsh Office - Minister of state, 
Department to* Education - 
Partiameniaiv undersecretaries tor 
consumer affairs, from Social Security, 
health end emptymem departments, 
Scottish Office, Northern Ireland Office 
and Office of the Minister tor the CnN 
Service 

The parliamentary secretary. Lord 
Chancellor's Department and the 
parilameraaiy undersecretaries from 
the Home Office environment 
department wfll also receive papers and 
be Invited to atiend as necessary. 


TOP CIVIL SERVANTS: PERMANENT SECRETARIES WHO HEAD WHITEHALL DEPARTMENTS 


Robin Butler. - Cabinet secretary 
I tmd o( the Home Cfvi Service, 
Oxford. Formerty Treasury official 
barge of public expemfiture. Was 
ala secretary to Edward Heath 
"2-74 and Hamid Wttson 1 974-75. 
to sportsman who has been known 
yde to work from ftifwiett. The 
nate mandarin: “A Renaissance 
ics* (Peter Hennessy. Whkehafl), 



Sk Terry Bum* - Tiwauiy. 48. 
Manchester. Entered the dvfl service 
In 1980 after an Bcadamk! career as 
an economic forecaster at. the London 


Business School Was chief economic 
adviser and head of toe Government 
Economic Service 1980-91 under Sir 
Geoffrey Howe. Nigel Lawson and 
John Major. Another keen sportsman 
who supports Queen’s Park Rangers. 

Sir Christopher Prance: - Defence. 
58. Oxford. Treasury man who spent 
time at fee£lectricJty Courted and 
Defence MWstry before hsadtog 
Health Department Prindpd private 
secretary to Tony Barber and Denis 
Healey. Recreations: Keeping the 
house up and foe garden down". 

Sir Peter 
Gragson: - Trade 
and Industry. 55- 
OxfenL Career 
civil servant In DTI 
and its 

predecessors. 

Private secretary 
to Harold Wlson 

and Edward Heath 1968-72. Secretary 
to National Enterprise Board 1975-77. 
Permanent secretary ar Energy 
Department 1 985-89. Recreations: 
Tcabtiwt-maWng, automation in the 
home*. 




Sir Terence 

EnvironmenL 60 
-about io retire. 
Joined ctvfl 
service after 
leaving sdtoOi 
and rare through 
wvaral 

departments to become principal 
private seaeeiy to Tony Crasiand. 
Freeman of the City oi London. 

Sir Geoffrey Holland: - Employment. 
54. Oxford. After career in htinfctiy of 
Labour, spent 13 years at Ihe 
Manpower Services Commteston, 
rl»ng to director. 

Sir David Glllmore: - Foreign and 
Commonwealth Office and head of the 
Diplomatic Service. 57. Cambridge. 
Postings in Moscow. Vienna and in 
London before becoming high 
commfesfonar to Malaysia 1983-86. 
One novel published. 

Sir Clive Whitmore: - Home Office- 
57. Cambridge. Rose through Weteh 
Office. Defence and Cabinet Office to 
become principal private secretary to 
Margaret Thatcher 1979-62. 


Permanent secretary at Defence 
before moving to Home Office in 1988. 

Sir John Cables: - Education. 59. 
Oxford. Career in trade and industry 
and predecessor ministries such as 
supply and aviation. Chief executive of 
British Overseas Trade Board 1980- 
82. Cabinet Office think tank 1 883. 
Permanent secretary at toe Overseas 
Development Administration before 
move to Education in 1969. 

Graham Hart: - Health. 52. Oxford 
Most of career spent in Department of 
Health and Soda! Security, apart from 
spell in Cabinet Office think tank. 

Sir Michael Partridge: - Social 
Security. 58. Oxford. Entered dvl 
service through fflrnlsfry of pensions 
and roca to lop of Department at 
Health and soda! security with a brief 
stay at the Home office. Senior 
treasurer lor Ihe Methodists. 

Sir Derek Andrews: - Agriculture. 
Fisheries and Food. 59. London 
School of Economics. Career spent ai 
the ministry, apart from being private 
secretary ro Harold WKson Y9 66-70. 



- - Sir Brian Unwin: 
-Customs a 
Excise. 56. 
Oxford. Served 
with Diplomatic 
Service before 
transferring to 
Treasury In 1968. 
Senior posts til 
Cabinet Office and Treasury before 
moving to Customs 5 Excise In 1967. 
Secretary at the board of taraaws, 
English National Opera. 

Patrick Brown: - Transport. 52. 
School of Savonic and East European 
Studies, London University. After eight 
years with Carreras, the tobacco 
manutacterBr, he joined Urwlck Orr 8 
Partners as a management consiitani 
He joined toe Environment 
Department in 1972, spending timefo 
the Property Services Agency and 
Transport Department. PSA chief 
executive 1990-91. 

Sir Peter Kemp: • Office of the 
Minister for Ihe Civil Service. 67. 
Chartered accountant who joined the 
Transport Ministry in 1967. Now heads 
up the Next Steps project team 
reorganising the dvil service into 


executive agencies. Something of an 
entrepreneur by dvli service 
standards. 

Hayden Phi taps: - National Heritage. 
49. Cambridge. Home Office career 
ended nith a spet) in Roy Jenkins' 
private office at Brussels. Moved to 
Cabinet Office, then Treasury where 
he was In charge of civil-service 
matters. 

Tom Legg: - Lord Charterer's 
Department 56. Cambridge. Barrister 
who joined the department in 1962. 
Assistant SOUdlor 1975. SE Circuit 
admWstrator 1980-62, Deputy clerk of 
the Crown In chancery 1986-89. 

Sir Anthony 
BatttahJll: • Inland 
Revenue. 54. 
London Schod of 
Economics. 

Career spent 
shutting between 
Inland Revenue 
and Treasury. 

including principal private secretary to 
Denis Healey and Sir Geoffrey Howe 
Central Policy Review Staff, the 
Cabinet Office ihkik tank. 




Sir Russell HtHhouse: - Scottish 
Office. 54. Glasgow Unrveredy. Most 
departments ai the Scottish Office, 
with a spell at the Treasury. 
Recreation: "making music". 

Sir Richard Lloyd Jones: - Welsh 
Office. 58. Oxford. Via Admiralty and 
Defence to Welsh Office, with short 
stay in toe Cabinet Office. Chairman 
Civil Service Benevolent Fund. 

John Critical: • Nonham Ireland 
Office. 53. Cambridge- Rose through 
Home Office with a period at the 
Cabinet Office. Principal private 
secretary to Meriyn Rees and Lord 
Whitefaw. Seconded to Schraders, the 
merchant bank. 1986-87 


Lobbyists 

welcome 

cabinet 

disclosure 

By Alison Smith 
and Richard Evans 

YESTERDAY’S cabinet 
committee disclosures were 
widely welcomed as a sign of 
greater openness. 

Knowing how and by whom 
collective decisions are made 
is already the common cur- 
rency of those who make their 
living lobbying government, 
or whose business depends on 
it 

Big organisations such as 
the Confederation of British 
Industry and the Institute of 
Directors - and large compa- 
nies with sophisticated lobby- 
ing and public-relations sec- 
tions - thought the move 
would make little practical dif- 
ference because much of the 
information was already avail- 
able to them. 

Mr Nigel Clarke, a director 
of GJW, a political consul- 
tancy, said that the publica- 
tion itself was of limited 
value. “Anyone involved in 
this area already knows these 
things exist,” he said, “and it 
does not require the mind of 
Solomon to work ont who’s on 
them. 

None the less. Dr Ann Robin- 
son, head of the policy unit at 
the Institute of Directors, said: 
“I welcome more open govern- 
ment because it means better 
government.” 

Political lobbyists agreed in 
hoping the disclosures repre- 
sented a greater readiness by 
the government to consult 
interested organisations. 

Mr Peter Luff, Tory MP for 
Worcester and a consultant 
with the lobbying company 
Good Relations, expressed a 
view shared by Industry in 
welcoming tbe move as 
“demystifying" relations with 
government 

He thought it would have a 
saintary effect on lobbying 
companies. He said some sold 
information that encouraged 
clients to believe they 
obtained through “conspirato- 
rial” means, rather than rely- 
ing on selling good advice 
about how to make a persua- 
sive case to government 
The reforms are likely to 
help the small-business sector, 

where expertise is not as 
great, and where specialist 
lobbyists are sometimes 
brought in to provide informa- 
tion that will now be readily 
available. 

Mr Stephen Alambritis of 
the National Federation of 
Self-Employed and Small Busi- 
nesses said the disclosures 
wonid be helpful in indicating 
which ministers were inter- 
ested in certain subjects. 

In general, though, he did 
not think the current pattern 
of getting policies across 
would change much - small 
businesses, for example, would 
still be channelled through the 
Department of Trade and 
Industry and the relevant min- 
ister. 

Businesses and the lobbyists 
agreed that it was more impor- 
tant for them to know how to 
lobby effectively at an early 
stage, before a subject 
appeared on any cabinet com- 
mittee's agenda. That was 
more important than discover- 
ing the Identities of members 
of cabinet committees. 

Mr Clarke described much 
lobbying as going over policy 
details with middle-ranking 
departmental civil servants - 
“where the decision starts". 

Both categories also agreed, 
however, that while it would 
be helpfnl to know when cabi- 
net committee meetings were 
taking place, so relevant 
points could be made, they 
could see why the government 
had decided against it. That 
was because of the danger that 
ministers could be swamped 
with too man)' approaches by 
the lobbyists. 

They had clearly come close 
to sharing a Whitehall view of 
the world before yesterday’s 

disclosures. 
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BUSINESS AND THE ENVIRONMENT ! 


Clive Cookson reports on the search 
for pesticides that kill insects but are 
safer than conventional chemicals 

The bugs 
bite back 



The Colorado potato beetle Is a tempting target (or biopestickfe makers 


Tall tales 
grow in 
the forest 

T he UK's forestry policy has 
left the country with a subsi- 
dised crop of mature trees 
whose value is often so low that 
they cost more to cut down than to 
soli, according to a report* pub- 
lished recently by the World Wide 
Fund for Nature (WWF). 

It suggests that new ways of 
valuing trees could lead to future 
generations being left with forests 
which they want and need, rather 
than serried ranks of densely 
planted, environmentally 
unfriendly conifers. 

WWF says that wildlife hates 
densely planted conifer forests, 
which allow little light to the forest 
floor, leaving no ground cover, no 
animals or insects, and conse- 
quently no birds. Conifers can also 
make the soil acidic and leave It 
unsuitable for growing anything 
but the same type of tree. 

The UK Forestry Commission has 
already started trying to put a 
value on the benefits of forestry 
apart from the value of the timber. 
It points out that it is far from easy 
to evaluate such things as land- 
scape conservation, carbon fixing 
and job creation in rural areas. 

There are now signs, WWF 
believes, that economic analyses of 
forestry projects are attempting to 
describe what it calls “the wider | 
social returns," such as environ- 
ment costs and benefits. Policy 
changes include the replacement of 
tax incentives with targeted grants, 
as well as new planning proce- 
dures. 

Andrew Christie Miller, chair- 
man of Timber Growers United 
Kingdom, the trade organisation 
for private woodland owners, 
thinks the WWF report brings 
together all the aspects of work 
being done to try to provide eco- 
nomic justification for subsidised 
forestry. 

While there are plenty' of grants 
available in the UK, the level of 
planting in the UK has dropped to 
the lowest level since the Second 
World War. 

In the private sector In late 
1980s, 25,000 hectares per annnm 
were being planted, bat this has 
now slipped below 10,000 hectares 
per annnm. 

David Blackwell 

'Trees and the Treasury. Valuing 
Forests for Society, by R. Worrell. 
IVW'F United Kingdom. Panda 
House. Weyside Park. Codaiming. 
Surrey CUT LXR. 


R esidues from agricultural 
chemicals In crops and 
water supplies are a 
growing environmental 
concern. But they provide a busi- 
ness opportunity for biotechnology, 
which is set to play a big part in the 
world's S20bn (£llbn) a year pesti- 
cide industry over the next decade. 

Insecticides are leading the way 
in the emerging market for residue- 
free biopesticides. Sales of biologi- 
cal insecticides were in the region 
of $130m worldwide last year - 
only 2 per cent of the figure for 
chemical insecticides. Industry pre- 
dictions put the bio- insecticide mar- 
ket in 2000 anywhere between 

SSOOm and £L5bn. 

The market has been dominated 
so far by two international compa- 
nies, Sandoz of Switzerland and 
Abbott of the US. They make bio- 
pesticides from Bacillus thuringien- 
sis (Bt), a naturally occurlng bacte- 
rium. Bt produces a protein that 
kills some insects. 

These natural Bt pesticides have 
been on the market for about 20 
years. Farmers have not taken them 
up enthusiastically, despite their 
environmental appeal, because they 
do not kill most insects as effec- 
tively as conventional chemicals. 

Now a group of biotechnology 
companies, led by Ecogen and 
Mycogen in the US and Agricultural 
Genetics Co (AGC> in the UK. is 
using genetic techniques to develop 
a more powerful and more diverse 
range of second-generation insecti- 
cides. Large chemical groups such 
as Monsanto, Du Pont and Ciba- 
Geigy also have active bio-insecti- 
cide programmes. 

Insects are the most tempting tar- 
get for biological pest control, says 
John Davis, Ecogen chief executive. 
One reason is that the chemical 
industry has not developed a signifi- 
cant new class of insecticide since 
the synthetic pyrethroids 20 years 
ago. Its recent innovation record is 
better against the other main types 
of agricultural pest: fungi and 
weeds. As a result, some insects are 
building up resistance to the 
long-standing chemical pesticides. 

Another reason why biotechnol- 
ogy is attacking Insects first is the 
wealth of scientific and technical 
knowledge built up since the 1960s 
about Bacillus thurlngiensis. 

Ecogen, based in Pennsylvania, 
has a bacterial library of 9,000 
strains of Bt collected from around 
the world. Each produces a slightly 
different toxin and therefore has a 
different effect on insects. 

The company's new products are 
based on Bt strains modified geneti- 
cally through a process known as 
transconjugation. This is different 
from the standard genetic engineer- 
ing technique of “recombinant 
DNA" which alters the chromo- 
some. the bacterium's central store 
of genetic information. 

Transconjugation involves mov- 
ing plasmids - extra strands of 


DNA that some bacteria carry out- 
side the chromosome - from one 
strain to another. In Bt the plas- 
mids rather than the chromosome 
cany the insecticidal genes, so sci- 
entists have been able to create 
super-strains with plasmids brought 
together from different natural 
strains to have the maximum 
impact on specific pests. 

Ecogen is already selling three 
bio-insecticides made in this way 
and one from AGO - to be mar- 
keted by Ciba-Geigy - will be 
launched later this year. Their tar- 
gets include various caterpillars. 


Colorado potato beetle and Euro- 
pean com borer, gypsy moth and 
spruce budworm. 

Mycogen, based in California, has 
most experience of recombinant 
DNA work on BL Last year the US 
Environmental Protection Agency 
approved its first two genetically 
engineered products, one for use on 
caterpillars and the other aimed at 
the Colorado beetle. 

Mycogen transfers Bt genes into 
another common bacterium, Pseu- 
domonas, which is then mass-pro- 
duced and killed. The dead Pseudo- 
monas cells act as a “bacterial 


capsule" for the Bt toxins. They 
therefore persist longer than the 
original Bt pesticides, which users 
have criticised because they break 
down in the environment before 
they have killed their insect targets. 

There has been little environmen- 
tal opposition to Bt-based biopesti- 
cides in the US, because the toxins 
biodegrade so quickly and leave no 
residues. Compared with conven- 
tional chemicals they are very spe- 
cific, poisoning the target while 
doing little harm to other insects 
and none to birds and mammals. 

The Japanese, however, are wary, 
because current Bt formulations 
contain not only the toxin crystals 
but also spores which could in the- 
ory give rise to new bacteria. They 
fear that these could Infect silk- 
worms - which are culturally if 
not industrially important insects 
In Japan. 

"We see no harm at all in having 
the spores and we have made a Bt 
that is not toxic to silkworms.” 
Davies says. But Ecogen is now 
talking to cautious Japanese compa- 
nies about developing spore-free 
versions of its products. 

Although Bt leads the bio-insecti- 
cide field, some researchers are 
investigating other micro-organisms 
as a source of toxins. For example 
Du Pont, the US chemical group, is 
collaborating with Crop Genetics, 
an agricultural biotechnology com- 
pany, to develop insecticidal virus 
products. 

All bio-insecticides are formulated 
so that growers can mix them with 
water in a tank and spray on to the 
crops just like ordinary pesticides. 
Even so, formers need to be edu- 
cated not to expect an immediate 
“knock-down” as with a chemical 
poison. 

When a susceptible insect ingests 
Bt toxin, its stomach is paralysed 
instantly and it stops feeding, but it 
may not die for three or four days. 
This can mislead the user into 
thinking that the spray is working 
too slowly. 

“Once you get over that Initial 
hurdle, growers get a kick out of 
using a biological product,” says 
Roger Gilmore, chief executive of 
AGC. “Many of them feel instinc- 
tively that it’s wrong to use a chem- 
ical spray.” 

Eventually blo-lnsecticides may 
face competition from another feat 
of biotechnology: transfering toxin 
genes directly into plants, so that 
the crops then make the poisons in 
their own cells. Mycogen and Eco- 
gen are both collaborating with 
seed companies to do this with Bt 
genes, while AGC is making use of 
Insecticidal genes present in plants 
themselves. 

It will be well into the next cen- 
tury, however, before many plant 
varieties have been engineered to 
kill a wide spectrum of potential 
pests. By then bio-pesticides are 
likely to have made many conven- 
tional insecticides redundant 


Life beyond the 
Earth Summit 

By Senator AI Gore 


A t next month's Earth Sum- 
mit in Rio de Janeiro, the 
world community has an 
historic opportunity to move for- 
ward in a spirit of global partner- 
ship to meet the challenges that 
will define our common future. 

Sadly, the agreements to be 
signed at this historic meeting are 
hollow shells of the original pro- 
posals, with little assurance that 
there will be any real change in 
policy or practice, and meagre 
hope that the environmental cri- 
ses they are intended to confront 
will be slowed. Regrettably, it was 
the intransigence of the US negoti- 
ators that weakened the accords. 

For example, the climate change 
convention was to unite the world 
in efforts to stabilise emissions of ' 
carbon dioxide, the principal 
cause of global warming, at 1990 
levels by the year 2000. Instead, 
principally because of President 
Bush's opposition to these targets 
and timetables, the treaty to be 
signed contains only vague lan- 
guage and no specific goals. 

This means that world leaders 
gathering in Rio must,' even now, 
begin looking beyond the Earth 
Summit, to build a new global 
consensus that will create stron- 
ger agreements and real progress. 
We need to create a mechanism to 
ensure that the 7 parties to the cli- 
mate convention will meet regu- 
larly to strengthen their commit- 
ments in the light of scientific 
developments. We also need to 
support calls for increased energy 
efficiency and for increased reli- 
ance on renewable energy sources. 

We must establish a strong and- 
effective mechanism to carry for 
ward the agreements reached at 
the Earth Summit. I have 
suggested establishing a Steward- 
ship Council to deal with matters 
relating to the global environ- 
ment, just as the Security Council 
now deals with matters of war and 
peace. Or we could establish a tra- 
dition of animal environmental 
summit meetings. 

Heads of nations must commit 
themselves to improving overseas 
development practices to ensure 
that the projects are sustainable. 
One of the best ways of doing this 
is to increase the transparency of 
lending practices so that local 
communities and non-governmen- 
tal groups have the opportunity to 
comment on proposals. 

Working voluntarily, we must 
use every treaty and a llianc e. 


every tactic and strategy, every 
plan and course of action to halt 
the destruction of the environ- 
ment and to preserve and nurture 
our ecological system.- - 

What is needed is a plan - call 
it a Global Marshall Plan for the 
■ environment - that combines 
large-scale, long-term, carefully 
targeted financial aid to develop- 
ing nations. 

Some strategic goals are obvi- 
ous. For example, world popular 
tion should be stabilised, with pol- 
icies designed to create the 
conditions necessary for the 
so-called demographic, transition 
- the historical change from a 
dynamic equilibrium of high birth 
rates and death rates to a stable 
equilibrium of low birth rates and 
death rates. This change has 
tefcwi place in most of the indus- 
trial nations and in few -of the 
developing nations. 

We also need to develop envi- 
ronmentally appropriate tech- 
nologies - especially in energy, 
transportation, agriculture, con- 
struction and manufacturing. 

We must rethink the economic 
“rules of the road" by which we 
measure the impact of our deci- 
sions on the environment We 
need to establish a system of eco- 
nomic accounting that -assigns 
appropriate values to the ecologi- 
cal consequences of routine 
choices made by individuals and 
companies, and macroeconomic 
choices by nations. 

Governments need a new gener- 
ation of agreements that will 
embody the regulatory frame- 
works. enforcement mechanisms, 
incentives, and mutual obligations 
necessary to make the overall plan 
a success. These agreements must 
be sensitive to the vast differences 
of capability and need between 
developed and developing nations. 

Finally, what is needed Is an 
ecological perspective that does 
not treat the Earth as something 
separata from human civilisation. 
Looking at the whole means 
looking at ourselves. 

If we do not see that we are a 
powerful natural force like the 
winds and tides, we cannot . see 
how we threaten to push the 
Earth out of balance. 

The author is a US senator. His 
book, Barth in the Balance: Forg- 
ing a New Common Purpose, is 
published this week by Earthscan. 
Price £14.95. 
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Bank rescue is tax deductible 


LAWSON (HM inspector 
of Taxes) v 

JOHNSON MATTHBY PLC 
House of Lords (Lord Keith of 
Kinkel, Lord Emslie, Lord 
Templeman, Lord Goff of 
Chievelev, Lord Jauncey of 
Tullichettle): May 14 1992 


MONEY contributed to the 
resources of an insolvent sub- 
sidiary by its parent company 
as a term of the sale of all its 
shares to the Bank of England 
to remove the threat posed by 
the insolvency to the parent's 
business, is a payment to pre- 
serve the parent from collapse, 
not to procure the transfer of 
shares, and is therefore a reve- 
nue. not capital, expense 
deductible from profits for cor- 
poration tax purposes. 

The House of Lords so held 
when allowing an appeal by 
the taxpayer, Johnson Matthoy 
pic, from a Court of Appeal 
decision that its £50m injection 
into an insolvent subsidiary 
was a capital expenditure. 

LORD TEMPLEMAN said 
Johnsnn Matt hey traded in 
platinum. 

In 1984, it owned all the 
shares in Johnson Matthey 
Bankers (JMB). a banking com- 
pany which assisted the financ- 
ing of its trade. 

On September 30 1984. JMB 
and Johnson Matthcy realised 
JMB was unable to pay its 
debts and that without further 
capital it could not open for 
business the following day. 

Johnson Matthey also real- 
ised that if JMB ceased busi- 
ness as a result of being unable 
to meet its debts, creditors of 
Johnson Matthey. particularly 
those who were also creditors 
of JMB, would demand imme- 
diate repayment and withdraw 
credit facilities. 

if JMB could not open for 
business the following day, 
Johnson Matthey could not 
continue to trade. 

In those circumstances. 
Johnson Matthey agreed to sell 
the JMB shares to the Bank of 
England for El and to contrib- 
ute £50m to JMB's resources. 

The Bank of England agreed 
to buy the shares on those 
terms. 

The £S0m repayment was 
necessary and was made to 


enable Johnson Matthey to 
continue to trade. The objects 
were achieved and Johnson 
Matthey continued to trade. - 

Section 74 of the Income and 
Corporation Taxes Act 1988 
provided that in computing 
profits of a trade, no sum 
should be deducted for 
expenses “not being money 
wholly and exclusively laid out 
or expended for the purposes of 
the trade". 

The General Commissioners 
found, and it was not disputed, 
that the £50m was wholly and 
exclusively laid out for the pur- 
poses of Johnson Matthey's 
trade. It was made for the pur- 
pose of preserving that trade 
and for no other purpose. 

But that finding did not 
automatically enable Johnson 
Matthey to deduct £50m in the 
computation of its profits. The 
deduction could only be made 
if the £50m was a revenue, and 
not a capital expenditure. 

The General Commissioners 
held that as a payment to pre- 
serve an existing business, the 
£50m was of a revenue nature. 

Mr Justice Vinelott and the 
Court of Appeal concluded the 
£50m was paid to get rid of the 
shares. They held it was a capi- 
tal expenditure. 

In British Insulated and 
Helsby Cables v Atherton / 19261 
AC 205, Viscount Cave said 
“where an expenditure is 
made, not only once and for 
all, but with a view to bringing 
into existence an asset or an 
advantage for the enduring 
benefit of the trade . . . there is 
very good reason ... for treat- 
ing such an expenditure as 
properly attributable not to 
revenue but to capital". 

In the present case the £50m 
payment did not bring an asset 
into existence, and did not pro- 
cure an advantage for the 
enduring benefit of the trade. 

So unless the payment was 

made for the transfer of an 
existing asset, namely the 
shares in JMB, the £50m was 
not capital expenditure. 

In Mitchell a Noble 11927} l 
KB 719. 737 Lord Hanworth 
MR, holding the relevant pay- 
ment to be an income expense, 
said “a payment made in the 
course of business with refer- 
ence to a particular difficul- 
ty , . . was made not to secure 
an actual asset to the com- 
pany, but to enable the com- 


pany to continue to carry on". 

In the present case, the £50m 
was made in the course of busi- 
ness, dealing with the particu- 
lar difficulty which arose on 
September 30 1984 as a result 
of JMB's insolvency; and it was 
made to enable Johnson Matt- 
hey to continue to carry on 
business unimperilied by its 
association with JMB. 1 

In Anglo- Persian Oil {1932} 1 
KB 124, Lord Justice Romer 
pointed out that in applying 
the test in Atherton "enduring’’ 
meant “enduring in the way 
that fixed capital endures". 
The advantage did not need to 
be positive, but might consist 
in getting rid of fixed capital of 
an onerous character. 

The item of fixed capital 
which was got rid of, the JMB 
shares, were not themselves of 
an onerous character. The 
£50m payment had no endur- 
ing effect on Johnson Matt- 
hey's capitaL It prevented the 
whole oF Johnson Matthey's 
business from being brought to 
a grinding halt. 

In Southern v Borax } 1941 / 1 
KB 111. Mr Justice Lawrence, 
holding that payments were 
revenue, said “if no alteration 
is made in the fixed capital 
asset by the payment, then it is 
properly attributable to reve- 
nue, being in substance a mat- 
ter of maintenance". 

By “maintenance" he was 
taken to mean “preservation". 
In the present case the expen- 
diture preserved the whole 
business, though it did not pre- 
serve any particular asset. 

In Associated Portland 
Cement / 1946. 1 I ALL ER 68. a 
payment was held to be a capi- 
tal asset because the company- 
had thereby improved the 
value of its goodwill and 
brought into existence an 
advantage for the enduring 
benefit of the trade. 

In the present case, goodwill 
was not improved, but saved 
from extinction. 

In CIR o Carron (1967) 45 TC 
IS the expense of a new charter 
which facilitated administra- 
tion and management of the 
company was held to be a reve- 
nue expense because the object 
was to remove obstacles to 
profitable trading- 

The Johnson Matthey/JMB 
association was a formidable 
obstacle to trading at all. 

In Tucker fl 973} l WLR 683. 


Lord Wilberforce said It was 
Logical to start with the 
assumption that money spent 
on acquisition of an asset was 
capital expenditure. He said: 
"Extensions from this are first, 
to regard money spent on get- 
ting rid of a disadvantageous 
asset as capital expenditure 
and, secondly, to regard money 
spent on improving the asset, 
or making it more advanta- 
geous, as capita] expenditure ” 
In the light of the authori- 
ties. it seemed that if the £50m 
was paid to procure the trans- 
fer of shares it was attributable 
to capitaL If paid to remove the 
threat posed by JMB's insol- 
vency to Johnson Matthey's 
continuation in business, it 
was attributable to revenue. 

The £50m was paid solely to 
enable Johnson Matthey to be 
able to continue in business. 
The shares were fully paid and 
worthless. They did not consti- 
tute a threat to anybody. 

JMB’s insolvency was a 
threat to Johnson Matthey, 
and the £50m was paid to 
remove that threat 
The £50m was not paid to 
persuade the Bank to take the 
shares. It was paid to persuade 
the bank to rescue JMB. 

The appeal was allowed. 
LORD GOFF agreeing, said 
the payment did not become a 
revenue payment simply 
because Johnson Matthey paid 
with the purpose of preserving 
its trade from collapse. 

The question was rather, 
whether on a true analysis of 
the transaction, the payment 
was to be characterised as a , 
payment of a capital nature. 

That characterisation did not 
depend on motive or purpose. 

It depended on whether the 
sum was paid for the disposal 
of a capital asset 
On a true analysis, the sum 
was not paid for the shares. It 
was paid as a contribution 
towards the rescue of JMB. 

It was a revenue payment 
Their Lordships agreed with 
both judgments. 

For the Crown: Alan Moses i 
QC and Launcelot Henderson 
(Inland Revenue solicitor). 

For Johnson Matthey: 
Andrew Park QC and Thomas 
Ivory (Taylor Joynson Garrett). 

Rachel Davies 

Barrister 


Watkins heads exodus from Schroder Securities 


Richard Watkins, chief 
executive of Schroder Securi- 
ties until he left last week to 
set up his own Latin American 
investment banking group, has 
already lured with him to the 
new venture two Schroders col- 
leagues. They are Swiss-born 
Pierre Mourgue D'Algue and 
Per-Arne Johansson of Sweden 
- two old friends who were In 
New York when he was there 
for Hoare Govett in the mid- 
1980s. 

Mourgue D'Algue ,subse- 
quently ran Schroders’ Paris 
office and has spent the last 


few months on “sabbatical" - 
retting up his own safari park 
in Kenya. He is likely to be 
based in Geneva to handle con- 
tinental European clients. 

Watkins, whose interest in 
the region was cemented by a 
spell in Caracas, also before he 
joined Schroders, says Latlnv- 
est Holdings, initially capital- 
ised at 520m, will be run out of 
both London and New York in 
the early days, selling the 
steady stream of Latin Ameri- 
can equity issues to US and 
European investors. One of the 
founding shareholders is 


Grupo InverMexico, the Mexi- 
can financial services group, 
and Watkins is now searching 
for a Brazilian shareholder. 

In time, however, the bulk of 
the business is likely to be con- 
centrated in New York; US 
investors are for more familiar 
with the Mexican and emerg- 
ing Latin American markets 
than many of their European 
counterparts. 

Watkins' parting from Schro- 
der Securities is said to be ami- 
cable; the latter's strengths are 
primarily in the Far East, 
whereas the current opening 


offers Watkins the chance to 
put some of his own capitaL as 
well as all his time, the way of 
his Latin American enthusi- 
asms. He hopes to have a team 
of 12 executives in place by the 
end of the year. 

He is not being directly 
replaced at Schroders. Instead, 
the new chairman of Schroder 
Securities is Adam Broadbeut, 
a main board director of Schro- 
ders and group managing 
director of corporate finance. 
He has just returned from two 
years In New York at Wert- 
helm Schroder. 


Humphreys 

The appointment of Richard 
Humphreys as a non-executive 
director to The BLrkdale 
Group, the marketing and 
human resources consultancy, 
will probably be viewed as the 
most interesting move in the 
UK marketing world this year. 

The second occurred when 
Humphreys was fairly uncere- 
moniously forced out from 
Saatchi and Saatchi in Febru- 
ary, where he had been presi- 
dent and joint chief executive 
of Saatchi and Saatchi World- 
wide, one of Saatchi's two 
international agency networks. 
Saatchi's boss, Robert Louis- 
Dreyfus, decided that Hum- 
phreys should make way for 
the American. Ed Wax. to take 
single overall charge of 5SAW. 

Wax was in London last 
week to oversee two days of 
SSAW managerial restructur- 
ing. Far from gloating at Hum- 
phreys' misfortune. Wax was 
eulogistic in his praise. 
Throughout the advertising 
world - where open compli- 
ments and concealed stilettos 


■ Graham 
left), general manager of York- 
shire Bank, the north of 
England banking group owned 
by National Australia Bank, is 
retiring in June, after 14 years 
at the helm and 44 years with 
the bank. In the 14 years since 



and Birkdale 



go hand-in-hand - there seems 
to be a genuine consensus that 
Humphreys is one of the nice 
guys of the business. 

Neil McClure, Birkdale's 
chief executive and also ex- 
Saatchi, and Simeon Galpert, 
financial director, formerly 
with WPP, who have been try- 
ing to tempt Humphreys to 
join since he left Saatchi. are 
cock-a-hoop. 

Humphreys says he and 
Birkdale "are a good fit" and 
that the intention is for the 


he became general manager, 
Yorkshire’s pre-tax profits 
have risen from £12m to E107m 
last year. He is being replaced 
by David Knight (near left), 
currently his deputy, 

■ Richard Dunn, chief execu- 
tive of Thames Television, has 
been appointed chairman of 
Independent Television News 
despite the feet that Thames 
ceases to be an ITV broad- 
caster at the end of this year. 
Dunn has made it clear that 
Thames intends to retain a 20 


‘a good fit’ 


company to grow “fast and 
furious” by acquisitions. He 
has spent the pak two months 
"travelling the world” looking 
at suitable purchases. He is 
sanguine about the prospects 
for acquisitions, despite the 
wretched state of those mar- 
keting services companies 
which also gobbled others up 
in the 1980s; “everybody has 
learnt a lot since then.” 

Humphreys is to take 814,000 
new ordinary shares in the 
company for 42.275p a share - 
a s per cent discount to the 
current mid-market price - 
representing 4.76 per cent of 
the enlarged share capital of 
the company. 

Under its new management 
Birkdale is beginning to pull 
Itself into shape, chalking up 
modest pre-tax profits - 
£64,000 - in the six months to 
September 1991. And once 
Humphreys takes up a senior 
executive appointment there 
later this year, we may hear 
more of the company - partic- 
ularly if the economy takes off 


per cent stake In ITN. 

■ Ewen Macpherson, the new 
chief executive of venture capi- 
tal group 3L has resigned as 
chairman and director of the 
Ship Mortgage Finance Com- 
pany, a subsidiary of 3L Brian 
Lar combe becomes the new 
chairman. It is traditional for 
the finance director of 3i to 
take the chair at this offshoot. 
Macpherson had been 3 i's 
fi n a n ce director until he was 
promoted earlier this year, and 
replaced by Larcombe. 


New directors for 
Southern Water 

William Courtney, who has 
combined the roles of chair- 
man and manag in g director of 
Southern Water since the com- 
pany was privatised over two 
years ago, has announced the 
appointment of a new group 
managing director. 

Martyn Webster, 45, the 
present group finance director, 
will take over his new duties 
on January 1 next year. 

The move acknowledges the 
wider role that Webster has. 
progressively played in the 
development of Southern 
Water since flotation, and 
ends an embarrassing episode 
for the company. 

The managing director otigi-. 
nally appointed to lead the for- 
mer water authority into the 
private sector was found to be 
unsuitable shortly after and 
left almost fanmwfintol y^ fepv- 
u>g Courtney to do both jobs, 

Webster's role of group 
finance director will be taken 
by Raymond King, who will 
join the main board on Janu- 
ary L after joining the com- 
pany as group finance director 
designate on June I. King, 39, 
has spent the past 14 years at 
ICI in a number of senior 
finance posts both In the UK 
and overseas, most recently as . 
controller, corporate ■ 
operations. 

Another new board- member 
from Janaary will be Keith 
Tom, 43, the deputy group 
technical director, "who has 
been in the water industry 
since 1966 and h as played an 
important role in the develop- 
ment of Southern’s water and 
wastewater operations, . 
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Diana Montague as Iphegeneia: worth crossing the country to hear and see 


Opera 

Iphigenie 
en Tauride 

Welsh National Opera have 
waited a long time - 45 years, 
to bo precise - before tackling 
their first Gluck opera. 
Patience is bounteously 
rewarded; on Monday his pen- 
ultimate work surged out Into 

the New Theatre, Cardiff, with 
unstoppable force and speed: in 
clock-time the performance 
lasted just over two hours, In 
psychological time it passed in 
a flash, and with a searing 
immediacy that can have left 
few in the audience In doubt 
they were encountering one of 
the essential masterpieces of 
music-drama. 

No theatre; said Gluck, can 
be too small for. it; but the 
New, medium in size, 
“dose-up" in sound projection, 
seems just about perfect as an 
Iphiginte en Tauride audito- 
rium. This is an advantage of 
which the conductor, Charles 
Mackerras, takes full account. 
He remains unbeatable as a 
Gluckian who combines 
“period'’ niceness of balance 
and modern communicative 
passion. 

Playing and singing fin 
French never less than accept- 
able! are of the highest quality. 
Every note is - rendered telling, 
reverberant with dramatic 
intensity precisely directed. 
The bareness of the score is 
made - as it must be - its 
supreme virtue; the silences 
speak as eloquently as the 
sounds, and where a single 


m Thaos s ana) needs to set 
the tone, Mackerras works the 
effect with masterly authority. 

It is not spacious Gluck con- 
ducting. Edges are hard. 
Rhythms have a kick. Marbled 
neoclassical grandeur gives 
way to munediacy of impact 
This chimes with the style of 
the production by the admired 
young French team of Patrice 
Caurier and Moshe Leiser (UK 


debut). Robes, drapes and col- 
umns are thrown out; the set is 
a box whose mobile partitions 
have been decorated with feint 
scratches and striations; the 
dress is harsh modem (grey 
skirts for the priestesses, bare 
feet for all). A single prop 
(chair, knife) takes on deep res- 
onance as a poetic image. 
Bleakness is indeed beautiful. 

The emphasis is on the 
trauma suffered by Agamem- 
non’s survivors, the grip of 


fence in which both Greeks 
and Scythians are held. Since 
the physical action is so 
fiercely restrained, the small- 
est physical gesture of conso- 
latory warmth between 
Pylades and Orestes becomes 
an emotional expression of 
overwhelming power. 

In all these respects, and in 
its insistence on seeking out 
the meaning under the marble, 


the production plainness mani- 
fests a genuinely Gluckian dra- 
matic intelligence; but after a 
while it begins to seem rather 
a one-note sort of plainness. 
There is a lack of conversa- 
tional variety, of detachment, 
of "architecture". With the 
same look of vacant-eyed mis- 
ery Iphigeneia sing her four 
very differently expressive 
arias. Though in a programme 
interview Mr Leiser marvels at 
the way "every situation ... re- 
lates to the suffering that we 
can experience nowadays”, he 
and his partner have not found 
a way of "relating” the funeral 
rites that should dose Act 2. 
The decision to cut this sub- 
lime passage leaves a scar on 
the whole enterprise. 

Luckily, strong advocacy for 
the production style comes 
from the excellent cast Diana 
Montague, an experienced Iphi- 
geneia (in France and on 


record),- has never sung better 
on any British stage. Her 
soprano-ish mezzo carries a 
rounded gentleness of timbre 
not usually associated with 
this most imposing of dramat- 
ic-soprano roles. Perhaps the 
last degree of dramatic-soprano 
fire is missed - but how musi- 
cally she deals with the tessi- 
tura agonies of "0 malheu- 
reuse Iphigenie!”, how clear 
and fine her declamation! 

This titular heroine is worth 
crossing the country to hear 
and see; and so are those of the 
Orestes and Pylades, Simon 
Keenlyside and Peter Bronder. 
On a keyed-up first night Mr 
Keenlyside’s lean high baritone 
sounded hard tested, but he, 
more than anyone else on 
stage, finds the expressive cen- 
tre in economy of gesture and 
movement - and nowhere 
more than in the brilliantly 
staged account of Orestes's 


guilt-visions. Mr Bronder 
youthfully vibrant tenor rings 
out with exciting freedom; 
Pylades's role in the drama Is 
made movingly fresh and art- 
less. 

The dark-toned bass-baritone 
of Peter Sidhom takes a gal- 
lant, health-risking shot at 
Thoas’s exhausting aria (but 
Mackerras should consider 
adopting the Gluckian prece- 
dent of lowering It a tone). 
Among the smaller roles the 
Diana of Alwyn Mellor. an 
Iphigeneia of the future, stands 
out. No less than its recent, 
much-acclaimed Pelleos, this 
WNO Iphigenie en Tauride is a 
bold stage venture vindicated 
by its music-making. 

Max Loppert 


In repertory until May 28, 
then on tour until July 16 


Cannes Film Festival/Nigel Andrews 


detail or colour (such as the 
grimly buzzing string tremolo fear and seemingly eternal vio- 


Quirks of fate supplement the prize line-up 


A t my prep school 
they used to show a 
feature film on the 
last night of term. 
No matter what it was ~ Citi- 
zen J£am-ar-€arryQn {fa. The 
Khyber ~ the same air of 
punchdrunk euphoria reigned. 
The assembled schoolboys 
knew that their bags were 
packed and that there were 
twelve hours to freedom. 

It was the same at the end of 
the 45th Cannes Film Festival 
We had written our final exam 
papers and attended every 
competition sitting; soon, we 
would , hear about the prizes. 
Now all we -had to do was to 
watch Tom Cruise in the non- 
competitive closing movie Far 
And Away. This exuberant 
load of tosh, the first film shot 
in 65- millimetre since Ryan 's 
Daughter, has Cruise as a 
young Irish peasant who 
streetfights his way from Con- 
nemara to Oklahoma, via Bos- 
ton, in the 1890s while felling 
in love with Nicole Kidman 
(ai-a. Cruise's, offscreen girl- 
friend). 

The Cannes audience loved 
the film. They cheered when 
Cruise - first kisses Kidman in 
front of a snow-patterned win- 
dow with tinkly Christmas 
harp music from John ‘ET* 
Williams. They cheered the cli- 
mactic Oklahoma land race 


and ensuing punch-up between 
hero and villain for Miss Kid- 
man's hand. Most of all they 
cheered the feet- that Cannes 
had nothing left to throw at 
- them. Now more than ever was 
it rich to leave. 

The final days brought some 
piquant addenda, but they 
were provided less by Holly- 
wood than by North America’s 
shoestring divisions. The 
expected mega-treats disap- 
pointed. David Lynch's Twin 
Peaks: Fire Walk With Me is a 
catchpenny prequel to the TV 
series; Sidney Lumet's A 
Stranger Among Us is daft cop 
thriller with Melanie Griffith 
going undercover among New 
York's Hasidic Jews, and Gary 
Sinise's Of Mice And Men Is a 
Steinbeck adaptation notable 
only for John Malkovzch’s 
touching Lenny. 

I enjoyed far more two less- 
er-budget films drawn from 
their makers’ own lives. In the 
Directors Fortnight actor John 
Turturro presented his writing- 
directing debut Mac. This low- 
budget tale of a self-made Ital- 
ian-American housebuilder 
(Turturro) and hia battle for 
honest values in a corrupt 
world is a touch loudhaifed: 
like an Arthur Miller script 
directed by Federico Fellini. 
But at best it is also powerfully 
fanny, with Turturro a marvel 


in the lead role based on his 
own lather. 

From Canada came Jean- 
Claude Lauzon's Leolo. The 12- 
year-old hero is the film-maker 
himself,- growing op in a ram- 
shackle family flat in 1960s 
Montreal where puberty, pov- 
erty and an army of potty rela- 
tives surge around him. Espe- 
cially eye-catching are 
Grandpa, who is dispatched to 
a mental asylum during the 
brief intervals when Leolo is 
not trying to kill him, and 
musclebound Big Brother who 
trains himself to look like A. 
Schwarzenegger but still gets 
sand kicked in his face by any 
passer-by. Like Mac the film is 
loud, episodic and all’ Itahana. 
It is also witty, infectious and 
winningly candid about sexual 
self-discovery. 

The last days of Cannes are 
devoted in part to catching up 
with missed films that col- 
leagues tell you are master- 
pieces. This is never a gratify- 
ing pastime. Either the 
colleague is right, in which 
case you are late with the 
scoop. Or the colleague is 
wrong, in which case you want 
to brain him. 

Braining has been d la mode 
at Cannes in 1992. Top of the 
films I could have spent my life 
without seeing is Victor Erica's 
The Sun In The Quince Tree, 


even though it shared the Prix 
du Jury and won the Interna- 
tional Critics Prize. This 2V%- 
hour Spanish docudrama about 
a painter painting, yes, a sunlit 
quince tree manages the 
remarkable feat of seeming 
both artless and pretentious. In 
a grainy mixture of film and 
video, it drones on trying to 
achieve its quasi-religious min- 
imalism. But we never feel 
ci ne mat Lcall y the sensual 
magic of the artistic process, 
proclaimed in words by the 
real-life painter Antonio Lopez. 
Nor do we know why there are 
so many extracurricular shots 
of railway lines or TV sets 
glowing in night apartments or 
Mrs Lopez pottering around 
the house. 

So we come to the 45th 
Cannes Film Festival prizes. 
Jury president Gerard Depar- 
dieu walked onto the stage, 
with that hunched-shouldered 
rolling gah we know from a 
hundred French movies, like a 
bear searching for honey. And 
soon we knew which boney-pot 
he was going for. The Palme 
d'Or winner was Bille August’s 
Best Intentions, praised on this 
page last week and cheered 
again at Cannes last night The 
majestic Ingmar Bergman- 
scripted period epic, based on 
the lives of Ingmar’s own par- 
ents, also won Best Actress for 


PecniUa August, the director’s 
wife, who played Bergman’s 
mother. 

If you can cope with that 
dynastic tangle, how about the 
evening's other coincidences 
and convolutions? America’s 
The Player, as well as winning 
Best Director for Robert 
Altman, won Best Actor for 
Tim Robbins, seen here most 
recently squiring his first film 
as director - the amiable 
political satire Bob Roberts - 
through the festival. And John 
Turturro, last year's Cannes 
Best Actor for Barton Fink, 
also brought his directing 
debut to Cannes, the 
aforementioned Mac, and ran 
off with the prestigious 
Camera d'Or award for Best 
First Feature. 

One other Cannes quirk of 
fate. Bille August was the first 
non -American to win the 
Palme d'Or for four years. The 
last non-American to win the 
prize was - Bille August That 
was for Pelle The Conqueror in 
1988. What a tangled web the 
film festival world weaves. 
This writer is now awarding 
himself a personal Palme d'Or 
for getting through it all - the 
confusions, coincidences and 
critical rigors - and is 
departing into well-fed 
anonymity in central France. 


Television/Christopher Dunkley 

The feel-good 


F ollowing the reac- 
tions of the American 
gay lobby to the 
movie Basic Instinct 
and now RAF widows in 
Britain to the BBCl drama Fri- 
day On My Mind we can, pre- 
sumably. expect the formation 
of an organisation dedicated to 
the banning of Coronation 
Street and EastEnders because 
they foil to show publicans as 
saints. No doubt Danish aristo- 
crats will get together and agi- 
tate for tbe suppression of 
Hamlet on the grounds that it 
portrays a Danish prince as 
verging on the barmy. The 
American homosexuals con- 
demned Basic Instinct because, 
they said, it depicted the sup- 
posed murderer as a lesbian. 
Actually the whole point was 
that she was bisexual, hence 
the torrid affelr with the cop, 
but never mind that Must all 
fiction henceforth portray all 
lesbians (or bisexuals) as 
angelic upholders of the law? 
The widows of four RAF air- 
crew killed in the Gulf have, 
we are told, "bitterly con- 
demned" Friday On My Mind 
because it shows the widow of 
an RAF pilot killed in Wales, 
having an affair with the mar- 
ried man appointed as her 
“effects officer". 

Tbe widows complain that 
the drama is “over dramatised 
and inaccurate" and there 
were, indeed, some pretty silly 
scenes in the opening episode, 
notably the widow's hysterical 
attack on the air traffic control 
officer and her tearful night 
time run across the aerodrome, 
arms outstretched against lus- 
cious blue backlighting, into 
the path of a taxi ing jet 
fighter. It did look as though 
someone had failed to get 
beyond the opening chapter of 
Teach Yourself Psychiatry. 
Nevertheless, it is time that 
special interest groups gave 
the general public credit for 
some imagination and common 
sense. Everybody belongs to 
one group or another - rich, 
poor, black, white, doctors, 
hairdressers - and if every 
group succeeded in demands to 
have its members always por- 
trayed in a flattering light, 
drama would cease altogether. 
We do know the meaning of 
“drama" and “fiction”. 

* 

Today at Liicknam Park near 
Bath BBC governors and mem- 
bers of management begin a 
three day conference on the 
future of the corporation. A 
deluge of speculation has 
already Inundated us. thanks 
largely to the Inept handling of 
the reports from 15 internal 
task forces set up to ponder the 
future of the BBC from many 
points of view prior to the 
renewal of the corporation’s 
charter in 1996. Much of this 
speculation has been mali- 
cious, coining from mass media 
organisations which are in 
competition with the BBC, and 
several facts are notable for 
their absence from the deluge. 
First, compared with almost 
any other major British under- 
taking in the past 50 years - 
from education to textiles, 
from publishing to the motor 
industry - British public ser- 
vice broadcasting has been an 
extraordinary success. Interna- 
tionally it has the very highest 
reputation, and nationally it is 
immensely popular. Second, 
whatever form BBC financing 
takes, the viewers and listen- 
ers will always pay for pro- 
grammes, whether via the 
licence fee, at the supermarket 
checkout, or through subscrip- 
tions. The licence fee has so far 


proved much the cheapest way 
of financing a remarkable 
diversity. Third, although it 
must be possible to make 
heavy cuts in BBC bureau- 
cracy. if you go further and 
reduce the organisation much 
more you will lose that critical 
mass of talent and experience 
(and also the possibility of 
Internal cross subsidies) which 
have fed to so many pro- 
gramme successes. To destroy 
the BBC just for the sake of 
reinforcing the anti-collectivist 
dogma of current political fash- 
ion would be a tragedy. 

* 

Which does not mean that tbe 
BBC should remain 
unchanged. In its staff, and 
consequently its outlook and 
programmes, it has always 
been steeply inclined towards 
the arts and humanities and 
away from science, industry 
and technology. Since the BBC 
is much concerned with enter- 
tainment a bias of some degree 
is inevitable, but it has always 
gone too far. Last week The 
Late Show on BBC2 took up 
the once again topical subject 
of “the two cultures", and one 
of the scientists present 


pointed out that it had, as ever, 
taken a major controversy 
before broadcasters invited sci- 
entists into the studio. Admit- 
tedly there was. shortly after 
that Late Show, a splendid 
Open University programme 
called This True Book Of Ours 
- The Human Body on the his- 
tory of human anatomy and 
especially the work of Vesal- 
ius. However, this was the 
exception, not the rule, and the 
programme did not beg in until 
midnight. 

* 

It is significant that tbe funni- 
est moments in the opening 
episode of ITV’s Root Into 
Europe came at the beginning 
when George Cole in the title 
role was found writing some of 
the blimpish letters to celebri- 
ties which gave rise to William 
Donaldson's book in the first 
place. Once away from that 
pretence and into the realities 
of the Channel ferry and then 
Paris, nothing was quite as 
laughable. It all seemed 
awfully dated. It is 26 years 
since Johnny Speight brought 
us that unforgettable xenopho- 
bic male chauvinist Alf Gar- 
nett, and even then the charac- 
ter seemed like something left 
over from the thirties. Root is a 
middle class version of Garnett 
but today, with millions of 
Britons having become sea- 
soned Continental travellers, it 
feels terribly old fashioned to 
be going through the “frightful 
froggies" and “randy Eyeties" 
routine again. 

■* 

Does anybody understand why 
programmes about the 
environment are not subject to 


factor 

the same requirements of 
evidence, balance, and 
journalistic rigour as other 
current affairs programmes? 
Presumably it must be 
because, consciously or 
subconsciously, broadcasters 
regard environmentalism as 
more to do with faith than 
facts; religion rather than 
science. That must be why you 
are not allowed to point out on 
television that nobody knows 
how long the famous hole in 
the ozone layer has been there, 
five years or five million. 
Presumably it is why you are 
not allowed to say that one 
day's volcanic eruption sends 
as much dangerous chemical 
matter into the atmosphere as 
a whole year of aerosol use by 
the entire human race. No 
doubt it is why you cannot tell 
viewers that SO per cent (or is 
it now 90?) of those newspapers 
driven to the dump in 
fossil-fuel guzzling motors is 
used for landfill because the 
re-cycling industry only has 
the capacity to use 20 per cent. 

Such revelations would 
offend against the faith; what 
matters is not facts but the 
feel-good factor. How else can 


you explain the proud display 
of a compost box to re-cycle 
organic waste in BBC2's Happy 
Families which must have 
taken several trees-worth of 
timber to construct? How 
explain the absence in Channel 
4's How To Save The Earth of 
any evidence from the millions 
who would, presumably, 
benefit from the water and 
power to be provided by the 
Danube dam, and the 
monopolisation of airtime by 
the few who opposed its 
building in their back yard? 

* 

The BBC's director-general in 
waiting, John Birt, is widely 
reputed to favour more serious 
analysis and less trivial human 
interest material in current 
affairs programmes. Maybe 
that why it is becoming 
standard practice for any BBC 
programme which wants to do 
a story about the royal family 
to present it in the form of 
analysis of- the tabloid press as 
though television itself would 
never stoop to such things. 
This is now habitual on 
Neursnight, where Jeremy 
Paxman’s snootiness about the 
tabloids is deeply comic, given 
that he is reduced to feeding 
not from the same trough but 
secondhand from others after 
they have done so. In last 
week’s Public Eye on BBC2 the 
reporter talked superciliously 
of "gossip columnists and 
hacks feeding off royalty" as 
though she believed herself to 
be working for god's gift to 
intellectuals. This from 
someone whose own script told 
us that “The family’s image 
has backfired". 



Pat Heywood and George Cole as Mr and Mrs Root 
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TODAY’S EVENTS 


■ BONN 

Oper 20.00 Thomas Fulton 
conducts Simon Boccanegra, 
with Bernd Walk! In the title role, 
repeated on Sat Frl: Ro nald 
Hynd's ballet Rosalinde (773887). 
Tomorrow in Baethovenhalle: 
Stanislav Skrowaczewski 
conducts Bruckner's Eighth 
Symphony (773886) 


■ BUDAPEST 

'OPERA/THEATRE 

Tonight's performance (18.00) 
at the Erkei Theatre is La 
Gioconda, sung In Hungarian. 

The repertory also includes Die 
Zauberfldte, Hansel und Grete! 
and Kodaly's Hary Janos. The 
State Opera has a ballet gala 
on Sat and Erke/'s patriotic opera 
Bank ban on Sun. Viktor Nagy's 
new production of Wozzeck opens 
bri May 29. The Madach Theatre 
has Cabaret and the Andrew 
Lloyd Webber/Tim Rice musical 
Joseph and the Amazing : 
Technicolor Dreameoat 
CONCERTS 

Tonight at the Barfok Memorial 


House, the Failorti Chamber 
Orchestra plays works by 
Rossini, Saraste and Paganini. 
Frl: Gyorgy Oravecz gives a 
piano recital. Fri and Sun at Buda 
Castle: Tamas Pal conducts the 
Salieri Chamber Orchestra in 
works by Farkas, Mozart and 
Bartdk. 

• Pre-booking for concerts at 
National Philharmonic Booking 
Office (Vorfismarty ter 1) and 
for opera at Central Theatre 
Booking Office (Andrassy ut 18), 
also at theatre box offices. 


■ COLOGNE 

MUSIC 

Dmitry Bashkirov gives a piano 
recital tonight in the 
Philharmonie. Tomorrow: 
Theodora Geraets plays Bruch's 
Violin Concerto. Sun: Vladimir 
Ashkenazy conducts symphonies 
by Brahms and Zemlinsky (2801). 
The Opernhaus repertory 
includes Zar und Zimmermann, 
Carmen and a ballet by Jochen 
Ulrich (221 8400) 

THEATRE 

George Tabori’s Jubiiaeum opens 
tonight in the Kammerspiele. 

Sat In Schauspielhaus: Werner 
Schroeter directs a new 
production of Die Soldaten, 18th 
century play by Jakob Lenz (221 
8400) 


■ COPENHAGEN 
ThroR Concert Hall 19.30 Rosalind 
Plowright sings arias by Wagner, 
Verdi and Tchaikovsky, with the 
Tivoli Symphony Orchestra 
conducted by Andrew 
Greenwood. Tomorrow: Paavo 


Berglund conducts Sibelius' Fifth 
Symphony. Sat: Leif Segerstam 
conducts Mahler's Seventh. The 
season runs till mid-September 
(3315 1012) 


■ FLORENCE 

MAGGIO MUSIC ALE 

Tonight at 20.30 In the Teatro 
Verdi, Vafery Gergiev conducts 
soloists and ensemble of the 
Kirov Opera in a concert 
performance of Mussorgsky's 
Salammbo. Tomorrow: 
Prokofiev's Alexander Nevsky 
and Shostakovich's Fifth 
Symphony. Tomorrow in Teatro 
della Pergola: Heinz Holliger and 
Andras Schiff. Next lues: Pekinel 
Sisters. The festival continues 
till July 1 (277 9236) 


■ FRANKFURT 

MUSIC 

Music from the Musicals is 
tonight's show at the Alte Oper. 
Tomorrow: Evgeny Kissin plays 
Mozart's Plano Concerto No 27 
with the Lithuanian Chamber 
Orchestra. Fri; Tabea 
Zimmermann and Hartmut Holl 
play Brahms viola sonatas. Sat 
Lorln Maazel conducts Pittsburgh 
Symphony Orchestra (1340 400). 
The Opernhaus has a new 
production of Arlbert Reimann's 
Troades on Sat conducted by 
Hans Drewanz and staged by 
Kurt Horres. The only other 
performances this week are 
William Forsythe's ballet 
Slingerland, on Frl and Sun 
(236061) 

THEATRE 

Tonight's performance at the 


Schauspielhaus is The Merchant 
of Venice, directed by Wolfgang 
Engel, also Fri. Tomorrow: Uncle 
Vanya (2123 7444). The English 
Theater Kaiserstrasse has 
August Wilson's Pulitzer 
Prize-winning play Fences, daily 
except Mon (2423 1620) 


■LONDON 

Covent Garden 19.00 I Puritan! 
with June Anderson and 
Giuseppe Sabbatini. also Sat. 
Tomorrow: La boh&me. Frl: 
Salome (071-240 1066) 

Coliseum 19.00 Nicholas Kok 
conducts a revival of David 
Freeman's ENO production of 
Monteverdi's The Return of 
Ulysses, with Anthony 
Roife-Johnson and Jean Rigby. 
Runs till June 19. Tomorrow: 

John Sutler's new Bacchae opera 
(071-836 3161) 

Royal Festival Hail 19.30 Yan 
Pascal Tortelier conducts the 
Philharmonia In Walton's Crown 
imperial, Elgar’s Cello Concerto 
(Janos Starker) and Sibelius' 

Fifth Symphony. Tomorrow: 
Elgar's The Kingdom (071-928 
6800) 

Queen Elizabeth Hall 19.45 Bheki 
Mseleku, South African jazz 
pianist. Tomorrow: London 
Sinfonletta (071-928 8600) 
Barbican 19.45 Stockton's Wing, 
Irish folk band. Tomorrow: 
Academy of St Martin in the 
Fields (071-638 8891) 


■ NEW YORK 

THEATRE 

• The Substance ot Fire: Jon 
Robin Baitz’s piay about an 


intransigent publisher at odds 
with his grown children (Mitzl 
E Newhouse, Lincoln Center. 239 
6200). 

• Death and the Malden: Mike 
Nichols' Americanised version 
of Ariel Dorf man's play, with 
Glenn Close, Richard Dreyfuss 
and Gene Hackman (Brooks 
Atkinson. 256 West 47th St. 307 
4100). 

• The Best of Forbidden 
Broadway: tenth anniversary 
edition of Gerard Alessandrinl's 
musical revue (Theatre East, 211 
East 60th St. 838 9090). 

• Five Guys Named Mae: the 
guys are black dancers and 
singers of extraordinary ability, 
who perform the songs of the 
late Louis Jordan (Eugene 
O'Neill, 230 West 49th St, 239 
6200). 


■ PRAGUE 

SPRING FESTIVAL 

Tonight and tomorrow the Vienna 
Symphony Orchestra, conducted 
by Rafael Fruhbeck de Burgos, 
gives concerts at the Smetana 
Hall, Tonight's other events 
Include a recital of Liszt piano 
transcriptions by Leslie Howard 
at the Rudoifinum and a concert 
of music for brass by the Wallace 
Collection at the Wallenstein 
Palace. In tomorrow’s concert 
by the Suk Chamber Orchestra 
at the Rudoifinum, Cristina Ortiz 
Is soloist in Mozart's Piano 
Concerto No 27. Fri and Sat 
afternoons at St Vitus Cathedral: 
Patrick Fourniliier conducts 
Massenet's oratorio La Vierge. 
Sun and next Tues in Estates 
Theatre: Charles Mackerras 


conducts Don Giovanni. Sun in 
Rudoifinum: Academy of Ancient 
Music. Mon: concerts by Orpheus 
Chamber Orchestra and Czech 
Philharmonic Orchestra. Tues: 
concerts by Prague Chamber 
Philharmonic Choir and Slovak 
Philharmonic Orchestra (cello 
soloist Julian Lloyd Webber). 

The festival runs tilt June 1 
(530293). 

• Other events outside the 
festival programme include a 
new production of Ambroise 
Thomas' opera Mignon, opening 
on Sat at the Prague State Opera 
(formerly Smetana Theatre). The 
National Theatre has Katya 
Kabanova tonight and La bohgme 
on Sat. More information from 
city centre ticket agencies 
(Bohemia, Na Prikope 16, 228738, 
or Melantrich, Wencesias Square 
38 in the passage, 228714) and 
theatre box offices. 


■ ROME 

Teatro Valle 19.30 Nello Santi 
conducts Silvia Cassini's 
production of Aida, also Fri and 
Sun. Tomorrow and Sat at Teatro 
delf'Opera: The Merry Widow 
(488 3641) 


■ ZURICH 
Opernhaus 19.30 Nelio Santi 
conducts Gianfranco de Bosio's 
new production of Semiramide. 
Tomorrow: ballet double bill. Fri: 
L’ftaiiana in Atgeri. Sat: Rigoietto. 
Sun: Guglielmo Tell (262 0909) 
Tonhalle 19.30 Tonhalle 
Orchestra In works by Gershwin, 
Shostakovich and Borodin, 
repeated next Tues (2Q1 1580) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a joint FT.CNN pro- 
duction with Grant Porry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepih analysis 
from FTTV 

2130-2200 iTucsi Modia Europe - 
what's new In European madia 
business 

2130-2200 (Woo) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thors) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 [Mon). 2130-2200 
(Tftursj. 0530-0600 {Fn| FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a pint FT/CNN production 
1900-1930 World Business This 
Weak 

Super Channel 

1636-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weakly 
Sky Neirs 

1330-1400. 2030*2100 FT Business 
Weekly 
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New realism 
in Germany 


GERMANY has stepped back from These 
the abyss. In a little over 24 hours should t 
following Monday's wage settle- with wl 
ment. the spectre of damaging migrate 
strikes in the engineering industry convert 
and renewed unrest in the public Unempl 
sector has disappeared. The pros- stay hig 
pect of a year or more of indus- or anoti 
trial stability and falling inflation eminent 
in the western lander are good, cm livir 
But the threat of crisis has not 
been eradicated; the struggle over - ~- 

how to spread the burden of unifi- metric 
cation has only been prolonged. Yet th 
The sudden outbreak of peace in impedinj 
the engineering Industry demon- transfor 
strates how premature were the cient inc 
plethora of obituaries for Ger- to close; 
many's consensus-seeking deci- the Horn 
sion-making. The extent of the the Treu 
compromise, and the speed with people t< 
which the building workers have should i 
fallen into line, demonstrates how ment in 
much both unions and employers subs idle 
wanted to avoid a confrontation. but by 
Uttle wonder the west German east Gen 
political establishment has ity, the; 
breathed a deep sigh of relief. The growth c 
wage agreements, while high by than put 
German standards, do not spell Yet w] 
danger for industrial competitive- sidise et 
ness; and the fact that the unions ment, th 
appear to have accepted the need years. Tl 
for wage restraint should be was ine 
enough to remove the threat of great str 
higher interest rates. sus in th 

Yet the canker remains. Pros- have bi 
pects in the west may have unwilfint 
improved, but the plight of the to demaj 
eastern lander continues to deteri- people tta 
orate. Output per head has col- The pi 
lapsed, capital investment is last yeai 
depressing!} - low, and the official borrowin 
unemployment rate has risen to IS unsustaii 
per cent. Adding all the hidden ment’s 
unemployed on various schemes increase 
increases the proportion of the looks un 
potential work force without Jobs stick to il 
to 40 per cent. What economic Log unde 
activity is occurring in the east ment wfl 
remains largely dependent on The car 
transfers from west German tax- numerous 
payers. Net transfers are expected ture coal 
to rise to 81 per cent of east Ger* eminent 
man output this year. federal ai 

where tin 

... . The b 

Wage conversion embrace . 

The root of Germany’s economic been raal 
and social problems is the pace at his subse 
which wages in the east and west the event 
are converging. Parity in the engi- should to 
neering industry is timetabled for colleague 
1996. But east German productiv- it is tim 
ity is only a third of west German dean. If l 
levels. No wonder eastern indus- fails to ac 
try is unprofitable and the pace of more coni 
industrial privatisation so slow. slbly, a n 

Half-open 

government 


YESTERDAY'S moves to expose 
some of the workings of govern- 
ment to public scrutiny are wel- 
come if long overdue. The publica- 
tion of the membership of Cabinet 
committees will not change the 
world. And the 130-paragraph 
Questions of Procedure for Minis- 
ters is unlikely to enter the best- 
seller lists. But the workings of 
government will become margin- 
ally more transparent, allowing 
voters greater insight into what 
goes on in their name. 

Defenders of the old order such 
as Lord Armstrong, the former 
Cabinet Secretary, have warned 
that the removal or such restric- 
tions means the end of ministerial 
solidarity. If every backbencher 
knows that the Cabinet has over- 
turned the recommendation of a 
committee, the committee mem- 
bers will be unable to maintain 
straight-faced the convention of 
collective responsibility. It will be 
impossible to challenge foreign 
dictators or vanquish insurgents 
at home, the doomsters say, if 
ministers cannot present a con- 
vincing picture of unity. 

Such scenarios are less than 
convincing. Ministers who fall out 
with colleagues are already adept 
at using the lobby system to 
advance their case. Cabinet splits 
emerged during the Falklands 
War and the miners' strike with- 
out seriously impairing the gov- 
ernment’s efforts. Good govern- 
ment can withstand public 
scrutiny - indeed is more, likely 
to thrive under It. 

The government is promising 
more openness to follow'. Mr Wil- 
liam Waldegrave, the minister in 
charge of the reforms, has found 
more than 150 restrictions on the 
disclosure of information which 
he hopes to tear up. Mr Mqjor 
wants to cluar the attics of White- 
hall uf old documents withheld 
from the public long after 30 years 
has expired. 

Veil of secrecy 

All of this is commendable. Two 
world wars shrouded British pub- 
lic life in a veil of secrecy which is 
only now being gingerly cast off. 
It is often easier to research recent 
British history in the US with its 
! freedom of information legislation 
j nr even in the voluminous records 
! or the old Soviet intelligence ser- 
i vices which arc now fully open to 
j public examination. 

The government rightly claims 


that it has done much to make 
more official information avail- 
able. Computerised data are now 
largely open on demand. Patients 
can inspect their medical records. 
Much more information is pub- 
lished about the performance of 
the public services. 

But Britain remains a country 
of unnecessary secrecy. Much gov- 
ernment information about safety, 
for example, is unavailable to the 
public which pays for its collec- 
tion. If information about the 
safety of pesticides can be pub- 
lished without breaking commer- 
cial confidence, why does not the 
same apply to new medicines? 

Public domain 

Fire inspections carried out in 
London Underground stations are 
in the public domain; those on 
British Rail are not. The Trans- 
port Department tests new cars 
for pollution standards and safety 

- and refuses to make the results 
available to consumers. Coroners’ 
courts withhold documents on 
fatal accidents from government- 
funded safety researchers. 

Equally, the unfortunate Imbro- 
glio over the deaths of nine Brit- 
ish servicemen in the Gulf 
"friendly fire” incident has been 
magnified by official secrecy. The 
desire to sweep the incident under 
the carpet has added to the bur- ; 
den of bereaved families, damaged 
the reputation of the UK govern- j 
ment and almost certainly made 
transatlantic relations worse. 

The government claims that a ! 
Freedom of Information Act would 1 
not help because it would deluge j 
the citizen with information, 
much of it useless. Far better, 
ministers say, to create a culture 
in which the government machine 
releases willingly the Information 
which the citizen needs. Such 
paternalism is not good enough: it 
is for the citizen to make the deci- 
sion about what he or she wants 
to know. If there are reasons for 
withholding it - on national secu- 
rity. commercial confidentiality or 
other acceptable grounds - the 
government must justify it case by 
case, subject to independent 
appeaL 

If Mr Major wants to go down in 
history as the instigator of open 
government - an honourable aim 

- be will in the end have to take 
on the vested interests which 
resist a Freedom of Information 
Act. 


O ne of the enduring 
myths fostered by 
Thais about tbeir 
country is that there 
is a peculiar and sub- 
tle “Thai way” of conducting busi- 
ness and politics. The phrase is 
used to explain everything from 
compromise and flexibility to cor- 
ruption and hypocrisy. 

Even in the face of evidence to 
the contrary, Thais have long been 
proud of what they see as a unique 
system of avoiding confrontation 
and unpleasantness. “We Thai peo- 
ple hate violence,” said a shop 
owner on Monday from a vantage 
point at the top of a Buddhist tem- 
ple, even as gunfire echoed through 
the capital and rioters set fire to a 
car in the street below. 

The concept of the “Thai way” 
has been shattered by the events of 
the past few days. “Welcome to 
Thailand," said a Thai businessman 
when he spotted a foreigner in a lift 
in a city centre office building yes- 
terday. “Land of smiles - and bul- 
lets." 

The sight of soldiers shooting pro- 
democracy demonstrators - at 
least 21 people are reported to have 
been killed and hundreds injured in 
the past three days - and of rioters 
ransacking government buildings, 
has appalled local businessmen and 
foreign investors who once put their 
trust in the “Thai way”. 

Army brutality and the savagery 
of the rioters makes an ugly con- 
trast to the growing industrial and 
financial sophistication of Bangkok. 
Thailand has undergone rapid eco- 
nomic development in the past 
decade, based on foreign investment 
and export promotion, but the polit- 
ical system of military influence, 
corruption and patronage has foiled 
to evolve at the same pace. 

The fact that this failure, which is 
shared to a greater or lesser extent 
by the other dynamic economies of 
south-east Asia, has become such a 
critical obstacle to stability in Thai- 
land is disturbing news for foreign 
investors in the region. 

Japan in particular has been mak- 
ing unusually loud anxious noises. 
“The Japanese government is 
deeply concerned about the rising 
tensions in Thai politics and wishes 
a peaceful and rapid return to 
order,” Mr Koichi Kato, the Japa- 
nese government spokesman, said 
yesterday. 

Foreign investors had been wary 
of Thailand since last year's coup 
d'etat arranged by General Such- 
in da Kraprayoon, who was then 
armed forces chief and is now strug- 
gling to retain his new post as 
prime minister. Net foreign direct 
investment from Japan, Europe, the 
US and elsewhere fell to SlJJbn last 
year from $l.5bn in 1990, and invest- 
ment in the stock market was down 
to $68 .5m from $455m. 

But it has taken a series of pro-de- 
mocracy demonstrations to con- 
vince many Thai and foreign busi- 
nessmen that there was a real 
danger of confrontation. Less than 
two weeks ago Mr Olarn Chaipra- 
wat, the senior vice-president of 
Siam Commercial Rank, said he was 
telling worried foreigners business- 
men that “there would not be any- 
thing violent and the situation 
should return to normal soon". 

This week's events will compound 
the problems Thailand now faces as 
it "seeks continued investment. It 
faces stiff competition from indus- 
trial exporters in south-east Asia, 
such as Indonesia, which have 
lower wage costs. Thailand needs 
infitsions of foreign capital and 
technology to shift the emphasis 
from textiles and agricultural prod- 
ucts to electronics and other high- 
technology industries. It also needs 
to raise from local and foreign 


These wage convergence deals . 
should be rethought; but the ease 
with which skilled workers can i 
migrate mean that wages will still 
converge faster than productivity. 
Unemployment in the east will 
stay high for some time. One way 
or another the west German gov- 
ernment will have to subside east- 
ern living standards. 

Inefficient industries 

Yet the government is currently 
impeding rather than speeding the 
transformation. The most ineffi- 
cient industries should be allowed 
to close; but instead they receive 
the lions share of subsidies from 
the Treuhand. Rather than paying 
people to do nothing, government 
should instead subsidise employ- 
ment in the private sector. The 
subsidies should be temporary: 
but by closing the gap between 
east German wages and productiv- 
ity, they would encourage the 
growth of private industry, rather 
than public idleness. 

Yet whether the transfers sub- 
sidise employment or unemploy- 
ment, the flow will continue for 
years. The cost of these transfers 
was inevitably going to place 
great strains on the social consen- 
sus in the west But these strains 
have been magnified by the 
unwillingness of the government 
to demand of the west German 
people the necessary sacrifices. 

The pain is not over. Despite 
last year’s tax increases, public 
borrowing continues to grow at an 
unsustainable pace. The govern- 
ment’s commitment not to 
increase taxes further already 
looks unrealistic. If it plans to 
stick to its pledge to bring borrow- 
ing under control, then govern- 
ment will have to cut spending. 
The candidates for cuts are 
numerous - subsidies in agricul- 
ture coal and steel and local gov- 
ernment spending. Government at 
federal and land level must specify 
where the axe will falL 

The bravery of Mr Kohl’s 
embrace of unification in 1990 has 
been matched by the poverty of 
his subsequent policy actions. But 
the events of the last few months 
should have taught him and his 
colleagues the error of their ways. 

It is time for Mr Kohl to come 
dean. If the coalition government 
fails to act decisively, there will be 
more confrontation and, quite pos- 
sibly, a new government in 1994. 


Unequal rates of economic and political 
development have brought violence to the 
streets of Bangkok, says Victor Mallet 

Ugly roar from 
a young tiger 


sources an estimated $8bu over the 
next five years for transport pro- 
jects in the Bangkok area alone, as 
well as finding funds for other infra- 
structure Improvements throughout 
the country. 

For the moment, the economy 
shows little signs of losing steam. 
After three years of double-digit 
economic growth between 1988 and 
1990, It expanded by more than 8 
per cent last year. While this has 
made Thais in general and the 
inhabitants of Bangkok in particu- 
lar increasingly prosperous, several 
factors have undermined their 
sense of wellbeing: severe pollution, 
the inability of chronically weak 
political institutions to ref le ct their 
concerns, and the absence of the 
rule of law. 

It is no coincidence that the vio- 
lence has been centred on Bangkok, 
where the dislocation between eco- 
nomic sophistication and national 
political immaturity is so glaring. 
Bangkok Is the only large city in 
Thailand; the metropolis and the 
area around it account for three- 
quarters of the country's industrial 
gross domestic product and it is in 
Bangkok that most of the educated 
elite and the middle class reside. 


Thailand's economy: - ; 

Tigerish growth based on exports and foreign Investment 




shrug off Thailand’s usually. 'Mobd- 
less coups — there have -been 18 
since the end of the absolute monar- 
chy in 1932 - are now profoundly 
concerned, although they say it is 
too early to make accurate predic- 
tions of the damage to the Thai 
economy. ' 

. “It’s very bad news,” sail 'one for-, 
eign banker yesterday. "I told my 
staff today that they won’t get 
sacked tomorrow,, but that they, 
should have no illusions: this is 
going to be bad for our business.”'" .• 

Tourists - more t han . 5ttL visited . 
the country last year and earned • 
T hailand more than $4bn in foreign 
exchange - have already begun tb 
cancel holidays. The impact on com- 
merce and industry is mare difficult 
to assess, but rumours of -renewed 
rioting prompted most shops and 
offices in the capital to send their 
staff home and close early yester- 
day. . 

The head of one multinational 
company predicted that Thailand 
would find it difficult to raise 
money on International markets 
and could face difficulties with its 
balance of payments. Thailand 
might have lost a year of economic, 
development because of the vio- 
lence, he said. “It looks like you’re, 
not talking just about something 
getting a bit out of control, but a 
much deeper problem." 


GDP growth 

14% ™- : — 

12% 

10 % : — - 


M r Chamlong Sri- 
muang. the 
ascetic Buddhist 
opposition leader 
arrested by troops 
on Monday, is Immensely popular 
among almost all sections of Bang- 
kok society. He opposed corruption 
during his two terms as the city’s 
mayor and his Palang D harm a 
(Moral Force) party won 32 of the 35 
seats in the general election in 
March Hits year. 

Nationally, however, the election 
was won by a coalition of five pro- 
military parties which used the tra- 
ditional method of cash hand-outs 
to buy the votes of millions of peas 
ants in the countryside. The 
Samakki Tham (Justice Unity) 
party which won the largest num- 
ber of votes was an organisation 
established after the 1991 coup spe- 
cifically to entrench the influence of 
tile military establishment in civil- 
ian politics. 

The inadequacy of Thailand's cor- 
rupt. quasi-democratic political sys- 
tem and its failure to meet the aspi- 
rations of Bangkok’s middle class is 
a more profound reason for this 
week’s violence than the ineptitude 
of Gen Suchinda himself. 

After he arranged the 1991 coup 
which overthrew the elected gov- 
ernment of Gen Chatichai Choon- 
havan on the grounds that it was 
too corrupt, the military surprised 
and delighted the foreign and local 
business community by appointing 
Mr Anand Fanyarachun, a 
respected businessman and former 
diplomat, as interim prime minister. 

It was an inspired choice, and the 
Anand adminis tration was regarded 
as the best that Thailand has ever 
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T hai businessmen appear 
to be universally 
gloomy. After a holiday 
on Monday, the stock 
exchange ' index fell - 
nearly 9 per cent yesterday to its 
lowest level this year;- with many 
stocks falling to the lower limits set 
by the exchange. Thais' queued at 
banks to withdraw money from 
their accounts. 

'Ll an attempt to calm the mar- 
kets, the central batik said it had 
prepared a 30bn baht Tash reserve 
to provide commercial: banks with 
standby baht fUndsand was ready 
to draw from" its $20bn foreign 
exchange reserve to meet any heavy 
demands for US dollars. For the 
time being, the responsibility for 
containing the 'damage to 'Thai- 
land's reputation afc'$ haven for 
investors rests ' with Gen Suchinda 

and hla militar y CpHIfljfc m ■ . ■ 

The signs last ; night were not 
hopeful In an^brariVe statement 
on national television. Gen Such- 
inda blamed the -violence on com 
munist instigatofS, ' ^hile the citi- 
zens of Bangkok - few of them 
communists ~ "seemed adamant 
that 'they ' would' ^continue to 
demand his resignation. Although 
young men with motorcycles have 
been burning cars and smashing 
traffic , lights in the* city centre, 
Bangkokians rich and poor, gener- 
ally blame Gen Suchinda and the 
military rather than the rioters for 
the trouble. 

These are the worst disturbances 
since the 1970s and one of the hopes 
espoused by Thais is that their 
revered monarch. King Bhumipol 
Adulyadej. will intervene to help 
change the government as be did 
when student demonstrators con- 
fronted the authorities in 1973; 
Another possibility is a split in the 
military and . yet another military 
coup. 

“Thailand,” wrote Joseph Wright 
in The Balancing Act, bis. history of 
the country, “Is frill of optimists. 
Thais like to believe that things, 
sooner or later, will work out for 
the best.” Yesterday, however, 
Thais were uncharacteristically pes- 
simistic, knowing that they will 
need to call on all their famed spirit 
of compromise to return the coun- 
try to political and economic stabil- 
ity after the disastrous events of 
this week. 








‘Asia excludes Japan as defined (n IMF statistics 
Source: IMF 
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had. Mr Anand built on the achieve 
ments of Gen Prem Tinsulanonda. 
prime minister for eight and a half 
years until 1988, by pushing 
through a series of economic liber- 
alisation measures and resisting 
demands for more weapons from 
the military officers who had 
appointed him. 

His tenure, which ended with this 
year’s election and the subsequent 
imposition by pro-military parties of 
Gen Suchinda as prime minister, 
now seems film a pleasant dream 
compared to the horror of the past 
few days. 
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If Gen Suchinda had not underes- 
timated the resentment felt by 
Bangkok's increasingly educated 
citizens towards the heavy-handed 
involvement of the military in poli- 
tics and business, the country's 
adaptable and dynamic economy 
would doubtless have muddled 
through as it has in the past The 
violent results of that miscalcula- 
tion have now been seen around the 
world, reducing Thailand’s interna- 
tional image, in the words of the 
Bangkok Post “to nothing better 
than a banana republic”. 

Foreign investors who used to 


Personal View 


Bring back apprentices 


a Reports of skill 
shortages, 
although inconsis- 
tent across the UK, 
do have some sub- 
stance. in particu- 
lar, the skills 
required by manu- 
facturing compa- 
nies and by users of information 
technology have become a focus of 
attention. 

There have been various theories 
about causes. One of the most com- 
mon is Britain's failure to invest in 
training. But little consideration 
has been given to a possible rela- 
tionship between skill shortages 
and the decline In apprenticeships. 
This decline shows signs of slowing; 
Id and British Steel have signifi- 
cantly increased the number of 
apprentices being recruited. There 
is little evidence, however, that this 
has become a national trend. It can 
be argued that neglect of apprentice 
provision has damaged the UK's 
industrial base. 

Critics of the old apprentice sys- 
tem claimed that it was rigid and 
nurtured prejudices about skills and 
how they should be taught. Appren- 
ticeships, they said, had become too 
closely identified with restrictive 
craft practices, in particular the 
strict demarcation of work. 

Changes were needed in the 
design, timing and presentation of 
apprenticeships. But the response 
- to put them into decline - has 
proved to be a mistake, and is a 
good example of throwing the baby 
out with the bath water. 

The “baby” is job-specific training 
and education. Too much training 
today is in the form of short 
courses, isolated from actual jobs. 
Fundamental to the concept of 
apprenticeship is the aim of introd- 
ucing a person to a specific area of 
employment to learn essential skills 


By Malcolm Craig 

and knowledge. This is in sharp 
contrast to teaching someone skills 
and knowledge that it is claimed, 
can be transferred to different jobs. 

An apprentice joins a group of 
like-minded people who wish to fol- 
low a particular occupation, and to 
reach a predetermined goal; in 
other words, learning is both 
directed and purpose fuL The profes- 
sions - medicine, law, accountancy 
- have retained the concept of 
apprenticing. Practitioners serve 
what can be recognised as an 
apprenticeship for an agreed period 
to reach agreed goals. The profes- 
sions recognise that learning needs 
to be grounded in a context that 
maltPS it mpaningft il. 

People in non-professional roles 
have had a hotch-potch of pro- 
grammes imposed on them by train- 
ing providers. These programmes, 
particularly in construction, engi- 
neering and the service sector, 
rarely have a direct link to specific 
occupations and contain only bits of 

skin. 

This approach to vocational train- 
ing has failed to meet current and 
future demands for a skilled work- 
force. There Is a need to develop a 
new apprenticeship system in the 
UK to provide the skill mix required 
for changing technology - for 
example, the introduction of com- 
puter numerically controlled 
machine tools. Greater flexibility is 
required in combining the types of 
skill taught, such as the practice 
adopted recently by a consortium of 
companies and Wearside College in 
the north-east for the training and 
education of electro/mechanical 
technicians. There is also a need for 
flexibility in the allocation of time, 
currently between one and three 
years depending upon the occupa- 
tion. 

In addition to time allocation, 
time of life should be considered. 


There is no reason why someone 
should not complete more than one 
apprenticeship in a working fife as 
part of on-going learning. 

While many significant changes 
are needed, there is a strong case 
for keeping the concept of appren- 
ticing intact This has been done in 
Germany where almost 2m appren- 
ticeship places are filled, the high- 
est take-up in Europe. This is part 
of a dual system: in-company train- 
ing places are supported by techni- 
cal education in vocational schools 
(Berufsschule). Training continues 
to be strongly work-related, and 
adaption to the needs of developing 
technology takes place within the 
framework of this system. 

By contrast, training in the UK is 
a mess. It lacks structure, coher- 
ence and purpose. The quantity and 
quality of training is low. With few 
exceptions, this is true in absolute 
terms, as well as in comparison 
with overseas competitors. 

Government expenditure on train- 
ing is considerable, as ministers 
point out repeatedly. But it is being 
dissipated among a wide range of 
a dminis trative bodies responsible 
for the training and its measure- 
ment. These bodies include the 
Department of Employment, the 
Department of Trade and Industry 
and the Training and Enterprise 
Councils. 

The resources are being misdi- 
rected.. A strategy for apprentice- 
ship renewal must involve fewer 
agencies and government depart- 
ments. The funding for regenerating 
apprenticeships should continue to 
flow through the TECs, but be more 
narrowly focused. Employers and 
unions can provide the necessary 
instruction while ensuring that 
training is work-related. 

The author is an independent con- 
sultant on training. 
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Free 
tickets to 
Portugal 



TAP Navigator Superdeal. 
The business 
bargain to Portugal. 

• Take a partner before 30 June *92 on TAP's 

Navigator (Business Class) to Lisbon or Faro, and 

that partner goes FREE. 

• Fly Navigator to Lisbon and Faro by youredf 
before 30 June ’92, and get an Economy Class 
ticket lo mainland Portugal valid to 31 December 
"92 FREE. (From Manchester this offer applies 
only to Usbon). 

•Take a partner Navigator Class 10 Pono or 
Funchal and that person pies ' HALF-PRICE. 

• All offers apply to reium tickets on TAP services 
only. For bookings and the details of all the great 
TAP Superdeals contact your travel agent, or TAP 
direct on 071-828 0262, fax 071 -828 1 742. 
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Reaper of a whirlwind 


— — Mr Jose Gol- 

demberg is on 
the defensive, 
fir JfiP Two months 
ago, his col- 
league Mr 

Foreign 

Affairs the world’s 

. leading 

defenders of the Amazon rain- 
forest,. was sacked as Brazilian 
environment minister by Presi- 
dent Fernando Collar de Mello 
for publicly accusing the fed- 
eral agency responsible for pro- 
tecting the forest - supposedly 
under Mr Lutzemberger’s own 
ministerial control - of cor- 
ruption and misuse of foreign 
funds. With barely 10 weeks to 
go before the Rio Earth Sum- 
mit. Mr Goldemberg stepped in 
as acting minister, while 
retaining bis education, portfo- 
lio. He thus has responsibility 
for Brazil’s two most urgent 
problems, after the struggle to 
contain inflation - and the lat- 
ter means he has very little 
money to spend on either. 

He also has to defend the 
environmental policies of a 
country whose already low 
credibility in that department 
has been further lowered by 
Mr Lutzemberger’s departure, 
at a time when, by hosting the 
Earth S ummit , it has invited 
the scrutiny of environmental- 
ists the world over. 

He is at least able to say that 
the rate of deforestation of the 
Amazon has fallen by half 
since the government took 
office, which, he claims, means 
a 1 per cent cut in worldwide 
carbon dioxide emissions. This 
has been achieved partly by 
the removal of tax incentives, 
which previously encouraged 
"development” of the area, and 
partly' by more vigorous polic- 
ing - though it may also 
reflect a drop in demand for 
both timber and cattle due to 
the country’s recession. 

But environmentalism does 
not come naturally to Mr Gol- 
demberg. A . nuclear physicist 
by tr aining ', he exudes the 
self-confidence and certainty of 
the great 19th-century educa- 
tional reformers, rather than 
the diffidence and guilt that 
are more fashionable among 
late 20th century scientists. 
“I’m not an environmentalist,” 
he says frankly. Tm a scien- 
tist who happens to know what 
causes environmental destruc- 
tion He then pulls out a hefty 
tomb, Energy, for a. Sustainable 
World, of which he is, co-au- . 
thor, to prove that he is, in his 
own words, “not a completely 
worthless person". 

Certainly, his attitude is 
more sophisticated than that of 
many Brazilians who ask, 
"how can people in Europe 
make so much fuss about trees,, 
when three-year-old children 
here are begging in the street?" 
(A question usually asked by 
members of the top 20 per cent 
of Brazil's population, who 
receive 26 times the income of 
the bottom 20 per cent) But to 
conclude from that that the 
rainforest is safe in his bands 


Environmentalism does not 
come naturally to the new man 
in charge of Brazil’s ecology 


Perks for EC 
pensioners 

* The removal of Germany’s 
capital from Bonn to Berlin . 
is causing awful soul-searching 
in the political establishment, . 
not to mention among the good, 
property owners along the 
hnwfcs of the Rhine. So it’s nice. 
to b ear of some people who 
stand to do rather well out of 
it - for doing nothing. 

The European Commission, 
bless its boots, has decided' 
that it must recalculate the 
"central co-efficient" according 
to which its employees in 
Germany get their salaries 
calculated, and ex-Commisslon 
pensioners their pensions. 
Instead of using Bonn’s cost 
of living for the central figure, 
it will now use Berlin. 

Of course, Berlin is a rather 
more expensive place to live 
in than Bonn. If Brussels is 
rated at 100, Berlin stands on 
104; and Bonn on a modest 96. 
Any suggestion that every EC 
official in Germany is suddenly 
going to get a fat pay rise is 
roundly denied. Berlin, Bonn 
and the research centre in 
Karlsruhe all have their own 
specific coefficients, to which 
salaries in each place are 
tailored accordingly. However, 
that leaves all the EC 
pensioners in Germany, whose 
salaries are tied to the 
“central" coefficient 

So for them, a nice little 
windfall of almost X0 per cent 
acquitting the Council of 
Ministers approves the ' . . 
juggling. 


Power points 

■ There is much in the 
newly-published Questions 
of Procedure for Ministers to 
cause pain to. those with their 
feet on the first rungs of the 
ministerial ladder. 

. The publication of the fact 
that permanent secretaries 



is a leap many environmental- 
ists will be unwilling to make. 

In Mr Goldemberg's view, 
scouring the forest for medici- 
nal substances, on the off 
chance that “eventually in one 
of these plants you might find 
a cure for cancer", is “not what 
science is about”. On the con- 
trary, “to discover things 
requires a great deal of expen- 
diture and equipment: just 
because a tree belongs to a peo- 
ple doesn't give them a right to 
exploit it.” He thus brushes 

aside the griev- 

ance of the TTip R 

Jaburandi peo- me d 

pie, who claim minis ter 

to have discov- rPjir1 

ered the only rea ® 

effective cure take all 
for glaucoma, mw K c j ne 

big interna - 
tional pharmaceutical com- 
pany buy the entire crop.of the 
plant and patent the formula. 

; The Jaburandi are paid only 
per tonne of leaves harvested, 
although they say it was their 
knowledge that led to the dis- 
covery in the first place. Other 
Amazonian peoples are now 
said to be keeping their medi- 
cal knowledge (for instance, of 
the contraceptive properties of 
various plants) a closely- 
guarded secret, until their 
right to share in the proceeds 
can be guaranteed. 

Brazil has already, in its 1988 
constitution, recognised the 
Indians' rights to the lands 
they occupy, and the govera- 


Tbe Brazilian 
minister says he is 
‘too reactionary’ to 
take alternative 
medicine seriously 


ment is carrying out the 
demarcation of those lands. 
Indigenous peoples are thus 
already recognised as legal 
entities enjoying collective 
rights. It seems only a small 
step from there for them to 
take out patents and sign con- 
tracts. One problem that can 
be anticipated is that more 
than one of them would claim 
“ownership" of the same tradi- 
tional remedy. Ideally, per- 
haps, they should be persuaded 
to set up a common forest pro- 

tection fund, 

„ into which all 
aziiian royalties on tra- 
ayS he is ditional forest 
nnnrv’ in products could 

onary to be paid . But 
irnative there might 

seriously & ™ e ! 

■■■■■■■■■“ ing who should 
administer such a fund and 
how ft could be spent 
Efforts to forge a nationwide 
representative body for the 
indigenous peoples have so far 
been abortive. Their most elo- 
quent spokesman is Mr Aylton 
Krenak who is most often to be 
found squatting by a log fire in 
the “Forest People’s Embassy" 
in Sfio Paulo. But according to 
Mr Fabio Vilas, secretary of 
the Brazilian Bishops' Confer- 
ence's Conselho Indigenista 
Missionary (CTMD. Mr Krenak 
is simply "one person who 
decided he represented the 
indigenous peoples: his move- 
ment has no elections, no gen- 
eral meetings, no groups affili- 


Observer 


have authority to ignore their 
junior ministers does little for 
the self-esteem of 
Westminster’s rising stars. 

But the section that has 
caused real anguish in the 
Commons tea-room is the 
instruction to ministers to 
restrict their foreign travel. 

It then adds insult to serious 
injury by telling them if they 
must go abroad on official 
business they should -do so at 
weekends - and keep a . 
fully-itemised account of their 
expenses. 


Bush telegraph 

■ George Bush is not exactly 
on a winning streak at the 
moment. But if he continues 
to get things wrong he might 
serve as a useful negative 
index for economic pundits. 

On Monday he gave a speech 
to America’s house-builders 
and praised them for leading 
the economy out of recession. 
Yesterday morning it was 
announced new home sales 
had dropped alarmingly in 
April His next speaking 
engagement, later yesterday, 
was to the association of 
retailers. It would be advisable, 
therefore, to watch the next 
retail sales report on June 11. 


Frost frozen 

■ Whatever one thinks about 
the relative merits of British 
. and US TV, when it comes to 
serious current affairs 
programmes on Sunday 
morning, the US wins hands 
down. Whether it’s CBS’s Face 
the Nation, NBC’s Meet the 
Press, or ABC’s This Week 
with David Brinkley, most of 
the political issues of the week 
generally get a good airing 
before Sunday lunchtime. 

In Britain, the early Sunday 
morning current affairs field 
has been left very much to 
David Frost, television 
Interviewer of the rich and 
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“If you play the game, 
make the rules** 

powerful. However, his 
eight-year-old Frost on Sunday 
programme ends In December. 
GMTV, which has won the 
breakfast TV franchise, doesn't 
think that his 1.4m audience 
is big enough. 

Instead. Liz Howell, the 
GMTV director of programmes 
who has pulled the plug on 
Frost, says she wants u a 
leisure show about the family”. 

Frost is not the only 
casualty. Business news is 
going to be scaled back 
drastically, and entertainer 
Jeremy Beadle will be running 
a quiz. As for Frost his best 
chance of staging a comeback 
lies with TV-am’s planned bid 
for the Channel 5 franchise. 

But that is unlikely to be on 
the air before the end of 1994. 


Own goal 


■ What on earth is happening 
to Professor Sir Roland Smith? 
Ever since he lost his job as 
chairman of British Aerospace 
last autumn, he has been 
shedding his outside 
directorships. But be is now 
said to be contemplating 
stepping down as chairman 
of his beloved Manchester 
United. 


The Prof, who not so long 
ago sat on the boards of more 
public companies than anyone, 
told an American Chamber 
of Commerce lunch yesterday 
that he is "unlikely to remain 
chairman of Manchester 
United”. However, before he 
can quit the United directors' 
bench he has to get the nod 
of approval from the court of 
directors of the Bank of 
England on which he sits. 

He says that it's the first 
time such a "mundane point” 
has ever been considered by 
the court. Perhaps it is. But 
Sir Roland would have gone 
up in Observer's estimation 
considerably if be had 
announced that he was 
handing in his notice at the 
Bank of England and devoting 
more time to United. He would 
have to attend for fewer board 
meetings, Old Trafford is much 
closer to bis home, and its 
financial affairs would benefit 
from his continued attention. 


Yesterday's men 

■ Such has been the decline 
of Britain’s trade union 

movement that it is no 
surprise that the majority of 
trade union leaders are not 
recognised by the average 
punter. But affairs have come 
to a pretty low ebb when the 
front page picture in the 
workers’ Morning Star 
newspaper labels John 
Edmonds, general secretary 
of the 900,00 strong GMB, 
Britain's second biggest union, 
as Alan Tuffin, general 
secretary of the 200.000-strong 
Union of Communication 
Workers. 


Second thoughts 

■ Husband to wife: “What 
would you like for your 
birthday?" 

Wife: “How about a divorce?" 
Husband: “I wasn't thinking 
of spending that much." 
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ated to it”. Mr Krenak’s sup- 
porters accuse C1M1 of seeking- 
to group the indigenous peo- 
ples "under the skirts of the 
padres", instead of enabling 
toem “to participate in Brazil- 
ian society while maintaining 
our own customs”. 

The problem of organising 
the indigenous peoples is real, 
but Mr Goldemberg shows no 
interest in solving it. Stressing 
his “enormous respect for sci- 
entific knowledge" (and for the 
research costs Involved in con- 
verting a traditional herbal 
remedy into a saleable pharma- 
ceutical drug), he admits that 
he is “too reactionary” to take 
alternative medicine seriously; 
and even where forest products 
do turn out to have commer- 
cial value he doubts the real- 
ism of trying to preserve the 
benefit for forest people. 

"The world is a very nasty 
world,” he declares, citing the 
19th-century rubber boom 
which went bust when British 
adventurers "stole” samples of 
rubber trees and took them to 
Malaya, where they were soon 
able to producer rubber much 
more cheaply than the Brazil- 
ian rubber-tappers could. He 
claims that schemes to pre- 
serve or revive the forest econ- 
omy always require an unreal- 
istic degree of state subsidy, 
and that the destiny of most 
forest dwellers at the end of 
the 20th century must be to 
join the great mass movement 
of urbanisation. 

In practice, for most forest 
people, that could only mean a 
squalid and marginal existence : 
In the faoelas (shantytowns) of 
the great Brazilian cities. Sta- 
tistically their life in the forest 
may be poorer, but there can 
be little doubt that it is happier 
and more complete. 

Does the law of history and 
the market forbid them to 
improve their living standards 
by any other route? Perhaps 
mass urbanisation is indeed 
their nnavoldable fate, but 
there was a time when slavery 
was regarded as similarly inev- 
itable. History is not static: it 
is above all a record of chang- 
ing human attitudes and 
behaviour. We have learnt to 
set a value on bio-diversity (the 
multiplicity of species) and on 
cultural diversity within the 
human race. In the Amazon 
rainforest both are at stake, 
and preserving one can help to 
preserve the other. 

One way to go about It, and 
perhaps the most effective in a 
market economy, is to set a 
price on forest products 
reflecting the value of the envi- 
ronment and culture which lie 
behind them. Perhaps Euro- 
pean and North American con- 
sumers could be persuaded to 
pay extra for a “rain forest 
condom” made from Amazon 
rubber? Another would be to 
recognise the inhabitants of 
the forest as its custodians, 
and pay them a direct salary 
for performing that role. 

Brazil, and the world, can 
surely improve on Mr Goldem- 
berg's Darwinian fatalism. 


UK must 
counter 
ageism in 
Europe 

From Mr Hugh McMahon and 
Sir Jack Stewart-Clark. 

Sir, The Department of 
Employment’s commitment to 
tackling age discrimination as 
a priority of the UK presidency 
of the EC (“Over 35 is over the 
hill for Brussels job-seekers", 
May 15) will deservedly high- 
light this issue at European 
level. 

UK members of the Euro- 
pean parliament have for some 
time been pressing for action 
to lift upper age limits on 
recruitment to EC institutions 
both via the parliament's Inter- 
group on Ageing and through 
parliamentary questions. The 
European Parliament has 
called several times for action 
to stop age discrimination in 
the Community. 

The European Court of Jus- 
tice recently took a small step 
in the right direction, by rais- 
ing its upper age for recruit- 
ment to executive posts from 
32 to 40. But the European Par- 
liament, as well as the Com- 
mission, continues to set upper 
limits of 33. 

The UK government should, 
as a priority, persuade the EC 
institutions to lift their upper 
age limits during 1992, and set 
an example to employers. 

Hugh McMahon, 

Jack Stewart-Clark, 

UK co-presidents of the 
European Parliament ’s 
Intergroup on Ageing 


Now time for Oftel 
to take on BT 


From Mr Peter Knowles. 

Sir, For once a regulatory 
body appears to have teeth, 
witness the reluctant agree- 
ment by British Gas to provide 
a miserly price reduction just 
meeting the minimum neces- 
sary to avoid legal action. 

Would it be too much to ask 
that Oftel whips up sufficient 
enthusiasm and courage to 
take on the mighty British 
Telecom and its cosy duopoly? 
After all, the profits earned 


From Mr W G Methaen. 

Sir, Your report on the policy 
of ageism suggests that the 
EC's policy is as irrelevant and 
“stupid" as the employment 
minister, Michael Forsyth. 
Implies. 

The notion of “jobs for life", 
which is suggested by the pro- 
posed Brussels policy, has 
largely disappeared, but sa h as 
“over the hill at 40". 

The minister was right to 
point out that the recession 
has resulted, in experienced 
and talented people in mid-ca- 
reer being made redundant, 
but being in mid-career is not 
necessarily proving a stumb- 
ling block in finding new jobs. 
A recent survey by my com- 
pany found that less than 20 
per cent of client respondents 
aged between 40 and 55 quoted 
age as a barrier to new 
appointments. Increasingly 
employers are recognising the 
benefits of maturity. 

W G Methven, 

26 Park Koto, Leeds LSI 5 QB 


(Sic) last year must qualify BT 
as one of the most profitable 
companies in the world. Con- 
sider tbe population in the UK. 
compared with the US. and 
then ask why BT makes more 
profit than AT&T and all the 
regional Baby Bells in total 

Should Oftel need help in the 
courage department please ask 
them to calL 
Peter Knowles, 

CIC Investments 

17-18 Picton Place. London Wi 

Clarifying 

advisers’ 

position 

From Jack Beatson. 

Sir, Tbe statement that regu- 
lators and firms believe that 
the present uncertainty about 
the impact of the Financial 
Services Act on the common 
law fiduciary duties of advisers 
and brokers is preferable to the 
introduction of new legislation 
("Results of City rules review 
welcomed". May 12) does 
not represent tbe complete pic- 
ture. 

The responses to a question- 
naire circulated by the Law 
Commission in November 1990 
to firms, individuals, regula- 
tory bodies and organisations 
representing the different 
interests involved (business, 
professional and consumer 
interests) revealed that while 
many respondents were of the 


view set out in your article, 
many others, including City 
solicitors, regulatory bodies 
and several merchant banks, 
believe that the present uncer- 
tainty is unacceptable. 

For example, provision is 
made in regulator)' roles for 
'Chinese walls’ but. although 
in some instances courts have 
taken account of regulatory 
rules in determining whether 
common law and fiduciary 
duties have been complied 
with, on those occasions in 
which courts have considered 
the efficacy of ‘Chinese walls’ 
(most recently last year) they 
have not been seen ns provid- 
ing satisfactory protection for 
clients. 

The Law Commission provi- 
sionally believes that a short 
piece of legislation is necessary 
to clarify the legal position by 
providing that account should 

be taken of reasonable regula- 
tory rules when determining 
the content of fiduciary duties. 
This would not represent a fur- 
ther upheaval for firms and 
their customers. It would 
rather facilitate the efficient 
functioning of the market by 
introducing reasonable cer- 
tainty as to the duties of advis- 
ers. brokers and other practi- 
tioners. 

However the Law Commis- 
sion wants to obtain as many 
views as possible on the vari- 
ous options for reform set out 
in its consultation paper before 
finalising its recommendations. 
Jack Beatson, 
law commissioner, 

Law Commission, 

Conquest House, 

37138 John Street, 

Theobalds Road, 

London 
WC1N 2BO 


The costs of Concorde that should not be ignored 


From Sir Robin 
Maxtvell-Hyslop. 

Sir, Paul Taylor blandly 
states (“Concorde: a hard act to 
follow", business air travel sur- 
vey, May 11) that 10 years after 
its introduction on to the 
North Atlantic service "British 
Airways was able to report 
that the aircraft was making a 
healthy profit". Yet nowhere 
does be report that tbe aircraft 
were a free gift from the tax- 
payer to British Airways for 
which the latter declined to 
pay a penny of purchase price. 
Nor did that exhaust the public 


subsidy of this operation: as 
the select co mmi ttee on indus- 
try and trade recorded in its 
report on the Concorde in 
April 1981, there was continu- 
ing project support from public 
funds, which the Department 
of Trade and Industry then 
expected to amount to about 
£123m between 1980-1985. 
Against this the provision for 
BA to repay part of its operat- 
ing surplus to the government 
permitted even this to be offset 
by earlier operating losses, and 
certain "post-review capital 
expenditure”. 


Unless it is seriously 
suggested that the taxpayer 
should again pay huge sums of 
public money to subsidise 
supersonic flight in a new gen- 
eration of aircraft, nobody 
should be misled into making 
false judgments about commer- 
cial viability based on Con- 
corde experience. 

Another omission from the 
article is the cost to other air- 
lines of Concorde being given 
priority passage through a 
"stack" in which less privi- 
leged aircraft are forced to 
keep their passengers waiting 


to land because Concorde has 
such alarming fuel flows at low 
speed and altitude. 

The prospect of greatly 
extending the nuisance, and 
very possibly structural dam- 
age, caused by secondary 
shock waves from Concorde 
also needs to be faced before 
any investment in further 
supersonic aircraft develop- 
ment takes place. 

Robin Maxwell-Hyslop, 

The White House, 

4 Tiverton Road, 

Silverton. 

Exeter EX5 4JQ 


Telford. 


work. 


Here In the heart of the beautiful rural 
English country-side of Shropshire we have grown 
the high tech ciry of the next cenrury. 

An advanced network of roads provides trouble free 
movement within Telford, whilst our M54 motorway 
gives uncongested access to the UK mocorwav 
network, enhanced by inter dry rad communications. 

Our spacious business parks bristle with modem 
and attractive office and retail developments and our 
industrial parks and fully serviced campus sites 
provide unrivalled opportunities for investment 
and expansion. Space chat Is much appreciated 
by the thousands of UK and international companies 
that have already chosen Telford. 

Unlike most of Western Europe we have a young 
expanding workforce ready to cake over the reins in 
the future. A well trained work force roo. thanks 
co the wide range of vocational training 
on offer at Further and Higher Education leveL 
What sets Telford apart rhough Is this remarkable 
balance of a state of the art business and living 
environment with truly timeless rural surroundings 
in which ro live and play. 

We’re geared for the future, we're geared 
for a better lifestyle. 


Join in our Success* 

Call David Rogetson and his team 
at Telford Development Agency 

on 0952 293262 or bx on WM 

0952293270. Mmmi 
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UK shifts focus to stable prices 


By Peter Norman and Emma 
Tucker In London 


THE BRITISH government and 
the Bank oE England yesterday 
refocused their economic strategy 
on the need to combat inflation 
amid signs that the country's Ion* 
gest recession since the 1940s is 
coming to an end. 

Mr Norman Lamont chancellor 
of the exchequer, told the annual 
dinner of the Confederation of 
British Industry that Britain 
should aim to match Japan's 
inflation performance, which is 
"very close to price stability”, if 
it wants to be “a first rank com- 
mercial power”. 

His theme was echoed in the 
latest Bank of England quarterly 
bulletin, which yesterday warned 
that there was "no room for com- 


placency" about the OK's infla- 
tion performance. The Bank 
urged the government to take 
“firm control of public expendi- 
ture" as part of a strategy for 
price stability. 

The warnings came as the gov- 
ernment disclosed that manufac- 
turing output grew by 0.3 per 
cent In the first quarter of 1992. 
compared with the previous quar- 
ter. The increase came after six 
quartern of falling output. How- 
ever, overall industrial produc- 
tion, consisting of manufacturing 
and energy output, fell by l per 
cent in the latest quarter, 
dragged down by a sharp drop in 
energy production during the 
mild winter. 

The decline in overall indus- 
trial production suggests first 
quarter non-oil gross domestic 


product figures to be published 
on Friday will show a fall for the 
seventh successive quarter. 

Mr Lamont 

said sterling's entry into the 
exchange rate mechanism of the 
European Monetary System 
required a “sea change in atti- 
tudes to inflation". Devaluation 
was no longer an option, so 
excessive pay Increases would 
"translate directly into a loss of 
competitiveness and hence of 
market share, profits and jobs”. 

Mr Lamont said the govern- 
ment was firmly committed to 
meeting the strict convergence 
criteria of the Maastricht treaty 
on economic and monetary 
union. That would mean firm 
budget discipline, membership of 
the narrow bands of the ERM and 
brin g in g UK infla tion and inter- 


est rates “in line with the best in 
Europe”. 

But he appeared to damp down 
expectations that UK interest 
rates might fail below those in 
Germany. “Those who argue that 
we could have had lower interest 
rates outside the ERM seem con- 
veniently to forget that only for 
four months in the 1980s did the 
UK have lower interest rates 
than Germany," he said. “I would 
caution people against underesti- 
mating the resilience of the Ger- 
man economy. Reports of Ger- 
many’s industrial demise are 
greatly exaggerated,” he added. 

But the Bank of England is giv- 
ing thought to the theoretical 
possibility of UK rates falling 
below German levels. 


Details, Page 8 


US housing starts fall by 17% in April 


By Michael Prowse 
in Washington 


THE BIGGEST monthly drop In 
US housing starts for more than 
eight years prompted renewed 
speculation yesterday that the 
Federal Reserve might soon sig- 
nal another cut in interest rates. 

Housing starts fall by 17 per 
cent in April, a far bigger decline 
than most analysts had expected. 

The figures were released by 
the Commerce Department as 
governors and regional presi- 
dents of the Federal Reserve, the 
central bank, met in Washington 
to review monetary policy. 

On Wall Street the benchmark 


long bond closed more than half 
a point up on the news, signal- 
ling traders' hopes of an interest 
rate cut. 

The drop in starts was broadly 
based, affecting all regions of the 
country and all categories of resi- 
dential property. 

Following other warning sig- 
nals, including a decline in new 
home sales, the drop seems to 
indicate a loss of momentum in 
residential housing, one of the 
few sectors of the economy to 
rebound strongly from recession. 

The consensus view is that the 
economy is growing sluggishly, 
at an annual rate of 2-3 per cent 
However, the setback in housing 


is likely to fuel apprehension 
about the pace and sustainability 
of recovery. Car sales - another 
critical barometer - remain sub- 
dued. while claims for unemploy- 
ment insurance are well above 
levels normal in a recovery. 

Wall Street analysts have been 
predicting an easing of monetary 
policy for several weeks. If the 
Fed decides to act. the likeliest 
move is a Vi -point cut in the fed- 
eral funds rate to 3.5 per cent, the 
floor set by the current level of 
the discount rate, at which the 
Fed lends to banks. This would 
trigger a Vi-point cut in banks’ 
prime lending rates to 6 per cent 

The Fed is under political pres- 


sure to ease monetary policy 
because monetary growth is 
barely above the lower limit of its 
15&5 per cent target range. How- 
ever, it may decide that lower 
rates would only increase fears of 
higher infla tion, putting upward 
pressure on bond yields and 
mortgage rates. 

Housing starts in April were 
ru nning at an annual rate of 
l.lm, the lowest level since 
November. However, they were 
14 per cent higher than last 
April, reflecting the strong hous- 
ing recovery last year. 


Treasuries advance. Page 22 
Dollar drops. Page 36 



Motorcyclists and demonstrators face Thai navy troops blocking the road to Bangkok at a bridge over the Chao Phya river 


Thai protesters defy military crackdown 


Continued from Page l 


the time of anti-government stu- 
dent demonstrations in 1973. 

The academics also suggested 
that Gen Prem Tinsulanonda, 
prime minister from 1980 to 1988, 
should return to the post, and 
that constitutional amendments 
to reduce the power of the mili- 


tary should be passed within 
three weeks, but that parliament 
should not be dissolved. 

Many shops, offices and banks 
reopened in the capital but hur- 
riedly closed again at midday as 
rumours of looting and violence 
swept through the city. One hotel 
boarded up its windows. 

"There’s quite a lot of panic in 


commercial circles,” said one for- 
eign banker. "There’s going to be 
very little commerce tomorrow.” 

Some bank branches ran out of 
cash and queues grew at auto- 
matic telling machines and petrol 
stations. By evening, normally a 
time of acute traffic congestion, 
Bangkok's streets were almost 
deserted. Soldiers, harried by 


to reduce the power of the null- "There’s quite a lot of panic in deserted. Soldiers, harried by 

Spain ties EC enlargement to 
speedy help for poorer states 

Bv David Marsh and Paler rlmid near Rrlhjin'c nrKirionmf r\f TWorrhir- Prit. 


small groups of youths in the city 
centre, set up roadblocks and 
searched motorcyclists, who have 
been at the forefront of some of 
the rioting. 

On the stock market the SET 
index fell by nearly 9 per cent to 
close at 667.84. down 65.05, its 
largest daily fall. Some flights 
into Bangkok were cancelled. 


By David Marsh and Peter 
Bruce in Madrid 


SPAIN will withhold co-operation 
on enlarging the European Com- 
munity unless there is speedy 
agreement to operate a new EC 
mechanism for channelling 
resources to poorer countries. 

Mr Carlos Westendorp, minis- 
ter for European affairs, told the 
Financial Times yesterday that 
Spain wanted the Community’s 
new “cohesion fund”, agreed at 
Maastricht five months ago, to 
come into effect at the start of 
next year. 

He also served notice that 
Britain’s E2bn ($3.7bn) a year 
rebate from the Community, 
agreed in 1984 to compensate for 
undue financial burdens caused 
by the Common Agricultural Pol- 
icy, will probably have to be 
renegotiate! 

Germany has already cast a 


cloud over Britain's presidency of 
the Community in the second 
half of this year by suggesting 
that the rebate will have to be 
cut to help improve EC finances. 

The cohesion ftmd will repre- 
sent an important source of fund- 
ing for Spain's overall efforts to 
improve its economic structure 
in preparation for economic and 
monetary union later in the 
decade. 

The fluid, as proposed by Mr 
Jacques Delors, European Com- 
mission president, would channel 
Ecu2bn ($2.6bn) a year to Spain. 
Portugal, Greece and Ireland by 
the end of 1997. 

Spain is insisting that the EC 
settle the financial details of the 
Maastricht process before negoti- 
ations on widening the Commu- 
nity can begin. This means the 12 
members will have to clinch an 
accord on the cohesion fund at 
the Edinburgh summit in early 


December. Germany and Britain 
have expressed scepticism 
whether the fund needs to be 
operating before the end of 1993. 

Mr Westendorp warned that, 
unless agreement was reached, 
Spain would be “less co-operative 
in other operations” - above all, 
concerning the plans for Sweden, 
Austria and Finland to start EC 
entry negotiations next year. "We 
cannot start thinking of widening 
the Community until we have 
finalised Maastricht.” 

Mr Delors’ proposals, put for- 
ward in February, for increasing 
the EC budget by EcuSlbn up to 
1997 have drawn sharp criticism 
from Britain. Germany and some 
other partners. Roughly half the 
extra funds would go to the four 
poorer EC members, both 
through the cohesion fund and 
through an enlargement of the 
existing structural fund for eco- 
nomic development 


Serb trial 
for Croats 


Continued from Page 1 


The official media spew a 
steady stream of racist propa- 
ganda about non-Serbs. 

A western diplomat said: “We 
are not questioning the right of 
Serbia to try war criminals if it 
is based on real evidence. But 
there is also a legal and moral 
responsibility to try criminals 
from their own side.” 

Mrs Danilovic says the trial 
may mark the beginning of a 
wave of show trials. She says the 
defendants are being tried for 
heinous war crimes, although 
Yugoslavia was never officially 
at war with Croatia. 

But if a wave of trials begins 
in Serbia, it is likely to be 
matched in Croatia, where 
resentment of the perceived sei- 
zure of its territory by Serbia, 
runs high. Serbs living in 
Zagreb, the capital of Croatia, 
have expressed fears that the 
government will use them as 
scapegoats. 
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BA flies high 


Lord Ring plays hard to get when it 
comes to possible airline alliances. But 
the stpek market is showing no such 
reticence in its increasingly passionate 
love affair with British Airways. BA’s 
shares have outperformed by more 
than 55 per cent over the last nine 
months, and predictably took off again 
yesterday on the back of better-than- 
expected fourth-quarter passenger 
yields and a 20 per cent jump in the 
final dividend. 

Given the dreadful industry back- 
ground - and the dismal performance 
of most of its international competi- 
tors - the City is certainly right to 
applaud the company’s navigational 
skill. The danger, however, is in get- 
ting carried away. The argument of 
the bulls is simple enough: if this is 
what BA can do in a recession, what is 
it capable of when recovery gets under 
way, and increased passenger volumes 
combine with a slimmed-down cost 
base to transform the bottom line? 

BA is operationally geared, to be 
sure, but it is important to remember 
that growth markets will also be 
increasingly competitive markets. The 
signs are already there over the North 
Atlantic, as reflected by the fall from 
more than 60 per cent in 1990 to 35 per 
cent last year in the contribution to 
operating surplus from the Americas. 
The immediate threat from American 
Airlines and United has been headed 
off, but BA for one is not under any 
illusion that this state of affairs will 
last Europe looks set for renewed tur- 
bulence after next year’s third phase 
of liberalisation. While BA should end 
a winner the impact of independents 
picking off its most profitable routes 
should not be discounted. 

There is also the question of the 
company’s medium-term financing 
needs. Cash flow and existing loan 
facilities should be sufficient to fund 
the aircraft purchase programme for 
at least a couple of years. But BA 
could well come back to shareholders 
when Lord King finally leads an air- 
line partner to the altar. 


FT-SE Index: 2700.6 (-3.0) 


British Airways 
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fj napHai year which ended in March 
was almost inevitable: The comp® ' 
appears to have reaped an aarty fit 
vest from its reorganisation effoj. 
and to have benefited from a spurfjfrt,: 
demand during the final quarter. -Spr 
trouble is that there.is not .much f 
on the bones. It - is difficult to 
where its estimate leaves the autkiiM- 
for the current year, especially *tae£f 
there is not much sign of recovery: 
els ewhere in the sector. 

Admittedly, there is some justifica- 
tion to Dowdy's arguments about the 
lack of TTs industrial fit But 'll look* 
likely to be a more determined seBer 
of the electronics and information 
technology business,, and It has . ah 
underwritten offer of i75p on the 
table. Small wander the market 
behaves as if it expects T1 to win. 


Allied-Lyons 

Yesterday’s annual figures from 
Allied-Lyons are very much the prod- 
uct of the company’s recent turbulent 
history. On the surface, pre-tax profits 
after property disposals rose 28 per 
cent But if the 1990-91 comparative 
figure is adjusted for that year's cur- 
rency-trading loss, profits would actu- 
ally have fallen by 2 per cent. More- 
over. the 1991-92 result is flattered by a 
£ 61 m credit from sales of businesses 


. which in turn masks a £71m excep- 
tional provision for reorganisation. 
Cynics might say that unwinding the 
provision will reduce the quality of 
earnings in future years. Such a view 
took the upper hand in the market 
yesterday, as the shares were marked 
down by just ova - 1 per cent. 

All the same, the underlying picture 
is not bad for a recession year. .Trad- 
ing profit, struck before the excep- 
tional items and property disposals, 
was up by nearly 4 per cent Hiram 
Walker is producing impressive 
growth in Spain and Japan, while the 
continuing food businesses were up by 
a healthy 11 per cent. As the new 
management tightens its grip there 
should be less reason for Allied-Lyons 
to trade at a discount to the likes of 
Guinness and Grand Metropolitan. Its 
growth could even be faster because it 
has some catching up to do. 

First, however, it must settle its dif- 
ferences with the competition authori- 
ties. Though Allied-Lyons claims to 
have reached an accommodation with 
the Office of Fair Trading on its pub- 
licensing deal with Brent Walker, it is 
cagey about the details and about how 
much it win have to water down the 
accompanying supply agreement. 
More important to the market is the- 
fate of its joint venture with Carls- 
berg. Though probably over-rated in 
terms of its long-term significance, 
this will hang over the price until the 
government reaches its decision later 
in the summer. 


TI/Dowty 

Dowty has SO little ammuniti on With 
which to defend itself against TT that a 
sparkling profits estimate for - the 


Yorkshire Water 

The joint venture between York- 
shire Water and Babcock looks a neat 
solution to two long-term problems far 
the UK water industry. Other compa- 
nies, notably Thames and North West, 
have already seen the logic of develop- 
ing their engineering skills into sepa- 
rate operations. Their wholly-owned 
ventures and Yorkshire's more elegant 
example mark a logical progression in 
the water sector's diversification away 
from business regulated by Ofwat In 
contrast to earlier deals in which 
water companies were inveigled into 
the mysteries of waste management, 
Yorkshire is investing in an area 
where its experience is not in ques- 
tion. . 

The. venture- has an additional 
attraction. Water companies' huge 
investment programmes are spread 
between treatment plants and under- 
ground pipes. At present, more money 
is being spent on plants; by the middle 
of the decade, the companies will gen- 
erally be investing more in pipes: The 
question is what to do with the hun- 
dreds of plant process engineers whs 
will no longer be needed. 

Yorkshire's answer, bas been to 
bring in a spedallst engineering part- 
ner at. once. The joint venture is 
unlikely to make much money for a 
year or two. But by the time Yorkshire 
would otherwise be expensively laying 
off staff, they should instead be mak- 
ing profits selling services and project 
stalls in the UK. arid abroad. As for 
Babcock, the deal represents a ti mely 
return to a business which FKI sold 
off to Bi water four, years ago. Doubt- 
less other engineering groups will try 
to follow suit. 



He’s more successful than 


the average fund manager. 


Morgan Grenfells UK ‘Tracker^ which tracks the FT-A All-Share 
Index, has outperformed almost 9096 of all 312 UK Growth, General and 
Income unit trusts since its launch* ‘Tracker 5 offers: 

•Lump sum investment from £1,000 or monthly savings from 
£25 per month. 

•The opportunity to invest up to £6,000 tax-ffee. 

Which all goes to prove if you stick with your existing fund, 
you could be barking up the wrong tree. 

For more information: 
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BOC pre-tax profits 
rise 12% to £1 62.7m 



BOC, the UK industrial gases and healthcare 
concern, yesterday reported pre-tax profits up 
12 per cent to £162.7m (S299m) for the six 
months to 31 March. Mr Pat Rich (above), 
chairman and chief executive, said most mar- 
kets failed to show signs of recovery and 
warned that some areas such as Japan were 
experiencing a slow-down In growth rates. 
Page 25 

To err is human . • . 

Bic, the French company best known for its 
disposable pens, is buying Wite-Out, a US 
group which produces corrective fluids for blot- 
ting out mistakes. Page 21 

Airline shake-up on the runway 











Fokksr, the Dutch aircraft manufacturer, is at 
the centre of an effort to rationalise the Euro- 
pean regional airliner industry. The driving 
force for the move appears to the success 
achieved by the European Airbus consortium 
in the large airliner business. Page 18 

OR exporters' seek increase 

Ministers from the Organisation of Petroleum 
Exporting Countries gathered in Vienna look 
likely to reach a production agreement for (he 
third quarter based on deferring hard choices 
which, with luck, may have evaporated tomor- 
row. Page 28 

Babcock in water venture 

Yorkshire Water and Babcock international 
yesterday unveiled a joint venture aimed at 
tackling engineering opportunities in the rapid- 
ly-changing global water industry. Page 24 

Thai market plummets 

Share prices suffered record falls oh the Bang- 
kok stock market yesterday, the first day of 
trading since'the military crushed protests 
against the appointment of General Suchinda 
Kraprayoon as a non -elected prime minister. 
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Daimler-Benz sees excellent result 


By Andrew Fisher in Stuttgart 

DAIMLER-BENZ, the German 
motor, aerospace and electronics 
group, expects an "excellent 
result" this year after a strong 
performance in the first quarter. 
Mr Edzard Reuter, the chief exec- 
utive, said yesterday. 

Net profits in the first three 
months were 14 per cent higher 
at DM480xn (S291m\ with turn- 
over gaining 16 per cent to 
DM22bn. Business growth was 
fester abroad than at home. For 
the full year, he said turnover 
would total around DMlOObn 


compared with DMpsbn last year, 
a rise of 11 per cent on 1990. 

The group's figures for 1991 
show that Mercedes-Benz, the car 
and truck subsidiary, remains 
the chief profit earner for the 
group, in spite of the costly diver- 
sifications of the 1980s. Mercedes' 
net profits totalled DMl.Sbn, 
roughly the same as last year. 

One company into which Daim- 
ler diversified, the AEG electrical 
and electronics company, turned 
in a sharply higher loss of 
DM624m against DM205m the pre- 
vious year. This resulted from 
the DMlbn cost of closing the 


heavily loss-making Olympia 
office equipment division, partly 
offset by a DM490m gain on the 
sale of its cable activities. 

Daimler has already announced 
an 8 per cent rise in group net 
income to DMl.9bn - because of 
inter-company accounting, this 
figure is not comparable with 
divisional results - and Its first 
dividend increase since 1986 with 
a payment of DM13. up from 
DM12. Earnings per share 
increased from DM36.20 to 
DM40.20. Pre-tax income was 5 
per cent lower at DM4 bn. how- 
ever. the net result benefiting 


from a sharp drop in the tax bill; 

For the first time, the group was 
able to offset losses at AEG and 
Domler (part of its aerospace 
operation) against tax. 

Mr Gerhard Liener. finance 
director, said Mercedes’ share of 
total profits was higher than its 
69 per cent of turnover last year. 
In the first quarter. Mercedes' 
sales advanced 17 per cent to 
DMl7.lbn, most of the growth 
coming from foreign markets, 
especially in western Europe. 
Waiting time for the new S-class 
executive model is nine months. 

While relieved that an engi- 


neering strike had been averted, 
he said the settlement would 
result in an "excessive wage bur- 
den". Daimler has already 
embarked on a streamlining pro- 
gramme to squeeze DMlbn a year 
from total costs by 1995. Mr Reu- 
ter said around DM2bn of this 
had been achieved. 

He said internal operating prof- 
its should double this year. This 
would largely reflect the rational- 
isation moves. However. Daimler 

will also benefit from the elimi- 
nation of AEG’s losses. 

Volvo and Renault results. 

Page 20 


Banks set 
Eurotunnel 
deadline 
for dispute 

By Robert Peston in London 

BANKERS to Eurotunnel are 
threatening to withdraw its 
funding unless the Channel tun- 
nel company reaches a settle- 
ment of its longstanding dispute 
with its building contractors by 
August. 

The banks have told Euro- 
tunnel that it must have reached 
agreement with Transmanche 
Link, the Anglo-French building 
consortium, by the time it has 
spent another £500m ($9 20m) on 
the project. Eurotunnel is likely 
to have used this money by iatc 
July or August. 

Eurotunnel is in breach of its 
covenants and needs to persuade 
65 per cent of its bank lenders to 
waive the relevant covenant by 
May 29 if it is to contiuoe draw- 
ing on loan facilities. As a condi- 
tion of granting tbe waiver - 
which they expect to give - 
bankers have set the deadline for 
reaching agreement with TML. 

ft is understood that Sir Alas- 
tair Morton, one of the compa- 
ny's joint chairmen, bas told 
bankers that it regards tbe dead- 
line as "wholly unrealistic' 1 . 
However. Eurotunnel yesterday 
refused to make any comment 

Eurotunnel has told the banks 
that there is little chance of 
being able to assess the vast 
amount of financial information 
relevant to the dispute in the 
time. 

Eurotunnel is also concerned 
that any possible settlement 
with TML would lead to a change 
in the basis of the construction 
contract. 

This in turn would need the 
approval of 90 per cent of its 220 
banks as measured by the value 
of their loans - and Eurotunnel 
is fearful that it would be impos- 
sible to get such a majority vote. 

In other words, Eurotunnel 
fears that the banks are creating 
a potentially disastrous financial 
crisis for the company. Some 
bankers share this view. How- 
ever, one of the leading lenders 
to the group insisted that the 
deadline for the deal with TML 
was ‘■flexible ,, . 

The dispute with TML is over 
responsibility for cost overruns. 
TML is claiming about £i.5bn at 
1985 prices for this lump sum 
contract which was originally 
expected to cost £620m. Euro- 
tunnel has offered to pay £lbn, 
leaving a gap of about £500m. 

The company has credit facili- 
ties of around £Sbn, but the main 
lending facility from commercial 
banks is for £6.8bn. Of this com- 
mercial line, Eurotunnel has 
already drawn £4bn. 


Slimming to 
fit a shrinking 
business 

While many US defence groups branch into 
commercial areas. General Dynamics is 
holding an auction, writes Martin Dickson 



Y ou are the chairman of a 
company in an industry 
doomed to decline. What 
is your best strategy? 

"Consolidate the sector and 
diversify into new businesses," is 
the answer given by many busi- 
nessmen. Tobacco companies, for 

ftvamplft , anticipating a sh rinking 

US market, have branched out 
into areas such as food, drink, 
retailing and financial services. 

Now tiie US defence industry is 
taking a similar route. Faced 
with contracting Pentagon equip- 
ment spending, companies have 
been pushing into commercial 
businesses, ranging from envi- 
ronmental services to airport 
management 

Except for General Dynamics. 
The second largest US defence 
contractor is auctioning off its 
commercial operations. It 
recently clinched a deal to sell its 
missiles division to Hughes Air- 
craft for at least 8450m. 

What is under way is a "quasi 
liquidation” of General Dynam- 
ics. in the words of Mr Cai von 
Rumohr. securities analyst with 
Cowen & Co. Mr William Anders, 
former air force pilot and astro- 
naut who took over as chairman 
at the start of last year, calls it a 
"plan of contraction". 

The commercial businesses on 
the block, which account for 
about Slbn of the company's 
S8.7bn of annual revenues, 
include a subsidiary making civil 
aircraft fuselages, a manufac- 
turer of avionics test equipment, 
and a construction materials divi- 


sion. And this comes on top of 
the sale earlier this year of 
Cessna, its profitable business jet 
subsidiary, to Textron for $G00m. 

This is the outcome of an 
examination of General Dynam- 
ics’s strategy by Mr Anders. 
After toying with the idea of 
diversification, he has plumped 
for the opposite policy: slimming 
the company down to four core 
defence businesses. 

These are tactical military air- 
craft. where it makes the popular 
F-16 and is co-developer of the 
US's F-22 advanced tactical 
fighter; nuclear submarines; 
armoured vehicles, with the Ml 
Abrams battle tank; and a space 
launch business. 

The thinking behind this has 
two elements. The first is Mr 
Anders's recognition that the 
contracting Pentagon budget has 
left the US defence industry with 
“massive overcapacity" which 
needs to be rationalised. 

General Dynamics is concen- 
trating on the four core busi- 
nesses and buying assets to rein- 
force their “critical mass” or 
selling peripheral defence 
operations to bolster tbe 
strengths of rival companies. 

The missiles agreement with 
Hughes fits into the latter cate- 
gory. General Dynamics is get- 
ting out of a commodity product 
where it faced tough competition 
from other suppliers. 

The second element in his 
thinking - that diversification 
simply does not work - is more 
controversial. Mr Anders says 


two independent studies have 
found that the diversification fail- 
ure rate among defence compa- 
nies is “unacceptably high”. 
Diversification would therefore 
be too risky, especially when 
General Dynamics is trying to 
sort out tbe challenges feeing its 
defence operations. F3r better, he 
says, to sell off its existing com- 
mercial businesses and return 
much of this money to sharehold- 
ers. Investors should "have the 
opportunity to make their own 
individual decisions regarding 
commercial diversification". 

T he shock treatment 
involves shaking up the 
four core businesses. Gen- 
eral Dynamics over the past 18 
months has seen a sharp reversal 
of its declining profit margins as 
Mr Anders has improved produc- 
tivity. slashed the workforce and 
sought to eliminate bureaucratic 
complacency. 

Some analysts fear Mr Anders’s 
pruning may be too severe, while 
he prompted almost universal 
condemnation last year - includ- 


ing the ire of the Pentagon - 
with a compensation package 
which awarded top managers 
huge cash bonuses for very short 
term increases in the share price. 

The aim. he claimed, was to 
align "employee interests" more 
closely with those of sharehold- 
ers. But critics saw it as an 
incentive for a handful of execu- 
tives to grow rich by shrinking 
the business and firing col- 
leagues. So great was the opposi- 
tion that the plan was watered 
down to a more conventional 
share option scheme - but not 
before Mr Anders and 24 senior 
colleagues benefited to the tune 
of more than 820m from the com- 
pany's contraction. 

Still, investors have also prof- 
ited from Mr Anders's strategy. 
The company's share price has 
rocketed from $25'/. at the start 
of 1991 to around $63 now, thanks 
to the tighter management con- 
trols, disposal programme and 
promise of a large payout to 
shareholders. The quarterly divi- 
dend has also been boosted from 
25 cents a share to 40 cents - the 


General Dynamics 

Pre-tax profit/loss {Sbn> 

0.6 
0.4 
0.2 
0 

- 0.2 
- -0.4 

- 0.6 

• 0.8 
- 1.0 

Share price (S) 

90 
80 
70 
60 
— 50 

40 

30 
20 

Source: Datestream 

first change since 1984. 

General Dynamics is now sit- 
ting on Sl.2bn in cash and mar- 
ketable securities and this will 
grow as the missiles division and 
other assets are sold off. 

The company will need some of 
this to lower its debt, for 
research and development and to 
cover any potential liability from 
a dispute with the Pentagon over 
last year's cancellation of the 
A-12 aircraft programme. 

Mr von Rumohr says the com- 
pany’s free cash by the end of 
next year could amount to $53 to 
864 a share, while the company’s 
remaining “core" operations 
could bring the total value to 
between $79 and $97. Much 
depends on the prices the com- 
pany gets from Us disposals. 
Already the missiles sale looks 
like raising more than some ana- 
lysts expected. 

So while Mr Anders’s basic 
strategy is as clear as a flight 
path while many rivals still seem 
to be groping for a map, it is also 
likely to produce interesting 
acrobatics along the way. 


O&Y tells Water 
Street investors 
they face big loss 


By Bernard Simon In Toronto 
and Robert Peston in London 

OLYMPIA & YORK yesterday 
told holders of securities in its 55 
Water Street property, the 
world’s largest office building in 
New York, that they faced huge 
losses on their investment but 
could not rely on O&Y to bail 
them out 

In a separate development, a 
UK government minister said no 
decision on whether to move civil 
servants to O&Y’s Canary Wharf 
office development in East Lon- 
don was likely to be taken before 
the deadline faced by banks on 
whether to force Canary Wharf to 
file for insolvency protection. 

At a two-hour meeting in New 
York, 0&Y told holders of 
USS548m in two series of notes 
secured by the 53- storey. 3.6m sq 
ft building in New York that the 
slump in the Manhattan property 
market meant cash flow from the 
building would be insufficient to 
service the property’s debt from 
next year. 

It told them that by 1994, cash 
flow generated by the building 
would have fallen to 85.2m. as 
tenants moved out, compared 
with interest payments on the 
bonds of 835.9m. 

The Water Street property is 
one of several buildings in the US 
which O&Y has financed through 
single-purpose companies with 
no recourse to the parent 

Bondholders were initially con- 
fident this structure would pro- 
tect them from O&Y’s financial 
problems. 

But In a pattern likely to be 
repeated, O&Y warned Water 
Street bondholders yesterday 
they would have to rely on their 
own resources to make improve- 
ments to the building which are 


necessary to attract new tenants 
and service the debt. 

O&Y estimated improvements 
needed to attract new tenants 
could cost S100-S200m over the 
next five years. About 40 per cent 
of the building is expected to be 
vacant by mid-1993. 

Meanwhile a UK government 
minister said it would take "sev- 
eral weeks" for a decision to be 
made on whether 2,000 Depart- 
ment of the Environment civil 
servants should move to Canary 
Wharf or a separate Docklands 
property. 

Bankers had been hoping for 
an earlier decision. They must 
decide by the end of May whether 
Canary Wharf should be kept as 
a going concern, because that is 
when it runs out of cash. Their 
decision hinges in part on 
whether they believe the Govern- 
ment will take space at a com- 
mercial rate. 

The DoE is looking at a num- 
ber of docklands sites. The front- 
runners are Canary Wharf, which 
has offered the space at £15 a 
square foot, and Harbour 
Exchange, which is offering it at 
£13. 

The Department of Transport is 
even further away from a deci- 
sion on whether to move 1,000 of 
its civil servants to Canary 
Wharf, as is the Department of 
Trade and Industry, which is 
looking for space for 350 officials. 

In the US, O&Y’s request to the 
Water Street bondholders 
appears to signal the start of a 
series of negotiations to allow 
O&Y to continue operating its US 
properties without court protec- 
tion. 

O&Y excluded its DS 
operations from last week's court 
order giving it protection from its 
creditors in Canada. 


BA shares 
jump after 
119% rise 
in profits 

By Paul Betts, Aerospace 
Correspondent, in London 

BRITISH AIRWAYS, the UK 
international carrier, has staged 
a strong recovery from the worst 
slump in civil aviation wttb pre- 
tax profits more than doubling 
in the year to March 31. The 119 
per cent increase in pre-tax prof- 
its to £2&5m (8524ml from £130m 
the previous year sent BA shares 
5 per cent higher yesterday. 

The company broke even in 
the fourth quarter compared 
with a £2i0m loss the year 
before which Included £l20m in 
exceptional restructuring 
charges. 

The shares rose I5p yesterday 
to close at 302p in London. The 
company is increasing the final 
dividend to 7.24p, 10.18p for the 
frill year, a rise of 15 per cent 

Lord King, chairman, said the 
performance was "highly credit- 
able” given the impact of the 
recession and the Gulf crisis on 
airline travel. 

He said BA was in no hurry to 
forge a partnership with another 
airline but emphasised he 
remained committed to tbe con- 
cept of a global airline. "Finding 
a right partner remains high on 
the agenda," he said. Merger 
negotiations between BA and 
ELM Royal Dutch Airlines col- 
lapsed in February. 

Profits after tax rose 168 per 
cent to £255m, equivalent to 
earnings of 35.3p a share against 
13-2p last year. There was also 
an additional £140m after tax 
extraordinary gain from the sale 
of BA’s engine overhaul business 
to General Electric of the US. 

Turnover rose 5.8 per cent to 
£5J!bn and BA's passenger traf- 
fic was up 1.8 per cent 
Lex, Page 16; Background, 

Page 27 
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INTERNATIONAL COMPANIES AND FINANCE 


AMB wins court ruling on 
Assurances Generates stake 


By David Waller In Frankfurt 

AACHENER & Munchener 
Beteiligungs (AMB), Ger- 
many’s second largest insur- 
ance company, has non an 
important courtroom victory 
over the status of the large 
minority stake in the company 
held by Assurances Generates 
de France <AGF), the state- 
owned French insurer. 

The Regional Court of 
Aachen decided the Vorstand 
- or managing board - of 
AMB was within its rights not 
to register the voting rights 
attached to 19 per cent of AMB 
out of the 25 per cent-plus 
owned by AGF. Under German 
company law, the right to 
accord voting rights on special 


types of registered shares 
belongs to the incumbent man- 
agement 

The French company said it 
disagreed with the ruling, and 
would continue attempts to 
have the shares registered. It 
maintains that its intentions 
towards AMB are friendly. 

The AMB Vorstand. how- 
ever. believes AGF to be mak- 
ing a scarcely-veiled attempt to 
win management control 

AGF argued before the court 
that AMB's tactics were frus- 
trating its own European 
development strategy, namely 
closer alliance with Fondiaria, 
the leading Italian Insurance 
group which now owns 20 per 
cent of AMB, and with Royal 
Insurance of the UK. 


According to Mr Hers von 
Simson, a director of S.G. War- 
burg, the London investment 
bank advising the AMB Vor- 
stand. the court's decision 
would put pressure on AGF to 
enter further talks over 
co-operation. Earlier attempts 
stalled over the question of 
registering the shares. 

“We are now at the stage 
where we ought to able to 
explore whether there is a 
genuine basis for commercial 
co-operation." he said 
yesterday. 

AMB said the court bad 
totally rejected AGF's claim 
that the decision to register 
the shares' voting rights 
was against the company's 
interest 


Adidas slips to DM44m pre-tax 


By David Waller 

PRE-TAX profits at Adidas, the 
German sports shoe company, 
fell sharply last year, reflecting 
difficult conditions in the 
sportswear market - in partic- 
ular stiff competition from Ree- 
bak and Nike - as well as the 
costs of continued restructur- 
ing. 

The group is controlled by 
Mr Bernard Tapie, who last 
month was appointed minister 
of urban affairs in the French 
government 

Group pre-tax profits 
dropped from DM90m <$56.6m) 


to DM44m last year. Turnover 
was up just DMllm to 
DM3.53bn. 

The company, based in the 
Bavarian town of Herzogenaur- 
ach. said that last year could 
be viewed as “as a year of 
focusing ail efforts of the Adi- 
das brand". 

Plans to sell off brands such 
as Pony. Arena and Le Coq 
Sportif had “neared full com- 
pletion" in 1991, Adidas said, 
and further consolidation mea- 
sures would be taken. 

It said that the pre-tax prof- 
its result was not satisfactory, 
but pointed out that excluding 


extraordinary costs arising 
because of factory closures and 
other restructuring measures, 
net profits were DM73m last 
year, down from DM85 m in the 
previous year but a consider- 
able improvement on the loss 
of DM3m incurred in 19H3. 

The restructuring led to a 
streamlining of the group's bal- 
ance sheet, with total assets 
falling from DM1.73bn at the 
end of 1990 to DMl-55bn a year 
later. This reflected the sale of 
trade names and the closure of 
subsidiaries and also a reduc- 
tion in accounts receivables 
and inventories. 


Allied-Lyons ahead in all divisions 


By Philip Rawstome 
In London 

TRADING profits at 
Allied-Lyons. the UK drinks, 
food and retailing group, rose 
9.6 per cent to £8I5m ($l.44bn) 
last year, with strong perfor- 
mances in all its operations. 

Taxable profits of £6L0m 
compared with the previous 
year's £-l76m, when Allied was 
hit by currency trading losses 
of £147m. 

The group reported yester- 
day it had reached agreement 
with the Office of Fair Trading 
over the leasing of 734 pubs to 
Brent Walker, the large leisure 


industries group. Arguments 
over the terms of the lease had 
threatened Allied's compliance 
with government orders requir- 
ing it to free 2,380 pubs from 
tied beer supplies. 

Mr Michael Jackaman, chair- 
man. was confident about pros- 
pects for the brewing joint ven- 
ture with Carlsberg. on which 
the UK Monopolies and Merg- 
ers Commission and the Euro- 
pean Commission are due to 
report next month. 

Earnings per share during 
the year to March 7 grew 12 
per cent to 41 pence, from 
40.5p. A final dividend of 13 J5p 
makes a total payment of 20p 


for the year, up 6.3 per cent 

During a year of extensive 
operational restructuring, the 
wines and spirits division lifted 
margins and raised trading 
profits 10.2 per cent to £41 Dm. 

Baliantine's whisky ship- 
ments were 5 per cent ahead, 
with strong volume gains in 
Spain consolidating the 
brand's leading position in 
Europe. Spanish sales of Beef- 
eater gin reached 500,000 cases 
for the first time. 

Food profits were 11.4 per 
cent higher at £147m. with the 
sector’s international spread 
cushioning it against tough 
trading conditions in the UK. 


Pinault sale 
severs link 
with origins 
in timber 

By AHce Rawsthom In Paris 

PINAULT, the French 
company which recently won a 
controversial bid for the An 
Prlntemps department store 
chain. Is severing Its links 
with its original timber 
interests by selling the 
business to Dapta-Mallinjood, 
the Freneh do-it-yourself 
group. 

The withdrawal from timber 
marks the culmination of the 
strategy pursued by Pinault 
under the chairmans hip of Mr 
Franqo is Pinault. He has 
transformed his family timber 
company - founded in 
Brittany in 1963 - into a large 
retailing group by a series of 
audacious acquisitions. 

The series of deals, which 
mivninafpri |q the takeover of 
Au Prlntemps. one of the most 
famous names in French 
retailing, has left Pinault with 
a hefty burden of debt. The 
proceeds from the sale of the 
timber business - for an 
undisclosed sum - will be 
used to reduce group 
borrowings which totalled 
FFrl5.5bn (S2-9bn) at the end 
of last year. 

Pinault has sold a group of 
companies - including the 
Lafa furniture businesses and 
Sofiseb, a kitchen unit 
manufacturer - with 
combined sales of FFrl.l3bn. 
Dapta-Hallinjoud, which Is 
quoted on the secondary 
market in Paris, suspended Its 
shares on Monday pending the 
announcement of the 
acquisition. It sees the deal as 
a way of expanding its 
original do-it-yonrself 
interests into new product 
sectors. After the disposal 
Pinault will be established as 
a leading player in the French 
service sector with the 
Confbrama chain of furniture 
stores as well as Au 
Prlntemps. Pinault's total 
annual turnover is now 
estimated at about FFr7 Obn, 
with distribution providing 80 
per cent of that total. 

Pinault recently announced 
that its net profits had halved 
from FFrl.05bn in 1990 to 
FFr5Q3m in 1991. That was 
attributed to a sharp tall in 
exceptional earning* 


Setting the stage for realignment 

Paul Betts on the future of the European regional aircraft industry 


F okker, the Dutch air- 
craft manufacturer, is at 
the centre of an effort to 
rationalise the European 
regional airliner industry. Hie 
driving force behind the move 
appears to be the success 
achieved by the European Air- 
bus consortium in the large 
airlin er business. 

If a partnership involving 
Deutsche Aerospace (Dasa), 
Aerospatiale of France and 
Alenia of Italy succeeds in 
acquiring control of Fokker. it 
could set the stage for a signifi- 
cant realignment of the Euro- 
pean regional aircraft business. 

It would also put pressure on 
other manufacturers, including 
British Aerospace and SAAB of 
Sweden, to accelerate their 
efforts to find partners or join 
forces with the proposed alli- 
ance between Dasa, Aerospa- 
tiale, Alenia and Fokker. 

In contrast with the large 
airliner industry — dominated 
by only three companies (Boe- 
ing, McDonnell Douglas and 
Airbus) - the regional and 
commuter aircraft industry 
includes at least nine manufac- 
turers competing in a cut- 
throat market depressed by the 
financial problems of smaller 
airlines. 

With too much capacity, 
manufacturers have increas- 
ingly sought to rationalise the 
market through partnerships 
and other links. Some consoli- 
dation has already begun. 

Bombardier of Canada 
absorbed Short Brothers of 
Northern Ireland and, more 
recently, de Havilland of Can- 
ada. after a bid for the Cana- 
dian group by Aerospatiale and 
Alenia was blocked by the 
European Commission. 

In Europe, Aerospatiale and 
Alenia have pooled their 
resources to form the ATR 



Fokker 100: the Dutch group 

regional turbopropeller aircraft 
consortium, and they both 
joined forces with Dasa last 
year to set up the Regioliner 
consortium to develop a new 
family of regional jets. 

It is this German-led partner- 
ship which Is seeking to take 
control of Fokker. Although 
Fokker has recovered from its 
financial crisis of 1987. When 
the Dutch government stepped 
in to take a 32 per cent stake, 
few believe Fokker can survive 
without partners. 

The Dutch government has 
also made it clear on several 
occasions that Fokker would 
need to find an industrial part- 
ner if it wanted to develop a 
new aircraft It has said it has 
no objection in principle to for- 
eign interests acquiring control 
of companies In which it had a 
stake. 

However, the negotiations 
between Dasa, Fokker and the 
Dutch authorities are under- 
stood to be difficult. Any deal 
is also likely to face intense 
scrutiny from the European 
nnmmigiinn on the grounds it 
could give the combined group 


holds key to rationalisation 

a dominant position in the 
market. On the other hand, 
France and Germany have long 
argued for an industrial policy 
in Europe to rationalise the 
regional airliner buriness. 

What makes the situation 
even more complex is the intri- 
cate web of alliances between 
various European companies 
on certain projects while these 
same companies compete on 
other market sectors. 


D asa and Aerospatiale 
are both partners in 
Airbus, with a 375 per 
cent stake each In the Euro- 
pean large airliner consortium. 
BAe is also an Airbus partner 
with 20 per cent but is in direct 
competition with both Dasa 
and Aerospatiale in the 
regional aircraft market 
Alenia is an ally of Dasa and 
Aerospatiale, but it does some 
subcontracting work for Air- 
bus and is at the same time 
involved on Boeing and 
McDonnell Douglas pro- 
grammes. Its parent company, 
Finmeccanica, also own 6 per 
emit of Fokker. 


Astra surges on strong Losec sales 


By Robert Taylor 
in Stockholm 

ASTRA, the Swedish pharma- 
ceutical company, boosted pre- 
tax profits by 40 per cent to 
SKrl.063bn ($185.2m) in the 
first quarter of 1992 from 
SKr757m in the corresponding 
period of 199L 

The company again forecast 
that profits for the full year 


would rise between 20 and 25 
per cent to over SKr4bn. 

Sales for the quarter climbed 
35 per cent to SKr3.7bn from 
SKr2.7bn, while profit per 
share rose by 45 per cent to 
SKr555 from Skr3£5. 

Sales of Losec, the compa- 
ny’s highly successful stomach 
ulcer drug and the main com- 
petitor of Glaxo's Zantac, 
increased by 72 per cent in the 


first quarter to SKz991m from 
SKrSTTm. with the biggest mar- 
kets bring in Germany, France 
and Britain. Total sales of 
Losec (including those made 
through licence-holders in the 
US, Italy and Spain) reached 
SKrl.550bn from SKi880m. 

Astra’s asthma agent Polmi- 
cort enjoyed a 57 per cent sales 
increase in the first quarter to 
SKr414m against SKi264m. 


Lydia van dor Hear 


The heavy costs of launching 
a new aircraft family in a weak 
market, coupled with Airbus's 
plans to develop the 125-seat 
A319 airliner (a shorter deriva- 
tive of the 150-seat A320), 
appears to have prompted Dasa 
to turn its attention on Fokker. 

Dasa, which is already co-op- 
erating with Fokker on the 
Fokker 100 jet, clearly saw an 
opportunity to lead a rational- 
isation by forging closer links 
with the Dutch group. 

Fokker has been working on 
p l an* ; to develop a smaller 70- 
seat version of the Fokker 100 
and eventually a larger 120 to 
130-aeat derivative. Both air- 
craft would be direct competi- 
tors to the original Dasa- led 
Regwliner jet family. 

If the talks between Dasa 
and Fokker succeed, it would 
be likely to pot greater pres- 
sure on BAe to find a partner 
for its loss-making regional air- 
craft operations. BAe has had 
contacts with Japanese manu- 
facturers over a possible part- 
nership, but it would also have 
to consider joining the new 
European grouping. 


Bull approves 
IBM alliance 

BULL, the French computer 
maker, yesterday approved 
details of a wide-ranging 
accord with IBM, which will 
pay FFr540m ($100.9m) for 5.68 
per cent of the state-controlled 
company, writes William Daw- 
kins in Paris. The groups will 
put Into effect their technol- 
ogy, research and commercial 
alliance from next month. 
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Swiss Bank Corporation 

Bankers Trust International PIC Crecfit Lyonnais Euro-Securities Ltd 

Credit Suisse First Boston Limited Dresdner Bank Aktiengeseltschaft 

First Interstate Capital Markets Limited International Mexican Bank Limhed-lntermex 
Kidder, Peabody International Limited Merrill Lynch International Limited 

NAFINSA Paribas Capital Markets Group 

Salomon Brothers International Limited Santander Investment Bank Limited 


May 1992 


These securities have not been registered under the Seovibes Act of 1933 and may not be offered or 

sold in the United 5tates absent registration or an applicable exemption from the registration 
requirements of the Securities Act of 1933. These securities have been previously sold. 

This announcement appears as a matter of record only. 


U.S. $100,000,000 


A 

BNDES^ 


Banco Nacional de 
Desenvohrimento 
Econdmico e Social 


9 .25% Notes due 1995 


Price 98.852% 


Bear, Steams International Limited 

Goldman Sachs International Limited J. P. Morgan Securities Ltd. 


Banco Nadonal S-A. 

N-sm Branch 

First Interstate Capital Markets Limited 
Merrill Lynch International Limited 
NAFINSA 

Paribas Capital Markets Group 


Chase Investment Bank Limited 
Lehman Brothers International 
Samuel Montagu & Co. limited 
NMB Postbank Groep N.V. 
Salomon Brothers International Limited 


Swiss Bank Corporation 


May 1992 
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THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE 
ATTENTION OF HOLDERS OF BONDS. IF HOLDERS ARE IN AN Y 
DOUBT AS 70 THE ACTION THEY SHOULD TAKE, THEY SHOULD 
CONTACT THEIR STOCKBROKER. LAWYER, ACCOUNTANT 
OR OTHER PROFESSIONAL ADVISER WTTHOUT DELAY. 


Espirito Santo Financial Holding S.A. 

US$100,000,000 

6 per cent Convertible Bonds due 2003 

(the “Bonds") 

NOTICE OF EARLY REDEMPTION 
Noflco is hereby flfvsn to holders o/Bjo Bonds (the 'BondhoWsre'} lhal 
Espirito Santo Financial Holding S-A. wflt on 6th July, 1992 redeem aU of the 
Bonds then outstanding si 103 par cord- of their principal amount together 
with interest accrued lo that d&e pursuant to Condition 7(B) ol the Bonds. 

RIGHTS OF CONVERSION 

Bon dh olders are reminded that in accordance with Concftton 6(A) of the 
Bonds, the tight of conversion on any Bond shaMormlnato at the end of 29th 
June, 1992 and that prior to such time rights of conversion attaching to Bonds 
may be encased by BondhoMere delivering to the specified office ol any 
Conversion Agent toted below, Bonds accompanied by signed and 
completed notices of conversion In accordance with Common 6(C) of the 
Bands end otherwise complying wfih the Terms end CondRiorts of the Bands. 


OSPOtWWT 

For IlintnUm Purposes Only 

Based on (he closing price of the Shares of Eapbito Santo Financial Holding 
S-A. on the Luxembourg Stock Exchange on 14th May 1992 of US $30,58 
per Share, each US $1,000 principal amount of Bonds Is convertible, at a 
conversion price of US $28. into Shares with a value (including fractional 

entWemanta) of US $1,306.43 

Redemption price (including accrued Interest) tor each US$1,000 principal 
amount of Bonds US $1,085.50 


Bondholders who wish to accept redemption atihe redemption price (together 
with accrued Interest) rather man to eoeerctee rights of conversion, should 
surrender their Bonds (together with afi unmatured Coupons) tor payment. In 
accordance with Condition 5 ol the Bonds, at the specified office of any 
Paying Agent fisted below on me date fixed for redemption. 

Bonds and Coupons wU become void unlees prese n ted for payment within 
periods of 10 and 5 years respectively from the relevant date (as defined In 
Condition 0). 

PRINCIPAL RAYING AND CONVERSION AGENT 
Union Ban* ol Switzerland 
Bahnhofntrasse 45 
Zbrich 

RAYING AND CONVERSION AGENTS 
Union Bank of Switzerland Union de Banques Sulsses 

tOO Liverpool Street (Luxembourg) S-A. 

London EC2M 2RH 36-38 Grand Hue 


20th May, 1992 


Kredletbank N.V. 
Arenbergstraat 7 
B-1000 Brussels 


36-38 Grand Rue 
L-201 1 Luxembourg 



U.S. $150,000,000 

First Bank System, Inc. 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 
interest Period 

Interest Amount per 
U-S. S50000 Note due 
20th August 1992 


OA7o per annum 

20th May 1992 
20th August 1992 


U.S. $670-83 


Credit Suisse First Boston Limited 
Agent 
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INTERNATIONAL COMPANIES AND FINANCE 


TDK slides 20.7% at pre-tax level 


By Robert Thomson in Tokyo 

TDK, the Japanese maker of 
magnetic tapes, has reported a 
20.7 per cent fall to consoli- 
dated pretax profits, to Y54bn 
(8419m). Sales were flat in 
Japan and down to interna- 
tional markets for integrated 
circuits and magnetic heads. 

Total sales were 0.9 per 
lower at Y534.87bn r with 
recording media sales down 4 
per cent Foreign sales slipped 


&3 per cent, and sales of elec- 
tronic materials and compo- 
nents were up 0.5 per cent 
Parent company pre-tax 
profit fell 25.4 per cent to 
Y33.4bn. on a 1.4 per cent 
decline in sales to Y408.3bn. It 
was the first profit and sales 
fall for six years. 

■ Apart from the lower sales, 
the company blamed the poor 
performance cm “exchange-rate 
fluctuations, start-up costs for 
a .new tape plant, in Luxem- 


bourg. and a lower fourth-quar- 
ter operational rate in order to 
adjust inventory”. 

Like many Japanese compa- 
nies. the slowing of production 
was necessary after a sharp 
build-up of stock with Japa- 
nese retailers. 

In TDK’s case, the problem 
was heightened when its 
consumer electronics 
clients also reduced their 
inventories, cutting demand 
for its components. 


Meanwhile, the collapse 
of Tokyo share prices reduced 
the company's unrealised 
gains on long-term holdings of 
stocks from Y3S.37btt to 
Y2I.36bn. 

For the current year, parent 
company sales are expected to 
rise 0.4 per cent to Y-UObn, 
with pre-tax profit up 4.7 per 
cent to Y35ba. Capital spend- 
ing, which was Y57.5bn last 
year, is forecast at about 
Y30hn. 


Omron tumbles 51% despite better sales 


By Robert Thomson 

OMRON, one of the world's 
leading makers of switches and 
other machine control compo- 
nents, has reported a 51.2 per 
cent fall in pre-tax profit, to 
YI3.55bn (8101.87m), for the 
year to the end of March. The 
company blamed the decline 
on aggressive investment in 
research and the slowing of the 
Japanese economy. 

Sales rose 3.3 per cent to 
Y388.8bn, with sales in core 
control systems and office 
equipment softened by the gen- 


eral reductions in capital 
spending by Japanese compa- 
nies. Demand remained strong 
for electronic fund transfer 
systems; sales in this area rose 
ZZ per cent. 

The company has been confi- 
dent that the fall in capital 
spending in recent months will 
soon bottom, as Japanese 
industry needs to invest in 
labour-saving technology and 
pollution-control equipment. 

The downturn, however, has 
affected Omron, whose cash 
reserves fell from YS9.58bn to 
Y68.59bn over the period, and 


whose unrealised gains on 
long-term holdings of shares 
plunged from Y37.5bn to 
Yl3.7bn. 

These two trends, are com- 
mon at most leading Japanese 
companies, which attempted to 
avoid higher interest rates last 
year by drawing down their 
cash reserves. Companies’ 
unrealised gains have been 
eroded by the stock market col- 
lapse. 

For this year. Omron is 
expecting a 3 per cent increase 
in sales, to Y400bn, and flat 
pre-tax profit at Y13£bn. 


• Rinnai. Japan’s largest 
maker of gas home appliances, 
reported a 2.3 per cent fall in 
pre-tax profit, to Y7bn, on a 3.7 
per cent increase in sales to 
YU33bn. 

Demand for Rinnai’s prod- 
ucts was dampened by weak- 
ness in housing construction, 
though sales or kitchen equip- 
ment rose by 3.8 per cent and 
of water heaters by 3.1 per 
cent. 

For the current year, pre-tax 
profit is forecast to be slightly 
higher at Y7.1bn, with sales 
rising 3 per cent to YllTbn. 


Automotive 
lights group 
down 20% 
to Y2.7bn 

By Neil Weinberg 

KOITO Manufacturing, Japan's 
top maker of automotive light- 
ing 'equipment, suffered a 28 
per cent drop in pre-tax profits, 
to Y5.3bn (|39.84ni) for the year 
ended March. The result 
reflects the first fall in domes- 
tic sales of cars and trucks in 
over a decade. 

Net profits were off 19.8 per 
cent to Y2.7bn. 

The dose Toyota Motor affili- 
ate attributed the lower profits 
to increased expenses associ- 
ated .-with new product 
launches, higher depreciation, 
and the need to source a 
greater share of parts outside 
tiie company due. to labour 
shortages; 

Sales rose 1ZS per cent to 
Ylffibn, with new products and 
high-mount tall lights and 
other safety equipment I leading 
the gains. . .. 

Auto-lighting sales were- up 
13 per cent to Y149.4bn; aircraft 
parts LL8 per cent to Y23bn; 
and other products 12.4 per 
cent to Y9.6bn. 

Exports to the US remained 
dull due to rising local 
production by Japanese car- 
makers and the slow economic 
recovery. However, shipments 
were brisk to the Middle East 
and Central and South 
America. 

For the year ended March 
1993, Koito expects sales to rise 
5.6 per cent to Y171.5bn. 
Pre-tax profits are forecast to 
fall 7 per cent to Y4.8bn, and 1 
net profits 32 per cent to 
Y2.3bn. 


Casio unveils record 
profits for full year 


By Nell Weinberg in Tokyo 

CASIO, one of the world’s 
leading makers of digital 
watches and calculators, 
unveiled a 10 per cent rise in 
non-consoli dated pre-tax prof- 
its, to a record Y19.1bn 
(8143.60m) in the year ended 
March. Net profits also gained 
14.6 per cent to an all-time high 
of Y9-5bn. 

Casio saw strong perfor- 
mances in all divisions, includ- 
ing an overall 15.6 per cent rise 
in sales to Y325bn. New prod- 
ucts led the gains, with a label 
printer and a watch-tonometer 
combination selling particu- 
larly welL 

On a consolidated basis, 
Casio enjoyed an 11.8 per cent 
gain in pre-tax profits, to 
Y22bn, and 14.9 per cent 
improvement in net profits to 
YKL5bn. Sales climbed 14.4 per 
cent to Y383bn. 

By division, parent firm cal- 


culator sales increased 10.3 per 
cent to Yl26bn; electronic 
watches 14.8 per cent to Y81bn; 
computer and other equipment 
27.3 per cent to Y77bn; and 
electronic musical instruments 
148 per cent to Y42bn. 

The company’s plant and 
equipment budget Is scheduled 
to rise to between Y22bn and 
Y24bn during the current term, 
from 15.3bn In the year ended 
March. Research spending is 
expected to remain largely 
unchanged at Yl58bn. 

Casio forecasts a 14.9 per 
cent rise in pre-tax profits, to 
Y22bn, and a 15.4 per cent in 
net profits to Yllbn for the 
year ending March 1993. Sales 
are seen gaining 158 per cent 
to Y375bn. 

Consolidated figures are 
axpected to rise similarly, with 
sales up 18 per cent to Y455bn. 
pre-tax profits 10 per cent to 
Y248bn, and net profits 14 per 
cent to Y12bn. 


Yamaha Motor falls 12% 


By Noll Weinberg 

YAMAHA Motor, the world’s 
second leading motorcycle 
manufacturer, saw an 1L9 per 
cent decline in non-consoli- 
dated pre-tax profits in the 
year aided March. It blamed 
the drop on unfavourable for- 
eign exchange moves. 

In contrast, company sales 
climbed 5.5 per cent to 
Y 48 08 bn (83.6lbn). Domestic 
turnover slipped 1.2 to per cent 
to Y198bn on sluggish demand 
for sports motorcycles. 

Total export sales, however, 
gained 10.6 per cent to 


Y282.5bn, led by a 16.7 per cent 
jump in motorcycle shipments. 
Demand recovered in the US 
and was also strong in Europe 
and Asia, the company said. 

By sector, sales of motor- 
cycles increased 10 per cent to 
Y231.3bn. and special-dnty 
products, including golf carts, 
2.5 per cent to Y47.1bn. Marine 
equipment sales fell 4.4 per 
cent to Yl07.9bn, and auto 
engines 5 per cent to Y39.7bn. 

For the year to March 1993, 
Yamaha expects pre-tax profits 
to fall 13.4 per cent to Y6.5bn, 
on a l per cent gain in sales to 
Y485bn. 


Leading UAE bank edges ahead 3% 


NATIONAL Bank of Abu 
Dhabi (NBAD), the largest 
bank in the United Arab Emir- 
ates in terms of total assets, 
said net profit rose 3 per cent 
in 1991, to Dh92.8m ($2&33m) 
from Dh90_2m the previous 
year, AP-DJ reports from 
Manama. 

The bank said it had set 
aside Dh68.3m as a provision 
for possible loans losses, 37 per 


cent above the Dh50m of provi- 
sions in 1990. 

Net interest income rose 
12 per cent to Dh2608m from 
Dh233m in 1990, the bank 
said. 

Total assets at the end of 
December 1991 stood at 
Dh25.45bn, up 8 per cent from 
Dh23.549bn a year earlier. 

Bank deposits with NBAD 
dropped sharply, by 26 per 


cent, to Dh2.98bn at the year 
end. from Dh4.04bn. That was 
partly offset by a 17 per cent 
rise in customer deposits, 
which gained to Dh20.1bn from 
DhI7^bn. 

Loans and advances were up 
23 per cent to Dh9.549bn from 
7.77bn. 

NBAD proposed total divi- 
dends of Dh75-3m, unchanged 
from the 1990 payout 


No 004790/1992 

IN THE HIGH COURT OF JUSTICE 
IN ENGLAND 
Chancery Division 

Mr Registrar Buckley 

IN THE MATTER OF 

THE MEDITERRANEAN INSURANCE & REINSURANCE 
COMPANY LIMITED 

and 

IN THE MATTER OF 

THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN that, by an Order dated J4ib May. 1992 made in toe above 
matters, the Hi gh Court of Justice has directed a Meeting to be convened of the Cosing Scheme 
Creditors (as defined in the Scheme of Arrangement hereinafter mentioned) of The Mediterranean 
Insurance &. Reinsurance Company Limited (The Company") for the purpose of considering and, 
if thought fit approving (with or without modification) a Scheme of Arrangement ("the Closing 
Scheme”) proposed to be made between the Company and the Closing Scheme Creditors and that 
such Meeting will be held at The Conference Forum, The Sedgwick Centre, London El 8DX on 
3rd July, . 1992 commencing at 1 1.00 a.m_, at which place and time all such Closing Scheme 
Creditors are requested to attend. 

Any creditor of the Company who is or believes that he may be entitled to attend the said Meeting 
can obtain copies of the said Closing Scheme, the Explanatory Statement required to be furnished 
pursuant to Section 425 of the Companies Act 1985 and the Form of Proxy for use at the said 
Meeting from the registered office of the Company at Ibex House, 42-47 Minories, London 
EC3N lDY or from the offices of Clifford Chance, Roy ex House, Aldennanbury Square, London 
EC2V 7LD, fa each case during usual business hours on any day (Other than a Saturday or a 
Sunday) prior to the date appointed for the said Meeting. 

dosing Scheme Creditors may vote in person at the said Meeting or they may appoint another 
person, whether a Closing Scheme Creditor or not, as their proxy to attend and vote in their place. 

It is requested that the forms appointing proxies he lodged with the Company Secretary at the 
registered office of the- Company not less than 48 hours before the time appointed for the Meeting, 
but if forms are Dot so lodged they may be handed io the Chairman at the said Meeting. 

By the said Order, the Court has appointed Malcolm J. London ot fa i lin g him, Philip J. Singer, to 
aff as Chairman of the said Meeting and has directed the Chairman to report the results thereof to 
the Court. 

The Dosing Scheme will be subject to the approval of the Court. 

Dated 20th May, 1992 


Mitsubishi Corp 
and Apple Japan 
forge alliance 

APPLE Computer Japan has 
forged an alliance with Mitsu- 
bishi Corp. Japan’s largest 
trading company, aimed at cap- 
turing more of the Japanese 
market for business systems, 
Reuters reports. 

Mitsubishi said it would 
form an Apple Task Force with 
50 systems engineers by the 
end of the year, and open an 
Apple Business Centre in 
Tokyo’s Marunouchi business 
district. 

Mitsubishi hopes its 
Apple-related sales will rise 
to Y30bn (8225.56m) in fiscal 
1994. Apple's own sales 
in Japan jumped 33 per cent 
to about Y52bn last year, 
making Japan the computer- 
maker’s fastest-growing 
market 


Decline in 
demand 
hits results 
at Kyocera 

By Nell Weinberg 

KYOCERA, the world's top 
maker of integrated circuit 
ceramic packages, unveiled an 
11.1 per cent fall to Ysftba 
{8436,1m) in consolidated pre- 
tax profits for the year ended 
March. 

The company was bit by 
slack demand for semi- 
conductor components, the 
yen’s gains against the dollar, 
and high research and devel- 
opment costs. 

Non-consotidated profits 
were off by a steeper 26.7 per 
cent to Y41.lbn, marking the 
first decline in fire years. Net 
profits for the group, 
meanwhile, fall 15.9 per cent 
to Y27.1bn, and 21.1 per cent 
to Y23.3bn for the parent 
company. 

Consolidated sales were off 
1.7 per cent to Y453bn. At the 
parent company, they were 
down ■LZ per cent to Y317bn. 

The group's ceramic product 
sales increased 1.7 per cent to 
Y340bn, but electronic equip- 
ment sales fell 15.9 per cent to 
Y66^bn, on a sharp drop in 
foreign demand for computer 
equipment and laser printers. 
Optical precision equipment 
was also off, 1.8 per cent to 
Y47^bn. 

Consolidated domestic sales 
slipped 3.7 per cent to Y339bn. 
In contrast, they gained 1.5 
per cent to Yl21.6bn in the DS, 
6.5 per cent to Y76bn in 
Europe and 14.1 per cent to 
Y49bn in other anas. 

The company also ent 
long-term liabilities 68 per 
cent, to YlS-fibn, on a consoli- 
dated basis, and 86 per cent to 
Y6bn on a parent basis, 
largely by reducing the level 
of corporate bonds oatstand- 
ing. 

For the year to March 1993. 
Kyocera expects non-consoli- 
dated sales to rise 5 per cent to 
Y333bn, and pre-tax profits 6.8 
per cent to Y43 Jbn. The gains 
are based on expectations of 
revived demand at home and 
in the US. 


“There’s no future 
without it.” 


Whether you’re a trader, broker or end user, you know how essential 
platinum is. 

You also know char the need for platinum— in products thar make clean air, 
clean-burning fuel, alternate energy sources, pharmaceuticals, luxury items and 
more — is a need that can only grow: 

So you’ll be happy to know char NYMEX provides you wich something 
equally essential for the furure. 

NYMEX platinum futures and options are links in a worldwide market that 
makes it possible to manage your risk 24 hours a day. What’s more, you enjoy the 
securicy of knowing that you’re in the oldest and best-regulared platinum market in 
the world. 

You might say there’s no future — or option— -withouc it. 

NEW YORK MERCANTILE EXCHANGE 

Four World Trade Center. New York, NY 10048 212/938-2879 
35 Piccadilly. London W1V 9PB England 447J-734-7282 


® 7992 New VtoritMarcarcae Exchange 




CiVAS 5 LIMITED 
Yen 9.000.000,000 

Secured Ftorttag Rita Notts due 1**4 

interest Rate 4.8775% p.a. interest 
Period May 20. 1092 to November 20. 
1992. Interest Payable per Yen 
1.0Q0J00 Note Yen 2*329. 


MtY2H 7892 London 
By63benk.NA.(CSS»l 


OepO. Agent Ber* 
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Setting The Trend For Others To Follow 


Trend Analysis Ltd 
Hemes Hoosa 
32 SoutbgatD Street 
Winchester 
Hants 3023 KH 
Tel: 0962 879764 


KfW 1991 


Extraordinary Achievements 


As the Federal government’s Instru- 
mentality for promoting economic pro- 
gress in Germany and abroad, it was 

Main activities 

Loan commitments in 1991 (DM billion) 


-I DU Uhon 



Homes D— Mf B ae ai nwMI Export* SmW wd l uuifcw 
coatriM'] pi o tedoe rtzEdcaopnet 


one of our main tasks in 1991 to spur 
reconstruction in the eastern part of 
our country. 

Our contribution has been impressive: 
loan commitments of DM 22.6 billion 
were pledged for investments in 
eastern Germany, where they helped 
to finance 20.000 business projects, 
to create and secure 170.000 jobs as 
well as to modernise 410.000 homes, 
and generally to improve conditions by 
advancing environmental protection. 


1991 balance sheet highlights 

(in DM billion) 


EdstemGamar* Q Total 


-jmeL grate 



1990 

1991 

Total assets 

134.7 

160.5 

Total lending 

123.5 

148.8 

Borrowed funds 

87.0 

94.7 

Bonds and notes issued 

30.8 

46.5 

Capital and reserves 

4.3 

4.6 


Moreover, of a total of DM 9.2 billion 
for export loans, DM 1.5 billion were 
in favour of east German companies. 

Funds totalling DM 41.9 billion were 
committed to promote economic pro- 
gress in ail of Germany, east and west. 

Financial assistance to the developing 
countries was increasingly aimed at 
protecting both natural resources and 
the environment as well as fighting 
poverty through help for self-help. 

KfW is 80% owned by the Federal 
Republic, and 20% by the Federal 
States. As a major source of funds we 
issue bonds and notes, rated “triple A” 
by the leading international rating 
agencies. 

1991— an extraordinary year through- 
out. In which our staff excelled to help 
us produce extraordinary achieve- 
ments. Our annual report will tell you 
more about our work. We will be 
pleased to send it to you. 


Postfach 11 11 41 
{>6000 Frankfurt/Main 1 
Fax (69) 74 31-29 44 
Telex 4 15 25 60 kwd 




Kreditanstalt 
fur Wiederaufbau 


ir*** 










INTERNATIONAL COMPANIES AND FINANCE 


CONTRASTING RESULTS FROM TWO LEADING EUROPEAN CAR MAKERS 

Volvo registers first-quarter loss 


By Robert Taylor In 
Stockholm 

VOLVO, the Swedish vehicle 
group which is moving closer 
to a possible merger with Ren- 
ault, suffered a first-quarter 
loss or SKr248m (M3m) after 
financial items. This contrasts 
with a SKr340m profit for the 
same period of 1991. 

The return to the red at 
Volvo with a SKr347m operat- 
ing loss for the first quarter 
follows a small SKr88m operat- 
ing profit in the fourth quarter 
of 1991 following five consecu- 
tive quarterly operating tosses. 
It recorded a SKr397m deficit 
for the first quarter of last 
year. 


By contrast, group sales rev- 
enue rose by 10 per cent to 
SKr20.02bn for the first quarter 
of 1992. from SKr 17.46b n last 
year. 

Total group assets rose to 
SKrlQ8.6bn from SKri06.7bn at 
the end of December due to 
acquisitions and divestments, 
while liquid funds fell to 
SKrl8.4bn in the first quarter 
from SKriaBbn. 

Return on capital employed 
rose to 6.2 per cent in the latest 
12-month period from 3J per 
cent last time, while income 
per share was SKr2J0 com- 
pared with a loss of SKrl2J)0. 

The negative trend In its 
most important vehicle mar- 
kets - the US. Britain and 


Sweden - bad brought “heavy 
pressure" on the group’s prof- 
its performance. 

But the company also 
pointed out the operating loss 
had “declined significantly”, 
mainly due to rationalisation 
measures, first adopted in the 
autumn of 1990. Volvo esti- 
mates its cost level - calcu- 
lated on an annual basis - 
was reduced by SKrSOOm. 

So far, cost-saving measures 
have totalled SKr3.5bn, and by 
the end of this year Volvo cal- 
culates its total cost level will 
have been cut by as much as 
SKrSJbn. 

But the group said yesterday 
that “despite this achievement, 
continued efficiency improve- 


ments and aggressive market- 
ing efforts” were required. 

It added that the alliance 
with Renault had already 
yielded gains and this would 
strengthen the group's 
long-term competitiveness, 
while co-operation with Japa- 
nese car maker Mitsubishi 
would provide Volvo with 
“important knowledge in the 
area of production technology” 
in the medium-size car range. 

Volvo’s truck division sales, 
meanwhile, rose by 8 per cent 
to SKr7.42bn from SKrfi.55bJi 
Volvo said there had been 
6ome recovery In the US and 
Britain In the first quarter and 
its share of the truck market 
had risen slightly in Europe. 


Renault stages sharp recovery in profits 


By William Dawkins in Parts 

RENAULT, the French 
state-owned car maker, yester- 
day reported a strong first- 
quarter profits recovery. Pre- 
tax profits climbed from 
FFr298m (S56-2ra) in the first 
three months of 1991 to 
FFrSJKbn in the same period 
of this year, on sales up by 19 .3 
per cent from FFr40. Olbn to 
FFr47.73bn. 


The gain comes after 
accounting for Renault's 
FFrlBOm share of Volvo’s 
losses. 

The group attributed the 
improvement to record car 
sales in the first quarter. This 
was mostly due to the 
group's performance, though a 
limited gain also came from 
the release of pent-up demand, 
which had built up during last 
autumn's strike at Renault's 


main an gina and gear box mak- 
ing plant 

The latest figures continue 
the sharp improvement in Ren- 
ault’s profits shown over the 
whole of last year, and is a 
mark of the productivity gains 
achieved under the chairman- 
ship of Mr Raymond L6vy. He 
is due to retire on Friday, after 
nearly six years at the head of 
the group. 

His successor, expected to be 


the managing director Mr 
Louis Schweitzer, is likely to 
be named next week. 

Renault sold FFr40.28bn 
worth of cars in the first quar- 
ter, 84.4 per cent of total turn- 
over, well up on the 50.9 per 
cent of total sales they repre- 
sented in the same period of 
1991. Truck making accounted 
for FFr6J3bn, and the remain- 
ing FFrl.lbn came from other 
industrial activities. 


Saudi Arabian bank closes London branch 


By Mark Nicholson, 

Middle East Correspondent 

NATIONAL Commercial Bank, 
Saudi Arabia's biggest in terms 
of assets, said yesterday it was 
dosing its London branch as 
part of a rationalisation and to 
cut costs. 

The bank said its London 
branch, one of eight branches 
or representative offices over- 
seas, had not been profitable 
since it was set up six years 
ago. 

Mr Jinx Grafftey Smith, the 
Jeddah-based bank's London 
representative, said the 
branch, which has a staff of 53, 
would be scaled down to repre- 
sentative status. 

“One is not leaving London 


- one is cutting costs though,” 
he said. 

However, bankers close to 
the Saudi banking market 
expressed surprise at the move 
yesterday, suggesting that 
even if it made financial sense, 
it represented some loss of face 
for one of the most established 
and best-connected banks in 
the Kingdom. 

Bankers in Riyadh also spec- 
ulated that behind the move 
may have lain some discomfort 
within the Bank of England 
over the fact that NCB has not 
produced any financial figures 
since 1989 - a result accord- 
ing to some Saudi bankers, of 
an internal dispute among the 
bank's Saudi owners. 

The bank, owned by Sheikh 


Khaled bin Mafouz, showed 
assets in 1989 of SR84bn 
($22.4bn), and, although it has 
not produced any figures since 
1989, it is widely viewed as 
profitable and liquid by bank- 
ers in Riyadh and Jeddah. 

However, its accounts were 
qualified in Saudi Arabia in 
1987, 1988 and 1989 under 
articles of the Saudi banking 
control law banning lending to 
a client in excess of a quarter 
of reserves and prohibiting 
some types of credit without 
security. 

Mr Grafftey Smith yesterday 
firmly denied the closure was 
the result of any pressure from 
the Bank of England. The 
Bank itself declined to com- 
ment 


However, the Bank is under- 
stood to have communicated 
Its concern over NCB's lack of 
published figures directly to 
the bank’s owners last year. 

Mr Grafftey Smith said the 
branch, which undertook 
trade, treasury and corporate 
lending operations out of Lon- 
don, with a total book of some 
Slbn, had returned modest 
profits on the former two, but 
had made substantial losses on 
its lending. 

Bankers close to the Saudi 
market in London suggested 
the branch closure was not 
entirely surprising in that 
light 

“It’s a loss of face, but theyll 
be better off without it" said 
one. 


Sharp rise 
in income 
at Dell 
Computer 

By Louise Kahoe 
in San Francisco 

DELL Computer more than 
doubled first-quarter revenues 
as US personal computer sales 
boomed. The Texas company, a 
pioneer in the mail order dis- 
tribution of computers, also 
nearly doubled its earnings, 
reporting results well above 
expectations. 

Net income was SlSUim or 52 
cents a share, up from 810.1m 
or 30 cents in the same period 
a year ago. Revenues for the 
quarter were $366.1m, com- 
pared with Sl74Jhn a year ear- 
lier. 

u Our market-share momen- 
tum accelerated during the 
quarter and confirms our 
belief that Dell's business 
model may be imitated - but 
not duplicated,” said Mr Mich- 
ael S. Dell, chairman and chief 
executive officer. 

In recent months, several of 
Dell's competitors, Including 
International Business 
Machines, Digital Equipment 
and Compaq Computer have 
begun offering mail order ser- 
vices. 

Dell’s strong earnings are 
particularly remarkable at a 
time when many personal 
computer manufacturers are 
struggling to adjust to rapidly 
declining prices and chang in g 
distribution channels, with 
discount “superstores” now 
representing a primary sales 
channol in the US. 

In the first quarter of fiscal 
1993, sales doubled in both US 
and international operations 
and were higher in every coun- 
try and in every customer seg- 
ment over the comparable 
quarter a year ago, the com- 
pany said. 

“Our domestic sales were up 
more than 35 per cent from the 
fourth quarter of last fiscal 
year and order rates acceler- 
ated as the quarter prog- 
ressed,” said Mr DelL 

International sales were 
8139.8m, compared with 
870.1m previously. 


Our balance for 1991: 

366 days of customer service 



Development of the partial 
operating results 
DM m ESS BHF-BANK Group 

300 B BHF-BANK 


In spite of difficult economic and political times, we achieved good results 
again in I99L The intensive competition on the financial markets has confronted us 
with new challenges: our world-wide presence has enabled us to use each and every 
hour of the day to provide consultation services and account management for our 
customers - pushing the calendar to its limits. 

Our consultancy services at home and abroad have led to a significant 
growth in lending business. The Group volume of 
corporate loans rose by 12.1% in comparison with 
the previous year to DM 35.2 bn, with short and 
medium-term lending alone growing by 22.4% to 
almost DM 12 bn. And the volume of business 
increased by 9.6% to DM 48.4 bn. 

A considerable increase in income - 
especially in interest-earning business - as well as 
cost limitation has led to an 18.5% improvement 
of the Group operating result We are pleased to 
be able to share this success with our shareholders with an increased dividend of 
DM 13,- per share. 

By means of personal consultancy and particular dedication we shall, as in 
the past continue to foster our style as a merchant bank which has been the hallmark 
of BHF-BANK for over 100 years. 


BHF-BANK 



1989 


1990 


1991 


Merchant Bankers 
by Tradition 


Head office: Bockenhetmer Landstr. 10. D-6000 Frankfurt 1, Tek (089) 718-C, Fax (089) 718-22 96, Tx 4U026 (general). 

London branch: 61 Queen Street London EC4R 1AE, TeL (071) 6342300. BHF-BANK London branch is a member of die SPA. 
Branches, subsidiaries and representative offices in Amsterdam. Bogota, Bombay. Buenos Aires, Hong Kong. Jersey. 
Johannesburg, Los Angeles. Luxembourg, Madrid. Melbourne, Milan, Ne v York. Paris, Rio de Janeiro, Singapore, Tehran, Tokyo and Zurich. 


Chemical Banking sees 
decline in debt 



By Afon Friedman 
in Now York 

THE CHAIRMAN of Chemical 
Banking, the US banking 
group formed by the merger of 
Manufacturers Hanover Trust 
and Chemical Bank, yesterday 
predicted a decline in the level 
of the bank's bad debt provi- 
sions and loan write-offs dur- 
ing the second and third quar- 
ters of 1992. 

Mr John McGilllcuddy, 
speaking at the first sharehold- 
ers meeting since the merger 
took place late last year, said 
the $375m bad-debt provision 
level recorded in the first three 
months of the year was high. 

The Chemical chairman said 
he thought the level of non-per- 
forming assets would peak in 
the second or third quarter of 


the year. The total of non-per- 
forming assets, at the bank was 1 
S6J2bn at the end of March. 

Turning to the treatment of 
loans to Olympia & York, the 
Canadian property group that 
recently filed for protection 
from creditors in Canada and 
the US, Mr McGifficuddy said 
the bank's lending to O&Y 
Development Ltd was placed 
on non-performing status in 
the first quarter of 1992. 

Chemical Banking has a loan 
exposure of about S250m to the 
O&Y group, of which half is 

represented by lending to prop- 
erty projects, such as the 
Canary Wharf development in 
London. 

Mr Walter Shipley, chief 
executive of Chemical, mean- 
while told shareholders the 
bank was confident it would 


meet or exceed its stated cost-^ 
cutting targets, wmeh begins 
with annual operating £6£t>*. 
cuts of $22Sm by yon-end and 
as much -as $750m * year ly : 
1985. 

Mr Shipley said the reduc- 
tion In staff was also proceed; 
ing on schedule, with 2L9QO jobs 
eliminated since the merger 
was announced last summer 
and the greater part of the 
overall goal of 6#» cuts to be. 

achieved by year-end. 

Chemical Bank is also con- 
tinuing to strengthen its capi- 
tal base, having.. achieved a 
level of 6.6 per cent in its Tier i 
risk-based ratio at the mid of 

ftXarr-h_ 

The bank is planning to raise 
up to $25Gm by offering up to 
10m .fixed-rate perpetual pre- 
ferred shares at $25. each. 


GM shares ease ahead of 


By Martin Dickson 
In New York 

THE largest stock offering by a 
US company was heading for a 
rifniflT last night as General 
Motors prepared to sell up to 
$2J26bn of shares following a 
three-week global road show. 

The automobile manufac- 
turer completed its presenta- 
tions to potential investors on 
three continents on Monday 
and the offering was 
expected to be priced after the 
New York Stock Market closed 
last night. It will then be 
offered for sale by the under- 
writers. 

General Motors shares were 
trading at $39%, down $% in 
morning trading yesterday. 

The offering is a test of 
investor sentiment towards the 
company, which lost $4.5bn 
last year, but over the past few 
months has changed its top 
management, announced plans 
for 21 plant closures and 70,000 
job losses and begun overhaul- 
ing its North American man- 
agement structure. 

The central question facing 
potential investors is whether 



Robert Stempel: global 
world show on. prospects 

these changes, coupled with a 
slow recovery in the depressed 
US vehicle market, will be suf- 
ficient to restore the compa- 
ny's earnings to respectable 
levels at a time when it faces 
increasing competition from 
Japanese manufacturers and 
American rivals Ford and. 
Chrysler. 

The offering, lead managed 
by investment bank Morgan 


Stanley, involves the issue of 
50m shares ofjGM common 
stock, with the possibility of a 
further 7.5m being issued if 
there is sufficient demand. 

Some 15m of. the shares are 
earmarked -for the UK, Asia/ 
Pacific and other international 
markets. •" 

Three General Motors teams, 
including Mr Robert Stempel, 
the chairman, have, given pre- 
sentations on file company’s 
prospects in 18 cities around 
the world 

The offering is GM's first 
issue of common stock since 
1955 and the largest issue by. a 
US company, excluding the 
$2£bn rights offering to exist- 
ing shareholders made last 
year by Time Warner. The next 
largest offering was a $L46bn 
Issue by Consolidated Rail In 
1987. 

The GM issue: has been 
helped by the upward sweep of 
the US stock market since the 
start of the year and the rela- 
tive strength of “cyclical" com- 
panies, such as motor manu- 
facturers, whose performance 
tends to track the economic 
cycle. 


Japanese cotton spinners 
turn in mixed results 


By Emflco Terazono In Tokyo 

JAPANESE cotton spinners 
reported mixed results for the 
fiscal year to March. 

Kurabo Industries posted a 
19.4 per cent rise in pre-tax 
profits to YlAbn (813.5m) on a 
2.6 per cent rise in sales to 
Y144.4bn. After-tax profits rose 
6.2 per cent to Ylfibn. 

For the current year to 
March, Kurabo forecasts a 19J5 
per cent rise in pre-tax profits 
to Y2J2bn on a 2.4 per cent 
Increase in sales to Y148bn. 

Daiwabo returned to the 
black with a non-consolidated 
pretax profit of Ylbn, against 
the previous year's loss of 
Y162m. Overall sales fell 5.7 
per cent to YTLlbn due to slug- 
gish sales of cotton yam. 

However, Daiwabo posted 
after-tax losses of Y873m due to 


a YJLSbn. extraordinary loss as 
a result of inventory liquida- 
tion. Daiwabo said it will not 
pay annual dividends. 

For the current year to 
March 1993, it expects a 215 
per cent decline in pretax prof- 
its to 7800m on a 42 per cent 
increase in sales to Y742bn. 

S hnrfb o posted a pretax loss 
of Y53bn against the previous 
year's loss of YLSbn. Sales rose 
1L9 per .cent to Y77-5bn. 

However, Shlltibo posted an 
extraordinary loss of Yl&5bu 
due to the liquidation of its 
two financing affiliates, which 
incurred heavy losses as a 
result of extensive stock specu- 
lation. After-tax losses totalled 
Y4.7bn. The company will also 
skip its dividend payment 

For the current year, Shikibo 
expects to reduce Its pretax 
loss to Y2bn. 


Dayton Hudson 
lifts safes but 
earnings static 

By NBdd Tali to Now YorfclTJl 

DAYTON HUDSON, one of the 
large US retailing groups, yes- 
terday reported static profits in 
the three months to May 2, at 
$35m. against $34m. 

Sales, however, rose from 
$3.35bn to $3.72bn, and - 
helped by a relatively upbeat 
statement from Dayton's chair- 
man, Mr Kenneth Macke - the 
shares added $1% to $60%. 

The strongest performance 
came from Dayton's discount 
chain. Target Here, Bamestoce 
sales rose by 6 per cent, and 
total sales were up from 
CLBJbn to $245bzu 

“We are encouraged that 
sales are beginning to show 
some strength in California, 
especially at Target,” said Mr 
Macke. 


WOOLWICH 

- Building Society - 

£100,000,000 
Floating rate notes 
due 1994 

Notice is hereby given that the 
notes will bear Interest at 
10.125 % per annum from 18 
May. 1992 to 18 August 199Z 
Interest payable on 18 August. 
1992 toBl amount to &254JH 
per 510.000 note and S2.545.08 
per £100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Wells Fargo & Company 

USS250.000.000 
Floating rate subordinated 
notes due 1997 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 20 May. 1992 to 
20 August, 1992 the notes will 
carry an Interest Rate of 5.25% 
per annum. Interest payable on 
the releoeuu interest payment 
date 20 Aqgusf. 1992 will 
amount to USS134.17 per 
USS 10,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $250,000,000 



BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

Issued 10th February 1986 


Interest Rata 
Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
20th August 7992 


5% per annum 
20th May 1992 
20th August 1992 

LLS. S638.89 


Credit Suisse First Boston Limited 
Agent 



Cheftenham&Gioiicester 

BuldbigSociety 

£175,000,000 

Floating Rate Notes due 1996 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
17th August, .1992 has been fixed at 10.15% per annum. The 

on!7th August, 1992 against presentation of Coupon No. L 



15th May, 1992 


London Brandi 
Agent Bank 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Australian 
ICI 27% 
ahead at 
halfway 

By Kevin Brown In Sydney 

ICI AUSTRALIA, a subsidiary 
of the UK chemicals, group, 
yesterday reported a 27 per 
cent increase in net profits to 
A$30m (U5$Z3m) on turnover 
down 3 per cent to AS1.4bn for 
the six months ended March. 

The company said the result 
would have been still better 
but for the impact of the 
depressed plastics mar ket and 
increased competition from 
imports, . some of which it 
claimed had been dumped. 

Ur Michael Deeley, chief 
executive, said the company 
was pleased with the recovery 
in profits, but warned that full- 
year earnings were not likely 
to show much improvement on 
last year.; 

“We .are hoping to da a little 
better (this year], but we are 
not promising any big improve- 
ments, ” he said. “There are few 
signs jet of a recovery in vdl- 
tones or prices in Australia or 
on world- markets." . i. 

ICI said the plastics division 
made a trading loss before 
abnormal items of A$22m, com- 
pared with a profit of A95m in 
the comparable period of the 
previous year.. 

“Sals volumes were similar 
to 'last year, but overseas plas- 
tics prices continued to 
decline, leading to weaker local 
and export prices and mar- 
gins," he said 

Mr Deeley said increased 
import competition and dump- 
ing particularly affected local 
vinyl resin and polythene poly- 
mer prices. “Despite concerted 
efforts, no effective dumping 
protection has been achieved.” 
he said 

ICI said the recent sale of its 
1&5 per cent holding in Vint- 
dex Tubemakers to Tubemak- 
ers of Australia woald result in 
an abnormal net profit of about 
A$I4m in the second halt 
• Oil and gas producer Santos 
said first-quarter sales revenue 
fell 1212 per cent to A$144m, 
mainly due to .lower oil prices, 
Reuter reports from Adelaide . 

Mr Stan Wallis, chairman 
told the annual meeting crude • 
oil prices for the March quarto: 
were on average US$3 a barrel 
lower, than for the 1991 first 
quarter. 


BTR Nylex sells two US assets 


By Kevin Brown In Sydney 
and EmBco Terazono tn Tokyo 

BTR Nylex, a quoted 
Australian subsidiary of BTR. 
the UK industrial conglomer- 
ate, yesterday announced two 
US disposals together worth 
$171m. 

It has sold AC3 America, its 
US glass business for $89m and 
also part of its shareholding in 
General Chemical Soda Ash 
Partners (GCSAP), a US soda 
ash producer, for $82m. 

Mr Alan Jackson, chairman, 
said that the AC1 America sale 

- to the Vitro Group of Mexico 

- was part of an overall group 
review of operations which 
might include other disp osals 
of non-core assets “where pru- 
dent". 

ACI America was acquired in 
1988 when BTR Nylex bought 
ACI International, a diversified 
industrial group, for A$1.7bn 
(US$1 _29bn). ACI America is a 


market leader in glass distribu- 
tion. with more than 120 distri- 
bution and retail sales outlets 
on the US west and south 
coasts, and in the eastern 
states. 

BTR Nylex said ACI America 
would complement the glass 
manufacturing activities of 
Vitro Plan SA, a subsidiary of 
Vitro Sociedad Anomica of 
Mexico. 

The company manufactures 
and distributes flat and auto- 
glass products. BTR Nylex's 
main glass interests are in bot- 
tle manufacturing. 

BTR Nylex announced plans 
for a restructuring before 
reporting a 41 per cent slump 
in annual net profits to AS286m 
six weeks ago. The group's 
shares closed unchanged at 
A$3.61 on the Australian Stock 
Exchange. 

The shares in GCSAP are 
being acquired by Tosoh, the 
leading Japanese integrated 



Alan Jackson: overall 
group review of operations 
chemical company. The compa- 
ny's US arm will buy 24 per 
cent of GCSAP. reducing the 
BTR Nylex stake from 49 per 
cent to 25 per cent. 

GCSAP was set up by Gen- 


eral Chemical Corporation, a 
US chemical company, and 
BTR Nylex in 1986. The compa- 
ny’s current soda ash produc- 
tion capacity Is 22m tonnes a 
year. 

The purchase will make 
Tosoh one of the world's lead- 
ing soda ash producers, and 
will give the company access 
to a ready supply of alkali in 
the US. 

• Vitro, Mexico’s largest 
industrial conglomerate and 
producer of fiat glass, is listed 
on the the New York Stock 
Exchange, writes Damian 
Fraser. 

The purchase of ACI furthers 
Vitro's aim of becoming an 
integrated North American 
group ahead of a free trade 
pact with the US and Canada. 
More than 50 per cent of 
Vitro's sales are now outside 
Mexico, largely as a result of 
the 40 per cent accounted for 
by its US arm, Anchor Glass. 


La Caixa set to acquire Progreso 


By Tom Bums in Madrid 

LA CAIXA, the Barcelona- 
based savings bank that ranks 
as Spain’s biggest financial 
institution, is seeking to add 
Investment hanking to its 
growing business empire by 
means of the acquisition of 
Banco de Progreso. 

The March family, one of the 
wealthiest in Spain, owns 65 
per cent of Progreso, a stake 
valued at about $I16m at cur- 
rent stock market prices. Spo- 
kesmen for the family and for 
La Caixa'said that the negotia- 
tions for Progreso’s purchase 
were at an advanced stage. 

The acquisition will gain La 


Caixa entry into the major cor- 
porate business in Spain and 
through the company’s London 
office. 

La Caixa has customer 
deposits of some Pta47,000hn 
($47LIm). It made a net profit 
last year of Pta30.7bn. 

La Caixa 's decision about 
Progreso follows its acquisition 
of a 50-branch strong banking 
network in Prance from Pari- 
bas. as well as purchases of an 
asset management bank in 
Monaco and of a major stake in 
Credit Andorra. In Spain. La 
r^riva paid Pta2.8bn earlier this 
month for the small private 

hanlr Tsnhank 

Strongly-entrenched in Cata- 


lonia, La Caixa is seen in Spain 
as a pioneer in what is viewed 
as a steady encroachment by 
the big savings banks on what 
was traditionally considered 
the preserve of the major 
domestic banks. 

For the March family, the 
prospective disposal of Pro- 
greso represents a further 
retreat from the financial sec- 
tor. 

Three months ago. Corpora- 
cion Alba, the stock market 
listed holding company con- 
trolled by the family, realised 
Ptal2bn with the sale of its 15.5 
per cent stake in the Signet 
Banking, its financial arm in 
the US. 


Bic to buy US stationery concern 


By AUc« Rawsthom In Paris 

BIC, the French company and 
leader in the international 
market for disposable pens, 
razors and cigarette lighters, is 
ex panding its . stationery inter- 
ests in the US by buying Wite- 
Out for an undisclosed sum. 

Wite-Out specialises in 
the production of corrective 
fluids for blotting out mistakes 
made on typewriters. It has 
annual sales of S12m and a 


market share of 15 per cent. 

In recent years, the correc- 
tive fluids market has come 
under pressure because of the 
development of typewriters 
and word processors with auto- 
matic correction facilities. 

However. Mr Bruno Blch. 
chairman of Bic’s US subsid- 
iary, said the acquisition of 
Wite-Out was an “excellent 
extension" of the group’s prod- 
uct portfolio. 

Bic. which is best known for 


its ball-point pens and dispos- 
able razors, also owns a num- 
ber of prominent stationery 
brands, including Conte, one of 
France's most exclusive lines 
of pencils and papers. 

The Bic group has been 
expanding its US interests in 
recent years under Mr Bich. 
who was recently named the 
successor to his father, Baron 
Marcel Bich, as chairman of 
the Bic holding company when 
the latter retires. 


ABB pre-tax 
result slips 
3% in quarter 

By Ian Rodger In Zurich 

ABB Asea Brown Boveri, the 
Swedish-Swiss engineering 
group, reported pre-tax profit 
down 3 per emit in the first 
quarter, to S225m. It said it 
had not yet experienced an 
upturn in any industrialised 
markets. 

Orders received reached 
S7^bn, l per cent higher than 
in the first quarter of 1991. 
Revenues were up 2 per cent to 
$6.5bn, and operating earnings 
were 4 per cent higher at 
S407m. Pre-tax profit after non- 
recurring items was down 9 
per cent at $222m. 

The group said its 
infrastructure-related busi- 
nesses, such as power plants 
and power transmission, bad 
higher earnings. However, its 
power-distribution, industrial 
and environmental-controls 
divisions - which are related 
to construction and capital 
spending - reported weaker 
results. 

Demand in Asian markets 
remained strong, with the 
group winning large power 
plant orders in India and 
Indonesia since the beginning 
of the year. 


Scepticism 
grows over 
Australian 
brewing deal 

By Kevin Brown in Sydney 

SA Brewing shares rose 9 
cents to A83.10 on the Austra- 
lian Stock Exchange yester- 
day , reflecting growing scepti- 
cism about tbe group’s 
proposed merger with Foster’s 
Brewing Group. Foster’s 
shares fell 7 cents to ASl.92. 

The share movements sug- 
gest investors believe the pro- 
posed merger would benefit 
International Brewing Hold- 
ings (IBH), Foster’s main 
shareholder, at the expense of 
SA Brewing shareholders. 

Meanwhile, Standard and 
Poor’s, the US credit rating 
agency, placed both companies 
on creditwatch for a possible 
downgrading, further compli- 
cating the proposal 

“In our view, the uncer- 
tainty surrounding the out- 
come of the merger proposal 
and its effects on lenders to 
Foster’s is sufficient to place 
Foster's on creditwatch with 
developing implications,” the 
ratings agency said. 

It said the merger wonld 
affect SA Brewing’s credit rat- 
ing by exposing the group to a 
higher degree of leverage, and 
redneing tbe strength of its 
conservatively-geared balance 
sheet 

Foster’s long-term unsecured 
debt is rated BB, and its com- 
mercial paper Bl. 

The longer-term imsecnred 
debt of SA Brewing is rated 
BBB plus, and its commercial 
paper A2. 

Mr Ross Wilson, SA Brewing 
chief executive, is in the mid- 
dle of a roadshow for institu- 
tional investors in Melbourne 
and Sydney, in an attempt to 
generate enthusiasm for the 
merger proposal. 

However, brokers said that 
the deal was unlikely to suc- 
ceed because of the apposition 
of Fester’s’ directors, lack of 
enthusiasm from Asahi Brew- 
eries of Japan, which owns 20 
pot cent of Foster’s, and also 
regulatory difficulties. 

SA Brewing was believed to 
be .having trouble persuading 
institutional investors to sup- 
port the sale of about 6 per 
cent of IBH’s entitlement to 
shares in the merged group at 
a price valuing its Foster’s 
shares at AS2.50. 


Credit Suisse heads 
Swiss foreign bond 
managers’ league 


By Ian Rodger In Zurich 

THE SWISS franc foreign bond 
market was surprisingly resil- 
ient last y ear, considering the 
background of a weakening 
franc, rising interest rates and 
drear)- Japanese equity trends. 

Tbe value of the market 
dropped only n.4 per cent to 
SFr28.$bn CUS8l9L7mi. and the 
Japanese share actually rose 
slightly from SFrl2.1bn to 
SFrl2£bn. 

Equity related issues - con- 
vertible bonds and warrant 
bonds - accounted for 37 per 
cent of the value of all issues, 
up from 34 per cent in 1990. 
and Japanese issuers were 
responsible for more than 99 
per cent of them. 

The league table of lead man- 
agers shifted slightly, with 
Credit Suisse displacing Union 
Bank of Switzerland (UBS) at 
the head. 

It was expected that the 
dominance of the big three 
Swiss banks would decline 
after the issue of banking 
licences to Japanese securities 
houses in 1988, but their com- 
bined share of 61.2 per ce&t last 
year was only 2 per cent less 
than in 1990. 

No Japanese house has yet 
taken away a lead manage- 
ment position from a Swiss 
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bank for a repeat Japanese bor- 
rower although that milestone 
has been anticipated lor 
months. 

Things have been moving 
more rapidly in the equit>- 
linked table, with Japanese 
firms taking three of the top 
five places in the period up to 
mid-May this year, compared 
with only two last year. 

Market specialists agree that 
the introduction of conversion 
price adjustments on equity 
related issues - an innovation 
attributed to Yamaicbi Bank 
(Switzerland) - has helped 
move these issues in a year 
when Japanese equity prices 
were plunging. 

The feature enables the con- 
version or exercise price to be 
reduced by up to 20 per cent 
several months before the con- 
version date. 


Managers of India Fund 
suggest unit trust structure 


By Simon London 

THE MANAGERS of the India 
Fund, one of the largest coun- 
try funds quoted on the Lon- 
don market with net assets of 
more than £300m, (S531m) have 
proposed it could be restruc- 
tured as a unit trust. 

Merrill Lynch, which man- 
ages the fund, said that tbe 
change in capital structure 
would close the discount to 
asset value at which the shares 
currently trade. 

With an open-ended or unit 
trust structure, the unit price 
should reflect the asset value 
of the fund. 

The rapid rise of the Indian 
market this year has not been 
reflected in the share 


price of the India Fund. 

Yesterday shares were 
quoted at £3.44, a 37 per cent 
discount to asset value. When 
the fund was launched in 1986, 
by comparison, shares were 
quoted at lOOp. 

An open-ended structure can 
be difficult for investment 
managers however, since 
assets may have to be liqui- 
dated rapidly if investors with- 
draw funds. 

Merrill Lynch said that an 
extraordinary meeting of 
shareholders would be called 
next year in order to vote on 
the proposals. 

A 75 per cent majority in 
favour would be required for 
any change or capital structure 
to be implemented 
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INVESTOR AB 


INTERIM REPORT 

for the three months ended March.31, 1992 

Investor is the largest industrial holding company in Sweden, 
with total assets of approximately SEK 80 billion. Industrial holdings comprise a strategic 
portfolio s a number of Sweden’s largest multinational corporations: Astra, STORA, 
Incentive, ASEA, SKF, Atlas Copco, Ericsson and Electrolux. 

Industrial operations consist of Saab-Scania. 



INVESTOR GROUP 

Net worth: SEK 35,067 m. (Dec. 31, 1991: 

SEK 27,028 m.*) or SEK 193 (148*) per share, 
up 30 percent. 

Income after financial items: SEK 1,148 (258*) m. 


INDUSTRIAL HOLDINGS 

■ Market value of the strategic 
holdings: SEK 23,078 m. (Dec. 31, 
1991: SEK 20,411 m.‘), up 17 
percent (The Affarsvarlden General 
Index up 9 percent). 

■ Acquisitions of shares in Incentive, 
sales in ASEA and Skandia. 

M Sales ofUikskuponget, the shipping 
operations of Navigare and the 
holdings in NRT, Marra and BZ 
Bank. . 

* Proforma 


INDUSTRIAL OPERATIONS 

■ Operating income of the Saab- 
Scania Holdings Group: SEK 315 
(342*) m. 

■ Operating income of the Saab- 
Scania Group: SEK 396 (422) m. 

■ Saab-Scania Group income after 
financial items: SEK 630 (270) m. 

■ Maiden flight of the Saab 2000. 

■ Agreement in principle reached 
with the Swedish military on the 
JAS 39 Gripen aircraft. 


TMs announcement appears as a matter of record only; 



POLSKA TELEFONIA 
KOMORKOWA, Sp. z o.o. 


A JOiKT VENTURE COMPANY FORMED BY: 


This is a summary of Investor’s interim report for tbe three months ended March 31, 1992. The complete report 
can be obtained from Investor AB, S-1Q332 Stockholm, Sweden, or by telephoning Int +46-8-6142000. 
Saab- Sea ilia’s interim report can be obtained from Saab-Scania AB, S-581 88 Unkdping, Sweden. 


Telekommunikacj a Polska SA, Ameritech and France Telecom 


US| 60,000,000 medium term loan 


NON RECOURSE PROJECT FINANCING 


ARRANGER: 

European Bank 

for Reconstruction and Development 


SECURITY ARRANGEMENTS IN CO-OPERATION WITH: 

Bank Handlowy w Warszawie S.A. 
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European Bank 

for Reconstruction and Development 
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Societe Generale 
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Ontario’s $2bn issue launched to warm reception 


By Richard Waters 

THE PROVINCE of Ontario's 
new programme of large global 
bond Issues was launched to a 
largely appreciative market 
yesterday, enabling $2bn of 
bonds to be soaked up with 
relative ease. 

Against a positive back- 
ground in the US Treasuries 
market, strong demand from 
US investors set the tone and 
acted to bring in investors 
from Europe later in the day. 
The 10-year bonds were offered 
with an indicated yield spread 

of 64-66 basis points over the 

US government market but, 
given the level of demand, it 
seemed likely last night that 
the deal would be priced at the 
lower level. 

For Ontario, which this year 
expects to raise around CSlObn 
from the capital markets to 
finance its budget deficit, the 
issue was an important launch 
for its new funding pro- 
gramme. Had it chosen to raise 
money through a smaller issue 
In the Yankee (domestic US) 
market, it could have offered a 

yield spread of close to 60, 
some bond market profession- 


als said. But the price was 
widely seen to have been 
pitched at the right level to 
ensure true global distribution 
for the issue. 

Ahead of the opening in the 
Far East, around half of the 
bonds seemed destined for the 
US. J.P. Morgan and Salomon 
Brothers, joint lead managers, 


INTERNATIONAL 

BONDS 


each of which took $600m of 
bonds, said the issue size 
would not be raised, and that 
allocations would be scaled 
back. 

The second huge dollar offer- 
ing of the week seemed immi- 
nent last night: a Sibn, five- 
year issue from Toyota Motor 
Credit Judging by early indi- 
cations, the Toyota issue will 
also be priced attractively to 
ensure a successful take-up, 
and the bonds could encounter 
strong demand. 

For anything less than the 
sort of Sibn issue it is plan- 
ning. Toyota might expect to 
pay a yield spread of around 35 
basis points over the govern- 


ment benchmark. To succeed 
in placing the largest-ever 
international bond issue by a 
corporate, however, it is expec- 
ted to offer an extra 3-5 basis 
points, taking the yield spread 
to as much as 40 basis points. 

Meanwhile, the Euromarket 
saw two other unusual dollar 
issues yesterday: S200m of 
Boating-rate notes from the 
Swedish National Housing 
Corporation (SBAB), and 
$250m (raised from $200m) of 
five-year bonds from Goldman 
Sachs. The floating-rate notes, 
yielding around 8 basis points 
over Libor at the reoffered 
price, were aimed at a market 
which has seen little Issuance 
other than from banks 
recently. Coming from a strong 
doubie-A credit, the Issue was 
reported to have met firm 
demand. 

Goldman's deal, priced to 
yield 91 basis points over Trea- 
suries, was its second in the 
international market (it had 
offered a 100-basis point yield 
spread in the first Issue, last 
autumn.) 

During an active day, the 
Euromarkets also saw a pair of 
competing 10-year Canadian 


dollar deals, both from 
high-class borrowers: the Inter- 
American Development Bank 
and OKB- The former offered a 
yield spread of 43 basis points, 
the latter 38, prompting some 
complaints that the latter was 
too keenly priced. The IADS 
sold out quickly, while OKB 


was reported to have met com- 
fortable demand, the syndicate 
breaking later in the day to 
leave the bonds trading at 
around their yield spread at 
issue. 

Finnish Export Credit came 
with an Ecu30Om, three-year 
transaction, following the 


spate of shorter-dated Ecu 
deals of recent days. The 
maturity was pushed beyond 
two years to get away from the 
high money market rates in 
Ecu, which made very short 
bond yields appear unattrac- 
tive, the lead manager 
said. 


NEW INTERNATIONAL BOND ISSUES 
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Treasuries advance on 17% fall in April housing starts 
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By Patrick H arvenon 
In New York and Simon 
London In London 

US TREASURY prices finned 
across the board yesterday 
after a large decline In April 
housing starts fuelled hopes of 
an interest rate cut. 

In late trading, the bench- 
mark 30-year government bond 
was up £ at 102%, yielding 
7.756 per cent The two-year 
note was also higher, up £ at 
lOOg, yielding 4.930 per cent 

The market reacted instantly 
to news from the Commerce 
Department that housing 
starts fell 17 per cent in April, 
a decline that was almost three 
times analysts' forecasts. 

The figures sparked specula- 
tion that the Federal Reserve’s 
policy-making Open Market 
Committee, which met yester- 
day, would react with a cut in 
interest rates to stimulate the 
sluggish economic recovery. 
Although monetary policy 
remained on hold, there were 
expectations that the Fed 
would act soon. But some ana- 
lysts cautioned the sharp drop 


in housing starts last month 
was primarily due to an unfa- 
vourable comparison with 
unsustainably high levels 
recorded earlier this year. 

■ GERMAN government bonds 
fell slightly following substan- 
tial gains on Monday, with 
trading nervous before the 
release of money supply data 
which could determine the 
future direction of interest 
rates. 

The benchmark 8 per cent 
Unity bond maturing 2002 
closed at 100.21-29 for a yield of 
7.96 per cent, little changed 
from Monday’s closing level 
but below the high of the day. 

The June bund futures con- 
tract on Liffe, the London 
futures and options exchange; 
closed at 87.43, down from an 
opening level of 87.56 and well 
below the high of 87.63. Vol- 
ume was sluggish at 30,000 con- 
tracts against Monday’s 80.000. 

Money supply data for April 
could be released any time 
from today and is one of the 
key economic indicators 
watched by the Bundesbank. 
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The council of the central H ank 
holds a regular bi-weekly meet- 
ing tomorrow. 

Yesterday, construction 
industry employers and unions 
agreed a 5.8 per cent pay 
increase, plus improved condi- 
tions of service. The settlement 
follows a s imilar deal between 
engineering employers and 
unions agreed on Monday. 

■ UK government bond prices 
were stable to slightly weaker 
yesterday, but with few inves- 
tors or dealers taking positions 
before the retail sales data for 
April expected today. 

The benchmark 9 per cent 
gilt maturing 2011 closed at 
100%. close to the opening 
level, for a yield of 8.9 per cent 

The June gilt futures con- 
tract on Liffe closed at 99.06. 
just down from the opening 
level of 99.08 and below the 
day's high of 99.11. Volume 
was 15,000 contracts, well down 


from Monday. 

The market was encouraged 
by figures which showed the 
public sector borrowing 
requirement at £3.6bn in April, 
against market expectations of 
closer to £4bn. This suggested 
that government finances 
are not deteriorating as 
quickly as some analysts had 
predicted. 

Official data also suggested 
that the UK economy is slowly 
starting to pull out of reces- 
sion. Manufacturing output 
rose by 0.1 per cent during 
March, although the annual 
rate of growth remained 
negative, at minus 1.2 per 
cent 

However, retail sales figures 
due for release today could 
give a better indication of the 
post-election performance of 
the economy. 

■ JAPANESE government 
bond prices continued to trade 
with a firmer tone overnight in 
Tokyo, supported by the buoy- 
ancy of share prices and the 
strength of the yen on the for- 
eign exchange markets. 


The benchmark 10-year bond 
issue No 129 closed in Tokyo 
on a yield of 5.48 per cent, from 
5.515 per cent on Monday. 

The yen held on to Monday's 
gains on the foreign exchange 
markets, moving in a tight 
range against the dollar 


between Y12925 and Y12825 in 
Asian trading. By late 
afternoon in London, the Japa- 
nese currency stood at Y129.00. 

The Nikkei 225 stock market 
index closed up 311 points on 
the day at 18,754, following a 
368 point rise on Monday. 


Investors expect 

steady flow of share 
offers from France 


By Sara Webb 

INTERNATIONAL equity 
investors, expect to see a steady 
flow of global share offerings 
from France following last 
week's surprise announcement 
that tiie French government 
p lana to raise FFriLStm from 
selling its 19 per cent stake 
in Total, the French oil 
group. 

Analysts predict the French 
government may raise up to 
FFrlSbn this year and a fur- 
ther FFr20bn-FFr30bn from 
partial privatisations in 1963, 


INTERNATIONAL 
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depending on which party wins 
the general election. Given the 
large size of the deals, the gov- 
ernment may need to raise up 
to 25 per cent of the total from 
international investors. 

Ms Sophie Blanpain, French 
analyst at Shearson Lehman 
Brothers, says attention will 
focus initially on Total's equity 
offering, adding that if this is 
well-received and takes place 
soon, it could pave the way for 
another privatisation later this 
year. 

No date has been given for 
the Total offering, which is the 
biggest of the partial privatisa- 
tions so far, although market 
participants expect it to take 
place within the next two 
months, probably in June. Ms 
Blanpain believes the interna- 
tional tranche could represent 
up to 25 per cent of the 
issue. 

The stale has already raised 
FFr2bn from the sale of its 2^ 
per cent stake in the oil group 
Elf Aquitaine, and is expected 
to sell shares in the Caisse Nat- 


ional de Prevoyance <CNP). a 
life insurance company; r aisin g 
an estimated FFriibn. 

Ms Blanpain points out that 
the state is likely to sell shares . 
in companies which have con* 
pjeted their restructuring. She 
believes the next candidate for 
partial privatisation is likely to 
be either RMne Poulenc, the 

chemicals and pharmaceuticals 

group, or Pechiney, the state- 
owned al umini um producer. 

Shearson Lehman forecast 
that if the Conservative Party 
wins the- general election next 
year, it would probably , intro- 
duce a large-scale privatisation 
programme, raising- about 
FFrSObn in 1993 and up to 
FFriObn a year thereafter - 
equivalent to 0.8 per emit of 
GDP. Most of the proceeds 
would be used to repay govern- 
ment debt or reduce its net 
issuance. 

Recent opinion polls and the 
results of the regional elections 
earlier this year have 
suggested that the ruling 
Socialist Party is unlikely to 
form the government 

• Reliance, the Indian petro- 
chemical group controlled by 
the Ambanl family, looks set to 
push »b»nd with its interna- 
tional equity offering,. despite 
the recent financial scandal In 
India which has hit stock 
prices on the local stock mar- 
ket. 

Morgan Stanley, lead man- 
ager for toe $100m equity issue, 
said pricing is expected to take 
place “within the next few 
days" provided market condi- 
tions were favourable. 

The deal which marks toe 
first time an Indian private 
sector company has issued an 
international share offering, is 
to help finance a gas cracker. 


* 
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American Express in SEC filing 


AMERICAN Express 
Receivables Financing has 
filed with the US Securities 
and Exchange Co mmission to 
securitise certain ' of its 
credit card receivables. 
Renters reports from New 
York. 

The deal will be the first by 
toe company, part of the Amer- 
ican Express group. 


American .Express said its 
Lehman Bras brokerage unit 
would serve -as . underwriter 
for any securitisation transac- 
tion. 

Revolving credit receivables 
excluded from the proposed 
deal are American Express’ 
Optima credit card, an Ameri- 
can Express spokeswoman 
said. ■ 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 



With assets of over USS 1 billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, RothschOds offer you the opportunity 
to cam wholesale interest rates on sterling 



and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 


Either call us on +44 48 1 713713 or fill in the form for 
further details and an application form. 



ROTHSCHILD ASSET MANAGEMENT 


Thr Rothschild Monty Funds art Guernsey t \ I authorised and UK Rectr&usrd 
CoUetnuehnestittent Schemes. 

Theeemnonallcurreneiesand thr mlut ofyearunetontnl will fluctuate In tint 
irttM International Imereti andeschangt non 



Femer Lullin & Cie SA. 

Bank established in 1795 - Geneva 

Two Centuries of Private Banking 


Key Data 




In SFr. m 

1990 

1991 

% Change 

Net Revenues 

605 

66.6 

10 

Cash Flow 

16.4 

18.4 

12 

Net Income 

12.8 

14.1 

10 

Dividends 

72 

72 

— 

Total Assets 

3595 

387.0 

8 

Capital and Reserves 

103.1 

109.7 

6 

Staff 

239 

221 

-8 


T he Bank's operational 
results for fiscal 1991 were 
up by roughly 10* over the 
previous year. 

Although revenues fell short 
of projections, our situation 
improved as regards operating 
expenses and dient assess. 
Total deposits grew by over 
15%. chiefly fueled by good 


portfolio performance. Allwing 
for the further reduction in our 
staff, aggre^te client assets 
per employee rose 25%. This 
enhanced efficiency is obviously 
the fruit of our relentless efforts 
to rationalize, as well as of the 
capital spending we have 
undertaken for this purpose 
in recent years. 


Geneva- Luxemburg- Bahamas 
Grand Cayman-Hong Kong-Singapore 

IS, ruePcbtot Cm postal* CH-CU Geniw 11 T*. 023/70838 38 


GET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 

If you work in the business centres of Mai mo, Lund, Stockholm or Gothenburg we'll deliver your daily 
copy of the FT to your office at no extra cost. Call Bradley Johnson for details (OS) 666 0065 . 




Anytime 
any place 

any share. 

Instant access to UK prices from anywhere in the world. 


Whether you’re doing business in Berlin or 
hatching deals in Bong Kong, FT Cityline 
International can link you with real time 
prices from the London Stock Exchange. 

One phone call is all it takes to put yon in 
touch with; 

• Over 3,500 share prices 

• Over 7,000 unit trust prices 

. • A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the UK for years. And 
now It’s available from anywhere in the world. 

Just Gil in the coupon below or telephone 
071-925 21SL Ton’ll be amazed how little it rests 
to have instant access to this unique service. 



FURTHER INFORMATION 


| Ptei 


Plewe land m defateof FT Qtjflihr 

Name 

Pmtdun 


| Orgubacun 

, Addroe 



ft*®* Tel No. 

FT CKjIIm lotnadonal, 

128 Jenam Street, Undo*. SWtT «*U. 


TELECOMMUNICATIONS 
IN BUSINESS 


The FT propose to publish this survey on 
June 18 1992. 

The survey will be seen by S4% of Chief Executives in Euronea lareest 
companies.* ^ s 

To reach this important audience with ^o^radvenisement, please contact, 

TefcCrFl 873 3389 
Fax: 071 873 3062 

Data sourre.~ Chief Execuilres in Eumpe 1990 
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MARKET STATISTICS 


FT/ISMA INTERNATIONAL BOND SERVICE 


LHad art the MMHt intamatonel 

Ui DOLLAR STMISHTS 

*8/191/894 

ALBEIT A, PfiQVl Pitt 93JB 95 

AUSTR1A81/200 __ 

BAWOFTOl^SaMli 

80611111195/898 • 

BFCE7W57. 

BNPBSftM 

BRITISH GA583/8 99 . 

CAMBA996 

CAK091/4% 

CCC£9y495 

MURCttrawreg* 

CHEWIFONOEKH/ZW 

DtHttAftKSl/494 

DENMARK 9 1/4 95 i 

ECSCB1/496 : 

EECBJJ496 

QB73W96 

BB91/497 

ELECDEFHAMX996 

EURO CR£0 CARO TST994 

EW»flMA91ft96...... __ 

EXPORT OEVC0KP9 i/298 

FimAW)77B« 

FMlUSfl EXPORT 93/895.^-1 

FM0CAPfT«.93/»9»... r 

G EH ELEC CAPITAL 9 3/8 9& 



UlliHSSS FINANCE B 94 

IBM WO. FIS 7 M4 94 

IND BK JAPAN Ffi(77ffl97 

IKTER AUER MY 7 5ft 96 ' 


ROD 106V in 
400 105V 106V 
100 104$ 104V 
250 U0J HIV 
iso ion mi] 

300 10b 1061] 


300 108V 108% 
100 1031] IMV 
»0 im 1UV 
-ISO 105V 105V 
1571 Mi 108* 
193 UBV 1®% 
100 105% 105% 
SO 104 104V 
1000 110 110% 
300 in ifflv 

325- 105 'a 10 
— 108% 10 


♦V 

+* 

+* 

+* 


JAPAN QEV6K09I,.-. 

JCJWSAIEL8CPW81096 . 

LTCBF1N847.^ .... 

NEW ZEALAND 994 - 

NIPPON CREDBK 10 3f8 95 

NIPPON TEL A TEL 9 3/8 95 .. ... 

ONTARIO 8 1/201 

ONTARIO HYDRO 115ft 94 .. 

OSIER K0HTHLLBAIIK81/2O1 

PETWKANAOA7W4% i -L 

QUEBEC HYDRO 9 3W 98 

QUEBEC PROV 998 

541 N5 BURY 92/896. 

SAS 1099 

5BAB91/295 : 

SRCF91R98 

5TA7EBX NSWBl/29b 

SWEDISH EMWa3«9* 

TOKYO ELEC POWER 83/4 % 

TOKYO MTROPfflJSai/496, 

WORLD BANK 8 3ft 99 

WORLD BANK 83/4 97 

XEROX CORPNB 3ft 96. 

DEUTSCHE HARK STMISHTS 

ABNAUR081/Z96 

AUSTMA63M99 

BNP 8 1/4 01 L 

DEUTSCH E FINANCE 7 1/Z 95 

EIB53MV : 

E1B 61/494. 

EUROFIHA 83/496 

FIRST INTERSTATE 5 3/4 96 

IND BK JAPAN FIN 5 5ft 96 

INTER AM ER DEV 9 00 

IRELANO 61/299 

LUFTHANSA INT FIN 57/8 98 . — 

MAT BK HUNGARY 10 3ft 98 

QUEBEC RYDR085ft01. — ... 

SWEDEN 6 UB«: 

TURKEY 103/4 96 

'WORLD BANK D 15 

s-liRLD BANK 5 3/4 96 

WORLD BANK 8 3ft W 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 6 10 

AUSTRIA 4 S/898 „ 

CHUBU ELEC POWER 631401 

COUNCIL EUROPE 4 3/4 98 

EEC 51/200.. ' 

EIB6 1/248 

ELEC DE FRANCE 7 1/4 06 

FINLAND53/895 

GENERAL IMT0RS7 2/2 95 

JAPAN DEV BK 5 1/294 

KOBE 6 3/8 01 

NEWZEUAND-47/899 

QUEBEC HYDRO 508 

WORLD BANK 5 03 

WORLD BANK 7 01 

YEN STRAIGHTS 

AUSTRIA 4 3/494 .... ..... 

CREQiTJTlNQER 5 1/4 94 

DENMARK 795 

EJB45/894. 

ELEC DE FRANCE 5 5/B 96 . 

FfflL*ND63ft96 

INTER AMER DEV 7 1/400 

KANSAJELECPWR4S/894 

NIPPON TEL A TEL 57/896 

N0RWAY5 1/895 

SNCF 6J/4M... 

SWEDEN'S 5/3 95 

WORLD BANK* 3/4 00 


bendi Wr <«tadi Uwm w aa Adaquau Mcoottty nivfcM. ■ 

Dr. 

IffNi D M Offer U*y YlUtf OTHER STRAIGHTS 

200 U»% 206% »V 6J3 EAYEHSCKEVE/IEJNSMT 7 91 LFr .. 

+V 6«! COPENHAGEN TEL BSft 9b LFr 

;■* WORLD BANK896 LFr 

i>£ ENERGIEBEHEERB3/498FI 

i-S UH1LEVER900R 

-mu i»<»%. 5 m sSfSMSPKSiSS*®-- 

330 105 105% t% 7*5 

LOW M8% +% 638 2g™JOWMBlA1046CS 

wwtm S jjj gBBSWtwr::: 

IZ jm FORD CSEWT CANADA ID 94 CS 

3 7 j? G£N ELEC CAPITAL 10 96 CS 

571 WWWTFWIOOIO 

+]. ton MPPDN TEL &Ta ID 1/499 U ._... 
1 2 aS 0NTAJ00 HYDSD107ft99CS .- .. 
ZZ 2™ OSTER KOMTBOLLBANK 101/494 CS. 
I? 0UEB£C«»VIflI/Z98ef-...*.. 

tS 6 RB KLGIUM 4 1/8 % Ecu 

i? CREDIT LYONNAIS 9 96 Eo 

Iv DENMARK 7 5ft 96 Ecu 

SS iSS SS St "if r v 

1 S | ft 1 RBSgSSJiS?.^ 

200 MKV 1MV +V SJE 

MO 11H% ins +% 7J4 MCDO»aLMCAJIADaSs95AS ' . 

J ffi g - 

'So 10^ W5 +V 550 WALEYES AUSTRALIA 12 98 AS 

350 im S 6.74 SfiSSHRS]feH?K;*“ ' 

2DO HE’. 102\ 4J. 743 ABBEY NATL TREAS 13 3/S 95 £ 

MO 10b£ 1OT +5 5 79 AUJAIICE4LEICSU3/847E 

150 1MV UoJ 2 BRI TIS H 6AS 12 3/4 951 

at uK +! W BRITISH LAND 12 1/2 16 £. . 

m m m 5f an — 

J-S FINLAND lo'yaw f : Z 

677 ITALY 10 1/2ME 

7m LAHDSEfi9WD7£ . 

y-ft NORWAY 10 lg94£ 

ONTAfflO II 118 01 C 

SEVERN TRENT 12 1/2991 

bit SKANDIHAVISKAENSK 13 1/8 95 C .. 

79? TOKYO EIECFOWERUOU 

VS WORLD BASK U 1/4 95 £ 

tff BNP 13 96 IBS 

jrSI WORLD BANK 1494 NZS...._ — 

bg, CEPMElD95FFr — 

ELMQUlTAlllE999FFr 

6j§ EURATUH 75/898 FFr_ 

756 

FLOATING RATE NOTES 
-V ALLIANCE 4 LE1CS 0 08 94 £_. .. - 

-V a26 BANCO ROMA 00301 

-h aZ BELGIUM 1/1697 Oft.... 


bml 

600 

600 

1000 


CicataB priewon May 
Of. 

Bid Offer Nay Yield 


9<% 956 
93% 94% 
96%. 47% 
500 102% 103V 
500 105 105% 

5M 105% 106% 
150 106% 107% 
500 1D4V 10U 
130 105% 106% 
275 104% 

100 IffiV . 

300 104% 1W^ 
400 104% 10M 
200 105% MA 



977 

914 

897 

&19 

813 

873 

9L3Q 

8.74 

886 

an 

Ml 

8.67 


■H] 

4% 9B 
4% 82 

+V 7.9 



200 109% 110 

200 105% 105% 

WO 101 >! — 

150 1096 
200 106L 
150 MM 
203 106% 

500 100% 

150 UOV _. a , 

200 104% 105% 

7D0 105% 1D6L 
300 106b 1061 
200 11* 

1500 106b 106V 
1500 106% 108% +% 

UO 102% 103% t% 


1 500 99% 100% 
. 750 92% 92% 

*200 100% 100% 
MOD 97 97% 

400 99% 09% 
MO 90% 90% 

408 101% 101% 
100 86V *“ 

200 99% 

300 KW I, 

300 91 

500 B9% 

500 100% 

600 105% 
mo 91% 91% 
500 100% 100% 
2000 — — 
300 

1250 103% 


906 
+% 4 28 

500 107% 107$ 4% 941 

150 106% im +% 8.99 

2» 1M% 105% +V 944 

i2so uuv 101% aw 

125 98% 100 -V 935 

250 94% 95V +% 9.43 

20D %% 97% 959 

1125 105% 185% 855 

500 ios% ios% -V sn 

1000 110% 111 -V 178 

3B3% 155 

109% ' 

120 % 
mv 

112V 


2750 

100 109% 

IDO im 
75 Uffl% 

7s mi 

100 115% 116 

150 UO* 111% 
100 120 
150 Ul! 

100 111% 112 

100 108% 108% 
100 104% W 
300 106% 107% 
ISO 106% 106% 
225 101* im 
6365 102% 102% 
100 102% 102% 
400 106% 106% 
an 91 91% 
2M 101% 101% 
100 107% 108% 
150 106% 106% 
100 106% 107% 
150 108% 108% 
100 104% 104% 
50 110% 111% 
15 109% 110% 
2000 102% 103 

600 101% 101% 
500 93% 93% 


IJl BFCE-0DZ96 

. BRITANNIA 1/10 96 £ 

+V cm2ENSFED0 1596 

g-82 CREDIT FONOER-IAbW.... 

+V S.23 oaiMARK-lft96 

DfiESDNER FINANCE 1/32 90 DM 

*2 ELECDE FRANCE 1/899 

+ V 10.69 FERRO DEL STAT94 

"V 854 HALIFAX 1/10 94 £. 

... . M — 

s -s m .HwaRtaa^E-: 

aj% 10J% +V 05 MITSUI FIN ASIA 1ft 96 

NAT WEST FIN 3/1605 

NEW ZEALAND 1/8 96 

REMFE98 .... 


% 

% 

Ti 


100 

too 

88* 

90V 

a 


7.11 

673 

300 

2S0 

W% 

mv 

99 

89% 

-% 


100 

90 

91 

-*j 

710 

800 

Wr 

W lt 

-% 

669 

too 

>01% 

103 

-V 

704 

ISO 

94% 

95 


777 

1U0 

100% 

101 

+% 

779 

100 

240 

95% 

90% 

a 

Ml 

TOO 

87% 

m 


779 

100 

73% 

76% 

-V 

770 

1W 

m 

85% 


6.97 

600 

102% 

102% 


6l67 

nm 

99% 

100 


489 

20000 

1M 

100% 


.374 

40000 

40000 

w 

104% 

100% 


5.16 

469 

70000 

too* 

lonv 


595 

scat) 

30000 

103% 

108% 

103* 

109 

+% 

5.70 

5.85 


htupi 

300 

200 

sa§ 

350 

3 00 
150 
200 
100 
200 
1000 
1000 
400 
200 
200 
300 
500 
200 
600 
100 
400 
250 
500 
300 
125 
4000 
165 


Cxpn 

LOWS 


Bid Offer 
99.61 9973 1064; 

92B9 94 Jl 4 9050 

99.95 10005 9 6875 

100.05 100 15 49175 

90.40 i2XQ 
9929 10 6625 
100 01 98594 

9985 5.0000 
10040 5.Q00Q 

9983 41875 

10030 9S93B 

101.95 5J508 
101Z7 4.4375 
IOOOI 102250 
9980 44600 

JD0.9B 48QO0 
99 63 10.9375 
7925 4S375 
100 06 52500 

93 SB 43750 

10026 10035 48130 

99.97 100.09 30750 

99.76 9986 4.5625 

98.71 98.93 43625 

100.00 1DD.03 4 0625 

99.66 99.7b 103938 


97.78 
99.11 ' 

99.90 
99.47 

10030 

9973 

99.99 

10126 

10089 

99.91 
99 70 

100.70 

99.46 

77.42 

999b 

9250 


Com. 

price 


Bid Offer Prim. 


HAWLEY 6 02 PREF 

HIUSOOWN 4 1/2021 


60000 99% 99% £ _ 

50000 101% 101% 1» TEXAS INSTRUMENTS 2 3/4 02 ... . 

50000 99%. 100% 5-17 THORN EMI 53ft 04£ 

30000 106% 106% t% 573 

200 M 100* 181% 5J6 " No iMomnUon ivaMaMa ■ prwrfom day'* price 

50000 106% 186% +V 5.67 t Only cue marfcai mshv auppUad a prlca 


Braid 

110 238 131* 

250 86 101% 102% 48376 

300 5067 101% 102% +25S1 

65 L0554 83 84 4*057 

500 25875 105% 106% +1707 

400 141 102% 104% 

150 3.97 U9% 120% 

84 6.72 83% 84% *2724 

90 584 78 % 79% 

200 23326 59% 61% *27.24 

100 2283 98% 99% +1060 

85 39.077 81% 82% +57J6 

200 13018 101% 102V +3806 

90 1.775 123% 124% +34.07 

300 3606 9 59% 60V *46.74 

300 - — 

UO 


82% 90% 91% 

706 127 128% +452 


STRAIGHT BONDS: The yfoM H tt» ytMd lo radanpiion of me Md-firtee: me amoum laaued la In mlidona at currency units. Chg. day-Changa on 
day. 

PLOATMO RATE NOTES: Dencuninetad m dotian kfldaaa ometwiaa InoJcamd Coupon mown ■* minimum. Spraao-Marpln above da-monffi 
oRarad rale (tthren-month Gobove mean r*M) lor US dollars C.coo-Tha current eoiaion. 

Convertible BONOS: Dernminatad In do Han unieea otherwise indicated Cnv. price* Nominal amount td bond per share expreaaed In 
currency of tfure el conversion rote bad at Issue. Prom ^Percentage premium of the currant effective price of acquiring mares via the bond 
over the moat recant prlca of the eharea. 

' The Fiaiaclal Times Luf- 1992 Reproduction In whole or la part hr any form not permitted wttbout wrllien consent 
Data supplied try hnemauotui Securities Manet Association. 


RISES AND PALLS YESTERDAY 


British Fund* 

Other Fhed Interest 

ConmiertlaJ. Industrial.. - 

Finandal & Property 

Oil & Gas 

Plantations...... 

Mines 

Others. — 

Totals 


Riso 

Falls 

Same 

21 

28 

31 

1 

5 

U 

382 

262 

802 

195 

92 

509 

18 

31 

38 

0 

0 

9 

14 

30 

101 

33 

32 

63 

6M 

480 

1,564 


LONDON RECENT ISSUES 


EQUITIES 


IBM 

Alfa. 

Paid 

Lausi 

1992 


w 

Date 

High 

La* 

100 



<M 

KT 

— 


— 

JO 

27 

- 


- 

423 

.976 

- 


- 

4 

? 

- 


- 

14 

Til 

t 


— 

im 

56 

75 

FP 

— 

90 

84 

U0% 


- 

U2V 
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F 9 
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"A 

fa 

“ 

f>: 

_ 

VA 


- 


- 

u 

* 

— 


— 

5 


115 



146 

121 

100 



106 

99 

585 


— 

bbZ 

607 

- 

FP 

- 

26 

22% 


Suck 


Amicable Scot kr 

Sto Wartaau 

BaArcottlul.CRFO) 

Brat Walter Wts to Seb. 
♦CRPWan 

CNdtal iBduttrieslp — 

4Highes(Tj> 

laUn Am be & Auer- la— 

M &G RecmerylK. 

Do. Capiat 

Do. Geared Units 

Da. Package Units 

Moftitnitt Warrants 

PtnltwaA 


TeoMHnt Envy HKj £. 
WneMasasmeaitoU .. 
WetaCIRFDI 


Using 

Price 

4gr 

NH 

Dt» 

UBS 

Cov'd 

Eras 

Yield 

P/E 

btlo 

98 

-I 

U.l 

- 

42! 

Ml 



— 


— 

_ 

4Z3 


8.75 

3.0 

2B 

15J 

4 



— 

— 

“ 

70 


- 

- 

- 

- 

103 


2JD 

— 

26 

— 

B9 


WZ25 

22 

3.4 

183 

□0% 


— « 

— 

— 

•m 

40% 


F3.7S 

- 

123 

- 

24 


F3.75 

“ 

79 

z 


F3.75 

- 

42 

- 

tl 


- 

- 

- 

- 

9 

+v 

ra 

— 

— i 

— 

145 

L4J 

1.7 

4.0 

U>7 

UK 


— 

a* 
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— 

M)7 

-a 

— 
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26 
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FIXED INTEREST STOCKS 


IBM 

Price 

£ 

Aaoin 

Paid l 
m> 

LauflL 

Row 

Dale 

1992 

stott ; 

Using 

Price 

£ 

+ er 

High 

Lm 

; 

F.P. | 
F.F. 1 
FJ. 

: 

15p 

12p 

58Vp 

7p 

48%p 

Bwn WalbrVar R«2rd Pri '00/D7 

Do.8%pc 3ri Non-Cn»i C« Pri S37/IQ .. 
U&0Ks<MfyZHo0tiPrflg 

58Vp 
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RIGHTS OFFERS 


hue 

Price 

P 


95 

280 

70 

63 


Amount 

Paid 

«P 


NO 

Nil 

SH 

NS 


Utet 

Renac 

Dale 


12/6 

3/7 

m 


1992 


High Um 


20 pm 

97m 

15pm 


.12/6 1 .21pm 


90pn 

14pra 


Stock 


laghui 

Lvnoot 

Martin (Alberti 


ChBtag 

Prise 

P 


13pm 

95pm 

15pm 

fipn. 


. Resort Hoteh I 

a Amwalised dhrithmL b Figms based on pnapeeni estimus. i DMtknd rate pah) or payable on pvt of catful, 
me based sn dMdend on loll capDal. 9 Assumed sir) dead and yleM. q Earalngs hmed bp mHmhiby llaro. a 
Forecast nr estimated amolued dhtdend rate, enter based sn previous part emngt. a Eb-dhddmd. F Ohldend 
and yield based on pRSpectm or tuber otflcU esumtles for 1992-43. H DMdend aid yidd based on irapectie nr 
otier o/fldal esumate lor 1991. L Estlnntfd mMBUad dividend, cm and n/e based oa latest anul earalom M 
DMdend and yield based on prospectus or otter official estimate far 1991-92. N DMdend aad yield based on 
proSMcua or at» uffletal estimate tor 1992. 0 Grass. R Forecast auiallad dhidend. coeer and p/e raUo based on 
(TOpecun or otttr official estimates. W Pro Foma Hgues. 4 Wfewl lo holden of ordlnsy stare as a "rightsT'. t 
introduction. 4 Ptadog prim it ReMmdualnn. i UsUSed iccaritle mvteL + Issued In camectkie wttt 
reor&atsauan merger or tibow. pn Frier at a premlon . 


TRADITIONAL OPTIONS 


• First Dealings May IB 

• Last Dealings June 5 

• Last Declarations August 20 

• For settlement Sept 1 

3-month call rata indications are 
also shown on this page. 

Calls in ASDA, Benson Group, 


BTB warrants’94, Butgln A, Cabra 
Eats., Comae, Ferranti, ML HMga« 
Mountlelgh, Ratnars, Saatehl ft 
Saatehl, Tarmac and Wembley. 
Puts and calls in Osaory Ests. and 
Tarmac. 


UFFE EQUITY OPTIONS 


Optha 


CALLS PUTS 
Jd Od far Jd OR hi 


Botha 


Alld Laws 600 34 72 84 8 15 21 

mil 650 23 M 54 29 35 41 


CALLS PUTS 

H»r Aag Hot Mm Agg Hw 


CALLS 


PUTS 


ASDA 

/•33I 


700 7% 24 33 65 71 73 
30 7 810% 2% 3% 5 


35 Vi 5 
40 2 3% 


7 5% 6% 8 

5 9% 10% 11% 


BriLAIrwn 2» 27 Jr 43 8 U 20 

1*3013 300 15 27 33 18 25 29 

330 5 14 21 40 44 46 

SnKI Bet- 

dun A 800 87 109 13 8% 20 28 

1*864 1 850 49 77 100 24 36 47 

900 2& 52 72 52 62 69 


flouts 

1*466) 

B.P. 

1*256 1 

Briwh Steel 
im 

Baa 

P619) 


C 4 Wire 
P572I 

CaorUutfj 
1*5791 
Com. Union 
W09) 
Flw» 
P362 ) 


420 50 59 66 3% 7% 11 

460 17 33 42 15 20 25 

240 24 29 33 2% 6 8% 

260 10% IS 21 20% 15 16 

SO 6 8% 9% 4% b 7% 

90 2% 4% b 11% 13 15 

600 3b 56 67 11 17 24 

650 12 29 37 37 45 50 

550 37 55 6b 15 23 28 

600 14 30 40 45 49 55 

550 37 55 67 13 23 27 

600 12 30 41 41 49 52 

500 30 40 52 13 24 28 

590 8 18 29 45 56 57 

360 25 39 48 16 2* 30 

390 12 25 33 34 41 47 


420 28 
4%o 9 


34 47 13 22 26 
IB 28 37 «b 50 


GKN 
1*427 I 

Braid Met. <75 3b 47 - B 16 - 

1*477 ) 500 21 33 45 18 28 30 

I Cl 13S0 60 90 128 34 60 68 

1*1361/ 1400 37 66 100 63 88 49 


Kingfisher 

("562) 


550 30 49 64 lb 23 32 
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FINANCIAL TIMES CONFERENCES 

NORTH SEA 
OIL & GAS 

- New Investment Challenges 

6 & 7 July 1992, London 

This topical conference will review North Sea activity, examine 
the current investment challenges facing companies operating in the 
North Sea and assess the outlook for the equipment and service 
supply industry. Speakers taking part include: 


Dr Chris S Gibson-Smith 

Chief Executive, Europe 

BP Exploration Operating Company Limited 

MrSamLakflaw 

Managing Director 
Amerada Hess Limited 

MrKnut Aam 

President & Managing Director 
Phi Hips Petroleum Company Norway 

Mr Peter D Gaffney 

Senior Partner 

Gaffney, Ctine & Associates Ltd 

Ms Judith 2 Steinberg 

Chairman 

NOGEPA 

Mr Edmund A Wallis 

Chid Executive 
PowerGenplc 


The Rt Hon Michael Hesettine mp 

President of the Board of Trade 
Department of Trade and Industry 

Mr Johan N Void 

Executive Vice President 
Statoil Group 

Mr Chris Greentree 

Chief Executive 
LASMOpfc 

Mr Ron Probert 

Managing Directoi; Gas Supply & Strategy 
British Gas pic 

Mr Refer H Steen 

Deputy Managing Director 
The Danish Energy Agency 

Mr Graham J Heame cbe 

Chairman & Chief Executive 
Enterprise Oil pic 


A FINANCIAL TIMES CONFERENCE 

in association with NORTH SEA LETTER and EUROPEAN OFFSHORE NEWS 


NORTH SEA 
OIL & GAS 


□ Please send me conference details 

□ Please send me details on exhibiting 
at the conference 


FhiancfcH Tlmea Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ 

Tat 071-925 2323 FbC 071-9252125 TbC 27347 FTCONFG 
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13 May 1992 


ESPIRITO SANTO FINANCIAL HOLDING S.A. 

(“ESFH”) 

fa Social Anonyme incotjioratcd and registered undo 1 Luxrnifcmrg law) 

CHAIRMAN’S STATEMENT 

"The company had successfully achieved its main objectives Jar 1991 whidi wen: the integration of Gmparihla de Segura 
Tranqwhdade in the ESFH group and the acquisition of a very important position in the share capital of Banco Espuilo Santo 
e Comertial de Lisboa. The results show that this considerable effort has resulted in the strengthening of ESHTs financial situation 
and a substantial increase in its total assets and pnj/its.£5FH looks forward to restructuring its commercial banking network and 
to develop a greater use of the synergies between its Ftortuguese and international operations. These are essential to ensure progress 
in profitability in an environment of increased banking competition and continuing economic development such as we are currently 
witnessing in Portugal'. Ricardo Espirito Santo Salgado, Chairman 

ESPIRITO SANTO FINANCIAL HOLDING S.A AND SUBSIDIARIES 


Condensed Consolidated Statement of Operations and 
Retained Earning s for the Period ended December 31st, 1991. 

BANKING AOIV1UE5 

Interest income and income from securities and investments 
Fees & other operating income 


Interest expense and other operating charges 
General and administrative expenses and other charges 
Pro visions 


OPERATING INCOME FROM BANKING BUSINESS 
INSURANCE ACTIVITIES 

Insurance premiums &r other direct insurance income 
Reinsurance accepted 

Income from free assets & other operating income 


Insurance ckims & other direa insurance expenses 
Reinsurance ceded 

Other operating expenses & General and administrative expenses 


OPERATING INCOME FROM INSURANCE BUSINESS 
TOTAL OPERATING INCOME 
Amortisation of goodwill 
Translation gain (loss) 

Other non-operating charge 

Net income before taxation 
Provision for taxation 

Net income after taxation 

Net charge attributable to minority interests 

NET INCOME 


TOTAL ASSETS 
TOTAL LIABILITIES 

TOTAL SHAREHOLDERS' EQUITY AND CONVERTIBLE BONDS 


31 Dec 91 
US 3*0008 


1,538,557 

228328 

1,766,885 

999.800 

381,716 

56,154 

1,437,670 

329,215 


285302 

254 

27,134 

312,890 

220,851 

19,286 

64,998 

305,135 

7,755 

336,970 

(11300) 

(1,081) 

(1,920) 

322,469 

(97,113) 

225356 

(189393) 

35,763 

14324,159 

13393,183 

465,476 


31 Dec 90 

USS'OOOs 


644,872 

111,518 

756.390 

600,130 

79,622 

21,408 

701,160 

55,230 


55,230 

(3.216) 

(1,784) 

3.440 

53,670 

(15.522) 

38,148 

(12,567) 

25,561 

2,377,478 

1,804,557 

257,120 
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Dowty estimates f 29m in defence 


By Rtafwrd Gourtay 

DOWTY GROUP, the aerospace 
and specialist engineering com- 
pany. yesterday produced a 
robust response to the hostile 
£497m bid from TL estimating 
pre-tax profits for the year to 
the end of March 1992 of £29ra. 

The unaudited figure was 
£S.5m higher than the assump- 
tion TI made of Dowty's profits 
in its offer document and also 
£4m higher than the figure 
Cazenove, Dowty's brokers, 
bad expected before the bid. 

Mr Bruce Ralph. Dowty chief 
executive, said the 1992 profits 
on their own showed the 183p 
bid and TTs cash alternative of 
175p were too low. Accusing TI 
of being obsessed with the 
past. Mr Ralph said the offer 
also grossly undervalued Dow- 
ty's prospects. Dowty closed 2p 
lower at I79p. 

Dowty also drew on forecasts 
from the world’s airframe 
builders to highlight an esti- 
mated £9.Sbn of future sales it 
would make on current aircraft 
programmes in the next 10 to 

IS years. 

The higher-than-expected 



Bruce Ralph: 'll obsessed with the past 


profits estimate arose from a 
restructuring that included the 
cutting of a fifth of the Dowty 
workforce - or 3,000 people - 
in the first nine months of tbe 
financial year. The benefits 
had begun to work through in 
tbe last quarter. 


Initial reactions from institu- 
tional shareholders was that 
Dowty had at least dealt itself 
hack into the game after let- 
ting TI make all the moves 
since it launched the hid 
almost a month ago. 

However Dowty would need 


to convince the City and share- 
holders that aerospace profits 
had bottomed out. It would 
also have to produce a vision 
for the aerospace division that 
went beyond simply enjoying 
the benefits of recovery in the 
industry in the next two years 
and the cost-cutting pro- 
gramme. 

Dowty has wanted to turn Its 
shareholders' attention away 
from the dire performance of 
last year to the more promis- 
ing fixture. But it is unlikely to 
be able to produce a forecast 
for the year to March 1993. 

Mr Christopher Lewinton. 
TTs chairman and chief execu- 
tive, said there was nothing in 
the document to alter his view 
that TTs final offer fully valued 
Dowty and Its prospects. 

Dowty derived its £29m pre- 
tax profits from operating prof- 
its of £28m in aerospace, £9 .5m 
from polymer engineering, 
£llm from electronic systems 
- which analysts said 
suggested a very strong recov- 
ery in second half - and losses 
of £4m in information technol- 
ogy. 

See Lex 


Customers likely to stay with enlarged bank 


By John Authors 

LLOYDS BANK would not 
expect to lose a significant pro- 
portion of Midland Bank's cus- 
tomer base if its proposed take- 
over was successful. Mr Brian 
pi tman, the bank's chief execu- 
tive, said yesterday. 

He pointed to the recent 
merger of ABN and Amro, tbe 
Dutch b anks , where he said a 
tiny percentage of customers 
had deserted the new bank, 
and to the sale by Midland 
of Crocker Bank to Wells 
Fargo. “There was a fear 
that they would lose many cus- 
tomers, but they didn’t. 1 * he 
said. 

However, he did not follow 
up the commitment Lloyds 
made last week to provide sup- 
port for small businesses with 
any equivalent promise for pri- 
vate customers. 

He said the h ank may make 
furthet commitments to pri- 
vate customers, and promised 
that integration of products 
would involve keeping the 
better product provided by 
the two banks in each case. 
But he declined to comment 



THE BATTLE 
FOR MIDLAND 


Tbe Bank of England has now been given formal 
permission for Hongkong and Shanghai Banking 
Corporation to buy Midland Bank, having already 
given the banks guidance that such a deal would be 
allowed, writes Robert Peston. 

Having been given this permission, Hongkong 
Bank now has the right to buy Midland shares in 
the stock market to add to its existing 15 per cent 
stake. However, it is understood that Hongkong 
Bank is reluctant to exercise this right for the time 
being. 


further on what Lloyds might 
offer. 

He said integration of the 
banks' products, including 
changes to cheque books and 
charge cards, could start “quite 
quickly" after the parsing ot 
the act of parliament which 
would be needed before the 
merger could go through. 

Until this happened. Midland 
Bank would operate as a 
subsidiary of Lloyds, and its 
products would remain 
unchanged. He predicted that 
the process would start by the 
end of 1993. 


Midland has suggested that 
product integration would he a 
difficult process. 

Lloyds also revealed a few 
extra details about the 
mechanics of the changes it 
would make to the new com- 
bined hank's product range: 

• Midland’s range of credit 
cards, including the “affinity" 
cards which at present do not 
carry an annua) charge, would 
be maintain pri; 

• Firstdirect, Midland's tele- 
phone banking subsidiary, 
would he expanded; 

• Midland Life, Midland's life 


assurance company, would 
continue to operate separately 
thanks to the difficulties 
involved in merging life com- 
panies, although Lloyds would 
look to extend its successful 
Black Horse Life range of prod- 
ucts to existing Midland cus- 
tomers. 

Mr Pitman said that the tran- 
sition would be made “as 
smooth as possible” for both 
Lloyds and Midland customers, 
and remained very optimistic 
that this could be achieved, 
despite the doubts of some 
observers. 


Fall in US 
rates check 
growth at 
Sedgwick 

By Richard Capper 

SURPRISING falls in rates in 
the VS insurance market have 
held back profit growth at 
Sedgwick, the insurance bro- 
ker, which yesterday reported 
pre-tax profits of £41.5m for 
the first quarter to March 31, 
marginally down on the 
£42.6m recorded last year. 

Earnings per share were 
6.4p (6.6p). 

Operating income grew to 
2178m (2169m) with expenses 
rising to £l47m (£i39m), 
increases of 2 per cent at con- 
stant exchange rates. 

Although insurance under- 
writing contributed £200,000 
this was offset by a fall in 
investment income to £l&3m 
(£l4m) and the share of profits 
earned by associates to 
£600,000 (£900,000). 

Interest payable rose to 
£3. 6m (22.6m). 

A strengthening in the US 
dollar was worth £l~3m to the 
group. 

Insurance rates in the Lon- 
don market have continued to 
increase but weakness in the 
VS market, which contributes 
between 35 and 40 per cent to 
the group's turnover, has 
undermined growth. 

Mr David Rowland, chair- 
man, said US rates had fallen 
by between 12 and 15 per cent 
in tbe first quarter. “No-one 
was expecting a glorious 
upswing but that it softened 
again was a surprise.’* 

Hinting at continual pres- 
sure on the group's US 
expenses Mr Rowland said 
Sedgwick saw “no sign of any 
change.” 


Apollo Metals 
falls to £711,000 

Apollo Metals reported pre-tax 
profits of £711,000 for the six 
months to March 31, against 
£969,000. Turnover fell from 
£14.3m to £12m. 

Earnings per share were 
3.4p (4.8p). Bat the interim 
dividend is being maintain ed 
at l.i5p. 

Gearing remained at less 
than io per cent Interest pay- 
ments dropped from £100,000 
to £58,000. 


Yorkshire Water in engineering 
joint venture with Babcock 


By Peggy HoUInger 

YORKSHIRE WATER and Bab- 
cock International yesterday 
unveiled a joint venture aimed 
at tackling engineering oppor- 
tunities in the rapidly-chang- 
ing global water industry. 

The move marks a thither 
step in the diversification pro- 
gramme of the recently-priva- 
tised water companies. Until 
now, many have largely con- 
centrated on diversifying into 
waste management 

Babcock International will 
pay Yorkshire Water £5m for 
50 per cent of the new com- 
pany, to be called Babcock 
Water Engineering. 

BWE will comprise York- 
shire’s engineering subsidiary 
- employing 400 engineers and 
support staff - and about 20 
Babcock employees. The 
chairman will be Mr Eric 
Masell, who joined Babcock 
last year to advise on opportu- 


nities in the water sector. 

Initially, the company wifi 
rely on business supplied by 
Yorkshire Water, which cur- 
rently feeds about 70 per cent 
of its 2300m per annum capital 
spending through Its engineer- 
ing subsidiary, Yorkshire 
Enterprises. Sir Gordon Jones, 
chairman of Yorkshire, said 
that the venture would retain 
the orders only if competitive- 
"They will have to fight for 
business, n he said. 

Yorkshire's current capital 
spending programme Is expec- 
ted to benefit BWE for three 
years. By 1995. the company is 
forecast to have about 20 per 
cent of its business from cus- 
tomers other than Yorkshire. 

Sir Gordon said his compa- 
ny's engineering subsidiary 
would benefit from Babcock’s 
international exposure and 
marketing expertise. There 
were several other markets 
which were moving towards 


Kunick drops to £5.9m loss 


By Peggy HoUInger 

KUNICK, the amusement 
machine and nursing homes 
group, plunged into the red in 
the first half as £6£m In prop- 
erty writedowns and restruct- 
uring charges wiped out 
depressed trading profits. 

Pre-tax losses, after the 
exceptional charges, came to 
£5 3m for the six months to 
March 31, compared with a 
profit of £53m last time. Turn- 
over rose marginally to £58m. 

Mr Christopher Burnett, who 
is replacing Mr Russell Smith 
as ch ai rman, said the bulk of 
losses occurred in the amuse- 
ment machine operation, 
where the UK market declined 
by about 15 per cent Operating 
profits fell from £4.7m to 
£500,000. 

The nursing care side 
reported a 50 per cent increase 
in operating profits to £l-2m. 

Debt of £45m represented 64 
per cent of shareholders' funds. 
There is no interim dividend. 

• COMMENT 

The company has been left 
well and truly reeling by the 
triple whammy of recession,, 
fruit machine stake increases 
and fewer pubs, following the 


intervention of the Monopolies 
and Mergers Commission.' So 
much so, that Kunick has even 
had to offer the brewers a 
hefty £5 ,5m up front to allow 
its machines through tbe door 
and preserve, some sort of 
steady, longer-term business. 
Whether it can survive the 
impact of recent trials depends 
on several factors: property 
disposals, rapid cost-cutting. 


and the long-awaited economic 
upturn. The market appears to 
be pessimistic and the ' shares 
- which were 38p In Septem- 
ber - fell 3p last night to close 
at 6%p. Certainly, the feet that 
analysts are betting' on Kunick 
having to negotiate new. into* 
est covenants with bankers 
does hot offer comfort Fore- 
casts are for losses of about 
£4Bm after riie exceptional. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date ot 
payment 

. Coma - . Total 
ponding -~(or 
dividend •• year 

. Total 
last 

1 year 

Allied-Lyons 

—.fin 

13^5 

July 31 

12.54 -20 

.18,81 

Anglo Irish Bank. 

— Int i.38*t 

- 

1^6 

. 3.36 

Apollo Metals § int 

1.15 

July 10 

1.15 i - 

3.45 

BOC GrotB — 

—fin 

.11 

Aug 3 

10^ . . 22 

21.34{ 

British Airway* fin 

7JW 

July 24 

S.05 -10.18 

8.85 

Capital Radio 

int 

1.75 

July 17 

1.75 -f - 

5.25 

Concentric 

_1nt 

3^4 

' July B 

3.54 - 

11.17 

Countryside Prop. 

—.Ini 

1.41 

Sept 3 

• 1.41 - -. 

4.11 


.. r nil 

iAWS Int 1+ 

Jannyn Invest ... ...fin 1.5 

Kunick Int nil 

Leeds Group Int SSt 

Reedfcut — — fin 2.81 

Stratton Inv Tst ..fin 1.7 

Tunstol) Group —Int 2-25 

Young (H) HkJga int . 2 . 


July 16 


July 1 

July 6 
July 22 
July 17 


0-1 

1 

3 

0.8 

3 

2.81 

1.86 

2.15 

2 


-nil 

1.5 


3.44 

1.7 


o.itt 

2 

3 

t4 

■9.75 

3.44 

1.66 

5JJS 

6 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §OSM stock. tfFor 15 months, pndudas apodal 
0.l4p. ^Irish currency. 


privatisation such as.-North 1 

America. Australia and eastern 
Europe - where Yorkshires 
expertise in the wflter- bwjot 
could be put to gotf-Ug^ ■“ 

The deal also pushes forward 
the company’s programme fo : 
achieve 10 per cent of group p 

profits from non-re gdlatory < 

businesses within five years of . 
privatisation. "The non-regu- 
lated businesses will grow " Sr 
Gordon said. "The regulated 
side will only ever get more 
regulated." 

Analysts cautioned again st 
too much optimism, however,’ 
saying the venture was only a 
drop in the bucket of Yorkshire 
Water's total business. Based 
on company estimates that the 
joint venture might achieve 
sales of £2fl0m in five years; 
profits would be about £10m 
compared with a forecast 
£185m for the group as a whole 
by 1997. 

See Lex 


“During the year Allied-Lyons 
has taken a number of strategic 
decisions which lay a good 
foundation for future success.” 

(Extracts from die Chairman's Statement) 



Pre Tax Profit 

(Bcfcrc rating property profits to cxtraonlimry) 

Earnings per Share 

(Exdwfing propen; daposal profits.) 

Dividends per Share 

1991/92 1990/91 

j£641m £623m 

Up 2.9% 

1991/92 1990/91 

■Jl.Op 40.5p 

Upl2% 

1991/92 1990/91 

20.0p 18.81p 

XJp 63% 


53 weeks to 7 March 1992. 

“In spite of recession in most of our major markets, pre tax profits, before takin g 
property profits to extraordinary, increased? 

“We have achieved these results whilst also embarking on a long-term process of 
progressive change? 

“Our commitment to build leadership positions led to the exciting joint venture with 
Carlsberg which can help us gain an enhanced position in UK brewing? 

“We wish to extend Allied- Lyons’ international trading activities from the base 
provided by our strong positions in the UK and North America. Joint ventures are of great 
significance. We strengthened our ties with Domecq, important to the building of our 
business in Spain, Mexico and South America. Our joint venture with Suntory goes from 
strength to strength both in the Japanese spirits market and through 
growing co-operation in other areas? 

“We will continue to build up the company's international 
trading strengths. Allied-Lyons will be well placed to benefit from 
any economic upturn? 
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COMMERCIAL 
PROPERTY 
Appears every Friday in 
the Financial Times. 
For derails of our 1992 
advertising rates and 
future surveys, please 
contact- 
■ PETER SHIELD 
oa 071 873 3264 
Of by tax on 
0718733064. 
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FINANCIAL TIMES CONFERENCES 

INVESTMENT 
OPPORTUNITIES 
IN SWEDEN 

1 July 1992, London 


ihis one-day conference will examine 
Sweden’s economic and financial reforms, 
its privatisation programme and assess 
the opportunities for foreign investment. 

Speakers include: 

Mr Per Westerberg 

Minister of Industry and Commerce, Sweden 

Mr Rune Andensson 

Chaiman c# the Board 
Swedish Steel AB (SSAB) 

Mr Urban Bacfcstrorm 

Under Secneeary 
Ministry of Finance, Sweden 

Mr Herman C van derWyck 

Chairman 

S G Warburg & Co Ltd 

Dr Peter Wallenberg 

Chairman, Investor AB 
First Deputy Chairman 
Skandinaviska Enskilda Banken 

Mr Nils Lundgren 

Chief Economist 
Nordbanken 

Mr Win Bischoff 

Chairman 

J Henry Schroder Wagg & Co Limited 

Mr Brian Knox 

Adviser 

Kfeinwort Benson Limited 


^ruurausWTCSSCSrd. to: 

Times 

Conference Organisation 


Street. London SWi Y 4UJ, UK 

Telephone: 071-925 2323 

Telex: 27347 FTCONFG Fax:071-925 2125 
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COMPANY NEWS: UK 


Cost containment helps 
BOC advance to £163m 


By Paul Abrahams ’ 

fiO&rthe US industrial gases 
and healthcare concern, yester- 
day reported pre-tax profits op 
12 per cent from £M4-7m to 

£162.?m for the six months to 
March 3L - 

‘ The company said most mar- 
kets had failed to show tangi- 
ble signs of a recovery and 
warned that, hitherto buoyant 
areas such as Japan were 
experiencing a slow-down in 
growth rates. Earnings .per 
share Increased 21 per cent 
from 29.14p to 213p. 

Most of the improvement 
had been through cost-contain- 
ment. Currency gains 
accounted for £4m of operating 
profits, according to Mr Ian 
Clnbb, finance director. He 
said without -them, pre-tax 
profits would have increased 9 
per cent 

“We feel comfortable with 
the results" said Mr Clubb. “K 
the much talked-about upturn 


in the world economy takes 
place,, the company will be 
well-placed to take advantage 
of 1L” 

The gases businesses expert 
enced mixed fortunes as oper- 
ating profits increased 6 per 
cent from £13 Sm to £14-L5 m on 
turnover of £L01bn (£S82£m). 

Mr Clubb said demand for 
liquefied gases for general pur- 
pose use had increased in the 
UK and US by about 4 to 5 per 
cent over the past few months 

compared with last year. 

However sales of compressed 
gases, used for welding and 
cutting, had not picked up. 
Sales of piped gases for bulk 
users had also remained flat. 
The plant design and construc- 
tion businesses had experi- 
enced a fall in AernsmA. 

Operating profits at the 
healthcare division increased 
22 per cent from £40. 7m to 
£493m on turnover of £29 lm 
{£26&8m). 

Mr Clnbb said rationalisation 


at Glasrock, the home health 
care operation, meant it was 
only two-thirds of its previous 
size, but that it was now show- 
ing a modest profit The US 
pharmaceuticals operations 
performed particularly weH 

The vacuum technology and 
distribution services 
operations' operating profits 
were severely affected by the 
recession, falling from £l2.Bm 
last year to £&&m on turnover 
Of £13L9m (£126m). 

Results at the distribution 
services business improved 
their results all of the fall 
was due to the vacuum side of 
the operations. Mr Clubb said 
sales of pumps for the semicon- 
ductor industry had been suf- 
fering from a freeze on capital 
expenditure. 

A. second interim dividend of 
lip was declared, representing 
an increase of S per cent in the 
annual dividend. 

BOC's shares fell 15p to 703p 
on profit-taking: 




Conservative accounting leaves HCI with £2 1.4m loss 


By Peter Peer*© 

HOSPITAL Corporation International 
Group, has reported pre-tax losses of 
£2L4m for the nine months to Decem- 
ber 3L The company was created in 
January when Hospital Corporation 
International of the US reversed into 
Bioplan Holdings, the UK healthcare 
group- 

Operating losses of £2.82m were 
swelled by £16.8m of exceptional 
charges, derived mainly from the new 
management's adoption of a more con- 


servative approach to Bio plan’s 
accounting policies. 

The write-downs on overall property 
asset values went deeper than had been 
anticipated at the time of the merger 
and the capitalised interest and capital- 
ised overheads have been reversed out 
Restated pre-tax losses for the 15 
months to March 31 1991 were £113,000. 

Mr De nnis Sokol, chief executive 
since the merger and chairman since 
Pebruary, said that Bioplan's evalua- 
tions of its hospitals were overstated. 

In spite of its man rights issue in 


May 1991, raised to fund the hospital 
building programmes, the group ran 
into “considerable flrmnriai difficulties” 
in the latter half of 1991. Its shares were 
suspended at 44p in November. They 
closed at 15%p yesterday, down %p. 

Mr Sokol said that HCI Group was 
“now a real company, rather than a 
development business". He has restruc- 
tured the board, bringing in Mr James 
Mills-Webb, formerly finance director at 
AMI Healthcare, as finance director, 
and Mr Anthony Bryan, Sir David 
Rowe-Ham and Sir Ronald Grierson, as 


non-executives. 

Mr Sokol said the company was in i 
partnership with the NHS in 70 per cent ! 
of its hospitals and that it now had 37 
per cent more beds, on an annualised , 
basis, than last time, though he con- 
ceded that occupancy needed building. 

Turnover in the nine months totalled 
£11. lm <£l6.3m for 15 months). An 
extraordinary charge of £126m related 
to losses on the sale of Bioplan’s furni- 
ture business. This led to losses for the 
period of £22.7m (£l.47m). Losses per 
share emerged at 54 (earnings 4-6p). 


Arjo Wiggins chairman quizzed over Walls’ sacking 


■«’ I- «■ '•'•is 

■ Ir.Cs'oe 


By Raul Abrahams 

A DEFENSIVE Mr CobSten- 
ham, riiarnnaw of Aijo Wiggins 
Appleton, the Franco-Brltish 
paper company, was yesterday 
repeatedly asked at the annual 
general meeting to explain last 
week’s sacking of Mr Stephen 
Walls, tiie group’s chief execu- 
tive. 

In a preprepared speech to 
'shareholders, Mr Stenham 
gave no reasons for Mr Walls’ 
departure. However, on four 


separate occasions he was sub- 
sequently asked by sharehold- 
ers for an explanation. 

Mb- Stenham, sitting next to 
Mr Walls, denied an acquisi- 
tion had been responsible . for 
the differences between the 
hoard and its chief executive. 

He also insisted Mr Walls' 
departure did not signify a 
change of strategy. 

The company was still aim- 
ing to become the world's lead- 
ing manufacturer of high-value 
paper and become the sector's 


most profitable group. 

There was no conflict of 
interest between minority 
shareholders and other share- 
holders, said Mr Stenham. The 
group would be run in the 
interest of all shareholders. 
Worms et Cie, the French 
financial company, indirectly 
owns 39 per cent of AWA. 

Mr Nicholas Clive Worms, a 
non-executive director, said 
AWA was looking consistently 
at opportunities, in particular 
the northern countries, such as 


the Netherlands. Germany and 
southern Europe. However, a 
number of these were involved 
in joint ventures dealing in 
newsprint and pulp. They were 
areas AWA did not want to 
participate in. He said AWA 
still needed to consolidate, par- 
ticularly in the area of carbon- 
less paper in Europe. 

Mr Stenham said he was 
looking at possible replace- 
ments for Mr Walls. They 
included one internal candi- 
date. 


A special resolution to allow 
the company to buy up to 80m 
of its own shares, equivalent to 
10 per cent of all shares, was 
passed. 

Mr St enham denied this was 
part of a devious scheme to 
increase the proportion of 
shares owned by the French 
minority shareholders. 

Mr Walls remained quiet for 
most of the meeting, but 
answered questions on women 
employees and the environ- 
ment 


baaed In CT n n pMmc awriflithwrtiqidrcmcRlaofThc Intern * tina tl Stock Exchange of 
th» United TOngdam and the RgpttbUc Of Ireland Limited (the “London Stock Exduingo"). It doe* not 
ettttitau XU offer or bwttaUoa u ttepnbUc to rebsccfbe far or puduns any Mcuztdsa. 

Bp pH c a tlo n h i ^h<r« n»»dn re the Itemdoa Stock Eaccfannga forth* Ngyrtocom* Shnr»»<tnd tho New Zaro 
Dtvbfead Prefanaco Shat** to ho admitted to tho Official List. It la expected that lfeting will become 
affective and dealing* wHl commence la the New Income Shan* (all paid) 28th May 1892 and tn the 
Kbw Zero Dividend Preference Sham <Wly paid) on 23nl June 1992. 

FULCRUM 

INVESTMENT TRUST P.L.C. 

(Registered m England No. 139S0S7) 

PROPOSED RIGHTS ISSUE OF 

8,020,535 New Income Shares to 
Qualifying Income Shareholders at 
57p per share underwritten by 

GREIG MIDDLETON & CO. LIMITED 


Proposed Placing by Greig Middleton & Co. Limited 
of 8,637,499 New Zero Dividend Preference Shares 
(subject to the prior right for Qualifying Capital Shareholders 
to subscribe for such shares) at 203p per share 

Details are now available in the Companies Fieho Service, avaikible bom Exlcl Financial Limited Copie s •-( 
The bating paroculara issued m connection with the proposed Placing and Rights Issue may be obtained duritu 
normal business hours up to and including 32nd May 199C from the Company Announcements Office tty 
collection only) at tbe London Stock Exchange Tower, Capel Court Entrance oil Bonhctomc-w 
London EC2 and during normal business hours on any weekday (Saturdays excluded) up <o and including 
4tb June 1992 te- 

Greig Middleton & Co. Limn ed Fulcrum Investment Trust P.L C 

68 Wilson Street 4 Mount Parade 

London EC3A 2BL Harrogate 

North Yorkshire- HOI 16X 

2Wli May 1992 


CREDIT & 
CHARGE 
CARDS 


The FT proposes to pub- 
lish this survey on 
June 8 1992. 

In addition to the Finan- 
cial Times excellent 
profile against cardhold- 
ers, the Survey will also 
be seen by 40% of Board 
Directors in the UK. 
whose main responsibility 
is Finance and Account- 
ing. IT you want to reach 
this important audience, 
call Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062. 

Data jataTftBMRC Btumrsanam 
Surrey I W0 
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THE THARSIS PUBLIC LIMITED COMPANY 

NOTICE IS HEREBY GIVEN that the ANNUAL GENERAL MEETINGS THE THAR SIS 
PUBLIC UtflTED COMRUNY wffl De field id Nunez do Bakwa 120 Matted ?8006 on 
Friday; T2m June, 1992 att2 noon tor Bw tokxwng purposes: 

1. To consider and adopt the Report of the Directors and the Accounts lor tho year 
ended 31 8 December 1991 with tte Repon oltteAuSmttwreoniRosolutionNa l) 

2. To iQ-eied Directors (Rosolution Nos. 2-5) 

1 1b KB-apptfnt the Auditors and to authorise the Directors to deWrmmQ tho 
remuneration ot tho Audtors<Resoiution Na 6) 

By order aUhoBairU 
RN PETERS, Secretary 

Registered Office: 

West Georgs Street. 

GLASGOW G22HF 
200i May. 1992 

NOTES 

L Any member of tho Company entitled to attend and vote at tho Annual Gonoul 
Meettig convened by the ibresomg Nodoe (eenttled toappoint one or more proerios » 
attend and. onapoL vote on habetuX Apmay need not be a Member cdtho Company 
lb be effective forma of pray must be deposited at the Bank of Scotland, Registrar 
Department. 25a Vbrfc Place, Edinbwgh. not loss than 48 hours before tho time 
appointed for the mooti ng. 

2. Holders of Share Warrants to Bearer who wish to be present at the Meeting or vote by 
pray may obtain (nsouctlonsttam the Registered Office of the Company or from (ho 
(Mowing appointed tor the meeting. 

Lazard Freres at Cta. 12l Boutevartl Heussmarvi Paris Be; 

BanqueNftmes at Commereiale do Paris, 52 Ait Hoche, Paris 
Banque da Paris et des Pays-Bas, 3 rue cfArdixPaita, 2a; 

Credit SUsso Lausanne, Switzerland; 

UoydsBank(Be(giQuej 3A.2AudeTeivuerene, Brussels 1040; 

Banque Generate du Unembourg SA 14 rue Aldrtnger, Luaambourg 

3, There are no contracts of service between the Directors and tho Company at the 
date of this nodes. 


||Vn »Vf:K 


VEDEN 

( 92 . London 


. v\-rS 


* 


ft n'*9 


... , fl - 


I #fSb«jn 


CfcsSror* 11 


wnderWy* 


TOTAL Annual General Meetings of June 2, 1992 


Notice to Shareholders 

Further to the notice published in dbe Financial Times on May 12, 1992 of die Annual and Extraordinary Shareholders Meetings of TOTAL to be held on June 
2, 1992 at CNIT La Defense, Goethe Amphitheater, 2 Place La Defense, 92053 Paris La Defense, France, TOTAL shareholders are hereby informed char an 
additional irem is to be added co the agenda of che Extraordinary General Meeting. 

This item will concern an amendment of the Bylaws as a result of application to the assignment ot Stare-held shares of the principles and provisions 
applicable to the assignment of subscription rights by the French State and approval of letters of interpretation exchange with the French State. 

The following press releases have been issued on May 15, 1992 by TOTAL on the one hand and by foe French Government on foe other hand. 


1. Amendments to the bylaws of TOTAL in relation to the planned 
decrease of the French State Participation 

The French Government has announced its decision to reduce to 
15% foe participation of 34% controlled by the State in the public 
company TOTAL through the sale of stock on foe financial markets. 

The legal analysis of foe 1924 and 1930 Conventions between 
TOTAL and foe French State has concluded that although there is no 
obstacle to a sale to parties other chan French State refated shareholders, it 
is nevertheless appropriate ro modify foe Bylaws in order ro specify foe 
terms and conditions of implementation. 

The updating of Bylaws is contained in a proposed resolution 
which has been approved by a Board of Directors’ meeting on May 15, 
1992 and which will be submitted at foe June 2, 1992 Extraordinary 
General Meeting. 

The Board of TOTAL has agreed in principle ro an exchange of 
TOTAL petroleum certificates issued by the Stare for TOTAL shares. 

2. Press release issued by the French Government on May 15, 1992 

“The French Government has decided ro reduce to 15% the partici- 
pations directly and indirectly controlled by the State in foe public 
company TOTAL, down from the present level of 34%. The French State 
■will retain a direct participation of 5%. 

This significant decrease of foe French State ownership is justified 
by changes in foe oil industry environment. This is today substantially 
different from foe environment prevailing in the 1920's, when foe French 
State took a significant stake in TOTAL'S share capital- There exists today 
in France two major oil companies with strong worldwide activities, one 
State-controlled and foe other one not. 

The reduction of foe French State participation in TOTAL will be 
achieved through foe sale of stock on foe financial markets at a date to be 
derided later, according to stock market conditions. 


In this perspective, foe Board of TOTAL, at foe request of foe 
Directors representing foe French State, has decided to propose an 
amendment co the Bylaws of foe company at foe Extraordinary General 
Meeting on June 2, 1992, with a view to permit foe sale of shares held by 
the French Scare to private investors. 

Further to this sale, foe French Scare will relinquish its 5% 
supplemental voting rights ro which it is entitled under foe terms of foe 
1924 and 1930 Conventions between TOTAL and foe French State. 

The provisions of the present Conventions will be adapted to this 
new situation within foe scope of French energy policy. 

The French State has also decided co proceed with an exchange of 
the TOTAL petroleum certificates (certificats petroliers) issued by foe 
State, for TOTAL shares, with a ratio of 4 petroleum certificates ro 3 
shares. This exchange which will concern approximately 7% of TOTAL’S 
share capital, will be realized after foe amendment of the company Bylaws 
by foe Extraordinary General Meeting. It will be implemented through a 
public exchange offer following French Stock Exchange regulations. The 
Board of TOTAL has given its agreement in principle to this transaction. 

The above actions will preserve TOTAL'S contribution to French 
energy independence and security of supply, while favouring TOTAL’S 
development and its industrial growth.” 


TOTAL 
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Rationalisation helps Readicut 


By Angus Foster 


READICUT International, the 
household textile, carpeting 
and yarn company, weathered 
recession in its main markets 
to report profits at the top end 
of market expectations. 

The company announced a 
11.6 per cent increase in pre- 
tax profits to £i3.5m in the 
year to March 31, despite a fall 
in turnover to £220tn (£226m). 

Professor Sir Roiand Smith, 
chairman, said tight cost con- 
trols introduced in the last two 
years led to a "quite remark- 
ably profitable performance”. 

The workforce was cut by 5 
per cent in the UK. with addi- 
tional cuts in the US and the 
Netherlands, at a cost of 
£639,000. This follows an 11 per 
cent cut in the previous year. 

Mr Clive Shaw, managing 
director, said the UK's reces- 
sion had bottomed out and the 
US was improving. But conti- 
nental Europe remained 
depressed - "1992 is going to 
be tough there", he said. 

Interest costs fell steeply to 
£2.67m (£3.54m) due to lower 
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seating fabrics. The division 
returned to profit during the 
period and will begin manufac- 
turing for Ford in Belgium and 
Honda in the UK. 

Readicut's shares were 
unchanged at B5p, 
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Sir Roland Smith: tight cost controls in last two years 


interest rates and reduced net 
borrowings of £ 11.5m (£12. 8m 
equal to 19 per cent of share- 
holders' funds (21 per cent). 

Earnings improved to 4.79p 
(<L25p). The company is recom- 
mending a maintained final 


dividend of 2 .31p to make an 
unchanged total of 3.44p. Divi- 
dend cover improved from 1.2 
times to 1.4 times. 

There was an extraordinary 
charge of £ 1 . 3 7 m due to Firth 
Furnishing's withdrawal from 


• COMMENT 

Readicut's results were well 
received by the market, which 
is beginning to see the benefits 
of the last two years of ration- 
alisation come through. Firth 
Furnishing's performance and 
Firth Carpets improved profits, 
were also pleasing given their 
respective exposure to the 
depressed car and retailing sec- 
tors. But the company’s 
gloomy forecasts for Europe, 
and the likelihood of no great 
improvement in the UK. sug- 
gests a return to late 1980s lev- 
els of profitability remains elu- 
sive. Forecast profits of £15m 
put the shares on about 15 
times, which is below the sec- 
tor average. Despite a strong 
run over the last 12 months, 
the shares can go higher if 
there are sustained signs of 
recovery on the high street 


Corporate 
Services falls 
into £2. 13m loss 


Bjr Angus Foster 


£0.5m exceptional charge checks 
advance at Anglo Irish Bank 


Corporate Services Group. 
DSM-quoted recruitment com- 
pany, announced a pre-tax loss 
of £2.13m in 1991, against a 
£813,000 profit in the previous 
nine months. The fail was due 
to restructuring costs and 
losses in discontinued busi- 
nesses. 

Turnover increased to 
£2 2,2m (£10-9m). Following the 
company's switch from energy 
to employment services, com- 
pleted In 1990, CSG said the 
two periods were not directly 
comparable. 

The core employment ser- 
vices division expanded last 
year through acquisitions 
andreported operating profits 
of £30,000 (£51.000) on turn- 
over of £20 .3m (£2.3im). 

Losses per share came oat at 
9.2p (earnings 4J5p). 


By Tim Coon* fn Dublin 


AN EXCEPTIONAL charge of 

I£500,000 relating to the 
aborted purchase of Hill Sam- 
uel Bank's subsidiary in 
Ir elan d, has held down profits 
at Anglo Irish Bank Corpora- 
tion which published its 
results yesterday for the six 
months to March 3L 

Pre-tax profits for the period 
were virtually static at l£3-25m 
(£2.96m sterling). Earnings per 
share declined to 2.69p (3.33p) 
due to the exceptional item 
and the 1 -foM rights issue last 
January. The issue was 92 per 
cent subscribed. 

Mr Gerry Murphy, chairman, 
said “these results are highly 
satisfactory in what is a tough 
banking climate worldwide. 
Our advances are up SO per 
cent and deposits up 24 per 


cent ... We have continued to 
reduce our emphasis on leasing 
and we have regrouped into 
two new divisions, corporate 
banking and retail h ankin g. 
Results in Ireland are well 
ahead of targets”. 

Negotiations over the pur- 
chase of Hill Samuel Ireland 
broke down last month after 
failure to agree on a cash price 
for the merchant bank. It has 
total assets in excess of l£500m. 
Anglo Irish Bank's total assets 
are I£831m. Mr Murphy said 
the decision to withdraw from 
the Hill Samuel deal "shows 
our determination to only 
make acquisitions at the right 
price for our shareholders". 

The family interests of Mr 
John Clegg continue to hold 
the largest stake in Anglo Irish 
with 14 per cent, despite con- 
tinuing efforts by the board 


and Mr Sean Fitzpatrick, the 
chief executive, to persuade 
them to sell. 

Mr Clegg resigned from the 
boards of Wace and Anglo Irish 
Bank earlier tins year, because 
of allegations concerning 
shares dealing by members of 
Mr Clegg’s family. 

A senior executive of the 
bank apparently travelled to 
South Africa recently to talk to 
relatives of Mr Clegg who con- 
trol the 14 per cent holding, to 
try to persuade them to sell to 
interested institutional share- 
holders. The offer was rejected. 

Senior Anglo Irish executives 
believe that such a large pri- 
vate stake in the company 
overhangs the market for its 
shares and depresses their 
price. The Clegg family have 
consistently followed Anglo’s 
successive rights issues. 


Welcome to SCA's 
Annual General Meeting 


GENCOR LIMITED 


(Incorporated in (be Republic of South Africa! 
Company Registration No: 01/0 1 232/06 
(formerly General Mining Union Corporation Limited) 


(Dividend No: I32» 


The shareholders ofSvenska Cellulosa Aktiebolaget 
SC A are hereby invited to attend the Company's 
Annual General Meeting, to be held at the Stock- 
holm Palladium on Kungsgatan 65 in Stockholm at 
■4:30 p.m. on Thursday, June 1 1, 1992. 


Agenda 


1 . As stipulated in the Company's Arridcs of Association, the agenda 
includes the presentation of SCA's Annual Report and Auditors’ 


includes the presentation of SCA's Annual Report and Auditors’ 
Report, Consolidated Financial Statements and Consolidated 
Auditors* Report, decisions on approval of the Income Statement 
and balance Sheet, and Consolidated Income Statement and 
Balance Sheet, disposition of the Company’s earnings as shown in 
the approved Balance Sheet, voting on the discharge of the Board 
of Directors and President from liability for the year 1991, and the 
election of the Board of Directors and Auditors. 

2. The Board of Directors’ proposals on decisions to change the 
Company’s Articles of Association which will have the effect of 

- removing the foreign-ownership prohibition clause, which 
means that all shares in the Company will be unrestricted, and 

- modifying the reconciliation restriction to conform to the 
new text in paragraph S, chapeer 3 of the Swedish Com- 
panies Act. 

3. The Board of Directors’ proposal that the conditions for the 
convertible debenture loam 1983/9} and 1 987/95 issued by the 
Company regarding conversion to restricted shares be changed so 
that conversion will be to unrestricted shares and that the condi- 
tions for the series l warrants issued by the Company regarding 
the rights to new subscriptions of r e st r ic t e d shares be changed so 
(hat new subscriptions will be for unrestricrcd shares. 

4. Approval of the transfer of the SCA Group's power operations to 
5ydkraft AB. 


HOLDERS OF SHARE WARRANTS TO BEARER will rcce,ve payment on or 
after 29 May 1992 at the rate of 3.0SI54p the amount declared per share. Jew 
0.46223p being South African non-resident shareholders' tax of 15* against 
surrender of Coupon No: 140. 

Coupons must be deposited for FOUR CLEAR DAYS for inspection before 
payment *111 be made: 

In London At the London Secretaries' office 

of the Company. 30 Ely Place. 

London EC IN 6UA 

In Paris At Crtdif du Nerd 

In Switzerland At Crtdii Suisse. Zurich 

Union Bank of Switzerland. Zurich 
Swiss Bank Corporation. Basic or at 
any of their branches. 

Coupons belonging lo holders resident in Great Britain and Nonhem Ireland will 
be paid as follows: 


Amount of dividend after deduction of 
South African non-resident 
shareholders’ tax of 15* 

Lc-s. United Kingdom Income Tax of 10% 
on the Gross Amount of the 
dividend of 3.0SI54p 


5. Dccisiun on proposal from a shareholder chat the Company’s 
Annual General Meeting in future be held in the month of May. 


Listing forms can be obtained from the office of the London Secretaries, 
per pro GENCOR (U.K.l LIMITED 
London Secretaries 
L J Baines 
30 Ely Place 

London EC IN 6UA 20 May 1992 

NOTE: 

Under the double tax agreement between the United Kingdom and the Republic 
of Sooth Africa, the South African non-resident shareholders’ (ax applicable to 
the dividend is allowable as a credit against the United Kingdom tax payable in 
respect of the dividend. The deduction of tax at the reduced rate of )04> instead 
of at the baste rare of 25% represents an allowance of credit at the rare of 15%. 
The grot*, amount of (be dividend received to be entered by the individual 
shareholder on any return for Income Tax purposes is 3 .081 Sap multiplied by (he 
number of shores held. 


Notification 

Shareholders wishing to participate in the Meeting must: 

- be recorded in the share register maintained by the Swedish 
Securities Register Center (Vacdepapperscenrralen VPC AB) not 
iarcr than Monday, June l, 1992. 

- notify SCA of their desire to participate not later than 4:00 patL, 
Tuesday, June 9, J902: in writing, to SCA, S-85I 83 Suudsvall, 
Sweden, or by telephone (tch +4t> 60 19 30 00, or 

*46 60 Id 31 14). 



(Vp* 6*) jJJ 

Arab Bonking Corporation (B.S.C.) 


Qnexxponted with limited liability ia The State of Bahrain) 


When giving notification, shareholders must stare the following; 

- Name 

- Personal number {where applicable) and / or company registration 
number 

- Address and telephone number. 


U.S. S 100 MUfion. 

Floating Rale Notes Due 1996 and 
U.S. S 150 Million. Floating Rate Notes Doe 2000 


Shareholders who have transferred their shares to the trust depaitmcbr 
nl a bank, or to a private broker, must temporarily register the shares 
in their own name with fhe VPC {Swedish Securities Register Center) 
nor later rhan Monday, June 1, 1992. This type of temporary regiscra- 
nun should be moved by the trust department or broker wdl in 
jdvancc of (he deadline. 

Those wishing to act os a delegare to represent shareholders must 
prove such authorization through a written, dated power of Jtronxy 
(n this effect- This type of power of artomey is valid for oat more than 
one year from the dare written. 


It is hereby announced to the holders of the U.S. 3 100 
million floating rate notes due 1996 and to the holders of 
U-5. 5 150 million floating rates doe 2000 issued by Arab 
Banking Corporation (B.S.C.) that the audited annual 
report and accounts for the year ended 31st December, 
1991 of Arab Banking Corporation (B.S.C.) are available 
and copies be obtained from tile Bank at the following 
address in Bahrain: 


Payment of dividend, ere. 

The Board of Directors has proposed Thursday, June 18. 1991 os die 
record dare for payment of the dividend. If the shareholders at the 
Annual General Meeting approve the proposal, it is expected that 


Arab Banking Ctxpocxtion (0.S.C.) 

P.O. Bex 5 698. Manana, State of Bahrain or through 
the branch of the company at its address in London: 
Arab Banking Capontion (B.S.G) 

ABC House, 1-5 Mocrgaie, London EC2R 6AJ3, England. 


dividend payments will he mailed by VPC on Friday, June, 26, 1992, 
Refreshments will be served between 3:00 and 4: 1 5 p.m. 


Mjy 1992. Sundsvall, Sweden 
The Board of Directors 


ENGELS -HOLLANDSE BELEGGINGS TRUST N.V. 
(English and Dutch Investment Thist) 
Established in Amsterdam, Keizersgracht £74 


NOTICE IS HEREBY GIVEN that the Extra- 
Ordinary General Meeting of Shareholders due to be 
held on Friday 29th May 1992 has been postponed until 
Wednesday 17th June 1992 at 12.00 hours. 


JmiHlk 

SCA 


By order of the Board 

HOLLANDSE KDOPMANSBANK N.V. 

MANAGEMENT 

AMSTERDAM 


Concentric 
rises 74% 
and calls 
for £ 12.5m 


ICS’s £15m share placement is 
‘comfortably oversubscribed’ i: , 

u.. MrrhUr-a I ltnm fft 


By Neff Buckley 


By Nigel Clark 


CONCENTRIC, the West 
Midlands-based maker of auto- 
motive and industrial compo- 
nents and Industrial controls, 
is raising £12.5m net of 
expenses in a rights issue to 
fond investment. 

The company also 
announced a 74 per cent 
increase in interim pre-tax 
profits from £2.02m to £3 .52m 
on turnover down at £58. 7m 
(£61. 2m). The company said 
the progress made to recover 

maryiiK nat encouraging nr»A 

the improvement was expected 
to continue in the present 
period. 

The company is issuing 4.5m 
shares on a i-for-5 basis at 
285p in the fully -underwritten 
rights. The share closed 15p 
higher at 355p. 

The proceeds are earmarked 
for increasing output in the 
moulded plastic components 
business and the metal press- 
ing and fabrication business as 
well as the US offshoot. Funds 
will also be used to address 
environmental problems at its 
iron foundry. 

The fall in turnover resulted 
from a decline in the world 
price of aluminium, the erratic 
demand for satellite dishes 
and the generally flat demand 
for the group’s other products, 
fiie directors said. 

Many of last year’s problems 
at Concentric Pumps were said 
to be behind it and Concentric 
Controls, which had under- 
gone a considerable reorgani- 
sation, was trading profitably 
after a number of difficult 


INTERNATIONAL Control 
Services, the electronic safety 
systems manufacturer which is 
seeking a full listing on the 
London stock market, said yes- 
terday its £15m share place- 
ment had been “comfortably 
oversubscribed". 

At the placing price of HOp, 
the company wfil have a mar- 
ket capitalisation of £43.9m. 
Dealing will start on Thursday, 
May 28. 

ICS Group claims around 12 
per cent of Its targeted market 
for safety systems for the on, 
gas and petrochemical indus- 
try. 

Worldwide, the safety mar- 
ket is estimated at around 
5750m, and expected to grow 
by up to 12 per cent a year in 
the next three years. 

The company made protax 
profits of £3 -6m for the year to 
May 1991, on turnover of 
£5L4m. 

This year the directors fore- 
cast profits before tax of at 
feast £4.5m, putting earnings 


per share at not less than 85 p. 

Founded in 1966 as a maker 
of electronic alarm systems for 
industry, the company was 
quick to spot the potential in 
the North Sea market, and in 
the words of chief executive Mr 
Peter Hall has “grown up 
together with the North Sea 
fields” 

It was, however, tougher 
safety requirements in the 
North Sea In the wake of tire 
Piper Alpha disaster, 
enshrined in the Offshore 
Safety Act, that led to a four- 
fold growth in profits in the 
past four years. The group has 
built up a client network 
including BP, Shell, British 
Gas, Agip, Total, and Chevron. 

The company specialises in 
integrated safety and control 
systems for industrial pro- 
cesses which detect hazards, 
and automatically take correc- 
tive action. Including shut- 
down where necessary. 

While considerable retro-fit- 
ting work remains in the North 
Sea Balds, with the provision 
of safety systems for the new 


generation of highly-automated 
offshore platforms, the cow. 
pany is looking for growth in 
the overseas market, winch 
already accounts for around SO 
per cent of turnover. - 

-The North Sea, and'the khid 
Of systems we have developed' 
there, are setting the standards - 
for the rest of the world,” Mr 
Hall said. ; 

ICS is already worms In 
Saudi Arabia, where an extent 
sive retro-fitting programme is [ 
u nder way, and in Kuwait. R f . 
has also supplied Singapore, 
Indonesia and Korea, and has. 
four overseas sales offices. 

The placing will raise around 
£6.6m, net of expenses, to be 
used to reduce current bank 
borrowings — leaving the com' 
pany with gearing at around- 
35-30 per cent - to repay a Elm 
loan from Si, and to redeem 
certain preference shares held' 
by 31, the venture Capital 
group. - 

The directors will control 
53.8 per cent of the enlarged 
share capital; 31 will control 
11.99 per cent. 


Leeds Group jumps by 34 
as diversification pays off 


By Peter Pearse 


years. 

In December Yorkshire 
Moulds moved into a new fac- 
tory with twice the previous 
capacity. 

After tax of £1.09m 
(£627,000) earnings per share 
came out at 10.77p (6.19p). The 
interim dividend Is unchanged 
at 3.54p and the company 
expects the final dividend to 
be at least maintained at 
7.63p. 


LEEDS Group, textile dyer, 
printer and finisher, yesterday 
announced a 34 per cent jump 
in pre-tax profits from £1.87m 
to £2£lm for the six months 
ended March 31 1991. The 
shares rose I4p to 40fip. 

The company had benefited 
'from diversification - started 
before the recession - away 
from its traditional apparel 
business, and moves from long 
to short fabric runs. 

Mr Robert Wade, chairman and 
manag ing director, said Leeds’ 
“steady growth in an unattrac- 
tive sector" could In part be 
ascribed to a much more “nor- 
mal" pattern of trading - last 
time a satisfactory first quarter 
was spoiled by a poor second: 
this time the performance was 


more “solid" throughout 

Decreasing the reliance on 
apparel with moves into fur-, 
nishing fabrics, which had 
shown growth, and military 
camouflage, where Leeds has 
secured seven contracts with 
non-UK defence ministries, had 
broadened the base of the com- 
pany, Mr Wade said, offsetting* 
the 50 to 60 per cent downturn 
in its conventional apparel 
business. 

He pointed to the contribu- 
tion of S trines Textiles, the 
high-tech printer acquired last 
April which caters to the top 
end of the market, in particu- 
lar making dress prints for lib- 
erty, the fabrics retailer. 
Strines added £400,000 to group 
profits after acquisition costs. 

The fell in demand for vol- 
ume production, prompted 


both by clothing manufactur- 
ers’ reluctance to commit 
themselves to ltnjg print- runs, 
and the flighty demands of the 
fashion industry, was more 
than compensated , by Leeds’ 
concentration ,on shortgun 
contracts. §- 
Gn ibesp,^^^el^^^y is 

to leave dyeingvOr- printing as 
iqte the produc- 

tion process ^.producer" col- 
ourisation — :^30 helps speed 
up respoo^ tojd«nand. ; "’ 
Group turnover rose 48 per 
cent to £20u4mi The interim 
dividend is lifted 17 percent to 
3.5p (3p), payable from earn- 
ings per share - diluted by the 
lm shares' issued in the acqui- 
sition of Strines - up from 
U5p to lA2p.V - 
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FINANCIAL TIMES CONFERENCES 


COMMERCIAL AVIATION 
AND AEROSPACE 


- Opportunities for East-West 
Co-operation and Collaboration 

Berlin, 11 & 12 June 1992 


Following the reunification of Germany and the emergence of the new 
Commonwealth of Independent States in the former Soviet Union, major 
new opportunities for co-operation and collaboration between Western and 
Eastern aerospace and airline industries are emerging. 

Timed to immediately precede the I LA '92 at Berlin Brandenburg, this FT 
conference will review the challenges and the opportunities that the new 
environment offers. The international panel of speakers will include: 


Mr Vitaly Vfefimov 

Minister of Transport of the Russian Federation 


Dr Martin Ba^gemann 

Commission of the European Communities 


Mr Anatoly Bratukhin 

Ministry of Industry of the Russian Federation 


Mr Karl JDersch 

BOLT— Council 


Mr Lawrence W Clarkson 

The Boeing Company 


Mr Albert Schneider 

BMW Rolls-Royce GmbH 


Mr David Hinson 

Douglas Aircraft Company 


Mr Adam Brown 

Airbus Industrie 


Mr Pierre-Yves Divlsia 

European Bank for Reconstruction and Development 


Mr Erik Jan Nederkoom 

FbkKer NV 


Mr Aleksandr Larin 

Department of Airtransport of the Russian Federation 


Mr Jurgen Weber 

Deutsche Lufthansa AG 


Mr Yves Michot 

Aerospatiale 


Professor Aleksandr Isayev 

Research Institute of Economics. Planning 
and Management, Moscow 


Sir Colin Marshall 

British Airways Pic 


Mr Bronislaw Kllmaszewskl 

LOT Polish Airlines 




Fbanca Ttoo Cntonca OquMtoB, 128 Jenayi Sretf, tMftm am «u UK 
Itt 071-925 2323. Itc 27347 FTC0MF 8. hoc OH-1252125 ' 


AVIATION & 
AEROSPACE 


Company /Organisation 


□ Please sent} me conference datatt* 

D lam interested In BxhWting at th® conference 
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Staying aloft amid a stream of approaches 

Paul Betts oh British Airways’ strategy to stay ahead in a highly-competitive market 


G lobalisation 

remains the buzz-word 
at British Airways. 
Bat. the airline, which impres- 
sively more thaw doubled pre- 
tax. profits lor the year , to end- 
Marr . h , said yesterday it .was in 
no hurry to find a partner. 

“We want to be the global 
leader in our industry and we 
firmly believe we need to find 
strong partnerships for the 
future,” explained Sr Colin 
Marshall, BA’s chief executive. 
"But we feel no urgency to 
rush into anything: we are a 
strong, financially soHd com- 
pany that can withstand com- 
petition", he added. 

The carrier was clearly dis- 
appointed by the collapse in 
February of its efforts to merge 
with KLM Royal Dutch Air- 
lines: a partnership which 
would have strengthened its 
position in continental Europe 
and other infematinnai mar- 
kets. It would also have had 
significant implications on the 
airline industry as a whole, 
accelerating the trend towards 
greater airline concentration. 

It was also the third unsuc- 
cessful .attempt by BA in 
barely three years to forge an 
equity partnership with 
another carrier following the 
failure of earlier, efforts to 
link-up with United Airlines of 
the US and Sabena of Belgium. 

But with its strong recovery 
last year, and one of the 
healthiest balance sheets in 
the airline industry, BA has 
clearly become wary of enter- 
ing into any deal which risks 
undermining its turnaround. 
Lord King, the nhahtnan, put it 


bluntly yesterday when he 
8ai& “We don't want to consol- 
idate someone else’s losses”. 

However, he added that find- 
ing a partner remained high on 
BA's agenda but “in the mean- 
time bachelorhood continues to 
be both agreeable and profit- 
able". Indeed, BA Is not 
looking just for one partner 
but strong allies in its three 
leading markets: Europe, 
North America and Asia. 

Although BA is not sow 
talking to KLM, contacts 
between the two earners could 
conceivably resume at some 
later stage. In the Asia-Pacific 
area, the airline is understood 
to be interested in taking a 
stake in Qantas, the Australian 
international earner, as well as 
in Australian Airlines, the 
domestic carrier. But it is fac- 
ing competition from Singa- 
pore Airlines and Japan Air 
lines. BA is also scouting the 
US Cor a possible deaL 

Sir Colin indicated the air- 
line received a steady flow of 
approaches from other carri- 
ers. “We get two a week on 
average", he said. 

But while BA, in the stan- 
dard pilot's jargon at the begin- 
ning of every flight, sits back 
and relaxes as it waits for a 
partnership opportunity of its 
ifldng . it has taken comfort at 
its success in coming out of the 
industry’s worst-eve r recession 
with improvements in all of its 
principal markets. 

In Europe, where the airline 
lost £10m last year, BA made 
an operating surplus of £2Qm, 
despite difficult trading condi- 
tions In the UK and a big 



Trevor Humphries 


Sir Colin Marshall: no urgency to rash into anything 


reversal in Germany following 
the impact of re-unification. 

In America, BA saw only a 
small decline in operating prof- 
its horn £I23m to £119m, 
although it faced acute compe- 


NEWS DIGEST 


Countryside 
Props falls 
to £2.04m 

COUNTRYSIDE Properties, the 
residential, commercial and 
industrial property company; 
reported a pre-tax profit of 
£2 .Mm for the six months to 
March 31 1992. . 

The result compares with 
£3. 06m last time and was 
struck on turnover up from 
£32. 7m to £4Z2m and after an 
exceptional charge of £l.Q2m 
relating to additional provi- 
sions agHinst some residential 
development sites. 

Group trading profit was 
£5 .6m, with residential 
accounting for £5-9m. Commer- 
cial made £200,000, offsetting^ 
£500,000 loss by property 
investment 

The interim dividend is 
being maintained at L41p, pay- 
able from earnings per share of 
32p (6.6p). 

Difficult trading for 
Capital Radio 

Capital Radio, the indep enden t 
radio broadcaster for London, 
saw its pre-tax profit for the 


six months to March 31 fall 18 
per cent from £5.0lm to £4. 11m 
in «mrimiing difficult Parting 
conditions. 

Operating costs increased by 
almost Elm to Ell.lm as a 
result of a planned increase in 
spending an wnHianre promot- 
ional activities and costs relat- 
ing to independent radio’s dis- 
pute over royalty rates to 
record companies. 

Turnover advanced 3 per 
cent to £I62m (£I5.7m). Earn- 
ings per share were 3Sp (5p) 
but the interim dividend hag 
been maintained at L75p. 

There was an extraordinary 
credit of £L58m from the sale 
of the Duke of York's Theatre. 

Jermyn Investment 
£0.77m in the red 

Jermyn Investment Co. the 
shares and property investor, 
tumbled to a pre-tax loss of 
£772.727 for the year to Decem- 
ber 31 1991 compared with prof- 
its of £267,538 in 1990. 

The result was after an 
exceptional £650.000 write- 
down in the value of invest- 
ment properties. 

The loss per share amounted 
to 49.75p (3J>lp earnings) but a 
final dividend of L5p (8p) is 
proposed as a "measure of con- 
fidence in the future.” 


Net property income rose to 
£123,672 (£106,722) while 
j p mm f> from fi-red asset invest- 
ments fell to £63,723 (£72,894). 

Stratton Inv Trust 
net asset value rises 

The net asset value per share 
of Stratton Investment Trust 
stood at 183p at the year ended 
March 31 1992 against 178p a 
year earlier. 

Total revenue, including 
bank interest and underwriting 
commissions, grew from 
£749,000 to £792 ,000. 

Earnings per share came out 
at 2.28p (2.6p), as a conse- 
quence of which the dividend 
is reduced to L7p (lB6p). 

H Young advances 
13% to £427,000 

H Young Holdings, the optical, 
automotive, horticultural and 
electronics group, showed a 13 
per cent advance from £377,000 
to £427,000 in pre-tax profits in 
the half year to end-March. 
Turnover was up by £lm to 
£15.6m. 

At the operating level profits 
advanced by 51 per cent from 
£422.000 to £638,000 but the 
interest charge surged from 
£45,000 to £211,000. 


tition across the North Atlan- 
tic with the arrival of new US 
carriers such as United and 
American Airlines at Heath- 
row, its London borne base. 

The UK government’s deci- 


After tax of £141,000 
(£101,000) earnings per share 
were unchanged at l.Tp. The 
dividend is held at 1.7p. 

During the year the optical 
division acquired Shades sun- 
glasses business and the distri- 
butorship of Nikon equipment 
for eye testing. 

Tuskar Resources 
recommends offer 

The board of Tuskar 
Resources, the Irish explora- 
tion company, yesterday rec- 
ommended acceptance of an 
all-share offer for the company 
made last March by Australian 
exploration company Copies. 

Tuskar’s main assets are its 
exploration licences in the 
Rubiales and PIriri oil fields in 
Colombia. It sold a 54% stake 
in these to Coplex last month, 
in order to finance the comple- 
tion of a drilling programme, 
under the terms of the licence 
arrangements. 

The Coplex bid is a one-for- 
twelve share-swap offer which 
values Tuskar at I£4.67m. 

Tuns tall moves 20% 
ahead to £2.55m 

Tuns tall Group, which makes, 
installs and services security 


sion last year to open up 
Heathrow to new competition 
put pressure on BA. with 17 
new carriers moving into the 
airport But BA still managed 
to increase its market share. 

The biggest boost came from 
the strong recovery in the Mid- 
dle Eastern, African and Indian 
subcontinent routes, which 
earned an operating surplus of 
£U9m last year compared to 
only £13m previously. This 
largely reflected the recovery 
from the dramatic effects of 
the Gulf war on business. 

There was continued growth 
in Asia-Pacific, with BA’s oper- 
ating profits more than dou- 
bling from £4lm to £86m 
despite slower growth in 
Japan. 

Continued improvements in 
traffic are expected this year as 
business recovers from last 
year’s slump caused by the 
combined effects of the Gulf 
war and the recession. In the 
near-term. Sir Colin expected 
to see traffic rising by some 10 
per cent in each of the coming 
two to three months over the 
levels of two years ago before 
the Gulf war started. 

But BA is likely to face even 
fiercer competition this year as 
US carriers launch a new offen- 
sive on the North Atlantic 
routes and as liberalisation 
spreads in Europe and other 
markets. Sir Colin acknowl- 
edged BA would need partners 
to cope with the new era of 
deregulation. But Lord King 
added that the company, for 
the time being at least, had no 
intention to "act in haste and 
repent at leisure”. 


and emergency communica- 
tions equipment, lifted pre-tax 
profits by 20 per cent in the six 
months to March 3L 

On turnover just ahead to 
£19.6m (£19m) the pre-tax 
result came out at £2.55m 
against £2. 13m and included 
net interest received of £89,000 
against £214,000 charged. 

The Interim dividend is 
stepped up to 2.25p C2.15p), pay- 
able from earnings per share of 
10.2p (8.4p). 

IAWS advances 
to I£880,000 

IAWS Group, Dublin-based fer- 
tilisers and agri-business com- 
pany, reported a substantial 
rise in interim pre-tax profits 
from IE34.000 to 12880,000, or 
£803,000, In the half year to 
January 3L However, the com- 
pany said the figures were not 
indicative of the full year as 
most of its profits were earned 
in the second half 

Turnover was I£l83m 
(I£162m) and after tax of 
I£120,000 (1283,000) and lower 
minorities of I£50,000 
(IE253.000) attributable profits 
were 12710,000, against losses of 
I£302.000. 

Earnings per share were 0.7p 
((X3p losses). The interim divi- 
dend is unchanged at lp. 


This anouncement appears as a matter of record only 
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ORTHOFIX INTERNATIONAL N V 


Initial Public Offering on NASDAQ in New York 
valuing the company at US $124 million 

The original Italian company was acquired in a 
management buy-in arranged in 1987. 

Electra Investment Trust PLC 


Advent Limited 


The principal institutional investors were: 

Electra Investment Trust PLC 
Advent Limited 

Advent International Corporation 


Jointly issued by: 

Electra Kingsway Limited and Advent Limited 
April 1992 

Members of IMRO 
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ABTRUST ATLAS FUND 
SotiKe «f Inve rt > —ff( l cafWlrt variable 
BrgMrrcd OITlcc 13 nn Goctbe, L-J637 Lucnboarg 
R.C. loiabwi| B 27.229 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 


of Abtrua Alia* Pud will be held uia regtaerod office at 13, roe Gaetbs, Luxembourg m2 
pm. oo Friday. 29th May 1 991 for ihe purpose o! coraidcring aod voting upon tbr following 


Ageada: 

1. A ctepinB e of ifao Diream'i and AudWt report! and approval of foe financial 
(txtsnenu for (be year coded 3Ui lummy 1992. 

2. DirtTihufon of fin of divldisid. 

3. DbebtrgooftbeBoteilo/ Director* and Auditor. 

4. RMdecxaoa of Oirtaon. 

5. Rt-elooion of Adfltor. 

6. MUceUnwouf. 

Voting; 

Raelvioat aa the agenda of foe nasal geaoa! meeting w E require no qoora and wQ] bo 
u tea o ibe majority of the votea oepraned by ibo ibareholder* promt or nyetcm i ti a ihe 
mar li n g 

la order la attend ibo meeting of 29tb May 1992. the ownoi of be are r rttares will have to 
depotiitlieli-clurealiveeJeardayc before foe auMiog at ibe regUterod olBeo of the compoy. 

ShmholOea who r.mno t attend ibo Meeting in peaea tm invited la «ud a da{y axapieead 
tod ngjwd proxy form to lbs re gii te r c d office at the Com pan y to Mrivo net later ihu 27th 
May 1992. Proxy fotma will be *« to regiaiered etareholdere with a copy or this Notice and 
can alao bo obtained from tberegUtoed offiec. 

7tb May 1992 The Boerd of Orccton 


EPNA 2 N.V. 

NOTICE IS HEREBY GIVEN that in aeoadanoo wkh ankb 3 of the Condi « i nn« of 
Atouafiranco, the Annul Gcocsal Mooing of bolder* of Dcpo nk aqr Receipts of 
IPNA2N.V. wffl bo bold an Jtmo 3rd, 1992, n 15.00 hrs, ti the office of the Sri ehn n g 
in Atnstotiain, SesaqpadB 320 is outer U renew the mxual ncconu of IFNA 2 N.V, 
199L 

According to Axtitia 9 of (be Conditions of A dtnl i itirnti on balden of Depositary 
Receipt* who wsr i to attend the meeting have to deposit tbeir certificates, or a 
auiaacm tea a book that those catificatro are in its custody and (fast it will fcoep those 
ccxtiSsatm ja its custody mini foe aid of flic meeting, atiho ~ff— — 11 — ***** *— 
on May 2fch, 1992 tt the latest. 

Notice is given that tbo agenda of die meeting md foe accoaos lor ibo year coding 
December 31st, 1991 have been deposited at (ho oCCcg of the Stiehtiag at the 
afonnentiaood address. Ccpica at both doesmeot* ema be ohrained si that tAtirss fioo 
of charges. 

Am a es d atn. May 20, 1992 

SHCHJ'ING IPNA 2 TRUST SERVICES 
Hettagtatin 320 
1016 CE Amstpnisir 
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FIDELITY BALANCED PORTFOUO 

Sori£t£ d’lnvesussenwnt k Capita] Variable 
Kansallis House 
Place de l'Eioile 
L-1021 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the Annua] General Meeting of the Shareholders of FIDELITY 
BALANCED PORTFOLIO, a soci&£ d'investfssemeat ^ capital variable organised under 
the laws of the Grand Duchy of Luxembourg (ihe "Fund”), will be held at the registered 
office of the Fund, Kansallis House, Place de i’Eioile, Luxembourg, ai 11:00 a.ro. on 
May 28, 1992, specifically, but without limitation, for the following purposes: 

1. Presentation of the Report of (he Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement fortfae fiscal year ended January 3i, 
1992. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the reelcction of Messrs. Edwaud C. Johnson 
3d. Charles T. M. Collis, Charles A. Fraser, Jean Hamilius and H. F. van den Hoven, 
being all of the present Directors, and the election of Mr. Barry R. J. Bateman as a new 
Director, subject to approval by the Instuut Mountain: Luxembcxngeois and io have effect 
after such approval. 

6. Election of toe Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Declaration of dividends on toe Fund’s Class A and Class B shares in respect of toe 
fiscal year ended January 31, 1992, and authorisation of the Board of Directors to declare 
additional dividends in respect of fiscal year 1992 if necessary to enable toe Fund to 
quality for ” distributor" status under United Kingdom tax law. 

8. Consideration of such other business as may properly come before the meeting. 

Approval of the above Items of toe agenda will require toe affirmative vote of a majority 
of the shares present or represented at the meeting with no minimum number of shares 
present or represented in order for a quorum to be present. With respect io Item 7, each 
class will vote separately its approval of the dividend to be paid on shares of that class ; 
toe affirmative vote of a majority of the shares of that doss present or represented at the 
meeting will be required in addition to the affirmative vote of a majority of the vote of the 
combined classes present or represented at the meeting to approve the dividend. Subject 
to toe limitations imposed by the Articles of Incorporation of toe Fund with regaid to owner- 
ship of either or both Class A and Class B shares which constitute in toe aggregate more 
than three percent (3 % ) of the outstanding shares of both classes, each share is entitled 
to one vote. A Shareholder may act at any meeting by proxy. 

Dated: April 23, 1992 

BY ORDER OF THE BOARD OF DIRECTORS 



THE KINGDOM OF 
BELGIUM 

U.S. $100,000,000 
FLOATING RATE BONDS 
DUE NOVEMBER 1996 

la accordance wilh the provisions 
of the Bondi, notice is hereby 
given ihai the Rate of Interest for 
the twelfth Interest Period from the 
20th May 1992 to 20th November 
1992 has been fixed tt 4 per cent 
per anarniL 

Interest payable on each US 
5250,000 an the relevant interest 
date, 20ih November, 1992 will be 
US S5II LI!. 

SVENSKA 

INTERNATIONAL PLC 
Agent 


THE TOKYO 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 

Japanese Yea Mfi 
Floating Rale Notts 1992 
In accord*** wifo the proririom of foe 
Notes notice if hereby given that for ibo 
seat u month period 20th May. 1992 
tabtXadtuSng 2tXh Sovaaber; 1992 
the Notes wQi easy an aftoca xate cf 
Sj 4S per cent per annum. The Coupon 
will he Japanese Yat 273^89 oo ibe 
Nous of Jspmere Yen 10JJ00.fl0Q.Tho 
relevant interest psymentdate will be 
20fo November. 1992. 

Sahara Trust 
International Limited 

(Aya Ban*) 


APPLICATION FOR LISTING BY 
VENTURE PLANT GROUP Pie 

This notice Is issued in compliance with the requirement* of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited (“the London 
Stock Exchange”). It doc* hoc constitute an invitation to any person to subscribe tor or 
purchase anv securities. 

Application ha* been made to the London Stock Exchange hr the Oidlnare share* of 
2 Op each (after consolidation) of Venture Plant Group Pic ro he admitted to the Official 
Use. ft is expected that dealings in such share* wifl commence on 2nd June. (992. 

VENTURE PLANT GROUP Pic 

(to be renamed Bxrcom Pk) 

(Incorporated and registered in England under the 
Companies Act 1985— Registered No- 2158109) 

Admisaioa to the Official Lise 
Acquisition of As Materials Handling Division of 
National Plant and Transport Pic 
Placing of 12^390.970 Placing Shares at lOOp per share 
bf 

REA BROTHERS LIMITED 
and 

1 for 1 Rights Issue u lOOp per dare 


Authorised 
Present Proposed 

£300.000 £4.950,000 


Share capital 

Ordinary shares of 20p each 
folkwring cotwoddatwo 


Issued md fuOj paid 
Present Proposed 

U2I.B06 £3,721.806 


Activities cf the Enlarged Groan 

ItheEruargcd 


_ Group are Involved in the provision of operated 
aervicei on a long teem basis ro major mining and 


The companies 

plant hire and materials „ — . _ 

energy utility customers and Ac provision of non-opciatcd lighter plant hire to civil 
engineering concents and oonreacrots In the United Kingdom. 

AvaOahiUtr of Lasting Paxtlcadros 

Lifting Parricolms iriaring to the Company h»»r beot approved as required by the listing 
ruler made under section M2 of Ac Rnnndol Services Act 1986. The Listing Particular* 
are included In the Stock E xcha n g e Companies Ftche Service, available from Ext cl 
Financial Limited, 37-45 Paul Street, London EC2 from 3.00 p.m- on 20tit May, 1992 
and copies may be obtained during normal business hour* on any weekday (Saturdays 


and public hoHdayi excepted) from the Company Announcements Omcc of foe London 
Stock Exchange, the Lorvdon SiocV. Exchange Tower. Capri Court entrance, off 
Bartholomew Lane. London EC2 (by collection only) up to and including 22nd May. 
1992 and up to and including 22nd June. 1992 from; 


Rea Brother* Limited 
Alderman's Hcmsc 
A lderman's Walk 
London 
EC2M 3XR 


PanmuK Gordon & Co. Untiled 
9 Mooffrelds Hlgbwalk 
London 

EC2Y9DS 


20th May. 1992 


Venture Plant Group Pk 
Utter House 
Lister Road 
Wellingborough 

Nonhampumshtre 

NN8 4EL 


This notice is issued in compliance with die requi r ements of The 
International Stock Exchange of the linked Kingdom and die Republic of 
Ireland limited (“the London Stock Exchange”). It does not constitute an offer 
or invitation (o any person to subscribe for or purchase any shares of I Op each 
in Industrial Control Services Group pic (“ICS"). 

Application has been made to the London Stock Exchange for die share capital 
of ICS, issued and to be issued, to be admitted on the Official list. It is expected 
that dealings will commence on 28th May, 1992. 



Industrial Control Services 
Group pic 

( Registered in England and Wales under the 
Companies Act 1985 • No. 2553840) 

Placing 

by 

Panmure Gordon & Co. Limited 

of 

13,634,131 ordinary shares of lOp each at 110p per share 

SHARE CAPITAL " 

Authorised Issued and to be issued 

fully paid 

£5,625,000 ordinary shares of )0p each £3,990,088 

ICS is a holding company for a group of companies. It specialises in the design, 
man ufacture and commissioning of high quality integrated safety and control systems 
which monitor industrial processes and the environments in which they operate. 

Particulars relating to ICS are included In the Companies Flche Service available from 
the London Stock Exchange and arc also available in the statistical service of Extd 
Financial Limited. Copies of the particulars may be obtained during normal business 
hours on any weekdays, Saturdays and public holidays excepted, up to and including 
22nd May, 1992 from the Company Announcements Office of die London Stock 
Exchange, the London Stock Exchange Tower, Capel Court Entrance, off Bartholomew 
Lane, London EC2N !HP(forcoUeaionon!y)and up to and including llthjune, 1992 
from the registered office of ICS at Hail Road, Maldon, Essex CM9 7LA and from: 

Panmure Gordon & Co. Limited 

9, MoorfiekJs Highwalk, 

London EC2Y9D& 

20th May ,1992 
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COMMODITIES AND AGRICULTURE 


Commission fights against 
dilution of CAP reforms 


By David Gardner In Brussels 


THE European Commission 
and the current Portuguese 
presidency of the EC were Last 
night stUi locked in negotia- 
tions as Brussels sought to 
resist dilution of its planned 
reform of the Common Agricul- 
tural Policy by farm ministers 
Of the Twelve. 

Hard bargaining between Mr 
Ray MacSharry, EC agriculture 
commissioner, and Mr Arlindo 
Cunha, the Portuguese agricul- 
ture minis ter currently head- 
ing the farm council, delayed 
resumption of the ministerial 
meeting, which broke off on 
Monday afternoon for bilateral 
negotiations the Commission 
and Presidency held with each 
member state. 

The cause of tbe impasse 
was last month's fourth 


attempt by the presidency to 
strike a compromise, which 
suggested lowering cereals 
prices to only Ecull2 a tonne, 
or by 27 per cent from current 
prices, against the EcnlOO per 
tonne sought by the Commis- 
sion - a 35 per cent drop. 

Because the cereals chapter 
Is the core of the MacSharry 
reform, he was said by aides 
last ni g h t to have dug in his 
heels and refused to budge. 
One source said a likely new 
compromise was EcuilO per 
tonne. 

Germany wants a far less 
severe reduction in price than 
even the Portuguese compro- 
mise, while France fears that if 
the price does not come down 
far enough, its competitive 
grains exporters will be hit by 
greater “set-aside" require- 
ments to restrain production. 


A new compromise paper 
was expected late last night, to 
enable ministers not only to 
judge the cereals price target, 
but to a range of tightly knot- 
ted problems to be resolved in 
the livestock and dairy sectors. 

These cannot be given full 
consideration until the cereals 
issue is resolved, since the 
lower cost of grain as feedstock 
is part of the compensation 
promised livestock farmers for 
also accepting severe price 
cuts. 

With the Council of Minis- 
ters as such not sitting for all 
but a few minutes of the first 
36 hours of a meeting which 
could run all week, there was 
doubt that the agreement in 
principle on the reform pack- 
age the Commission and Presi- 
dency were seeking this week 
could be reached. 


Pechiney smelter ‘breaking even’ 


By Kenneth Gooding, Mining 
Correspondent, In Dunkirk 


PECHINEY’S new $lbn 
aluminium smelter at Dunkirk 
already is producing at its full 
annual capacity rate of 215,000 
tonnes and, in spite of the seri- 
ously depressed market condi- 
tions, is breaking even finan- 
cially. said Mr Bernard 
Legrand. an executive vice 
president and head of the state- 
owned groups's world wide alu- 
minium operations, yesterday. 

The smelter, brought into 
operation in 22 months just 
ahead of schedule and slightly 
under budget. wiU produce 

180.000 tonnes of aluminium 
this year, account for half of 
France's output of the metal 
and confirm Pechiney' s posi- 
tion as the world's third larg- 
est producer. 

It will boost Pechiney’s total 
output this year by about 

100.000 tonnes from the 1991 
level to 870,000 tonnes, said Mr 
Legrand when his group 
showed the smelter to the 
press for the first time. Pech- 
iney is the second largest sup- 
plier of al uminium to the free 
market in the western world 
after Alcan of Canada and 
means to retain that position. 


Mr Legrand said Pechiney 
had turned down approaches 
by two European competitors 
wishing to share Dunkirk’s 
output “This going to be low 
cost aluminium and we quickly 
derided we wanted it ail for 
ourselves,” he said. 

As planned. Pechiney has 
closed two old smelters in 
France and has been forced by 
market conditions to curtail 
production at its Vllssingen 
smelter in the Netherlands. 


UK WABSHOUSS STOCKS 

(As at Monday's dose) 
tonnes 

Aluminium 

+ 1.775 

to 1,233.450 

Copper 

-5,550 

K> 268200 

Lead 

+ 325 

to 136.675 

Nickel 

+306 

10 27260 

Zinc 

+ 1200 

K> 25*150 

Tin 

+ 65 

to 12.110 


D unkir k produces low cost 
aluminium partly by using 
high technology and partly 
because it benefits from a 
favourable electricity supply 
contract signed with Electridte 
de France fEDF), winch is also 
a state-owned company. The 
project originated because EDF 
bad substantial excess nuclear 
power capacity. 

Pechiney has a 35 per cent 
shareholding in Aluminium 


Dunkirk, tbe company which 
owns the Dunkirk smelter, and 
private investors own the rest. 
The group also has a one-third 
share in the Dunkirk operating 
company with the rest of the 
equity shared by the owner- 
ship company and EDF. 

Pechiney is responsible for 
ensuring the smelter's supply 
of al umina - all 400,000 tonnes 
of this essential raw material is 
coming this year from Alcoa's 
subsidiary in Surinam. 

Mr Jean Gandois, Pechiney’s 
rhgirmnn, said yesterday that 
the project showed there was 
still a place for large, heavy 
industrial projects in Europe. 
The smelter emits virtually no 
pollution and its productivity 
is claimed to be the best in the 
world - 400 tonnes a year for 
each member of the work force 
by the end of 1992. It employs 
550 directly. 

It also brings FFr2bn positive 
benefit to the French trace bal- 
ance. Last year net imports of 
aluminium to France rose from 
405,000 tonnes in 1990 to 424.000 
tonnes. Dunkirk also confirms 
Pechiney’s i Ratting role in alu- 
minium smelter technology - 
two thirds of all new smelters 
in the past 10 years have 
employed its technology. 


MINOR METALS PRICES 


Prices from Metal Bulletin Hast 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. S per 
tonne, in warehouse, 1,725-1,750 
(same). 

BISMUTH: European free 
market min. 99.99 per cent 5 
per lb, tonne lots in warehouse, 
2.40-3.00 (same). 

CADMIUM: European free 
market min. 995 per cent, $ 
per lb, in warehouse, 0 A0- LOO 


(0.90-1.10). 

COBALT: European free 
market, 995 per cent S per lb, 
in warehouse, 26-27 (27.50- 
28.50). 

MERCURY: European free 
market min. 99.99 per cent $ 
per 76 lb flask, in warehouse. 
130-150 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house. 230-2*5 CL20-250). 


SELENIUM: European free 
market, min 99.5 per cent I per 
lb. in w areho use. 450550. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent, f per tonne unit (10 
kg) WO,, cif, 5066 (same). 

VANADIUM: European free 
market min. 98 per cent i a lb 
VjOj, cif, 2.05-2.15 (same). 

URANIUM: Nuexco exchange 
value, $ per lb. U,0 8 . 7.75 
(same). 


Opec can afford a touch of manana 

Mark Nicholson explains why a production agreement is likely to defer hard choices 


WHATEVER arguments 
reverberate around Vienna’s 
hotel suites over the next few 
days, ministers from the 
Organisation of Petroleum 
Exporting Countries gathered 
therein look likely to reach a 
production agreement for the 
third quarter based on defer- 
ring for today hard choices 
which, with luck, may have 
evaporated tomorrow. 

The usual pre-s ummit pos- 
turing has made it dear that 
debate In the ministerial meet- 
ing. opening today, will centre 
on whether Opec should raise 
its production ceiling for the 
quarter by around lm barrels a 
day to 24m b/d from the second 
quarter limit agreed in Febru- 
ary. 

Saudi Arabia, Opec’s pre- 
dominant producer with a 34 
per cent share of the cartel's 
output, will enter the fray 
arguing that 24m b/d is the 
least the cartel should pump 
for the third quarter to meet a 
rising appetite for crude from 
nascent US and European 
recoveries and what Riyadh 
believes will be a healthy 
stock build np over the 
quarter. 

Venezuela has already sig- 
nalled its approval of such a 
position and Saudi delegates 
are said to be confident that 
their view will be the consen- 
sus this week. Moreover, many 
in the oil market are already 


discounting a lm b/d rise, and 
analysts suggest this will not 
derail the recently firmer trend 
in prices. 

Mr Mehdi Varzt, oil analyst 
for Kleinwort Benson, says he 
sees Brent crude reaching $21- 
$22 by the end of the third 
quarter even given an Opec 
production rise. "We've not 
seen the peak in prices yet." he 
says. 

In familiar opposition to the 
Saudi-led view, however, will 
be the price-hawks Iran, 
Algeria and perhaps Libya and 
Nigeria. They wiU argue with 
varying force that production 
should be held at tbe nominal, 
and slightly exceeded, Febru- 
ary ceiling of 2258m b/d - or 
even cut slightly - in the face 
of stiffening demand, to raise 
the price for the Opec basket of 
crudes towards Opec’s formal 
target price of $21 a barrel. 

Should the Sandi view pre- 
vail, and it will do so only 
against shrill opposition from 
Iran, it will be thanks largely 
to the steady, if unspectacular, 
recent firming of crude prices, 
which last week saw the Opec 
basket price rise to a high 
since November of $18.45 a bar- 
rel. 

Many analysts believe this 
firming should continue in 
modest tandem with the eco- 
nomic upturn, with prices 
underpinned by uncertainty 
over a possible oil embargo 


against Libya - a factor which 
remains in the market despite 
few in the oil industry believ- 
ing such an embargo is politi- 
cally feasible. 

Some analysts estimate that 
demand for Opec crude in the 
third quarter could top 245m 
b/d, rising to just below 25m 
b/d for the fourth. The Saudis 
certainly believe that 24m b/d 
is the minimum required for a 
balanced oil market in the next 
quarter - implying that Opec 
discipline at that level could 
push prices slightly higher, 
and thus offer Iran room to 
concede a higher email ceil- 
ing in Vienna. 

The medium-term outlook 
for prices is also supported by 
tbe growing certainty that Iraq 
will not reenter the oil market 
before next year at the earliest. 
Mr Tariq Aziz, Iraq's deputy 
prime minister, earlier this 
month rejected once again the 
United Nations formula for 
permitting an exceptional sale 
of Iraqi crude to pay for 
h umani tarian needs. The Sau- 
dis, meanwhile, are privately 
confident that Iraq wfil export 
no oil while Mr Saddam Hus- 
sein remains its president. 

Without Opec ha\iQg to face, 
for this and perhaps the next 
quarter, the hard choices 
raised by a return of Iraqi 
crude to the market, a raised 
ceiling could - if the Saudis 
have their way - see the King- 


dom raise output to &2m b/d 
from the present 8.02m b/d 
(thus retaining Us 34 per cent 
Opec share) with an eager 
Kuwait taking much of the 
additional slack. 

Accommodating Kuwait s 
rapid resumption of output is 
something else Opec can better 
weather in .the present market 

climate. While analysts such as 

Cambridge Energy Research 
Associates estimate that 
Kuwaiti cla i m s to be producing 
900.000 b/d maj be optimistic 
by 100.000 b/d, few doubt that 
the emirate will be far off its 
target 15m b/d by the fourth 
quarter. 

Mr Homoud al Rqobah, the 
Kuwait oil minister, is likely to 
stress once again in Vienna 
that the emirate will not 
accept any Opec strictures on 
its 03 production - and thus 
its revenues. A report by the 
Kuwaiti Al-ShaQ economic con- 
sultancy at the weekend sug- 
gesting that the emirate could 
end up spending nearly a third 
of total afl revenues this year 
on servicing debt from its 
reconstruction borrowing gives 
some idea why. 

If Kuwait feds it has over 
whelming economic cause to 
resist an Opec straitjacket, 3 is 
not alone, Saudi Arabia, Vene- 
zuela, Iran, Nigeria, and 
Algeria each have urgent eco- 
nomic and political reasons for 
maximising their revenues ■— 


something which only tha for- 
mer pair can adequately man- 
age at present price* A _ 

Iran. In particular, feels 
pressed. The continued domes- 
tic appeal of President Hash- 

emi RafsaDjani's “moderate" 

policies, now backed by A. 
strong majority in the recently 
elected mojilis, will depend 
upon his ability to deliyer a 
swift and tangible improve- 
ment in the economic lot of an 
jj xgrftggfagty bitter and Impov- 
erished population. 

The force of an Opec major- 
ity and somewhat improved 
prices should bring Iran under 
the umbrella of a deal; to raise 
production ceilings this week- 
end, after perhaps three or four 
days bargaining. But for Teh- 
ran. as for high-deficit Saudi 
Arabia, heavily borrowed 
Kuwait and politically troubled 
Algeria and Nigeria, tbe real 
hope is for a substantial 
growth in oil demand towards, 
the end of this year and early 
next 

While analysts are predicting 
as much, and while- Iraq con- 
tinues to produce only 500,000 
b/d and purely for domestic 
use, Opec's ministers can 
afford a touch of manana 
about their Viennese delibera- 
tions. Certainly any thoughts 
about fourth-quarter ceilings 
appear likely to be deferred 
until a further meeting in Sep- 
tember. 


‘Transitional 
accord 9 move 
to boost 
coffee market 


By Bill Hinchberger 
in Sao Paulo 


BRAZILIAN and Columbian 
officials hope to forge a “transi- 
tional'’ accord, to boost the 
currently depressed coffee mar- 
ket, at the September meeting 
on. the International Coffee 
Agreement They believe 
some clauses can be ready to 
take effect as early as October. 

This position emerged from a 
Monday meeting in Rio de 
Janeiro of representatives of 
the two governments. They 
now plan to canvass Indonesia 
and leading producers in cen- 
tral America and Africa in an 
attempt to build a consensus 
among producers at their meet- 
ing in London on 27 May. That 
gathering is in preparation for 
the coining round of negotia- 
tions with consumers in late 
June. 

Brazilian private sector 
sources say that the initiative 
for the fast-track transitional 
pact comes from the Colom- 
bians. Some of them doubt 
whether a consensual agree- 
ment can be hammered out in 
such a short period of time. 


Western gold mine output nears a plateau 


By David Blackwell 


Gold in the' western world 

Thousand tonnes 


WESTERN MINE gold 
production is “edging towards 
a plateau if not a peak," 
according to the annual survey 
of the market by Gold Fields 
Mineral Services. 

Mine output was up by only 
2 per cent in 1991, the lowest 
increase for the past 10 years. 
Nevertheless it was still at a 
record 1.782 tonnes. 

The slowdown in the rate of 
increase reflects The increas- 
ing difficulty of attracting 
finance for mar ginal properties 
and the depletion, rationalisa- 
tion or closure of some older 
mines." the report says. 

The total world supply of 
gold fell for the first time since 
1983, to 2515 tonnes from 2513 
tonnes in 1990. The fell reflects 
a decline in supplies from the 
former communist bloc (from 
425 tonnes in 1990 to 226 
tonnes), and a lower level of 
hedging by producers. 

Tbe Impact of forward sales 
and gold loans - put at a net 
40 tonnes - “declined sharply 
last year owing to the combina- 
tion of low spot prices, a less 
attractive forward price, due to 
lower interest rates, and an 
absence of price spikes". The 
lack of demand for gold loans 
“resulted in a net pay-back of 



1982 .34 

Sotxec'Qottteifo Mirant SwvfcvB 




loans from new production, 
rather than a net draw-down of 
new loans”. 

Central banks’ net sales of 
gold were 105 tonnes, com- 
pared with net purchases of 66 
tonnes in 1990. But a bigger 
shift in the market occurred in 
the private sector, which 
offloaded 241 tonnes. The sell- 
ing included bullion and coins 
from Europeans, as well as 
sales from stocks held in 
Europe on behalf of Japanese 


-. and Middle Eastern investors. 

On the demand side, jewel; 
lery fabrication rose by 4 per 
cent to 2,111 tonnes and a new 
record “in spite of the impact 
of recession.” 

The report rites stockbuild- 
ing by distributors and retail 
outlets in Europe and the Mid- 
dle East, as well as a rapid rise 
in demand from the newly 
prosperous China. 

Other areas of demand, 
including electronic, dental 


and industrial uses, remained 
largely unchanged. However, 
- total hoarding-of gold in Latin 
'America, Reef wyui 

Far East declined. -. 

The report wonders. whether 
“the behaviour of bar hoarders 
in A^a is now becoming more 
similar to that of Western 
i n ve s tors, Wlth a feRfeig price 
promoting dfeilluribned sales 
rather than .^xgain hunting 

■ purchases'*- i-. 

The gold- jPrice averaged 
$96256. an jmnce, 6 per cent 
down on 1990 s and the lowest 
real .level since, the 1970s. 
Among factora behind gold’s 
fall were the nprfinA in global 
economic output tor only the 
second time since the Second 
World War, the rapid resolu- 
tion .of the. Gulf war and. the 
easing of political tension 
with the demise, of tbe Soviet 
Union. ....... -• 

The outlook should be more 
positive, with more than a 
third of production unprofita- 
ble and consumer spending 
and inflation near cyclical 
lows. But if .economic recovery 
is weak, additional gold sales 
could be prompted, keeping the 
lid on prices for some time. 

Gold 1992. £50. Gold Fields 
Mineral Services, Greencoat 
Bouse, Francis Street, London 
SW1P IDS. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Growing sentiment that 
producers are close to a unified 
stance on price supports helped 
to lift COFFEE prices in London 
and New York. The duly New 
York arabica contract moved 
above key resistance at 65.20 
cents a lb in early trading. 
Traders were hesitant to sell 
despite conflicting reports on 
whether questions had been 
reached regarding agreement 
on shares in any new quota 
plan, a target price or selectivity, 
analysts said. In Chicago MAIZE 
and SOYABEANS were sharply 
lower at midday in reaction to 
bearish export, planting, and 
weather reports. “You are 
starting to blow people out of 

London Markets 


here," one broker said of the 
domino affect of fund selling 
in the maize market The 
pressure spilled over into 
WHEAT. PLATINUM rose as the 
London bullion market digested 
Monday's bullish Johnson and 
Matthey report New York 
platinum futures pared early 
gains by midday. A 17 per cant 
fall in US housing starts in April, 
the biggest drop in eight years, 
undermined sentiment by 
pointing to a still-anaemic 
economy, analysts said. The 
New York COTTON market was 
limit down at midday following 
overnight rain In the Delta region 
of the US. 

Complied from Reuters 


COCOA - London POX 


C/tonna 


LONDON METAL EXCHANGE 


{Prion supplied by Amalgamated Metal Trading) ORANGE JWCE 15.000 Ok cents'? bs 



Close 

Previous 

Hlgh/Lovr 

May 

556 

560 

553 547 

Jul 

571 

558 

574 583 

Sep 

583 

533 

585 589 

Dec 

637 

623 

627 621 

Mar 

657 

652 

657 650 

May 

676 

672 

674 670 

Jul 

K6 

691 

683 581 

Sap 

716 

700 

714 712 

Dec 

745 


7*0 

Mar 

770 


765 760 


Turnover 2733 (3186) lots o 1 10 tonnes 
1CCO Indicator prices (SDRs per tonne). Dally 
price lor Way 18 724.48 (73056) 10 day average 
for May 19 72356 (72024) 


SPOT MARKETS 


Crude cH (oar Parrel FOB] 


OuOoi 

$166545 90 

•250 

Brant Blana (datedl 

S19.20-925 

-.475 

Brant Bland (Jul\ 

Stfl (S-925 

-350 

WTI |t pm ostl 

32D3M.450 -.425 

DU products 



(NWE prompt dolivory per tonne CIF) 

+ or- 

Premium Gasoline 

$224*225 

-5.5 

Gas Oil 

S173-I74 


Heavy Fuot on 

575-76 


Napmna 

5184-185 

-2.5 

Pwrafoum Argun Sstitnataa 

OOm 


* or - 

Goto ipor trey oeHh 

5337.6 


Slhw (par Cray ari+ 

4«fc 

♦ 1.0 

Platinum (per trey «) 

$3619 

+ 49 

Palladium /per hey «| 

$83.50 

+ 065 

Copper (US Producer) 

I04.54C 


Lnad IUS Producer) 

37.005 


Tm (Kuala Lumsur market) 1529r 


Tin /New York! 

251-Sc 


Zinc (US Prime western) 

63c 


Cattle (live sreigtiQt 

108.»p 

*w 

Sheep (itv« «raiQtu)t+ 

89 660 

-3.57- 

Pigs (live weigngr 

9T.72P 

-a oa- 

London dairy sugar {row; 

5238.01 

-7.1 

London dally sugar (whtto) $28 1 Qt 

-4.5 

fate jmd Lyle expert price £237.5 


Barley (English fowl) 

Unq 


Malic (US No. 3 yeUevr) 

£147 5 


Wheat [US Dark Northern) 

ET20W 


Ruttoer (Jun)V 

53-50p 


Rubber (Jut)V 

si top 


Rubber (W- nss No t Jun) 2l80r 

♦1.0 

Coconut oil (PhfffpsbtesfS 

$840.01 

■33 

Palm Oil (Malaysian 19 

m.Oy 


Copra (Pmitpp/naff 

$4(5.0 


Soyabeans (US) 

£1505q 

-00 

Cotton *A" index 

61. IOC 


Woo Rope (64s Super] 

422p 


G a toons unlees otherwise stated, p-perneng. 


SUGAR 

- London ROX 

(5 per tonne) 

Haw 

Close 

Previous 

High/Low 

Aug 

Oet 

Dec 

May 

20080 

19940 

191.00 

192.00 

207.80 

199.00 

191.00 

21020 20720 
20020 IB8.6O 

188.60 188.90 

190X0 19000 

wwu 

Close 

Previous 

High/Losr 

Aug 

Oct 

274.90 

26000 

374 SO 
264.50 

277 00 27*20 
26SL50 264.50 



Close 

Previous 

Wgh/Low 

May 

735 

713 

715 713 

Jut 

744 

735 

74* 728 

Sep 

782 

755 

784 750 

Nov 

783 

774 

784 770 

Jan 

802 

794 

800 790 

Mar 

815 

810 

810 801 


Close 

Previous 

Hlgh/Lovr 

AM Official 

Kerb close 

Open Interest 

AhsnMun, 99-7% purity ($ per tonne) 



Total daily turnover 42A97 tots 

Cash 13224-05 

3 months 134845 

1313-14 

1336-39 

1352/1340 

1324-25 

1347.5-48 

1348-49 

161,739 lots 

Copper, Grade A (T per tonne) 



Total dally turnover 32£6B lots 

Cash 1209-10 

3 months 1231-3 

1 2085-9 
12305-31 

12105/1210 

1233/12305 

12085-10 

1230.5-31 

12325-33 

105,632 tots 

Lead (S per tonne) 




Total dally turnover 6248 lots 

Cash 779A«L5 

3 months 292-3 

ZTB-05 

291-15 

294/293 

2315-2 

29354.75 

2944IS 

16.742 lots 

Ntottto ($ per tonne) 




Total dally turnover 1237 Iocs 

Cash 7320-30 

3 months 7400-405 

7310-20 

7385-85 

7400/7395 

7310-16 

7396400 

7405-10 

28,123 lots 

Tin (S per tonne) 




Total Catty turnover 2320 lots 

Cash 625046 

3 months 6250-60 

65*6-65 

6280-80 

8280/8240 

6246-50 

824660 

826040 

7,706 low 

One, Special Kgh Grade (S per tonne) 



Total dally turnover 13.929 tots 

Cash 1360-63 

3 months 1289-70 

138385 

1269-70 

1382 

1278/1268 

1362-25 

1270-1 

1272-73 

59,051 tots 

IMS. Closing GY rale: 

SPOT: 1.8387 

3 months: 1.8129 

8 months: 1.7865 

9 months: 1.7880 


Chicago 


Close Previous High/Low 


New York 


Jul 

132JC 

134 AS 

13*50 . 

13250 

Sep 

123JW 

128.00 

125-26 

12090 

Nov 

11005 

117.05 

117.00 

11550 

Jan 

114J50 

11023 

11025 

11450 

Mar 

114.05 

11G-00 

11650 

11450 

May 

11SJ6 

118.00 

11650 

11550 

Jut 

11555 

moo 

11000 

1)650 

Sep 

115.65 

116.00 

11650 

116.00 

CRUDE OIL (Light) 42A00 US galls S/bamrf 


Close 

Previous 

Hlgh/Low 


Jun 

20.12 

2052 

2036. 

2005 

Jul 

2035 

20.71 

2056 

2032 


2048 

2031 

3058 

2043 


2148 

2081 

20.08 

20.45 

Oct 

2047 

20.77 

2068 

3050 

Nov 

2a *5 

20.72 

2053 

2045 

Dec 

2043 

2068 
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20.43 

Jan 

2029 

2063 

2053 

2042 

Pet) 

2034 

2067 

2051 

2058 

Mar 

2030 

2051 

2032 

2032 


SOYABEANS 5,070 bu min; carra/BOto bushel 



Close 

Previous 

48gh/tjow 


May 

601/4 

819/4 

812/0 

696/0 

Jul 

507/4 

623/4 

617/0 

0M/O 

Aug 

011/2 

627/0 

620/4 

607/0 

Sep 

618/O 

631/6 

826/4 

812/0 

Nov 

622/8 

638/4 

832/0 

618/0 

Jen 

630/0 

645/0 

638/0 

027/0 

Mar 

838/0 

6S4/4 

647/0 

635/0 

May 

640/0 

659/0 

esora 

640AJ 


SOYABEAN OR. 60.000 IPs; cant*/1b 


Ctoee Previous High/Low 


May 20.70 21.09 2050 

Jul 20-96 2138 81.11 

Aug 21-04 . 21 A3 21.25 

Sep 2T.2T 2150 21.44 

Oct Zlja 21.73 21.58- 

Dec 21.87 2206 21.85 

Jan 81.75 22.17 21.75 

Mar 22.02 22.35 0 


20.70 

20.77 

2091 

81.11 

215S 

8152 

21.66 
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SOYABEAN MEAL 100 tons; S/ton 


HEATING OL 4ZJJ0D US flails. centsAJS galls 


7i/mo»erS47I (1906) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) for 
May 15; Comp, dally 5078 ISO. 63) 15 day aver- 
age *8.63 (4&BS) 


LONDON MILLION MARKET 

(Prices supplied by N M Rothschild) 


POTATOES - tomtom POX 


2/tonno 



Close 

Previous 

Kigh/Low 

Apr 

108.1 

110.0 

100.5 1065 


Turnover Raw 287 (67) lots of 50 tonnes 
While 758 11607) 

Paris- White (FFr per tonne): Aug 148152 Oct 


— Turnover 133 (101) lots at 20 tOrmea, 


POX 


E/tonne 




Close 

Previous Kgri/Low 


CRUDE OIL - m 

S' Parrot wg 

12450 

123.00 



Close Previews Wghoow 


Jul 

19.18 

19.46 

19.48 19 12 

4ug 

19.15 

1958 

19.41 IS. 10 

Sep 

19.14 

1956 

19.34 19.10 

Dec 

19.08 

1955 

19.23 1954 

iPEfnde* 1930 

1954 

1950 

Turnover 18317 (9508) 

BAB OB. - IPC 


S/BUKte 


Close 

Previous 

HrgfoLow 

Jun 

173.00 

17550 

17525 17200 

Jtd 

173.78 

176.50 

17525 17200 

Aug 

175.75 

778. SO 

17650 174.75 

Sep 

177 75 

18050 

19000 177.00 

Oct 

179.75 

192.50 

180.75 176.00 

Nov 

18150 

184.00 

18135 181.00 

Dec 

18275 

18S3S 

16535 18225 

Jan 

180.75 


180.75 180.75 

Feb 

17B.00 

17025 

17025 17900 


Turnover - poolers of 20 tonnes. 


STO/Tndex point 



Close 

Previous 

HJgh/Lew 

May 

1291 

1286 

1291 1290 

Jun 

1315 

1220 

1215 1210 

Jul 

1127 

1120 

UZ7 mo 

Oct 

12*3 

1238 

1243 1230 

SPf 

1286 

1285 

1288 


OoM (One 02) $ price 

£ equivalent 

Dose 

337.40-037.60 


Opening 

339.30-33950 


Morning fl* 

340.00 

184.702 

ABemoon tlx 33950 

1644*1 

□ay’s Irish 

340.7034090 


Days tow 

33750437.70 


Loco Lda Mean Gold Laming Relee (VS (18$) 

1 month 

3.01 8 months 3X6 

2 rnOfTtfia 

3J» 12 months 330 

3 inoratia 

3.03 


Silver toe 

p/nne « 

US eta equiv 

Spot 

22345 

41150 

3 fnonthm 

229.10 

41630 

6 months 

23450 

419.35 

12 month* 

34630 

42900 

QOLDCCms 


(Prices supplied by Engelhard Metafo] 


S price 

£ equivalent 

Krugerrand 

3394W40.M 

18450-183X0 

Mapis leaf 

35aOOXET.CC 

790X0-19050 


GOLD 100 troy ozj S/troy or. 


Close 

Previous 

Hlgh/Low 


May 

3373 

336.9 

a 

a 

Jun 

3363 

3395 

341.7 

337.8 

Jul 

339X 

340.1 

0 

0 

Aug 

3395 

3*08 

34315 

3395 

Oct 

3*1-6 

342.8 

3446 

341.7 


34a* 

344.5 

347.0 

343.0 

Feb 

346.8 

346.7 

0 

0 

Apr 

347.7 

3488 

350,7 

350.7 

Jun 

360.1 

39(8 

0 

0 

PUrnNUM SO troy 037 S/troy ox. 


Ctoee 

Previous 

Hlgh/Low 


May 

wax 

3 SffX 

0 

0 

Jul 

3815 

358.6 

364.5 

361 X 

Od 

365.7 

3625 

3685 

3645 

Jan 

365 J 

382.3 

3675 

3655 

Apr 

3802 

3GZ8 

0 

0 

6B.V6R 6,000 troy os cents/troy os 


Close 

Previous 

Hrgh/LOW 



Turnover 109 (124) 


CRAINS - Leaden POX 


CAonne 


Turnover 17140 (8818) lots of 100 Tonnes 


C-cento/lb. r-flngglt/kg. t-May/Jun V-Juty w-Apr 
s-Uay O-Jun. TMaat Commission average fate- 
loApricas. * change tram a week ago. ▼London 
physical. K3F Rotterdam, ♦ Bullion market 
Close. m-Malaytdan conWKfl +Sheep prices are 
now live weight prices. 


COTTON 

Useipool - Spot and sMpment sates for the 
we* ended 15 May amounted to 510 tome* 
■gainst 14a tonnes *n the premia week. 
Salas were modame with deals mainly 
ocumng m West Atrican and Australian 

pi On put. 


jut* 

May/june c and f dtmdeo ; BTC S388. BWC 
n/o. BTD 3380. 8WD n/o. c and t Antwerp: 
BTC $370. BWC 3370. BID *354 BWO 5350. 


Wrest 

Close 

Previous 

Higlt/Lom 

May 

125.40 

125A0 

125.40 12550 

Sep 

11050 

11150 

111.00 naao 

NOV 

11*55 

114.40 

11425 114.10 

Jan 

117.85 

116.10 

ifrB5 nra 

Mar 

121.10 

121.25 

121.10 12150 

BMey 

Ctoee 

Pruvfots 

Hlgh/Low 

May 

11925 

. 

11825 119.00 

Sep 

W7JI5 

• 

mOO 10755 


Tiimorer W rear 38 168 ) , Barley 33 po). 
Turnover lets of 100 Tonne*. 


FtQS - London FOX {Caan Settlement} p/kg 



dose 

Prevtoue 

tfigh/lew 

Jun 

119.0 

120.6 

1185 1185 

Jul 

nZ2 


112.1 

Aug 

1055 

107,0 

106.5 105-0 

Sop 

1052 


M5.1 

Oct 

106.6 


107.0 106.7 


TumoverSB (31) lots of 3.230 Vg 


AtomHMii (99.784) 


Cans 


Puts 

Strike price S tonne jul 

Sep 

Jul 

Sep 

1200 





1300 

83 

79 

13 

24 

1400 

9 

to 

69 

73 

Capper (Grade A) 


GaUs 


Puts 

2100 

132 

138 

a 

6 

2200 

48 

63 

13 

30 

2300 

8 

20 

72 

as 

Oottaa 

Jtd 

Sep 

Jul 

Sep 

700 

47 

74 

4 

12 

750 

15 

42 

22 

to 

800 

3 

23 

60 

67 

Cocoa 

M 

Sep 

Jul 

Sep 

too 

8 

24 

36 

31 

625 

2 

16 

56 

48 

690 

1 

10 

to 

67 

Brent Qttde 

jut 

Aug 

Jui 

Aug 

1950 

10 

41 

51 

61 

WOO 

8 

21 


98 

2050 

3 





May 

Jun 

Jul 

Sap 

Dec 

Jan 

Mer 

May 

Jt* 

Sep 


4075 

4082 

400.2 

412.1 
418* 

418.1 
421.6 
4252 
428.8 

433.1 


4087 

405.1 

4102 

4132 

4 ) 7.7 

4195 

4225 

4265 

4303 

434.7 


4115 

0 

4T4.0 

4106 

421.0 

0 

0 

a 

0 

0 


4115 

0 

406.5 
4115 

415.5 
0 

0 

0 

0 

0 


HIGH GRADE COPPER 2S.OOQ to* centSflbs 


(port Previous High/Low 


May 

Jun 

JW 

Aug 

Sop 

Oet 

Hpv 

Dec 

Jan 

Feb 


10050 
10055 
101.15 
101 20 
10125 
10125 
10130 
101.40 
10130 
10120 


100.40 
100.48 
100.60 
100.70 
19020 
16020 
10055 
100 95 
10085 
TOOTS 


101.00 

100.95 

101.25 

101.15 

10130 

0 

0 

10125 

10120 

101.05 


toaoo 

100.80 

TOOTS 

10095 

10095 

0 

0 

101.15 

10120 

10125 



Clow 

Previous 

Hlgh/Low 

Jun 

5615 

6711 

5660 

5600 

Jul 

SCOT 

5684 

56S5 

5590 

Aug 

5870 

5767 

5700 

58M 

Sep 

5780 

5B62 

5825 

5780 

Od 

5875 

3957 

5020 

6883 

Nov 

5970 

6052 

eots 

5065 

Dec 

6050 

6132 

6100 

8075 

Jan 

6075 

6157 

8125 

6090 

Mr 

5970 

6052 

60*5 

6025 

Mar 

5780 

6832 

6815 

6813 

COCOA 10 tonnas£/ionnes 


Ctoee 

Previous 

Htgh/Low 


JU) 

927 

321 

90S 

0)8 

Sep 

969 

963 

971 

961 

Dec 

1020 

1014 

1022 

1015 

Mer 

1062 

1056 

1066 

103C 

May 

lose 

1084 

0 

0 

Jul 

1 122 

1114 

11Z0 

*120 

Sap 

IMS 

1141 

1150 

1150 

Dec 

1181 

1173 

0 

0 

COFFEE *C* 37.500ltw. ceraartbs 


CtoM 

Previous 

High/Low 


Jul 

66 CO 

64.40 

65.70 

6340 

Sep 

6760 

66*6 

67.70 

27.06 

Dec 

7050 

69.20 

7040 

68u70 

Mar 

7035 

72.00 

73.35 

7130 

May 

7730 

7820 

7740 

7640 

-M 

7075 

77 J5 

0 

0 

Sep 

8240 

80.00 

0 

0 

SUGAR WORLD 'll* 112.000 its; cants/loe 


Close 

Previous 

High/Low 


Jul 

PJo 

933 

9A9 

942 

Oct 

643 

6*1 

9.02 

B42 

Mar 

8*4 

a aa 

092 

6.63 

May 

8to 

881 

846 

8.82 

Jul 

640 

8.74 

8.80 

E.73 

Oct 

8.71 

an 

0 

0 



Close 

Previous 

Hlgh/Low 


Mey 

1800 

1894 

-188.0 

1815 - 

Jul 

18*.l 

1884 

187.0 

1825 

Aug 

1844 

188.7 

187.7 

182.9 

bap 

1854 

1894 

1805 

1843 

Oct 

203.4 

207.3 ’ 

2064 


Dec 

2CKL4 

206.1 

206.0 


Jan 

204.0 

2082 

20*0 


Mar 

20*3 

2(77.0 

2044 

2034 


MAIZE 5,000 ba min: com wSfBb bushel 
Close Previous High/low 



non 

Previous 

HleWLow 

“V 

381/2 

384/2 

384/6 

Ju) 

346M 

35672 

354/6 

Sep 

349/6 

358/4 

35B/6 

Dec 

357/4 

367/0 

300/6 

Mar 

338/0 

387/4 

368/4 

May 

348/4 

35SM 

364/fl ’ 

Jul 

333/0 

3*0/0 

337/0 


38010 

344/0 

3*8/4 

350/0 

358/4 

348/4 

333/0 


COTTON SOM cents/ 1 be 


dose ftevtou* Htgft/Low 


Jul S8.65 62.72 6020 SB. 65 

Oet 6030 6193 61.75 6027 

Dec 80-84 6443 6200 6D75 

Mar 6230 64.73 63 .00 6230 

May 62.8? 64.00 6330 63.40 


motes* 


(Base September 16 1031 - 100) 
May 19 May 18 mntti ego yr art 


IS8&4 1887.9 wear 1736.1 

DOW JONES (Bart-. PCC. 31 1674 - IDO? 


May 16 May 15 mwh age yr ago 


Spot 11R59 17&5C 11528 12824 
Futures 110*7 11070 119.17 n»« 



Close 

. Previous 

High/Low 


Jun 

Aug 

Ort 

Deo 

fab 

Apr 

Jun 

mm 

7125S 

?W7S 

70.100 
99.673 

69.100 
70.200 
06000 - 

70390 

70800 

70225 

69.7/5 

69.150 

70.300 

68.000 

72.325 

ea.7u 

«6M0 

68400 

68.400 

09 750 

87.000 •' 

UV£ HOGS 40,000 to: Mpfe/lbs 


Ctoee 

Previous 

High/Low 

- 

JUI 

Aug 

Oct 

Dec 

fab 

Apr 

Jem 

*0975 

45.060 

43450 

39573 

42.750 

*3550 

42.700 

*7480 

47426 

<5450 

*3.625 

40.450 

43450 

44.100 

4^850 

47.300 

47.000 

4S525 

*3525 

<0550 

43300 

<4-250 

42-700 

47550 

*8400 

45400 

43.000 

38400 

42. STS 
*3.850 - 

*2.700 
47450 

POUR BBLL*8 40.000 Iba- “ 

— 

Close 

Previous 

Hfoftftjow 


May 

JU 

Aug 

Fab 

Mar 

38450 

37.273 

3*400 

40300 

45.100 

38.400 

37500 

35.450 

46376 

■45.100 

38400. 

38250 

35.850 

46.700 

48400 

37460 

37.100 : 
34.700 
46.150 

45.100 







M*y 

2SW4 

2S8/0 





254/2 

202/2 

260/0 


. ^ * e * 


2561* 

novo 

281/6 




73612 

206/0 

262/4 


. * " 

Mar 

266/8 

273/0 

289/4 



May 

270/0 

276/6 

273/4 




274/4 

TtKUS 




Dec 

281/D 

283/0 

2B2/Q 

281/0 
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Footsie struggles to hold above 2,700 


FINANCIAL TIMES STOCK INDICES 


Slnra Co-nnilmion 

HiOfl tow 


By Stev* Thompson 

A LATE burst of activity, 
prompted by same rather spu- 
rious takeover speculation, 
enabled London's equity mar- 
ket to end a difficult day with 
only minor damage. More 
importantly, it finffi erf above 
the psychologically important 
2,700 level bn the Footsie 
index. At the close the index 
was 3 points lower at 2,700.6. 

Equity market specialists 
were encouraged that the mar- 
ket had managed to hold above 
2,700, although there were sus- 
picions that dealers were more 
than keen to see the index 
close above that level. 

There was turmoil In the 
market at the outset of trading, 
when a fault in the Stock 
Exchange computing system 

Lasmo hit 
by broker 
revision 

OIL exploration company 
Lasmo was the worst perform- 
ing stock yesterday in the 
FT-SB 100 Index and one of the 
weakest in the London market 
following a sharp profits fore- 
cast downgrading by securities 
house S.G. Warburg. 

Warburg argued that unless 
the company cuts its dividend, 
halves its exploration budget 
and takes ESm off its overheads 
it 'will' lose £3Gm this year. It 
said Lasmo needed to reduce 
its total dividend to a nominal 
penny from &5p. Lasmo fell 18 
to 199p with more than 8J3m 
shares traded. 

The revised forecast follows 
a similar exercise on Enter- 
prise last week, when Warburg 
lowered its underlying earn- 
ings prediction by £16m to 
£78m, inclusive of £80m profits 
from asset disposals. County 
NatWest followed yesterday 
with a forecast cut from £ 86 m 
to £72m for Enterprise, and 
estimated asset disposal profits 
at only £25m. It also advised 
clients to reduce holdings. 
Enterprise slipped 5 to421p. 

Next optimism 

A healthy - trading statement 
from Next helped sentiment in 
a positive retail sector antici- 
pating improved official figures 
today. Next shares rose 4Hvto 
88 %p in' volume of fcfen. 

Chairman Lord Wolfeon said 
at the group’s annual meeting 
that rebdl sales in the first 
quarter were ahead by 10 per 
cent from last year's corre- 
sponding period! Although 
some ^observers pointed out 
that Next's sales last year were 
particularly flat, the rise fol- 
lowed similar noises from Bur- 
ton last week. The market also 
expects a moderate increase in 
retail sales figures due today. 

Burton gained 2 to SOp, Boots 
3 to 467p and Kingfisher 2 to 
563p. Dixons advanced 6 to 
271p and Amstrad rose 3% to 
40V4p, both partly on the back 
of the BSkyB football deal. 

Bank approves bid 

Approval by the Bank of 
England, for Hongkong and 
Shang hai Banking’s bid for 
Midland prompted renewed 
support for the UK clearer. The 
statement triggered talk that 
Hongkong Bank would launch 

NEW HIGHS AND 
LOWS FOR 1992 
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lad to incorrect FT-SE 100 
share indices being published 
on the Stock Exchange TOPIC 
system during the first few 
minutes of trading. The fault 
also meant that prices carried 
on TOPIC'S Footsie trigger 
page were incorrect. There 
were no problems, however, 
with the market's Seaq trading 
system, enabling dealers to 
trade normally throughout the 


The problems were quickly 
corrected, showing that the 
Footsie opened some 3.6 higher 
at 2,707.2. The early rise in the 
Footsie reflected the latest 
strong showing by Wall Street 
overnight and a positive per- 
formance by TOkyo. 

However, a decline in the 
Footsie future and the emer- 
gence of only scattered support 

a dawn raid today for Midland 
stock in order to take its stake 
above 15 per cent However, 

hanking - analy sts gald this was 
unlikely as Hongkong Bank is 
not allowed to buy stock in the 
market at a price lower than 
the bid price. Midland gained 4 
to 397p. 

The possibility that rival 
suitor Lloyds Bank - up 8 at 
432p - may not get a toehold 
caused analysts to cast around 
and look for another likely tar- 
get for Lloyds. They alighted 
on Royal Bank of Scotland, 
pinpointing the value of its 
Direct line Insurance subsid- 
iary. Royal Bask climbed 7 
to 205p. 

Figures at the bottom end of 
expectations prompted profit- 
taking in BOC, which dropped 
15 to 703p. 

The gases and healthcare 
company announced half-year 
profits of £162.7m, 19 from a 
previous £144.7m but compared 
with analysts’ forecasts of 
between £163m and £166m. The 
company also said signs of an 
upswing were patchy and lim- 
ited to only a few segments of 
its global industrial gases mar- 
kets. 

Smith New Court lowered its 
full-year profits forecast by 
£5m to £355m and was advising 
clients to switch into ICI 
which, it said, offers good 
value up to 1400p. Id eased 5 
to 1361p. 

Turnover in Hanson was 
boosted as a number of the 
conglomerate's directors exer- 
cised share options. Lord Han- 
son reduced his holding to 6 m 
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for leading shares saw the mar- 
ket begin to drift off and dip 
below 2,700 to reach the day’s 
low point of 2,693.7, or 9.9 
lower. 

April's Public Sector Borrow- 
ing Requirement of £3.6bn 
came as no surprise to the 
City, nor did figures for indus- 
trial production and unit wage 
costs. Thereafter, the market 
managed to recoup some of the 
lost ground, with an early mod- 

shares after selling 2.5m at 
232 ’Ap. In the market, the 
shares eased 2 l A to 231 ftp with 
10m traded. There were also 
9.1m warrants traded. 

Body Shop retreated 12 to 
318p as rumours of a critical 
television programme circu- 
lated. 

Talk of the sale of Gardner 
Merchant, Forte's catering sub- 
sidiary. refused to die away 
ahead of today’s results from 
rival caterer and potential pur- 
chaser Compass Group. 

The latest talk has the £5Q0m 
subsidiary being broken up, 
with the UK side going to man- 
agement and Compass taking 
the European operations. Both 
Forte and Compass shares 
were unchanged yesterday. 

Slightly disappointing 
results from Affied-Lyons saw 
the shares marked down 8 to 
652p. Worries over the Carls- 
berg deal and the brewery 
group's cash flow - with City 
anxiety over the possibility of 
a rights issue refusing to go 
away - also persisted. 

Mr Graeme Eadie at County 
NatWest moved to a buy posi- 
tion on Allied, however, citing 
solid margins and good recov- 
ery prospects. “The new man- 
agement team is on course to 
deliver superior earnings 
growth over the next two 
years,” he said. 

Nervousness ahead of 
today's results from Bass left 
the shares down 12 at 619p. 

Selling in the US was said to 
have been behind a fell of 21 to 
984p for Wellcome. 

Glaxo recovered 13 to 748p. 


est fall by Wall Street having 
little effect on London. Dealers 
were quick to point out that 
sterling continued to perform 
well a gains t the D-Mark and 
(he dollar and that there had 
been few signs of pressure in 
the gilts market. 

News that the Bank of 
England had waved through 
the Hongkong & Shanghai 
Banking bid for Midland Bank 
caused a Hurry in Midland 
shares amid rather unconvinc- 
ing stories that Hongkong 
Bank may well launch a mar- 
ket raid to pick up a further 10 
per cent of Midland shares. 

Another suggestion was that 
Lloyds, increasingly viewed as 
being thwarted in its attempts 
to acquire Midland, could now 
turn its attentions towards 
Royal Bank of Scotland. 


FT -A AH-Stoate Index 
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Figures from Swedish competi- 
tor Astra, particularly on 
Losec. the direct competitor to 
Glaxo's anti-ulcer drug Zantac, 
were good but in line with fore- 
casts. 

British Airways raced up 15 
to 302p in brisk trade of 18m 
shares, making it the best per- 
former in the FT-SE 100 Index. 
The company reported full- 
year profits up 119 per cent at 
£285m, and a 20 per cent rise in 
the dividend. 

Analysts moved quickly to 
upgrade current year forecasts 
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EQUITY GROUPS 
A SUB-SECTIONS 

res In parentheses show numb 
stocks oer section 


1 1 CAPITAL GOODS (179) . 



Tuesday May 19 1992 


Mon 

7 

Fri 

M l? 

Thu 

Mar 

14 

Year 

ago 

(approx) 



Est 

Earnings 

Grass 

Dlv. 

Est 

P/E 

uf ad|. 






Day's 

Yields 

YWd% 

Ratio 

1992 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(MaxJ 

(Act at 
(25%) 

(Net) 

to date 

No. 

No. 

No 

No. 

922.91 


6.42 

5.04 

20.27 

14.90 

923.42 

917.45 

920.00 

828.40 

UM.45 

+0.1 

5.01 

536 

27.72 

19.03 

1103.46 

109736 

110320 

108137 

L052.01 

+05 

3.49 

5.74 

60.00 

23.82 

1046.47 

1039.85 1048.61 D19J0 

2744.49 


6.74 

537 

1938 

6B.821 274439 

Z73205 2692.47 235625 


5 Electronics (29) 2037.99 

6 Engineering-Aerospace (71 402.23 

7 Engineering-General C44) 566.03 

8 Metahand Metal Forming (8) 374.19 

9 Motors a-f) 387.24 

10 Other Industrial Materials (19) 1892.73 

21 CONSUMER GROUP Q88) 1731.17 

22 Brewersand Distillers (24) 2215.44 

25 Food Manufacturing (17) 1308.98 

26 Food Retailing 11B) 2978.03 

27 Health and Household (24) 4118.87 

29 Hotels and Leisure (20) .1430.03 

30 Media (25) 1668.90 

31 Packaging, Paper & Printing Q7) 85331 

34 Stares (33). — .1105 Ab 

35 Textiles (10) 744.94 

40 OTHER GROUPS Q16) 1335.46 

41 Business Services (17) 1489.19 

42 Chemicals (22) 1598.04 

43 Conglomerates (11) 1440.97 

44 Transport (14) 2745.62 

45 Electricity 06) 1302^3 

46 Telephone Networks(4) 1449.88 

47 WaterOO) 2887.63 

4a Miscellaneous (22) a 2122.48 

49 mPUSTMAL GROUP (483) 140626 

51 011 A Gas 07) - a04.37 

59 900 SHARE mPEXSOfl) 147439 

61 FINANCIAL GROUP »7> 796.81 

62 Banks (9) 1016.89 

65 Insurance (Life) (6) 157L7Z 

66 insurance (Composite) (7) 56L59 

67 Insurance (Brokers) (10) 10DL45 

68 Merchant Banks (7 ) ... 518.07 

69 Property (33) - 714.41 

70 Other Financial (15) 26825 

71 Investment Trusts (70) - a 1267.91 

99 ALL-SHARE INDEX (657) 1312.07 


I FT-SE 100 SHARE INDEX* . 


739 

7.21 

431 

6.76 

16.46 

1823 


5.69 


4.75 

537 

3333 

- 

5.67 

- 

— 

620 

— 

7.79 

6.69 

16.88 

- 

4.00 

— 

7.64 

6.40 

18.09 

6.73 

6.44 

20J.4 


“3ir--r 

- 

431 

- 

Day's 

Days 

M« 


LovO) 

28 

27073 

2693.7 

2703.6 


5.05 204439 203533 203331 1768.13 
11.16 40328 400.91 40038 427.825 
732 566.05 566.21 565.00 437.07 
2.03 37931 37248 37276 44634 
9.96 387.99 38624 391.72 325.42 
33.79 1B9L17 1871.93 188036 148295 
16.67 1734.72 1725.47 173281 144934 

16.84 2237.99 2218.24 222432 1B06.31 
2033 1311.17 1307.76 1314.68 116227 
2033 299836 297134 296489 276333 

35.84 410857 4104.63 4125.43 3259.81 
2330 1433.68 1432 84 1445.03 1311.27 
18.07 167339 1666.62 1685.47 144333 
1155 85134 854.94 854.97 668.26 
6.71 110233 208737 109137 902.90 

1052 74L40 74L7D 747.16 534% 
1434 1335.09 1324.43 1331.81 1228.91 
14.66 148965 1489.93 1493.45 123L97 
24 37 1606.79 1594.98 1605.70 1340.73 
1137 145288 143271 144255 148639 
30.47 2718.45 270039 271936 221056 
17.21 129332 1268J6 127432 1248.74 
16.02 145132 1451.40 145357 1459.90 
0.00 2864.B9 2830.90 2851.29 246433 
21.83 2123.44 210259 212450 1884.75 
15.74 1407,72 1398.74 140487 1229.53 
63.63 212750 210156 2099.48 2368.22 
1930 147738 1467.09 147X74 1326.46 


78959 799.97 
997.68 88757 
1569.60 246430 
55931 67553 
100L62 1091.44 
50953 423.91 
725.43 983.47 
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Heavy turnover in Asda also 
revived old bid hints in the 
supermarket chain. 

The best showing in the 
Footsie came from British Air- 
ways, Whose shares ran up 5J3 
per cent after more than dou- 
bled profits. 

Lasmo. the oil group, took a 
hammering after S.G. Warburg 
Securities downgraded its earn* 
togs and dividend projections 
for the stock. 

Turnover in equities acceler- 
ated after a slow start, helped 
by a medium-sized programme 
trade executed around midday, 
and reached 565.4m shares. As 
expected, the value of cus- 
tomer business on Monday 
dropped below £lbn, only the 
third time since the general 
election that turnover has 
fallen below that level. 


to around the £409m mark. 
P&O benefited from the posi- 
tive mood surrounding BA and 
gained 11 to 536p. 

A gloomy annual meeting at 
Ocean Group sent the shares 
tumbling 27 to 311p. 

British Steel eased 3 to SJp. 
There was talk in the market 
that the recent price increases 
for steel are not holding and 
that the company is being 
forced to sell to European cus- 
tomers at pre-April 1992 prices. 

Williams Holdings added 6 
at 360p, with suggestions in the 
market that the share price 
was being massaged in prepa- 
ration for a deal or acquisition. 

A line of GEC stock that has 
been overhan g in g the market 
was said to have held down the 
shares, which lost 2% to 
230 ’A p. However, 8m shares 
were traded to big blocks at 
230%p a share, suggesting that 
the overhang had now been 
largely cleared. 

Board changes at Southern 
Water were welcomed by the 
market, the stock adding 12 
at 41lp in a positive water sec. 
tor, where Pamnure Gordon 
advised investors to stay “over- 
weight”. 

Building materials group 
BPB Industries gained 6 to 
187 p in heavy turnover of 3.6m 
as BZW moved to a buy stance. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Joel Kibazo. 

■ Other market statistics, 

Page 22. 


Ctevtmnwiit See* 


Find hhrnt 


OrOlnaiy Share* 


FT-SE 100 Share 2700.6 2703.6 266X6 3SS4.7 27205 2462.7 

FT-SE Eurotrack 20O 1232.78 1236.78 1225.65 U3432 1243.41 1162.66 


•Old. Dtv. Yiofd 432 4.31 

# earning Vld K(full) 6.10 6.10 

•P/S BattofNofflfc) 2057 20. K 

SEAQ Bargra 5.00pm 27.«7 Z77l2 

Equity Turnover (£m)t - 94S.E 

Equity Borgnlnst - 3039 

Shorn Traded (ml)T - 4393 

Ordinary Share Index, Hourly cha ngae 
Open 9 are 10 are 11 are i 

2i3i lei laiaaol 1 21202 1 laiai-^l \z 

FT-SE 100. Hourly changer 


432 

4.31 

4.34 

4.32 

428 

433 

6.10 

6.10 

8.13 

611 

6.07 

664 

2037 

20.59 

30.47 

2033 

20.68 

14.30 

27.447 

27.127 

28,573 

32.646 

29.077 

26.17B 

• 

945.5 

1005.4 

1384.0 

1164.8 

738.79 

- 

30390 

31,394 

37,005 

35,936 

25^28 

■ 

4393 

439.0 

502.6 

523.2 

371JS 


Pay's High 2131.9 Day's Low 2118.1 


Day's High 27075 


FT-SE Eurotrack 200, Hourly changae Day's High 1236. BA 


Day's Low 2693.7 


Day's Low 123255 


ri9/a C/n (28/11/471 <3/ 1;75| 

2147.1 1551.4 21471 J'3 4 

(11/51 (3W) tUfVSOj (36/a .401 

160.6 106 8 734 7 4.3 5 

(10/11 ia/4) (15/2.-83) Kfimrn 

2737,8 2382.7 27376 98*9 

(11/61 13/4| H1/S/92I i23/7»94) 

1248.78 1120.52 1248 79 83862 

(»/S? (8/1) (1 1/5/17?) (I&'I.VII 

tan 1U fiort Sees iSnOCfi. RinJ u IKS. hdten 
1'7/to com mm i;ro5. few 10<M Ft IE 100 2W1J1U 
6 FT-SE EtfBBO 3)0 TB/lfrS D _ »I9I2 

GILT EDGED ACTIVITY 

Inqicos* May ib May 15 

1 Gilt Edged 

Bargains 137 4 Hip 

)j 5- Day average 117.7 109,3 

7 ‘SE Activity 1974. 

1 tExclud/ng mt/a-ma/hei 
jl business and Overseas turnover. 

5 London ropon and laiont Shaio irwc« 
-1 Tot 0891 173001. Calls char god at 3Gp- 
I minute ctionp rale, aap/mmuio a( all 
J other limes 


TRADING VOLUME IN MAJOR STOCKS 


WMraaOaUig tec 

nil me cMtgi 

ADT 2 MS -2 

ASM Group 2JJ0D 33k ♦! 

WKMVMMMl I.Wfl 313 *1 

JUtwlFUner MS BO +1 

AJM-L m zm fS -a 

A MD 1«0 0^1 *S1, 

Mglnwar 970 435 -I 

Aigca vse 373 

Aimll Grom 3.BOO 367 -4 

AdaWmtit 2JOJ 25B *3 , 

AW. Bit. Food* in 444 -1 

Aw.BrH.nvtl 364 *28 - 5 

BAA 3M 831 -S 

BAT low m 7B3 

BET 1J00 155 -4 

BKX 1.700 SHI -2 

BOC 2400 Tin -IS 

BPS bat. 4500 187 +6 

BTH. MOO 485 *1 

Bank ol Scoaind. 1.400 its +2 

Barclay* 3.500 337 +10 

Bwi 1JD0 6*9 -B 

BMAnH 1200 23L +«> 

BhwCktW 723 253 -J 

Boater 142 455 +1 

Boot* 1200 467+3 

Bwteter 266 338-1 

Bdt AaretpKB 2JM 3E7 -5 

BMMh Airwl)C ... W.m 30! +H 

BrUdiOn 5.300 349 -Ife 

BruHhUnd 174 an -1 

ur 12000 256 -1 

BrtWhStaei mom 51 -’b 

BrtWti Tetecooi 4^00 350 

Br TMocomNn) 3SM +!j 

Bond sa it) +i 

BuimhCMttol 365 046 -7 

Bum 2810 50 +2 

Cable IWn ....L200 572 -2 


VBMH CtoWig Ow> 
on ftfca Clowe 


Coore-UMn 

Cocoon 

CaanulW 

SfSTire-.™ 

BW44 

ECC Group 

EdMBkI 

EwUKW4EINt . 

ererpreaM 

Eursdinaai IWb ... 
B0 


Fo» 

Gre Acndau — 
GeoarUBea _. 

fpgwft . 

OyniMdH. 

Oreads 

Grand Uai ... .. 

GUSA 

cat 

cm 

GoJmm 

namm e uu i 'A* 

KanSOH 

Hamm warned _ 
HonsamCrreSan . 
Wtetnm 


95 510 

. 32W 153 

. 1.000 5 M 

. 229 43* 

. US 615 
. 1.1D0 

- 636 5B1 

_ 778 273 

. 1.400 259 

_ 473 421 
.. 976 388 

. 7.900 » 

. IJOl 363 

2.W0 360 

_. 382 492 
Otto 230b 
. 1900 746 

... 509 272 
.two 294 
. 1.*00 498 
_ 403 B63 
. 1.600 147 

- 689 49 

. 1JO0 597 
. .410 377 


+6 LoCU — . ... 
+e MB Caradwi . — 
♦ 1 I4EPC 


-t Harm £ Spencer . 

+ 6 UKdanOBaiS _ - 
+3 UKSands Bed ... 

♦6 ItfC 

ttemudBrek 

-5 rdtoMl POaer 


.. 1JOD 138 -4 
- . 333 310 +1 

174 337 -7 

. ... *76 357 +1 
. -5JM0 336 fJ 

.6300 SJ7 ,4 
1000 310+8 

442 213 +5 

. -2JHJ 351+9 
.. 339II 2.7 +1 


10.000 311 >2 
_ 9.100 25 
. 1200 147 

401 169 

- 1.W0 301 

..436 1361 

_ sa 501 

_ 952 562 

20 630 

..UNO 244 
.. 787 440 

USA 641 

.. 1400 412 
_ tom 431 
. 2J00 *32 

..ftaoo iaa 

880 315 

_ 607 V 


Cadwy SdNrtppas Z600 489 -I 

CalorGioiB 50 195 

Carncr Comm. OB 653 -2 

CereMyafti 3*00 214 t& 

Based on tfw trading volume lor a 1 
more are rounded down 


O 

Indicant — . 

Kmtfisnei _. ~ 

KvnkSave 

LuftrOfcn 
Land SwurUw 
Uponai892 

Legal 6 Canard ... 

UoydsAMer 

Uoyds Bank 

LASMO 

Lcndan EtecL 

Undid .. 


North West flaw . 
+3 totretn Elect . . 
NnnwmAooW 

♦ I to «rtb ... .. 

-2lj Pawn 

♦ B PiO 

-4 Piftiagui ... - 

PcwwGm 

-2 Pnoatfai 

-13 Rhftl 

♦3 AMC 

-2 TO 

-# Ha eW 

-6 BaraOrg 

-2 1 ! Backft & Coaare - 


-2 1 ! RacWB&Coaare - 

Radland ... . 

Rand ns 

- I Rm&oUl 

-5 RwWri 

-6 RoOeBoyc 

♦5 Rodwam 

+ 2 RyUlS. ScoBred 

Boyinnawarea — 
-1 SadcN 


&aoo »i ? +4i] 
.. 380 «H7 +Uj 

— S® 327 +4 

_ 308 £19 +6 

_ UO 335 +5 

283 561 -1 

..are sb tit 
1/NO 159 +1 
2 HO 235 +1 

— 967 257 +1 

.. 743 229 -1 

«M B*6 +8 

— 536 037 —8 
_ Sd? 611/ +* 

528 750 -3 

— 478 656 -5 

... ES6 546 -4 

..153 569 -2 

— 565 IB 

... 4» 1159 -I 

— TUXN 169 +2 

182 1136 -& 

..MOO 205 +7 
-.3JM 290 -1 


-1 Sea. Hraro- Elate 

Scoolre Bower 

♦» Soars 

-15 SodDMte 


1JOO 21 >j -h 
2.000 4671. -41/ 
. 678 461 +1 

IJOOWJb -1J7 

1.900 181 -?1j 

2.HM 93 - 1 
1JM 227 
.. 400 £2 

» M 


Shefl Transom 
Sebe 

StaJOhEus . 

Snatn iw hi a 
SndiSMritea 
SoiM Baacron . 
Smhl Oeecham uts 

SrrMhi IMS . 

SruOwp Utcl _ 
Cren nates Eiocl 
Soumneeinuoi 
Soudi Wssl Eieci . 
Souinem Ware . 
QsiMird Dadd. 
SureMun 
Sui Anuncg . . 
TIN 

H Cl MO 
1SB 

Tarmac . 

1M4 & Lite . 

Tevter WOOdrcw 
Teuco 

TTlamn* IVnar 

ThmEUI . 
Tomkins 

Tralalgai ttauM . 
UNgua . . 
uiMncT . . 

Unted BrtCuni 
un newiwgers 
Vsdalone 
WaiburalSGI . 
Wrtteona .. 

WHsli Water 
Woss«< wane 
WMf aad A' . . 
WIUttitHdgi 
WMW Carroon .. 

«£m|»» 

wotreto* . 
Yahsnue Date . . 
TcrtoWre Hinv 


! 6 - 

5U »2> .1 
.TO t&’s -5 
1 301 wc -4 
294 3TO -s 
1.D K? 

. 957 30 *9 


1 NO *11 ‘C 
Wi r.i> -c 
3501 111 ■ I 

- 394 £4 I 


3.V' 15.' * 1 

lire i4i 
670 r.'J I 
:b: <10 . 1 

. lire 288 -7 
J45 44J >J 
5H5 866 -J 

I’M 517 >-• 
bs: w.'i- - ;i- 
*: -1 
ofj »:* •* 
uai 4U. 1 - 1 

376 *51 - 5 

- 7JM 370 - I 

- IN 5*1 - 1 

O'- «H • Jl 
:7i JL*, <4 
K£ 1 3 
X2 *72 ; 

r* itj -6 

X »1 . • 

. nos 'I >) 

. *» 403 -3 

lore 37a 
77 40 H 


onto 607 97 StewnTnWMMer .. S3 3M +4 YoAMre Waw T *£} >5 

leclkin 01 Alpha aaeurttM dealt ttwouflh Ola SEAQ ayMem yesienwy until a 30pm Traaos cl mo irnii^n or 


EQUITY FUTURES AND OPTIONS TRADING 


BID talk to Asda, to the traded 
options market, created sub- 
stantial Interest In an other- 
wise dull day in the derivative 
markets, writes Joel Kibazo. 

Turnover in the London 
Traded Options market 
reached 29,821 a big improve- 
ment on Monday’s 19,926 con- 
tracts with the bulk of the 
day's business carried out in 
stock options. Turnover to the 
FT-SE 100 option was negligi- 
ble at -L922 lots. 

Asda was the top traded 


stock option as hid talk 
returned. It traded a total of 
7,051 contracts with the July 
35 calls in which 3,670 lots 
were dealt the busiest series. 
This was followed by British 
Airways, which reported good 
profits, and led to a clutch of 
profit upgrades. 

It traded 2,961 lots. Hanson, 
BT and Lasmo, in which divi- 
dend cuts are forecast; were 
also busy. 

In stock index futures, deal- 
ers talked of a dull session 


with June trading to a narrow 
range for a large part of the 
day. June opened at 2,727, 
which proved to be the high 
point of the day. Buying inter- 
set at the lower levels was 
modest, with economic stats- 
tics and Wall street having no 
impact on the day’s trading. 
June eventually closed at 2,717 
down 12 on the previous ses- 
sion and around 9 points 
above its estimated fair value 
premium to cash of about 8. 
Turnover was a poor 4,649. 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minule cheap rale 
and 48prtninutt at all other times. To o&tafn a free Unit Trust Coda Booklet ring (071) 925-2128. 
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00.9 
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1054 

,4X3 

84 3 
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90.4 


MJ.9 

no 
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7X7 
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Si 
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49*9 520 6 
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S3 
!«Si 
ir 

ui 


SmiqSUml Koraidi NR1 386 
UaKttadLlft 

WhkPWtttFd 

MUHBHFd 

UKOidSteaFd.. .. 

lateraatiaral Fd 

EreoM»Fx.- 


UK Endty Fd .. . 
iHreeteaaalFd 


tfd-- .. 


Peat Balanc'd. 

tasDeftmhe , 

PmSenm.- 1 

Pros UK fatty — 

Peas IsimadpreL. ... . 
tad Money MattL... 
Pans Fried taorett-- .. 


HEL Britannia Assce Ce 
UiHoa Corel, Da+JH., ... 

fatal Giwts [1287 

MtHClIInconk. ...JU0J 

faGM&So’B- JULb 

- JlreareaScrX. .11188 


Liberty Ufe Asrarann Cn Ud 

«»■-»* 2 Ml 

36 63 3X96 

56*0 59 58 
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imete ummsecs.- 
DePtttK. 


13*5 14J7 

2645 27 JB 
43-30 4558 

JlS 3296 
32J0 3396 

1547 10ft9 

20 08 2a 09 


081-4408210 


- Marapm Bldg 5m—.. 


tartfslla — 

- Barings Mnpd LM* 

- Fidel by MboS Ufa... - 

- GartWrt Mnpd Ufa 
Hcottmre Mred 

rovEsanHuare- - 

Pmrrtoal MiMdUft. - 

BKUIMIIMnMiUr- 
Mn> (atW+WIrlfc- . 
Emit Mngd it Life . 
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Property Fd 

FiteMFd ~ 

Ml Bddd Fd... - 
Dewitt Fd... 
lUHudPerelim 
WttiPrafttiFd 
MaagMFd 
VKfa^Fd_ 
lateraaUreel Fd. 

SS3KSii-ft..:..| 

PadfMFd..— 
PnHrtyFX . . 
FtodlttFd.. . 
hoi BonQ Fd- 


_ BUgSacDepFd. 1197 t 

PEBtireittrir** Und-UrtTO 


122ft4 12808 
100 07 LU.05 
JJ0» 12241 
9157 9038 

9048 4Sft5 
98.02 10317 
8258 86 93 

8X97 93 05 

11BJ7 129.49 
112 40 117 32 
12091 12738 

16727 176 08 
7X99 183 74 
95 00 20936 
157 41 US M 
4668 154 40 
104.17 172.81 
12230 128 74 
13X22 10129 
146 45 154 U. 
13X70 146.06 
188 10619 


472b 497 51 

7399 77X8' 

170 7 179 7 

260 0 273.7 

409 9 4515 

193.8 204 0. 

"M" 1 


0603632200 


+0 03 
+ 0*2 
-007, 
+0 IB 
HJftD 
-0.10 
•0 02 
+0 01 
•0 05, 
-0*6 
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+0 05' 
•002 
■039, 
+0*3 
•051 
-0% 
+003 
raw 
raob. 
-014, 
•004 

♦7 7 
♦U9 
+13 

+X4. 
+28 
+1 3 
+02 


Mtad Fare 
Ordinary fare Fand... 

Mirulttaal FuM 

Property Fred 

Fired Merest Fred. 

rltatdSs Fte-... 

Detettfind . ... 

NnwM Data Apr 21. . _ 

-Prices ran May 12 

Jettey latrettareCPIaa . 

WHh Prof IB Fred . .1124 00 13132 +0.03 - 

MIEqkltrFA 192.46 9753 *019 - 

ltd Ore* Fand. . . . Iu7 43 113 hi l -0081 - 

Norwich Union Pension* Management LM 

faW Suw^ terete. MM 3X6 0603003135 


an.. 1335.70 341 C +181 
i Fd 111334 U4 10 HIM 
FdFdJlB9iO 110.47 ra.44 


Giaatk Menage* Fd 

SenUnre Managed Fd 

MiaaailaU 

Conthnied on next page 
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FT MANAGED FUNDS SERVICE 


i Current unit Trust price* am available on FT Cltylinfl.Calls 
and 480/mlnute at all other times. To obtain a tree Unit Trust Code Booklet rlnp (Pni 


Offer *■ er YW 

Mu - Grwv 


B U Offer TWd 

Price Fite - Grow 


Offer +ir Yf»tt 
Mr - bn 


Offer +or YWd 

Mr - bn 


Offer * Or VIM 

Prta - bn 


dKS&fE 


Puri AsMranw {Unit Fun*) Ltd 

UR* Wcn.PHtrtWfcPakFY ,, 0733 WM 70 


Property Din IGrvw 

■ -He CSraa) 


SSS-Ko-.l® &s 


4.6 1*1) 

2563 a?;, ...... 

9&7 obi at *5.1 

UU 676J *il 


Bu-KylUrtl 

HeuanniMf 


2150 Z&bl *07 
146 8 2071 *06 


ESSwSlfawu' 167 7 176) +L3 - 

Gill 8. Find hunt !«» {«*( «0Z ; 

aa«-B 5 fit 

ssasc.tg 1 lii - 

CMlwIlaugri.. 4)6 MO 61 *0.11 

Anri *mn ItWf '•*-* ■“-* * “ 

IWMwKSfK.y 

IM Men Steci B 
RNGnA . ■ 
ton Mind Fd(Cjg) 

PmMUMFOlAcd 
PnaStfq FdICepi 
PtmMdfdUaJ 


Provident Mutual Jf* Arc- A ss .-Car 
Into Unfed Gilt Mh_. 1262 1S£8 *05 

OmscH Bento OnL . 269.4 2H36 *04 

OimmEwUrML . J973 207 7 *05 

PmtlH =10 ? 3 Z) • .. 

as Kw..:Sl l £i *0J 

Find Iweroi ML . IMS 175.4 *01| 

Dfjwhom- .....lSi* les; 

Dean n ml L3S.V 1495 - .1 


MAUgcvM — 4750 SOU -02 

Uvagraiali Ml 366.4 -02 

EodtyOid. . 7)1.1 7406 -IS 

EdnrttyHlU .. ... 550 0 5709 -£.2 


Scott ab Ami cable 

150aVh«5LGpmn WJ-24S 

lift FnlitFWnilfl - . - . 

MiiUf*d »}4 173.6 -«5 

ProMtl 230 4 2425 ...... 

ESmwI 3027 3157 *0| 

ii mim 774 821 *0.4 

adopaSkL..., 103 8 109-3 -03 

SSSi ....... 441 104.4 -0.1 

iwa O. . 102 J 107) -02 

Fmdniirefi. 


Sfl': 


toe Ind Ltd Gin Otd . 185.8 195.6 *08 

ta fad LM Gilt Mi. .. 142.1 1446 *05 

Owhus Equity 0rd._. J06X 3222 *0 6 

OwwiEmHtML ... 2242 Z36.0 *0.4 

PTOritydni...- 2793 2Wt 

PmwrtrWL- .-346 219.4 *01 

FletdleimtOni .. 284 2 3044 *05 

FliMtanrKl ML. . 2118 ZZ2.1 *0.2 

Deposit (M..— 269 8 274 8 *01 

DVUUIBH 1M5 »*.B .... 


Pegasus Assurance Ltd 

Baud Qh), EWfld BSl 40J 02T23 

i^uBHlgniin 1103 7 10421 *04 

W2.Z IMJ *»J 
HnuMCMiM 1 114 o 12051 *0.3 


0272230271 


Prudential Assurance Ce 
KoAdri Bin, Loadae ECU 2NH 


Managed Agomsh* . 1083 U«S *04 

WtfHMBauKe . 1072 1129 *0.4 

u£m£>U«°w.-. UA7 USD *04 


Fir Pioneer Matual ier Wb Phmr 
Premium Life Assurance Co Ltd 

57-34, PnryrowK RDOd.Haywards HOB 0*44* 

American 141-* W90 «L0 

Bid Ming Sot FI .. gLO 233.0 .. 

ailVM _ , 288 0 209.0 

Earooren 21L0 223.0 -l.o 

GTllMMd . _ 191 0 202-0 *3.0 
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IM1L 137 0 149.0 *1D 

GIH. . I86 0 146 0 -1.0 1 
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MtnuUoul EquKr . 210 0 Z2Z0 -10 

jaoaa 175 0 185 0 +1U 

Law? ... 48 0 HO 


1520 550 

1241 0 307.01 


.. 1305.0 3230 1 


HMWIlrU (264.9 28121 ....I - 

PradeatJil Co me rate Pension Fuads 
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200 U ...... - 

EBUniLS!ff %8 “ : 

Ini Bond May 13. — C1427 14.45 ...... 

nwnmMoU . .. u)t*$ iku . - 

MvUiUMnU. ITS 02 79.47 

PtooMyMdrU. U09*t 11S48 ... 

Cm* May U .1004331 30 UU ..... 
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Maiugra May 12- . .14724 4427 

Cxdi Ma 12. 1279.9 


lidui Urtr^ciw - 157 4 U9 7l +0.8 

1. 207.8 21881 *0ll 

UfetadidaMMIMed 

Sol Hi'i 
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SSSSe^. ......... 778 81.4 »1_D 

SZSypZiic. .. . loti 106 6 -02 

PmnTmn ...47 8 103 0 -0 1 

tSSe^'l 94 2 UH5 -0.4 

KSSEiw... .. 112.0 117 9 *02 

JMoKWedGin.... 100 1 HU *05 

C*6. -...—...31025 107.9 

SSn^^eu-. 1609 169.4 1 _.| 
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Fnn* lieu 4832 

p™*wnai«i UIJ 

Piaat n* CAccl- . 278.7 
MmSewiianlO ... 1 78 .7 
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LtfeFWA MOBMlFA- . 

MOHBL -510 9 S37J *45 - PmMawwdFi 
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6e*H». - W1.4 799.4 -08 - StaSSmi 

EaeitriaeMM . _.. 173.4 i»6 - 

Eammi U7.8 U4£ *0.4 . 

Fj. Dm. 1399 1473 *04 - oSniu 
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IndnLMed 2472 260J *L0 - MUHaHalM 
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Nortl Ajrvrla 1563 164.6 -0.8 - . 
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“ Windsor Life Aaor Co Ltd 
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- B ilr- ml flKim Ol . 1 134.9 
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MarnecMnaf 
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Dill* U**UP8» -****»»-*—? .. . - 
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1913 200.9 *03 
188.7 ItSAf *0+ 


- 1 0FSGMJJ ton ... .ICO fitt 0914 1 

- 6T8A WarMuMr iWl 
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- nwjibBtacdPtoto.JU 
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0. 4— ■ - "" |iH)f 420*2 ffl? — Cntf fifctt SIS. 7 S35.2 

_ 5 SS 3 sos~:]u 3 i Si gw 
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11536 111) 
U.023 1 101 

- ...« 439 1.010 
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- «SS?stl*rt!«-.J»22S fS! 
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BaUdmtSMJtt) 1715 1800 
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F* EM 6250 69.40 
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intariUUaMl *09.4 *33-0 *22 - Rtt^iRroP 

Propotj 2334 2457 *01 - TjetowFand 

WaridnMe Boat 1234 132.0 -0.9 - IIKEwItj 


“ IMlllA HtoOyUft. (U46 1346 

- fcUBABnirPfolta-.. 153 8 1932 - 

" fv% “I ‘ fe“***A 


Fnm SwUlUaKO— 137 1 144.4 *03 - UKTnctorMeuiOl I13L4 138JI _ 

FraetertaSMS-Sa, 118.0 1245 *0^ - PM!UKGfwMfcdL.l96J 1026 1 .. 


FlHdUBmRUcCI... 1364.9 

SSSaST' '"1^4 2475) *41 1 - 
SeottM Equitable Life Asset. Sec. 
ZSSlAn*p»54&Col>irol fl3WS691fll 


- SltalWrtrA.... WW 1W5| 1 - 

: SK'A 

-- asssssKf-ss if 

- ^i» r ss;fe.:SlS 

urelmlCwtiiFd. £0571 0 07 
UfctaJ Pit*..... €3224 2J92 
jhAPMOiSTd - ElMO LIO 

- AHMsOilInFflit... £1.173 - 
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J»‘r=: I |. 

s-fa*FmKt Sfri- 


: BERMUDA (SIB RECOfiWSEW 


Sinsln Puds K*V# tO*new>Uf 

P0 Bax 246. S» Filer 


l: 


■ BeietC.-... 

lAcaratMtsl 

ErarSFr 


f- 14.4* 1337 
tr 15.01 13.40 
i- >621 27.891 
f 33 . 29.00 


UlHd. .7TT197J 207 71 *0.4 

UREdaity I Ml 8 212-4 *0.2 


._ ..-I - VKASS nmttW 

FniWaTnML. UU 128.01 *0.1 - Wnliiidl Life A9SMM Cfl Lid YRAShRUIObM 

KSSSSl— iS) S Si ■ 778800 its l 

Fwn teMl HL—.., 1643 17851 -04 - 2Ur£c6 Llfd Assurance Co Ltd 5>L*r.4. 

-*- r — ’■“» *»rl *»r« _ lie— ..uui^i. q— tnwUPOlZLR . 0705B2Z200 Royal Skandla Ufi Axsaranc? Ltd Iz) 

-Oil - anil! Mu. Flnrt M Daffn kiM 0&.24 1 


SU44 i*i? 
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1X440 UU6 


American 1264 0 278 0 *10 

Bulldtt* Sac Fd. . J236 0 244 0 .. [ 
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Eunerw. . 
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Gilt. . . .. 

CUuf . .. 


237 0 2SO.O -X0 
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39 0 420 
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jjau .. UMO 1W> o 

M muted . .. _ 640 68.0 


Pnmrty . . . . J223 0 Z37.0 

UKEtrty. .. - ..13035 114.0 


100 0 106 a *10 

640 680 

229 0 237.0 .. . 


• %. 1041 

20 ~ 845 

-20.1011 

120.'. UX4 117 II *03 

30 .. 102J 107.6 *05 

... 489 10831 . . 

ORMaZO .... UMO 104-21 *01 


UtariMTOl ..... . 1418 201,4 *03 
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tad*MdU»em. 1297 1363 *oi 

An*teB<MASanMr- 1719 Ua? -02 
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GT Memtlnul 1083 HD 9 *03 - UAO'hS n«d toi_ . lg.7 1M2 «J, - tSIW^ndrlln.-. M 

SB Si z Kfafc«ati S3 ai = 


Pro fessi anal Life Assurance Co Ltd (z) 
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BZWIM Mauged .r 127 0 1 ...T 

Fidelity End .1 1144 I . . 

Hill Sioori Uoutnl I IX J I - 


Prudential Individual Life Fun* 

1 Stated StjjpStn IOTP 2AP 071-5983287 
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Cap ... .. 162*7 171101 *0042 

CUusiL 1103 1163 -0.* 

bnWMn Burnt- . . - 9*7, 948 *04 
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MlnUiUt ... . 160 3 IbB.7 *03 
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m ^ - 


WeHUAsand. [501.4 SZ75( I 

Elnr Pboenbi Eqty 1 3833 408.41 . .1 
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Equity - 23X6 
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Prtxrtny. 139 J 

tonbccUIKnMd- 1950 2052 *05 
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_ AEtna Inti Assurance (Bermuda] lid t S^St wwi, 
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*03 - aaur Dtpqm H) T |s2679 2520 1 



Etally - ... 125/ i utl* ru 
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Pnmny - 383 1 40331 — I 
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FbSS Tf!.' 972.1 447 0 *Oi 

2ST?' 3SJ ^ «i : 
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Pats AhNrttan 1886 


031-2252211 
*OXT - 

*OX 

—2-0 - 
*11 - 
♦08 - 
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FOREIGN EXCHANGES 

Dollar drops on housing starts 


FINANCIAL FUTURES AND OPTIONS 
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THE DOLLAR sank to a new 
three-month low against the 
D-Mark on the foreign 
exchanges yesterday on news 
of a bigger than expected 
monthly drop of 17 per cent in 
US housing starts for April, 
writes James Blitz. 

The US unit was trading at a 
low of DM1.5865 shortly after 
lunchtime in European mar- 
kets, as dealers feared that the 
sharpest monthly fall in hous- 
ing starts for eight years would 
force the Federal Reserve to 
ease interest rates again. 

When the rate cut failed to 

materialise at yesterday's Fed- 
eral Open Market Committee 
(FOMC) meeting, the dollar 
regained some ground and 
closed in London W. pfennig 
down at DM1.5805. Dealers said 
the dollar had been propped up 
by heavy bidding just below 
DM1.59 by two large German 
institutions and life insurance 
companies in Tokyo. In New 
York it ended at DMl.5903/10. 

However, analysts believe 
the case for a cut is much 

C IN NEW YORK 


stronger following the bousing 
figures, and could come today, 
when the FOMC meets again. 
Mr Neil MacKinnon, chief 
economist of Yamaichi Interna- 
tional in London, said: “The 
balance of probabilities Is for 
the Fed easing." He does not 
believe that the dollar weak- 
ness will last but thinks the 
currency could yet bottom out 
at DM1.56. 

The dollar also lost ground 
yesterday morning to the yen 
on news that Japanese 
machine orders for March were 
up 14.6 per cent from the previ- 
ous month. The figure brought 
a strong reaction from the mar- 
kets. coming one day after 
news that the Japanese trade 
surplus in April was 13.4 per 
cent higher than for the previ- 
ous month. However, the Fed’s 
decision not to cut rates gave 
the US currency a temporary 
respite and it ended a little 
firmer at Y129.10, and later 
closed in New York at Y 129.12. 

The D-Mark continued to 
perform strongly in the wake 


of Monday’s news that a large 
industrial strike had been 
avoided. Its best gain was 
against the French franc as 
traders took profits following 
last week's bullish perfor- 
mance by the French currency. 
The D-Mark finished at 
FFr3.3634, up about % franc. 

Sterling's recent rise against 
the D-Mark also seems to have 
petered out as traders give up 
hope that the pound might 
cross its central rate against 
the German currency. The 
pound (dosed % pfennig down 
at DM2.9250. One London 
dealer suggested that the 
pound’s decline against the 
D-Mark may have been due to 
profit-taking in sterling/dollar 
trading, after the UK currency 
reached a high point of $1.8425 
in London yesterday. 

The Swiss franc made new 
g ains following Switzerland's 
decision to formally apply for 
EC membership. The Swiss 
currency ended about Vi cen- 
time stronger against the dol- 
lar at SFTL4600. 
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MONEY MARKETS 

Rates end 

RATES IN the sterling cash 
markets ended the day slightly 
firmer after the Bank of 
England forecast a large short- 
age. which was not fully taken 
up during the day. 

In the morning, the Bank of 
England forecast a shortage of 
around El.lSbn, much of which 
was caused by outstanding 
payments on the recent £800m 
gilts issue. However, dealers 
were reluctant to sell paper to 
meet the shortage, and a £200m 
shortfall remained at the end 
of trading. 

With a bank holiday due this 
weekend, market players will 
probably wait until Friday to 


UK Gtosrfeff took ton femfflts rate 
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sell paper to the Bank, in the 
hope of pushing the overnight 
rate as low as possible over the 
three-day weekend. 

As a result, period rates 
finished slightly firmer. 
Three-month money, an 
important indicator of where 
the market thinks rates are 
moving, ended the day at 10 & 
per cent, after closing at 10 per 
cent the previous night. 
One-month money also closed 
a shade higher, at % per cent 
after a previous 9{| per cent 

Trading on the futures 
markets also reflected firmer 


firmer 


rates. The June short sterling 
contract ended at 8957, three 
ticks off from a previous close 
of 90.00. The September 
contract ended down two ticks 
at 90.30. However, volumes in 
both contracts were extremely 
low and amounted to little over 
10.000 lots for the two contracts 
combined. 

In its early operations in the 
cash markets, the Bank of 
England purchased £2im of 
Band-1 bills at 9% per cent, 
and E225m of bills for resale to 
the market on June 8 at an 
interest rate of per cent. 

The forecast was later 
revised to a shortage of £L2bn 
before taking account of the 
early operations. 

The Bank later purchased 
£199m of Band-1 bank hills at 
9% per cent, £40m of Band-2 
hank bills at 9% per cent and 
£39m of bills for resale to the 
market on June 8 at 9U per 
cent. 

In the afternoon, the Bank 
bought £346m of Band-1 bank 
bills at 9 V* per cent. The Bank 
provided late assistance of 
around ESOm. 

In the German money 
markets, call money was 
steady but with an easier bias, 
as relatively high liquidity 
levels at the banks took 
pressure oft the market 

Dealers quoted overnight 
money at 9-58-60 per cent, 
compared to Monday’s level of 
9.55-65 per cent 
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under one month 7 percent, one-three months 9*i per tent; ttew-wx months 9 oer coil six-nine 
m<»hi 9 pe- cent; rine-twrive mentis 9 per cam: Undo- £100.000 7 per cent from Sept S. 1991 . 
Deposits wlUUrarrn for asS 5 per cent 


| mnLondm Trading Centre, by traders Europe. We’itiiot 

I surprised because many of die investors vAo cal! us are prying£60 
(or more) per trade with their fall-commission futures broker. They 
can’t believe they can get our complete range of quality brokerage 
sendees Bor only £22 a round turn. 


How do we do it? in dxrwr importssr ways: 

I -Fiisc, we have no commissioned sales staff No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a fall-commission broker costs too far more than 

I you need to spend. At Lind-Waldock, you don’t pay far advice you 

don't need 1 

* Second, we're specialized. Lind-Waldock is die world's largest 

I fatwes-only brokerage firm. We don't have the added costs associated 
with Bering a wide range of investment products. So we can save 
yon money —and provide service that's hist class by any standard, 

I discount or fall p&ce. 

‘Third, with 13,000 customers worldwide, we can cake advantage of 
built-in efficiencies that large volume provides -and pass the savings 
along to you. 


Find out roryourself why Lind-Wrldock is the mnnberune bnura far 
independent futures traders worldwide. Write or call (to 11- free) today. 


TbuwJremr train* mtfmrt 
WbBBtkn.iiiwe nDzs ttecoapoo 
arafl-frw 

0800 - 262 - 472 ™ 

Outre* «l» GE,aBteMw Irdtalhv 

BefefaacW+4f 

BM Gammy: 0388808 

taeOMOSM 

MtnriuririNSGfgan 

NcttetaH)cOMCs.7S» 

OtaHcaflOTlSrii-Ott.WWflitaM 

fttdtT-SffOCT 


Postcode: 
Tele, no. Id 


Fcamtatag itpii. riduanB8re<wk 

of Iosbbb graaipreren twaMnHmremm 
OM cunwy rt*. no noi. DwraAn, stable 
foravpiyuiiB 

END TO" ociaur.LaiCKraiiwaMEii; 


g^^UMD-WALDOCK&COMFAmJ 


ACROSS 

1 Place in the warehouse is 
turned over CO 
5 Support put at top of bed (7) 

9 Bamboo stem embodies end of 
bamboo craft (5) 

10 Carried away by creator of Dr 
Jekyll @) 

U French bar meat I sent for 
distribution (9) 

12 North American lake sounds 
hke place for birds of prey (5) 

13 Flat broke - family in the 
■ street (5) 

IS Friendly Society's expenses 
(9) 

18 Increasing volume of sound 
from unending street party fffi 

19 Classic debut rtf yearling - 
reared back at the start (5) 

21 Saturday and Sunday on the 
beach (5) 

23 Tropic cereal crop found cm 
European island (9) 

25 He treats bones Including old 
broken toes, by the my (3) 

26 With similar characteristics 
to Jolsan and Esenhower (5) 

27 Measures available are rela- 
tive p) 

28 Lets first page reveal contents 
CD . 

DOWN 

1 Devil take the author! (7) 

2 Ornamental brooches rot suit 

fabric (S> 

3 On Saturday the players ran 
out of it when tired (5) 

i Stolen feathers are recorded 
(5,4) 

5 Hang on top of bathroom fiz- 


6 Pass on message to abandon 
discussion (5,4) 

7 Gradually reduce recording 
right (5) 

8 Put right by engineers fairing 
rig out (7) 

14 Gath ers material for b r ewers 
from cake and sweet outlets 
(4J5) 

16 Services transport for large 
groups following current 
.trends (9) 

17 Ran over beds containing last 
fragments of hallucinogenic 

drugs (9) 

18 Without hesitation buyers go 

through this on landing CD 

^0 Some A mericans pull , over to 
observe eirniwing (7) . - 

22 When ifreaCtStt cnntalnc an 

explosive element (5) 

23 A series of events which are 
related by Bond ( 5 ) 

24 Survey is said to criticise 
cross (6) 

Solution to PuzzleNo. 7,851 ■ 


Qhqhhq 

Q □ H o n rn m 

^ u 0 13 Q o □ Q] 
□aoHaaonn ddeqc 
u o B Q o 

n ra a R QQ HOBQyHU 
u H H L3 n m 

aaaaaaa aaaa u 

3 □ U 0 Q HD 

u Q Q Q □ n n n 
BHCiaBnOO 
G damn? 
BQBBaB aanunrinH 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCE (eosttoaad 


fey » 


Sd» 


■*-6r- 


Atetrbs Air) foes _ 
CmutanstDtJPf-. 

EA General 

EVN 

Jl ' ‘ 


P*f1moOMf Ztnwnt 
Rada Hcrttliu : 
RetainghBiB Bnc . 

5«yr Calm 
VotsctarMmesit 
VtftMdCBrfA 
WleoerMrgv 

2-Utartertuufc .... 


:§£“£» 

- 3.52S .... 

■ 859 +i 

- 1 J 20 -10 

-582 46 

.1674 -1 . 
.err -ts 
.349 +3 

-517 42 . 

. 4,780 410 

-LMOrt 45 


BELttBM/UPCniMHJRS 


^ v* v 

* ,! & 




■ay » 


Fit 


ACEC-Untoa Min _ 2J6S -30 

AG Group 2.015 +10 

Artjed 3,920 .... 

j»L 3,440 +30 

Bank IoU»UK_... 11.610 
Bum Sea Use Pts 12.000 ._. 

B«kaert"!l™'.~r~l 12J00 -ioo 

CBR Cl TDM. ... 8.470 -120 

CHS lr i— 2,280 -13 

Cobeoa 4.940* -35 

CobeM AFV1 4,860 .... 

CocfcerW Prtr 169 -1 

Colruyt 4,720 -20 

MhaI«F«U«w.„ 9,110 -90 

Electrabal 4,885 -15 

Electrabel AFV — 4,840 +30 

EloctnfluACT — 2.710 +20 

GBL 3300 420 

GBL AFV 1 3^70 

C1& GrOOfl 1,422 -6 

SIB Gros® AFV 1338 +18 

Gedtfffl 367 -4 

GeettemAFV 360 

Generate Bmot- 6.320* +70 
Gen BsiqarAm .„ 6.23M +30 

G ewaen ..... 6,930u -so 

Glaaertd 3,920 -25 

Kredleibuk 4,915 -15. 

KreJtelbfcAFV 4390 +30 

PanHokKna Lux ... 13350 .._• 

Petroflaa U325 -25 

Powerfhi 2350 +50 

PMcrflnAFV 2310 +10 

Royals Belas 4,600 . -15 

a0*Bri*0Vl 4350 +20 

SocGwBetae 2.205 .... 

SocGe* BdgeAFV _ 2,050 425 

Sofina — ! njso -100 

Sotvay .....: 12 850 —100 

TecenderM 6330 -20 

Tessenderto AFV j. 5,750 

Tradebel 7.920 -30 

Tractebel AFV1 , M 7,650 +50 

UCB 22,925 +50 

UCBAFV 21,600 +100 


DENMARK 


Hay 19 


Kr 


+ or - 


Baltica Hofafiss Deg ^ 

Bikubeu 

CafbberoA ........ 

WS 1915 a. 

O jIlIlM 

Da Dasslie Bank .— 

Ean Asiatic 

FIS tod B..- 

Croat Nordic ........ 

Hafnta MidgsA 

Hafnla Hldai B ..... 

ISSrnUSeroB 

Jyske Bank Rm .... 
LanrhzeaUJB — 

NKTA/S 

Mora NorriS 

Soplmt Band B ... 

Snperfcs„ 

TopOaauiarli 

UudJiwark A 


610 

276 

2 W -6 

^OO-B .000 

288 -a' 

144 -6 

690 -20 

330 -5 

240 

186 -9 

950 +5 - 

305 +2 

1,990 -4 

2B5 -5 

538 -5.70 

1.965 —15 


FlNLAin 


Main 


Anr ... 

Caltiir 

ErooR..; 



Pohjota B Frw 
RtpolalFrte) .1— 
Slodanaan V _ 
Tampdla Free ...... 11 

UxHai Bk CFroe 14 


71 

+0.20 

17.80 

-0.20 

e-_ 106 

-2 

13.50 




rrg.bo 

-1 

+0.60 



FRANCE 

May 19 Fro. +ar- 

AGF 500 -9 

to 

Akatd Abthon .... 658 -8 

AuxiJEouepr ___ 532 -57 

Axj 1,014 . -12 . 

BI0^:_™„“ 750 ' -9 

BSN 13.43 -20 

BNP Cento. *9 -1.90 

BancalroCle ■„■■■■■ 486 -17 

JAPAN ■ 

thy 19 Ya +»r- 

AJtoMWU — - 1310 +30 

flirtoro Brake tad ...530 +29 - 

AUUppoaAtoaro 1.060 +10 

Alps Electric 1.030 +20 

AnudaCa 1,130 +10 

Adubo Coro ■■ — ... 1.930 -20 
Ando Owstruttloa _. 753 +10 

Anrttso 937 +12 

AokICaro-. 525 +13 

AnkUlOUCoLU — 4.910 -50 
teabl Browerta .... 11BO +10 
Mat) ChMrtal -... 674 - +23 

AsaMGtaM 1.110 +10 

AiaU Optical u*... *4 +14 : 

AshsCoro 490 +7 

Atwyl Nyton ■■■— ■ 625 +10 - 

■ Pham ..1.060 -50 

LI 60 -20 

r tod — . «5M +13 

CNoft ......457 +12 

CSK - - - 3,120 +130 

Calpli Food L290 +40 

Calsonk 425 +24 

Canon „L410 +10 

LMO 460 
Central Finance — 350 +3 

Central Gtes 496 +12 

Chiba Baolc— 801 -29 

Sgg&Zii—hg 0 * 

ChabuEIPwr 2.620 420 

OHipal Pbann 1,100 

ChngotuDPflWB-_2.no +20 

CttUen Watch 844 +1 

Baled Chemical ....645 +17 

Oaldp Steel 485 46. 

Oaldtoc 900 +21 

OaKnka 1... 2.100 430 

Danas KaajoB*— L390 460 

DancMPham. 1310 

Dalle In in^s 1.090 +20 

DaHmKanke 1.150 +50 

Dalro«Ti Inc 560 +10 

DalNIppbdlsfc 475 44 . 

BVMtogePtan«ee_ 1360 +40 

DaJNUpM Print L460 -10 

Dll Nippon Totyo _ 43? +6- 

DaltamraPaMr ..-2350 -50 

DalTotaiDF&H -,680 ■ .... 

DaheaBadi W 474 

Daixra House L840 +10 

DalwaSec- 392 +17 - • 

SSI&iKSr:!* :S° . 

Dom Mtatag Co ... 392 +13 

Ebara Carp 1310 +20 

Pknl 1/430 440 

Ezakf Giles 1340 +30 

Fane 4,570 4100 

FDdoCoasowtl(a_640 428- 

Full Bank L4BO +50 

FVhSSrtric 607 += 

Ffll Film - 2,940 +30 

EH&L=S5 5° 

rnWa Pham ...1,150 -- 

FflJtaKada.— L760 +40 

FuPtaa 695 +5 

Furvkam Elea 490 +10 

BSc=B- * 

Godo Stand L020 

Green Cron — 990 ... 

S? “ em . fc ".:.:S S. 

HidmtCoro 601 -3 

Hamln D Rlwy ... 471 

HattorfSdko 1,230 +10 

KS..:.. W5 445 
Hdwa Rial E*t — . 726 +J8 

HI no MotAffi — .... 635 43 

Hire* Elearta...- 3^0 4U 

Hiroshima IBank) .620 +20 

HttaeW. — 339 +U 

HltacW Cable 695 414 

HtadS Cred.lt „....! J60 +« 

Hitachi KoW 1,060 +30 

Hto*JMa*dl.....L«0 +20 

HiueM Mauls 816 -10 

Hitachi Salas — ..566 -* 

Hitachi Zoiea ...... 604 +J7 

HottakfaDeci.ftr-ZW ^0 
ItokkaWoTa^-SK -B 

HokarJjwDPwr.- W40 4« 

Hoada Motor . .—.1310 -20 

Hotabtt P«w .......589 4 

Howe Food tod 2,100 -40 

HoyaCorp L770 +10 . 

mi : 501 ■* 

UiaraCftemtaf 0® 

llttflunl TflBhtafcl ■ 770 +20 

by 976 -4 

Bsa!==g 3 

bOW Motors.. 294 -1 

nahamFoodi 

twatoa Bee «6_ ^ 
lamlya — 1.550 .... 

jcai • 731 -5 

SEwr-fr.-S’ 

JAL ' roi.iH.aart 754 . +7 

Jvalidah&QH — 790 . -20 


GERMANY leanHoowD 


NETHOUNOS 


SWEDEN leaOtaaadl 


Mai 19 


Fro. 


+ or — 


8e^ita-Say ........ 

B*9>to-S*fC(n.tm_ 

Boograln 

Booygaes 

CC1P 

CM BPatfcagtag ... 
CaoatF— 

C ap fenl ill S 

CkTtfwr ...... 

Casino 

Cetdcm 


Cterseow _ 
CM Medtanme ... 

Cog if] 

Copare* 

CCF 

Cr Fooc France 

CRdURMtO) 

Credit Nat tonale ... 

Dnmart 

Deckx da France.... 
DolltwMlegCle... 
E8F 

EatroDeGcnl 

Ecco. 

DHtaaUalae ..... 
HHkodtaine Certs . 

Essllarint 

Eta 

Eurafraotfl 

Eurocom 

Euro Disney 

Flaertd 

Forte Lroncahe 

From Cal Aw 

GTM-Enlretwe ... 
Gal. Latoetie ..... 
GaumouttSocN) ._ 

Haas 

finiirf , 

imrn de France-.. " 

toooobanqge 

kniMbPhenlx 

Jorinstrlelic 

Intertill 

tatertecbohioe 

tlVMN 

Lataroe Coppee .... 

L'Ored — 

Legrand 

Legrb 

UwEnDanaz 

Matra 

Merthv-Gerta 

Michel In B 

Moulin** 

NaWgathinMIxte . 

NoraEtt 

Onan .... 

Paribas 

Pari* fleescompte .. 

PeroorifUcarri 

PeuakOt 

Ptaaalt 

Pol let 

Printeropf Mo) — 

Proarade* 

Radtotadm 

Redout* 

Rbiroe Poulenc Cb 
R maset-Uctaf . — 
SlUC 


663 

489 

3.2354 

653 

L266 

183.80 
L196 
31430 
2.670 

178.80 
767 
U30 
S34 
34330 
615 
192.90 
980 
392 
U00 

3 =S» 

429 

367 

875 

2390 

467 

381-90 

280 

460-20 

2.140 

7^ 

124 

650 
140.70 
543 
345 . 
900d 
708 
139 


45 

49 

+15 

-5 

-19 

-L20 

-l 

-3.70 

+3 

- 2.20 

42 

-9 


— 2L10 
-2 
-3 

+ioo 

-8-50 

-1.60 

-50 

-3 

-5.10 

-330 

-030 

440 

46 

+17 

-3^0 

42.40 

-10 

-15 

403 

425 

-10 

-2-60 

-7 

-6 

-5 


876 

Vt 

887 

4.815 

460.10 

568 

28630 

597 

215 

170 

t,m 

11730 


-1 

+11 

-14 

-S.7D 

-14.90 

—1-50 

J 50 


Salat Gobiln — 

Si tot Laois 

Sanofl 

Schneider 

SebSA 

Seflraog 

Shnca 

Ski* RossIgBol ... 
Soc Generate deFr^ 
SommB*-AIHbart 

S 8 M* 


44 

-23 

-12 

+630 

—6 

-26 

-40 

S 

+10 

42 

-3 

-30 

♦zi 



letSknrz 
l°$* 

UFB LoobiU - 
Uni ball 


GERMANY 


May 19 


AEG 

AG Ind & Vert ... 
Aachen Mch (Reg). 

AJIMnzAG 

Altana Ind 



ste= 

WSLx 

2 SSS&-: 


:^ig l 70 


May 19 


Dm. 


DLW 

Daimler-Benz 

Deckel (Fr) 

Degnsta 

Dansche Babcock , 
Deutsche Bank ..... 

Didto-Werke 

Douglas H tog 

Dragerwerk 

Dresdner 8k 

Fag Ksgelflseher... 

Gerrshehner 

GoldseiunldtCTH) .. 
Hamburg Elefct 
Kapeg Uoyd 
HeWetoZent 

Henkel Prf 

HerIHe 

HochtW 

Hoecw , N 

Hoesen 

Hnlimaon Ph 

Horten 

(XBOndseMfM„ MI 

Industrie Werke 

Kall&Salz 

Kantadt - 

KiuflloF 

KHO 

Ktockner Warim .... 

Lahmeyer 

LeHWt 

\ Imfc- 

Ltootype-HeU 

Lufthansa 

Urfttaroan/Vftf 

MAN 

MAN Prof ..... 

MaaonuBB 

M+mhdm Vers .... 

Merceries HW 

UetallaeseliKhift 
rohEtekneg) .. 

PWA 

Philips Kanumm ... 


Prtussag 

Bfcml — Imlrlr-p 
rtflciUcJCaVN •■«■■■■> 

i Bents . 
RhelomtUil Prf ... 

Rhein WestD 

West EJ Prf 

il 




sasEE 


Varta 

Veha 

VEW 

Verdn-West 

Walla Pri 

Zandros Fefnpap 


575 +7 

.787 JO +0.70 
,147 JO 4630 
361 +7 

. 167 JO -4 
.716 JO -030 
.149 -250 

642 -6 

.310 -4 

, 346.5(W-1 
.267 JO +10 JO 
344 -7.50 

. 860 

,192 44 

560 

938 +5 

621 43 

347 43 

. L258 44 
M9.90 +2.60 

263.50 4BJ0 

U46 -11 
193 JO +2-50 
259 42 

33L50 -1 
148 +130 

629 +1 

500 +1 

146 4030 

121.20 43.10 

797 +U 
515 +5 

85250 48 JO 
422 +1 

138.50 4030 

106-50 .... 

383.50 .... 

297.20 -0.80 

285 +030 
800 

602 

424 +2 

2.690 +20 

243 +2.50 

581 +1 

490 -15 

408250 -330 
L330 -6 
315 +5 

246 +6 

400 JO 40.40 
324.40 4030 

286 —5 50 

77930 -230 
55630 +430 
686 -130 

595 +15 

540 

236.80 +030 
337 -6 

403.90 +260 

214 -0.20 

334 +1 

39830 +2.80 

397.90 +1.90 

339J0 +13.50 
612 +12 
206 -2 JO 


ITALY 


May 19 


Ura 


2905d -107 
4.79ttd +300 

ir-if 





Sal pern 

|taBPD'-'- 

bfti teieur 

osl Franco 

Udcen 


m 

£& « 
1,685 -22 
3.398 +7 
4.941 +6 
4,475 -15 

57.740 -160 
M* 430 
12 L500 -BO 
4^9& -199 
14.960 *10 

4.450UI .... 

* — 43 

-375 

-20 

aoo -4o 

JJ33*d +3 
6,480 -10 
625 +15 



May 19 


FI*. 


+ er- 


ABIAmaHgU«)__ 
MFHMOepBee* — 

AEGON 

Ahold 

&KZO 

AMEVDepRtes.., 
BrtUmDroltas — 
teosdiWQDpIta-. 
BattMarQDHta. 
C5to Dep Reo ..... 

DSM“-”'”i^- 

Por amJi ePetr _.. 
EHevler D«p Rea 
FoUer Dep Rea .. 

Campu .... 

C3t BMC 09 Bus _ 

HdaekM - 

Hnllad Aetna 
HoogoieaDtplW- 
Hn nerDmjte ... 

IHCCalUM 

UdcdmDwfes — 

Inti Moeller 

XLM 

XNP 


KetaPikMedDpRB. 

Kempen 

Nediiojd ...» 

NWronf-TenCtoi 

•artoBedOpIta— 

OceVGrlnt 

NMOpM— 


Robeco._._ — _ 


Rollflca. 

Roronto 

Rmal Dutch 

IMnv Dep Rees... 

VNU 

VMFStork 

wwmDepte- 

IMtosODvte — 


.44509 .... 
-35309 4030 
.120.709*4. 

. 86-109 -030 
.16030 -1 
. 52-50 -0.40 
.47.30 4030 
.68.60 40.10 
. 48.109 40.20 
.96,90 +030 

.22.60 40.10 
.115.70 .... 

. 138.609-030 
. 113.40 -030 
.36.10 -030 
. 1129 -0.10 

. 38 509 40.70 
.163 +1,20 

. 205309 
.5930 -030 
. 73.609 -040 
. 76 +L20 

. 50309 40.20 
. 67 

. 39.40 40.10 
,46,70 40JO 
.43.90 -a20 
. S.90 

. 59-10 -0.60 

.109 -OJO 
.157 40.50 

. 76,40 -a 10 
.42.209 +030 
.3830 -030 
. 5030 +0.10 
. 97.70 +0.40 
.4730 +030 
. 96.40 40.40 

7320 

150.409-0.40 
. 185.609-1 
. B9.70 +0.60 

44.10 .... 

. 93.90 -0.10 

. 74.609 -L20 


NORWAY 


May 19 

Kroner + or - 


Axer A Free 

Bei y et c n A 

Den aankBK Fite _ 

DmM 

Elkem Free 

Hj&tadftcAfrte — 
KracrnerFree..... 

Leif Haegtt 

Norsk Data A..-. 

Norsk Myths 

HerskeSkogAFiee 
Oritla Free 
SroUAHte — 
Saga Pel B Free — 
SJtaugtn 0 M) 

UMtSiontandFue _ 

Unitor 

Vard 



SPAIN 


May 19 


Pts. 


Alba (Coro Fla> - 

Araaonesas .... 

As land 

Banco BUbaoVIzc 
Basca Cotral HHp 
Banco Exterior - 
B*nco PowUr ~. 
Banco Santander 


5.470 -10 


Caroorts Meal 

Dragados 

Ebro AsyicWas 
Electra Viesgo .... 

Endesa (Bt) 

Ertro* — 

Fecsa 

Grapo Dura Fdg 
Hidrod Cantibr . 
Iberdrola 

Metrovacasa 

Portland Vaid ... 

ionuSaEial".:: 

TabacakraA...... 

Tetefonla 

Todor 

Union Fencsa .... 
UnionyelFeciz-. 
llrallu 

UrbbSer2 

vailehermeco — 



816 -8 

6530 +56 
LIU 410 
760 -40 

4 %0 % 0 

«■ 12 


SWEDEN 


-19 


Kroner. +nr- 


AGA B Free 

’ 1 8 Free - 

flSSte-z: 

tsr§F B *: 

Ericsson B Free .. 
EssdteBFree .... 
GamtsnB Free _ 



May 19 


Kroner. +ar- 


tacemhre B Free .. 
NonthnBFice.. 

Nobel Free 

Procorila B Free ... 
SandvfkenBFnw 

Skandla Free 

Skan EnsklMa C . . 

SKFBFroe 

StaraKopoB 

SCABFroe 

Srta.HawB.B Free . 
T«He6ora8Frae. 
VolwBFrte 


190 

250 

17 

1899 
405 
.129 
.44 
.117 
3249 
120 
.65 
. 135 
.431 


-1 

*s" 

-1 

♦2 


SWITZERLAND 


May 19 


Pro. +ar- 


AcUaCPtgCls) I 

Adla Inti (Br) J 

Alnsulsse-Liu Br... < 
Alusulsse-Lnz Reg . ' 
BaWsetPtpCts).,.; 
BtowiBoveri(Br ) ...» 
Brown Bawrl Pig I 
CS Hugs (Brl .......I 

Mm GH»lBri ; 

CQaGdgydteg} j 
auGdvlPtCtsi — ; 

EJefctrowttlBr) ... 

EMa(Reg) 

EWalPlgCts) : 

Fischer Geo (Br»_.. I 
FhchertPtgCts) .. 

Forte (Br).._ 5 

HoMertklSr) < 

Hotels Holt (Br) .... ! 

Jtlmoll (Br) J 

Jelnwll(P(gC&) I 

LaaBs&G Prior Pig ' 

Land is&Gyr (Reg) « 

Leo Hold (Br) ’ 

Lei Hold rPigCai ! 

KagGJotePtgQs.- ( 

Mtknm(Rtg) : 

Hoto-ColumBri... ‘ 

Nestle (Bri j 

Nestle ((tag) J 

6*«— Bueriu* CBrJ ... * 
Pargera Hld(Br) ... ] 

Pirelli (Be) 1 

JBdwnaniA (8)4 ... 1 
Roche IBr), 



SdtoJIer (PtgClsI - 

Swiss Bank (Br) .. 
Swiss BataiPteCu. 
Serte Rein* (Br) ... 
Swiss Retas(Ptg) ._ 

Swiss Volfebk 

Union Bank (Br) ., 
Winterthur (Br) ... 
Winterthur (Ptg).. 

2urichtai(Br) 

Zorich las (Ptg) ... 


SOUTH AFRICA 


r 19 



Gold Fields 5A 
Hartebeest 

SBCS55L 

gsstfS- 

Ll tanon Goto — 
liberty UleSA. 

MatonM. 

11--1 

Ncscor 
OK 



TI90- 

v^?feris 
Weston Deo 


Mey 19 rm 

sanL&= 2 £ 

Jw”— 1.630 

S 2 ^.™"Z“iSo 

KakeuPharm 1300 

Kandrodto 2.460 

Kanefao 462 

Kanefca 589 

KanematsBCnro 550 
KwstoEJ Power _.2L450 
Kaitsaf Ra)« 530 

ItawwSlwy'fiii'™ 4^*° 

xSSSklaedJH Ho 

KeOdt Elec Erne -. 650 
KeioTeltoEIRw — 620 

KUckoman - 934 

Ktoden ; — L240 

aa«fc=S 

Kobe Steel » 

Koltn Manf 891 

Kokusai Electric ._, 2JS0 

Kokuyo 2330 

Komatsu - 660 

Koutca 610 

KuwSeftnCo ..... 611 

KuontnCwp 540 

Numagal-Gamf — 575 
Kumtal Chemical .. 569 

Kur aba Ind 535 . 

Kuraray LUO 

Karohe Chemical... 496 

Kurlta Water 2.200 

ra 4.490 

Sbliyo 469 

u U50 

Hakka L09O 
KtaaSanasa BA — 705 
Kyusfto El Pmuer 2340 

Lion Corp 584 

Long Term Credit — 793 

Maeda C tap H70 
Maktoo Milling .... 775 

Maklta Corp 2.080 

Marubeni 4 30 

.Marodai Food 88z 

Marvl 1330 

Marold.1 Steel 1J60 

Wshlxa □ tod . — L390 

M'shiuEl Wk L14$ 

arshia Kota 1.920 

M'sblta Refrlg — 690 
lAaataUatorCwp— . 445 

Mein Milk - W7 

Meijl Sedca .... — 701 

Mercian Cart - 821) 

Mhami Cecx Ceia — 2J30 

Mtoebta.. 528 

Minolta Camera — 394 

MIsawaNorne L+60 

OTbtsM Bfc L830 

M'bhMCoro 1.050 

ATbtshl Elec 504 

M'bbhl Estate — 930 

M'bhJU Gas Chem 522 

M'bhtl Heatylnd.... 607 

hTbbM Kasd 447 

lA'Wshl HaUriab ... 451 

M'MrtilOH 900 

WbWrtPapro- 608 

pyrbHM Petehein... 850 
M*btshl Plasties ...468 

WObM Kajvu : J90 

M'btshiSteel - 780 

M*WslUTrWSk — LOOO 
M'bbMWanbedsv- 1,150 
UUsttoM BeHtag - 555 

MltsnlCo 607 

Mltnl Eng Ship.- 463 
Mitsui Fodojan ... L030 

Mh»l Marine M4 

MUsdMng&SM .— 385 
Mitsui OskUne --410 
Mitsui Petthem ....700 

Mitsui So ko 663 

Mind Tuts —..399 

Mitsui Tr&Bk 870 

HHsuknhi 860 

Mitsumi Eta LOW 

MQrajilrMWerf* — 
MlzaaoSnrtlng- L090 
MochWaPhaflo — 3.720 

sssft^-a. 

Murau Mawfacl . 2,270 

NEC Corp LOW 

NGK Insula ton ...» L WO 
NGKSpaikPhig - 

NHKSpriag « 

NKKCOTO — 284 



SZB!SSL:S& 

■er=ar 

Nihon Cement 689 

Nihon Nosh 540 

Nihon Partertatog -. 770 
Niigata Eng 60S 


419 


-30 


+20 

433 

425 

46 

-HD 

427 

+15 

+11 

+30 

-5 

+7 

420 

42' 

412 

+35 

+W 

+18 



May 19 Yen +«r- 

NlVkoSeC 670 +23 

K!Ssr.::::::::tSoo SSo 

4T 

BBSSS5-=jtSS 38 

BSteluK 

Mppgp FImf MBIs — 744 

Nippon Hodo 

Nippon KeQraku ,. 

L740 — 

fisiftz:* « 

Nippon Palot 600 +10 

Nippon Road 1360 +20 

Nippon Sanio 5 » +14 

sgasfcif ^ 

Nippon “ L220 +20 

Nippon Soda . 62S +21 

Nippon Stainless .« 569 +9 

Nippon Steel 314 41 

^'■“EafSo&o 

IVlppoa Vakta 579 +12 

Nippon Yusen 505 +9 

Nippon Zeon 633 -12 

Nfahlmatai Constr ... 1.140 +60 

NtaanDIese) 490 +11 

Nissan Motor 630 +10 

NlsseJSangyo 1330 +10 

NtjjhloFtow 1360 -20 

Nlssh/e Oil 950 +17 

Ktahlnbotad 970 +40 

Alisha heal 477 +16 

HtsslQ Electric LIBO +10 

NWn Food 2310 +70 

NHrolcO 660 +10 

NlttuBosekl 420 +5 

NlttoDeofo 1380 +20 

Normwa L420 +20 

Nortttke 900 +20 

Otakyu Electric Ray — 770 +7 

OhUayashl-GurpI 652 +7 

Oil Paper 876 +17 

Oi-lEtoctrie 443 +15 

Oksma Coro — 1,020 433 

OkuiwnHSonii — 1,140 +10 

Olympus — 1360 

Ornrtw Corp 1370 +40 

Onoria Cement .... 4% +8 

QnoPharm fc.500 +90 

Onward KmhipieM- 1280 +20 

Orient Carp 732 427 

Ori* Corp -.2,140 +30 

Osaka Gas_ — 491 +1 

Peota Ocean 955 +65 

Rower Eta 3,930 +70 

Prime Mint Pack — 526 46 

Renown 506 +11 

Ricoh 505 .... 

Rural Co 1,260 .... 

Ryobl - - S» +16 

Sakora Bank .._.... 1.090 +10 

Sandm 608 42 

Sanloo 2310 +10 

Sanrio — L500 

Samara Bank 1350 +50 

Sanwa Shutter..— L140 +20 

Sanyo Electric 494 +7 

Sanyo Kokcsaku ... 535 +20 

“ mro Brews 969 44 

m - 6,060 +180 

Railway . — 23SO +50 
Transport .... L710 +20 
FoodSys — 1.1W) +30 

Selyn L120 +20 

Sekisul Chemical -.900 

SettBfl House 12BD *20 

Setuu Coin 427 —13 

Seyen-5«R.. 7^ +90 

Stoteta Elect Pw_. 2.230 +U0 

Shimizu Carp 1.100 +20 

SMir-Etsa Chen .... 1.610 420 

aionofll - 840 49 

Steej*., L450 +10 

Shoehllm L060 +40 

ShokusHjutalm .. 612 +14 

StowaAlumlnlwn _ 566 +1 

ShowaOenka 340 +43 

Show* Eta Wire. „ 550 +15 

ShomSangyo 505 +23 

Shorn Shell 5efc ... 1340 +10 

Skylark L670 -30 

Snow Brand Mflt .... 759 +4_ 

Song 4,400 +60 

Stanley Etatric .... 707 +21 

Sam band Bakritu . 511 +23 

Sumltaota Sank ... L490 +20 
Smitson Cement ... 475 +21 

SwnttMoaOerekal -.470 +30 

Sum Homo Corp 886 +4 

Sumitomo Elect.... 1,060 +10 
Sunltomo Hcny - 503 -2 

SmtaMlKRM— .452 427 

Sumftom Marine ... 731 +6 

SjeaftMOAta/tod^, 308 +12 

SNduntotteultbg-. B25 +18 

Samltomo Reato ,.734 -4 

Sumitomo Tr&Bk . 948 413 

a N taiM fir ■ 605 
Suzuki Motor 736 -7 

TDK Corp 4JB0 470 

TabelCoro iST +12 

TatshoPharoi L880 +10 


AUSTRALIA tamttnawD 


MV 19 

Taiyo nshenr 

Takaoka Electric... 

TritaraShuzn 

Titasfllnuya 

TakedaObem „.... 
TanabeSriyakn .... 

TelEoku'oii—ZI 

ttlfci sz 

ppfc 

TrtSs'EtafPoiief'.- 

Tofcal Bank 

TofariChrbofl 

ToktoMariiie'l"— 

?S3HBSSr-:: 

Tokyo B-casttog.... 

Tokyo Dome 

Tokyo El Pwr ....... 

Tokyo Electron — 

TSroRope”"!— 

satss— 

Tokyo Cir 

sssas= 

asste’: 


To 

Tochoku ^ 

Tosoh Corp 

Toto 

Toyo Cunstruct — 
TajodrArtunttaoffl- 

Togo Ink 

ToyoKanetsu 

Toyo Selkan 

Toyota Motor 

ToyoThe&IWi — 
TojoTst&Bkg — 


-2.920 +30 


469 


13 90 +20 


Tsogaml 702 

USE Ind* 409 +19 

UnHIka 445 -14 

Victor (JVO 999 +27 

Wacoal 902 +3 

Yamaha Coro 1-L30 +70 

Yamaha Motor — -31 

TarakOlSBCHttk*— 306 +6 

Yairarxiudil 2 , 6+0 +20 

YanaukeHoBqwell _ L240 440 

Yamato Kogyo . — 1,450 
yamato Transport - 1.060 +20 

Yamazafcl Baking . L870 +10 

Yasoda Fire 665 +10 

VadiTsi&Bkg — 860 +37 

Yas*awa Elec — 535 45 

YokowaElec 843 +L 

Yokofima (Bank) 920 +25 

Y ohah a i n i Webber — 600 +5 

Yomlurl Land 1,060 .... 

YoshiWMi Pharoi- WO +10 
Yoasa Battery Co — 760 +20 

Zernl Corp 650 +11 


I AUSTRALIA 

KV 19 

ArtS 

+■«*- 


1JO 

-0.01 

Ata-foyit 

A.bl 

+0.01 

Amcor 

.7.40 

+0.01 


Ampoiex 325 

Arnom 7 

Ashton 1 Jl 

ANZ Bank 436 

Anst Gas Light 3 

Ana Nat tods - 2.11 

BMP 14.14* 

BTR Mylex 2J5 

Boral 3.45 

Baug’rilto Cower . DJ5 

Brambles lnd% 17.62 

Bridge Oil 0.43 

Brlerigptovs 0.73 

Bans Phllp 3.61 

CSR 4.61 

CM 14.40 

Cato Ant 2.46 

RilltnCW 0.85 

Coal Allied Ind 10 

CoaCoraAnaUI 8 

Coles Myo- 12.48 

Cotnalco - 3.90 

Comm Sk Amt 7.72 

Crusxier- L15 

Dominion Hog 0 51 

Email ...._ 3,94 

Energy Res — 1J.4N 

FAIlMtiranees OJ1 

FMcbs-Diltoge ... 264 

Fasten Browing L92 

Gen Prop T» 221 

Goodman Fielder .. 1.47 

Haidieu) 260 

HtoMandSGold 139 

lOAust — 5 JO 

Jetmfngs .... 063 

KldsteoGoid 1.43M 

Lend lease 16 68 

MIM 2.68 

UsyaeNiekhif-.- 7.68 


- 0.01 


-0.07 

-0.03 

- 0.01 

+0.06 

-0.03 

40.03 

*0.02 

+ 0.01 

+0.05 

-0.03 

+0.16 

-0.08 

- 0.20 
-0.06 
- 0.02 
- 0.02 
40 08 
40.03 
-0 01 
40.03 

- 0.01 

+ 0.02 

-0.07 

-ijiJi 

- 0.01 

-0.03 

-0.25 

40.01 

40.01 

- 0.10 

40.03 


■ay 19 


AmtS * ar— 


Metal Manuf 2J8 

Mlnproc — 0.16 

Nat Aust Bank 7.95 

Newcrest MlBing-. 068 

News Corp ZL62 

Nmndy Poseldan ._ L10 
North BHPefco — 2.15 b! 
Pacific Dunlop — 564 
PancooUneutal 0.87 

Pasmlneo - 1.47 

Ptoneertotl ...330 

Placer Pacific 237 

QCT te wen L09 

RenlsanGoU 434 

Rothmans Aust — 9.40 

SA Brewing ..3.10 

Santos ...... 231 

Smith (Hwifl 533 

SonsofGwalla — 4 

Stockland Tst 2.B4 

TNT L95 

Tetaom Caro HZ..... 1.45 

TWO Inn 0.70 

WBfanuers 535 

Western Mining.... 5.12 

Westfield Hdg 4.40 

WcstfWdTrmt .... 237 


-0.02 

40.01 

- 0.10 

40.03 
40.12 
40.05 
-a oi 
-a 06 
-0.01 
-031 
-0.01 

40.04 

40704 

-0.05 

40.09 

-031 

- 0.02 

40.02 
+0.04 
+ 0.01 
40.02 

+0*05 

-0.03 

+ 0.10 

- 0.01 


WMdsMcPcl — 

_„3.90 

HONGKONG 

tay 19 

H.KJ + *r- 


Amoy Prom 

Bank East Asia. 
Cathay Pacific.. 


China 

China Motor 

Cross Harbour 

Dairy Farm lertl 

Everga 

Guoeo 

HSBC 

Hang Lung De* ... 
HangSengBask . 
Hwboor Centro ... 
Henderson In* ..... 
Henderson Land ... 
HK&CUoaGn—. 
HK&SkuqlaJHato- 

HK Aircraft 

HK Electric 

HK 


.5.40 
,27.40 
.12.7QM 
,23.60m 
. 33J0m 
. 34 
16.40 
. 13.10 
337 
.2.92 
4335 
. 10 JO 
.43 
,735m 
. 338 


HKReakyGTrA 

HK Telecom 

Hopewell Hkjgs .... 

Hutchison Wpa 

Hysan De* 

Jardtoe toll Mtr ... 

J airline Math 

j art toe strategic .. 
Kowloon Motor — 
Mandarin Orient ... 
New World De* .... 

Realty De* A 

SHK Props. 

Shaw Bros 

Shell Eta Mfg ..._ 

Store Dartre 

SaiHsogla/Cd 

Swire Pacific A 

Swire Pacific B .._ 
Tele Broadcast ..... 
WtartHokllnos.... 

Wing On Co 

Wlnsnr Ind 

World Inti 


6.25 

2200 

17.90 

U-40 


9.30 

930 

5J5 

17.40m 

1230 

725 

54 

23.60 
10 10 
6.75 

17.90 
17 JO 
30.25 
6.65 
2.58 

8.90 
3.67 
33.75m 
5J5m 
7.85W 

15.90 

6.90 
1260 
7 JO 


+035 

-0-30 

ea'10 

+025 

+150 

40.10 


-025 

- 0.10 


+O.OS 

-030 

+ 0.20 

+035 

+ 0.10 

40.20 


+0.05 

-0.05 

- 0.10 

40.10 


- 0.10 

4035 

4020 

-bl25 

+OJ3 

4 037 
+025 
+0.05 
+0.05 
■tf.U 

-030 

40.05 


MALAYSIA 

May 19 

BYR 

+ 07 — 



(tag Lcong Credit- 

2.64 

334 


Mttayar Banking 
Ualinn Ditto.. 
Malt! PurpoH 

7.75 

2-57 

i :8 

+000 

H5.0I 

-0.01 

Slme Darby 

3.90 

-0.06 

SINGAPORE 

May 19 

ss 

+ ar- 

Co fd Storage . — 

DBS 

Fraser ANease.... 

Seating 

Haw Par 

2J9 

1130 

10.10 

7.75 

2.43 

-O.Q1 

+o7io 

+0.05 

40.02 

Er??.-::::::: 

8.1 Ori 
12-50 

+0J0 


S’goraAIrFNX ..." 18.40 -fl'.lO 

SI najflore Press 8.4Sm ... 

Straits Trading.-.. 272to 

Tat Lee Bank 328a .... 

UOB — 6.70 +0.05 


Price dan wopfierf by Tmekura. 


NOTES - Prices on this page are as 
■mated on the tadfcrttal e r. tttu » es 
and arc mostly Ian traded priees. to) 
unavailable. # Dealings susp e n ded, xd 
Ex dividend, u Ea scrip toe. w Ea 
rights, u Ea all. 


CANADA 


LowGHw Cnne Wn toflk 


TORONTO 

4ffl pm prices May 19 


Ougsaderw In emu 
1400 Mltlfai Pr 
14400 AgnlooEa 
14800 AIT Cd*. 
40700 Atari* En 
3700 ABMOaa 
418700 Men A! a 
100700 AH) Barr 
1300 AM a 1 


Bk Mortal 

BkNMSc 


BCE lee 
Balmoral 
BORA 


Bow Valley 
BP Canada 


BCTel 

Bruncor 


150700 

13200 

i6*eD0 

21000 

24100 

inmn 

7SBOO 

700 

142900 

82000 

WOO 

25000 

3800 

000 


53700 CAE Ind 
98700 cantata 
3000 Cambridge 
104800 Camaea 
14500 CHefl Naa 
121100 Canlrepfik 
1000 Can Oetttf 
2G320Q Can Pac 
100 Can Tire 
SO32O0 CanTIre A 
48400 Can Ml A 
20Q Can IMS 
1000 Canamax 
Toamn Gaidar 
18300 CnPeFOratt 
29900 Cara On 
300 
100 

1400 Cntri Cap 
65500 CkirorOda 
2300 Cn»1 Fd A 
4900 CcwrhiCD 

■nnj 


uni«e* martrad t 

nsi» is is 
*54 6 S 

*54 54 34 
*114 114 114 
SM 134 
524% V4 34% 
5304 S94 254 
*to4 N104 104 

90% <5 434 

3»4 «4 19% 
504 9 94 

1444 43% 444 
13 13 13 

SB4 04 04 
*134 0124 12% 
*104 104 104 
*i*4 134 >34 

2D6 190 190 

5154 U4 104 
» 47 30 

521 4 3204 21 

5154 104 184 
184 84 84 


M4 

*»4 

519 

510 

85 

»4 

*»4 

*184 

5304 

5184 

*19% 

*1*4 

50 

528 

*284 

460 

*7% 

*4*4 

30 

253 

485 

*»% 

72 


84 84 
84 84 
184 154 
15% 15% 
S3 S3 
274 27% 
284 284 
17% 18 

204 204 

18 T8 
194 194 
194 194 
328 28 

774 38 

27% 27% 
440 450 

74 74 
444 444 
30 30 

dZIS Z30 
450 450 

204 20% 

70 TO 


-4 

+4 

+4 

+4 

-4 

-4 


-4 

+4 


+4 

-to 

-4 

+* 


+4 

*4 


-4 

+4 

-4 


+4 

-4 

+€ 


-05 

-4 


53700 Coral Syi U»% 23 234 “4 

TOO Coaeanoev *7 7 7 

13000 Crown* A 13d 130 190 


9900 Demean A <2 42 « 

9000 Dorian 55 54 8 

120900 Detaco *1*4 M u 
1800 Dwrim TM ST St 74 74 

38500 DWMV me 574 74 74 

0600 Do Pent A 5454 40% 454 
339Q0 OrotaSmA 283 270 282 


5 


108000 ECMBtfN *74 7% 7% 
8000 Emeu Ud S84 d4 84 
2800 Empire 512% 124 12% 
■MOEmoNee *174 18 »4 


QSQO FPI LH 

410 

410 

41S 


6000 FinnMVnr 

SO 

8% 

8% 


171300 Finding 

*12% 

di2 

Q 

-% 

Hdomuua 

S9V 

8% 



MOO Fort* X 

*21% 

21% 

21% 


2*700 FaurSaan 

*20% 

80% 

20% 

+% 

22200 PraneoNav 

*36 

24% 

a*% 


400 Oatatie 

70 

80 

20 


700 Qancfli A 

*19 

dio 

10 


56100 OtostaQM 

303 

an 

aes 

410 

10000 Grange* 

118 

no 

ns 

+-I 

3400 SWLface 

»♦% 

*4% 

14% 

+% 

188300 UGkR 

a>2 

B% 

6% 

+1 

000 QWlkB* 

tr 

08% 

7 


2000 Ha/risSt A 

*0% 

8% 

8% 

-% 


400 Kawkar SU 523% 23% 

29700 Hera In* a SM% d13% 13% 
290800 MntoOnkl 58% *4 »4 

taboo HeUtapar « 5ii% n 11 
23900 Home 011 *15% 154 15% 
185DO Hortaiam 59% 9 9 

1300 t tatamta* 58% 8% 8% 

3800 HuttaraBay 500% 29% 30 

*37% 37% 374 


00000 bnaaeo 
34800 bnp Od 5*3 42% 42% 
115000 toco *354 354 3S4 
117300 tot Corona « «5 «S 

6000 bBpn*>ta I *24% 324% 34% 
18300 tmeei Qrp *33% 23% 23% 
4000 hraee A 430 410 420 


66700 LabMI 
271600 Lnc Mm> 


+4 

-4 


-4 

-0 


-4 

+25 


0000 Ltadlaw A 
99500 LaUmwB 
too LataamBk 


500 tom* Op 55% as 4 54 

3W0 Uwfonita 5» 9 O *3 t 

1900 UMcw *«4 17*| 17% -4 


94»D6 

92300 

68900 

8200 

50*00 

8100 

i+eoo 

44900 

100 

9700 

54100 

1323DO 

2400 

98000 

1700 

Z700 

102000 

200 

78300 

137900 

500 

487900 

2000 

4100 


M fl tkent t* 
Uacre B a 


IWUFdi 
Mart TAT 
UantRai 
taHfei 
Mann nan 
Mtonova a 
MIM Cap 
llotan A 

Moor* Corp 

Muaeoeno 

RmBkCM 

HMMAj 

Noranotfnr 

Noranda 

NomriLTI x 

Nvcmmos 

Nto TMa 


*5% 8% 8% 

*194 »4 194 
5324 32 32 — % 

*1*4 1*4 W4 +4 
*1944194 194 +4 

500 4*0 SCO 

517% 174 174 
*124 13 ta -4 

SM% 194 184 
178 181 175 +)4 

3344 »4 3*4 

8M% S*4 24% +% 

5 0 6 


Nova Corp 
NmacoMv 
NumacOU 


85% 

56% 

*04 

*184 

122 % 

*io4 

5+6% 

79 

50% 

*0 

500 


8% 0% +4 
0% 04 
84 04 +4 
>7% W4 -4 
32% 33% 

154 16% 

474 *04 +14 

76 70 

84 8% 

8 0 

495 435 +6 


74000 Dealer A 
1300 Onex Corp 
•seoo mmh 
4800 PWA Corp 

BOfiOO Pagurian A 
33900 Pancdn P« 


5100 Ptanaar Mt 
321300 P t acarQwaa 
106900 Paco Pm 
22900 Paw Cup 
6000 Power Fin 
213100 Proviso 

ax 


917% 

*54 
«ss 
*254 
SS94 14% 
IS 15 


913% 13% 134 
974 7% 74 
017 17% 

B4 54 

<50 466 

25 35 

IS 
IS 

919 12% 134 
<80 d4*0 4*8 
*144 4144 14% 
9194 184 19% 
*7% 07 7 

u5D% 13% 13% 


333700 Hangar OH 394 94 54 


-4 

-4 


-6 

-4 

-% 






1300 Rayrack 

*5% 

s% 

5% 

-% 

*16% 

15% 

16% 

+% 

500 RM Stan 

*23% 

23% 

23% 


*16% 

015 

IS 


3800 FUttmsn 3 

SU 

ia 

tfl 






50300 Rwitaanro 

*14 

•3% 

13% 

“ *1 





30700 Rapcp Eta 

4SO 

4*5 

430 

+10 


8 



noo noAIgn> 

*17 

16% 

10% 

+% 

BJ»b 

70% 


+% 

123300 nogaraCooB 

*14 

13% 

M 

4% 




+% 

2000 Rouwnmnm 

*81 

as 

m 

-% 

*12 

IJ% 

11% 


42000 HovalBkC«n *23% 

73% 

23% 

“% 

*10 

19 

19 

-% 

188100 Rut Oak Ito 

105 

m 

100 

48 


High Law too— cang 
1B48X RyfTrualco 97% 074 74 -4 


1900 MmOi* 
19800 Scapaa Ra 
smsotfmr 
142H Scona HO* 
7SBOO Saaarw* Cn 
29000 Son Gan 
15+00 ewcaii 
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90400 Sonora QU 
2X0 Soinham 
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10400 SMco A 

176200 Tack B 
215600 Taiaaloba 
1*6700 Thomea * 
169300 Tor Dom 8k 
24300 Tarawa B 
aeon TeaiPNAm 
323X0 TranaAUa 
137000 Traiacaa P 
3300 Trlmac 
53400 Trlzac A 


*11 d104 

85 X 
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91444 1434 
» 8% 
9434 +34 

184 84 
<1*4 15% 
fiib 114 
15 12 

*17% 17% 
818 18% 
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uU3% 134 »; 
S1540I44 1*4 
515% 10% 18L 
9214 31% 21% 
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912% 13% 12% 
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< - No voting rig Mi or rataKMd voting righta 


MONTREAL 

4.-00 pm prices May 79 

165600 BatataS i *134 013% 12% -% 
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54700 Cadfflp Bk *28% 27% 27% -% 

OX Cmitarcoid sie to 16 
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9600 Vidaecrexi *16 IB M 
Total Sales 12J3&200 sharaa 


INDICES 


NEW YORK 

DOW JONES May May May May 
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2.79 


in 


ZJ9 
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NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Tiwaday 


Stocka Ctoaing Change 
tradad price on day 
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+ 1 % 
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♦ % 
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“ % " 

- % 

- % 
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•_ 

May 10 
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May 16 

New Yurt SE 

187.(00 
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192JW 
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15381 

10.051 

LL792 

NASDAQ 

W 

129352 

142887 

RYSE 
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2Z7S 

2330 

Rto 
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1039 
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L034 
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66 

to 

33 
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21 
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CANADA 

TORONTO 


May May 
18 14 


May 

ta 


1992 


Mrtth & Mltcrak 
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305*54 3063.73 3078-92 3103.71 323AS7 06/11 
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MOkTREAL Portfolio 
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995.90 C4/2) 

77830(9/4) 
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8 PAM 

IbSM 5E (30/12/ffi 
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WORLD 
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Base *a Ion of all Indices are 100 emit NYSE All Common- SO; Standard and Poor's— 10; and 

Toronto Composite and Metab-1000. Toronto Mica based 1975 and Montreal Portfolio 4/1/ 

S3, f Excluding bonds.* JmksXrlaJ. pins Utilities, Financial and Transportation. Id Closed, to) 

Unmallable. 


8 SMdect to ofOdal rtcalcalatiM, 


■CaJcaUudat 15.00 GUT. 


Base cobs o» alt takes are 100 empt: AwWaTradti BE120. HEX Gm, MIB Gen, Ewo Tcp-100. ISEQ lOwnd 
anMUX-Zl«U5EGeM-2SA7. JSE 2k MMria&-%OMAadraDaAn Ordinary an* Mimug-SOO; k) 
Closed, (id UaaollaMe. 


TOKYO - Most Active Stocks 

Tuesday 19 May 1992 
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7W 

CO 
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*7 
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3.7 m 

1A80 

-« 

Toray Inds 

4 Am 

6 M 

1 * 

Buna 
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THE 

EARTH SUMMIT 


The Earth summit in Rio de Janeiro aims to bring together more than 160 World 
leaders to discuss the environmental agenda for the future. Clearly, environmental 
issues continue to impact on everyone-business, governments and individuals alike. On 

May 29 1992. 

the Financial Times will publish a survey entitled The Earth Summit which will 
examine the prospects for the summit, its scope and likely outcomes. This survey will 
attract widespread interest amongst, the Financial Times business readership 
world-wide for whom environmental issues continue to be of major importance. 42% 
of Chief Executives in Europe’s top companies ranked the protection of the 
environments among the top three future developments likely to have greatest impact 
on their business in the near future. If you want to reach this influential audience, call 

Alicia Andrews: 
on 071 873 3565 
or fax 071 873 3062. 

Data source: Chief Executives in Europe ISW 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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J% 39ReKhACPC 368 76 M *7% OT% « 

34% 23 First Chic 120 36 271180 33 % 33% 33 

2V A FetCKyB 168W4 0 M a - 

38% 30% First FM 120 13 10 S& 36% 36% 

31 % 28% Fst Fd 11 4.54 15.1 

11% 7% First Ffk 012 1.1 74u«% 10% -- 

33 34% First Fn M OW 03 1 42031 »% » . 

44% 29% First Inta 120 36 72387 «% «% ft 

30% 23% Rrat Ml 136 76 n“itfO% 30% 30% ft| 

41% 32% First MS 938 91 78 41% *1 *1% ft 

14% 9% Rnl MISS 030 17 22 383 11 % 11 % 1ft ft 

. 8% Fet PW1 F 019 16 51 M% rt% 10% -% 

54% 50% Hist U Pf 460 84 10 »% 53% 

KSo 6% Brat U Rl 08610611 53 8% 8% B% u% eji rmrra 

30% 29% First Unta 124 3.1 142708 u»% 30% 39% +% ge% 81% IBM lx 

^OTUnS^So 1« 1012 4»UM% OT% 53% ft 20% RlrtMuW OW fZiZzxe 71% 70% 70% 

«% .OTArttar.W, 763 7.0 2 «% «. - ^ B TSSB « ^ R 


121 , 


46% £4% Country Cr DOT 15 «OT57 33 

6% 4 % Country Mr 080 T26 8 391 5% 5% 8% 

U 11% Craig 28 2 T2% £% 12% 

27% 23% Crane Co 0.7S 19 13 106 £8% £6% 26% 

27% SCrawferdx 0*0 M22 * » 2* P 

*0% 32% Cray Res T10OT OT% dOT% 32% 

9% B%rai»SdM 10811512 409 u3% 9% 9% 

12% 10? CM Lta Re 25*215 10 84 11% 11% 11% 

63% 38% did Ctfe 34 681 * *ft ** 1 +ft 


+1% 

ft 

I 


62 49% 81PW864 

47 *« IIIPW766 

26% 24% HI Pt*JH 

28% 24% m Pr42 

50 47in Proa* 

Z5% 20% OTmisCn ... 

I -xi 41 37% BIPwARPA 360 72 

OT +1% so% 45% mPwAflPfl 360 72 


2 28% 29% 

58 6ft 


+1 


1 £% uerrfl U x 120 18 88502 47% *8 40% 

12% 9%WetTyG«dx OOT 0428 WM 12% « ■«> 

7% 2% Mnta Inc 12387 4% * 4 % 

a OllESeOflah 011704 1 751 018 A A 

1% MeaaM TM 003 12 20 6* ft dljt j5. 


si si ^ 

62% 04% +1% 


“i 

*58 38? Federrt Ex 1816* 42 

29% 14% Fed Hop* * 048 3A ZO 106 19% 1 

71% 80% Fed Nat W 168 II 1 2 ma 84% ® 

33% 26? FedPBoeid 1.00 32 1922M 30% 30% 30% 

S 15% Federal 59 &*£ 1.9 23 1» 22% «% 21% 

.^SSSS* aM “STS J R 1 f 

? 030 1J,M oziS 10 S 10 % 10 2 ft ^"SScFertE 2 -a 

OT OT% Ftagertim 032 1.1 13 809 30% » “ 7? 48% 26% imesre Grp 0.« YxStvm nS 11% 11% ft 

28% 23% Flrat Bk S 0® 3.1 11 686 M% £6 26% ft 13% 9% [mo Del DOT J4 21 270 1ft 11 4 11% ft 

0% 7% Find Boat 060101 3OT u8% 8% B% ft 18% 17% WA Invest 162 86 — » 17% li? ii? 

' PM Bos St 120106 188 u11% 11% 11% 

Hret Bend 004 Ol 14 110 28% 


Premier M 048 16 28 67 34% 
Primeik Co 5*8 46 . 11 

PrinuMoLP 0 3% 

, Prims Mot OTOT 

«_ 36% Primaries. 060 11 7T749 OT 
m 90% ProctAGem ire 11 OT3BOT W4 
+1 1 66% 4*% Proiasx Oh 050 11 42 64 



1% 50 60% 

1% 34% 34% 
11 10% 10% 


a 


ft [ ~a aC iiiin pwr 060 26 20 ®? 


420 46 19 339 1 



-1 4% ZMKeenarr uuo " JJI ^ S 

* 1 nL MhlAmWasta 23 517 18 17% +*s 

ft « oft Mimpwv 046 16 » 316 96% 30% 38% ft 

431 eISsSL - “« ”5 % % 3 


10% 6% Prater Ml 028 *2 1 38 8 
OT 22% Promu, Coe 20 577. 29> _ 

12% 9% PiopTrJUex 087 0.4 34 377 10% 10% 
4 3%Prosp&X Ol30 96 111 3% 3% 


38% 38% 

103% 10* ft 

01% 51% ft 
dO 6% ft 
29% 29% +% 


^ ai1PTO» 'ft#»Cz 0201184 0 21- 013 0.19 018-002 


r MBal Corp 


SS ft^OTOT Si *£ ®% ^iRrelpffi^E 1« 76 W1748 “% 
5M 125 23V “V 


liC 9% Fat Bos St 120106 iBBullS 1l3 l"5 ft | OT% M™ 1 "® ^ S I 71^ S OT% J 24 7 ^ SC L 81 ^ “Jj 

a^ssaaa^iTlSa-EJBBSSH J.JIO 


81% 84% 42 


31 i 


«% FaiK» 168 05 ZlOO »% 13% 12% ft 

58 B1 Pb6er*468 *60 76 zWO .® ® ® 

03 88% PbOTTVl* 760 Ol 2 91 ^ 91J, « ^ 

95 96% 

„ „ » 27 27% . 

13 »% PbSNewMea 301223 013% 12% 13% 


88% 88Pb8ar»Ool T.1G 86. 


5% 25%! 16* 6212090 241 
20% 19 Maolgoni St 1.7Z ff 


. I£% 13% ft 

gPublkkar 5 211 1% ft 1% ft 

23% Puget ■ Per 160 66 12 9*4 20 25% TO +% 

12% 10% RaaoOMn z 1.14 96 1» 12% « 12 


11 % « 5 


19 


uiuuu, 

H mtalogle 
14% Mttf Rag 
Z2 20%MMrcep 
1 D.wknterco 
g% 4% tat e rt e ke 


002 d062 tut 

3 5 3 

15% 15% 151 


ft 


'6 901 a 065 < u,s 
16 002 dOOZ 002 
8 £0 
0 227 

OT OT , 

!*« 4$ ‘*4% 'ft ^ 

060 36 12 122 S*% 24 24% 


71% .., 
13% 13% 

.MaraenPr 40 168 eta 9% 9% 

iMmuSk 064 LS 821® 61% »% 51% 

gr£ 43% MorttenK 1.90 36 20 218 49% 48% 49 

64% MMorWoW* 006 16 19 665 M 67% 67% 

83% 94% Motattde ore ' 0 223800 79 77 

g2 iLMnlBul 93 21 1% 1 

a£ 9% Huak+Ml x 009 76 264 9% 0% 9 

13? r — - 060 76 193 U 12? «£ 

*?% 32% umtqraax 120 32 35 370 OT OT% »% 

, «2 M Mutual Cd 1.12 76 1 30 14% 14% 1ft 

25% IBMyera LE 0.15 IS 1OT »0 19% 19% » 

OT? 31% Myten Letai 020 06 33 836 36% 


4% l 11% 11 PutmdhvPr 123112 

10% 9% PMigiV x OBI 86 
“ 1% RbUbMOt x 072 76 

UPriMlfewarx 089 7.1 
... lOnewaltaz 078 7.4 
8% 7% PemMeihX 06110.0 
-%| 0 8% PUtwaMR X 093106 

8% 7% PtaenPraei x 067104 — 

T4% 50% Quaker Obi . 122 11 172957 nx a- 

i% 12% Qatar St x 080 82 20 271 13% 12% 13 

>% 21% OusfW O® 16301103 29% 28% 29 

70 +1%| 15% llVOtartemOi 21332 13% 72% 13% 

1% 1 20V 17QueetVal D 040 10 312 20% 20 20% 

13% 13% (MM P* 120 BLO 185 13% 13% 13% 

21% 18% Queerer 16S *6 131 IBB 21% 21% 21% 

+%| 32 20% (talCK R*ly 062 M 0 04 22% OT 22 


ft «% 3% 

a r *1 

ft 10% 10 

ft M - 

-* 8A 
•ft 74, 

+% IS*, 


104 11% dll 
103 10% 10% 10% 
464 9% 9 9% 

227 12% 12% 12% 
'216 10%' 10% 10% 
1T9' 8% 8% 3% 

134 u9 »% 9 

768 U&% 8% 8% 

55% 54 55% 


ft 

3- 


+% 

ft 


35 



% 43% 

28% 23 Footo CiS Tio 4619 70 28% 24% 94% 
0 SPooStfP G 14 240 8% 8% 6% 

40% 27% Fort 1.00 36 180*7, *4% «% 44% 

30% 94% MtaWst 060 13 20 »* 28 20% » 

10% ft Frtnce Gro 027 19 ™ “!■ 

8% 7% Frank! Pr 060 7.7 « 7% 7% 7% 

23% 23% Frank! Rl 026 1.1 17 899 24% 2* 24% 

16% 6% Fredericks 005 0.7 12 ® 7% 7% 7% 

47% OT% FiSepMcMPI 168 43 2100 «% «% «% 

44% 37% Fraep McM 150 86291044 M% M% OT% 
84? 43% Femora 3.78 76 23 ®% g% M% 

09% 62% Fan, Aei C* 080 16 30 08 88% 08% 88% 


60 57% 

a so ft ft .ft 

108 06 11 178 31% d31 31 % 

re 7 OT 21% 21% 
10 540 10% 10% 10% 
12 473 B Sj» 

371082 2ft 25% 3% 
268 76 . 3 20 OT*i 

OT 198 


ft 


$ 


U% 18% ~% 

M% 86% +1% 


% ft s%rsst«i ««s»2a m% 

26 ft aft 31% tatfeo Enl 166 56 13 OTB*® 1 * *% 35% 


a m 3. 33% 3% ft 177 4A% Neccc Ind 06* 12 2* 84 53% 32% 0,4 

1 re 5% OT ft OT% »% ffiTr 08* 24 1937*2 3*< 3* 

I “Is? S ^ 23? 23? 


ft 

+% 


8% TWahlnvc JJ Bl ® -fi 

MJ% 8% Italy Fund 057 6.7 48 B% 6% 

47% 42% B#l SL37S S68 76 ■ 3 44 

10% 18% W Corp 7 780 1 


- - 8% 
44% 45 

17% 17% 


3; 


17% 12% Fuqua Ind 038 17 8 326 13; 
4% 2% Furre Blah 11 457 * 

13% 12% Rittxs Gmy 028 12 £06 


13% 13% 13% 
«% 12*5 


43. 


- G - u u 

48 44 OATH 1878 3.68 02 88 47 % 47% 

30% 25% GATX Coro 160 *6 7 519 «% S«t 

234 IBBOEKS Corp 360 M 17 10 221% OT1 
4% 5% MC Id 9 07 3% 3% 

OT4s£orbccp> OTM 9 «s 31? 

34% 2B4 GTE X 170 52 M9132 32% 32% 

34% 31 % GTE 2673 x 148 76 r£ 33 OT? .. 

18% 10% GTE F 125 165 7.7 *100 16% 18% 18% 

11% 10% GebelB Eq 1.00 0.1 886 lljs 11 


- J - 

99% J River PF 368 8.1 75 42% 41% 41% 

44% 39% J HtverL 3L50 86 hg « «ft ft 

n£ M% JWP Inc 12 530 1«% ^ 

S5^£K OA2 "2i0« 2*dre| a 
®iS ft a a 


- N - 

19% 14% ItBH Beocp 064 46 7 18 » 

^ Si KtS iSiS 13 i?iSs«2£«£t 

57 46% NiCCO lltd 0^ 162* 84 53% 52% Sft 

... re 29% 30 

re%-OTNLHnhl6 r 028 12 2 *13 00 23% 23 23% 

40% 30% NXOoRSBnk 168 36 wares 48 
re% 24% ITwMHbx 114 7.716 01 OT 
31 27% Mol Austro 1.« M 10 00 30 
*5% 35% NB C«y 160 4212 380 44 
1% J Nil C*u® 068326 0 SO 
12% 8% Met Eduai 
% Oil Net Briar „ __ 

26% 23% Mel Fuel 166 17 


- R - 

13% Jft mc_<nre x 120 10.0 303 12% 12% 12% 


ua udiuji ow uei» u.-s 

rev 0% RAC Mortg 1.53 9.7 81703 010 % IS 18% 

11% 0% AIR Hataco 444047 B% 9% . 0% 

20% WKUCorp 048 26 8 48 18% W% W% 


1% A plat Hlege 
15% 12% Nat tanrg 


ft m8 hHo 9 zi s? so? +% 

n% 0%Srt^nl *4474 Ol 0% 9% +V 59% 44 

28% OTNalSvce 



7% 9% Jamosw 
11< 8% Jep Oto 


ft 


39% 33? jSeron P *•* K* lSlR S «•( ^ 

69% 93% JroCPwSPI aoo BO »% «% 

20% 35% J«*eya75 2.1? &4 2 ^ ^ ^ 




9? 9% 9% ft 

160 4648214 »% S*% 34% +% 


69*74 


0 38 3% 

2|j NeYWer ft 

1? % NavkorOS 150 

“ aWNasWarW „ E „ 

48% 39N»tattr G 660126 25 404 46 


+h 22 Sdji Mnorfco l 'S 3*118 m 41% 404 41 -V «){ MkiSoBDtt 1.00 36 11 1825 28% i/£" 28% 

ft ^ & ft ^ "sjaar^ss k*5 ft ft R 



23% 21% Genaoher 06* 2.719 160 23% 23% 23% 

ift 10% Galoab Lw 1.7013.0 72 13% “% «% -% 

0% SQahr Httn 065 05 0 102 4% * 4 

49% 41% Gannett Ca 164 18 2214*6 47% 46% «% -% 

50% 33% Gap Me OOT 052171170 38% W? 35? *1%. - 
1* 13% Gmninl 1 1 160 76 111 «% «£ 13% +%|54 

14 12% Gemini 0 022 1.8 8 il» 13? >3% 13% ft 

18% 10%Geneorp 060 A1 KT772 16%, lft M% 

294 28% Gen Am In 462186 119 27% 27% 274 

23 18 Gan On 059 268221 1(33 22% 23 ft 

67 63% Gen Dynea 1.80 Ifi 01557 04% £% 63% ^ 

80% 724 Gen Else 1M 18 157036 78% 78% 78% +1% 

94 64 Gen Heel 0J5A417 18* 8% 6% 8% 

tt% 12V 0*n House 032 24 13 21 73% 13% 13% 

784 804 Gen MHle l.eo 26 20*020 60% d&6% 59? ft 

43? 28% Gen Mtrs 1.B0 4,1 S96M 39% 30% 39% ft 

84? 58% Gw MH B 500 76 1 1 83% 83% 83% -% 


117% 

124 BJohn e tan Q.4U 04 IT «r Mg i-g jJg ft I 
37% 29% Mtasnx 06* 36 162760 25% d*ft 28 % ^ 


NY 1JM 26 101188 _ , , . _ , 
w*xwCrp 0 rea . A d% A 

topxMMx 068 2.1 IS 390 42% 41% 42% ft 
... ..RpnoMaM 160 !L0 3UU9uaT% 00% 91% +1% 
®% **RhoniP AOT S 67% ®%'80% +1% 

27% 19% ftawP ADS 394 26% 9fl% 20% ft 

09% 51 % ItaxxP Aarx 084 1.1221738 68% 84% H +1% 

30 194 RtraneP SA 13 29 29 29 ft 

22% 20% Rtts AM 06B 26 141008 20% d20% 20% 

14% 11 Robert Hal 39 7 12% 13% 12% 

ft 23% 21 Roah QBE 168 7.313 731 U33% S3 33% 

+% 34 20% Rocb Tel 16* +7 18 103 324 31% 32% +1% 

17% 15% RocksflOP- 16211.015 660 18% 154 10% ft 

ft 28% 23% Reekwl x 062 36 101646 » 23? 2* ft 

ft -5% _* RodmUena IT 41 4% 4% 4% ft 


- K - t a 

184KUIRIM, 4*1040 OT% «? “ ^ 

4*4 K Man crp 16, 33 118065 47% *5% *8J 

27% 20% KN Energy 16« 5.1 11 177 M% 2*% »% ^ 

63% BOKenCt 4.8 460 76 2 61 tl |1% ft 

29 25% KenCHM 233 82 2 “g 

2D% 174 KenobP Pi 220166 9 MtOOV «% 

8% 6%KanebS» 068116 zioa 8% 6% 6% 

5 4 Keaeb S*rv 13 r“2 « 4 ~ M 

28% 24%KenCyP12 220 76 2 » ® ” 

47% 394 KenOyP IM S2 18 397 44% « 

1*% 13%KanCy6*% 160 7.1 ZlOfl 14% lft 

39% 29% KesaS W x 0.80 17UIB Oft Jf 3*4 

134 9 Kazlor 110 1.114 385 9% d04 9** 


+% 


MXliSTJS"” 0*1 S.T 4 SOT Bi 
184 11% HUD* Eq 96 481 14% W 

19% 17% I ta vedi Pwr 160 8617 213 184 IJj 
4% 3% Nnr JkeMx 148114 9OT * 3% 

32% SS% Nh> Eng B 268 62 12 £33 32% 31? 

12? 10% ItafCrmy 063 26 480 11% 11% 

"aRBM 13 ro2S ft 20? S, 

a% 0 *s “ Af.^HfissSaaBaHMiw 

3? INVNIwH zWO 1% 1% 

rev 20% NYStEBGas 112 76 11 871 28% £7% £8 

83 40% N ewell x aoo 16 CZOTH ■- - .- - . 

20% reVNewheH 060 4621 OT 13% 18% 18 

3% 35% HeandKG, 065 11 MITffl 41% « *1 

47? 38% Newmsaueg 060 1*291^ «% «% « 

33% 21% Nows Caro 0.13 0.423 023 33% S? »% 

70 80% NewaCeyFf 360 5.1 3 OT 68% 68% 


14% -V '6b <MHMm IT 41 4% 4% 4%. ft 

18% 56% 43% fctmXui X 124 22 20 508 SS% 55% »% ft 

3% ft 34% OVflchrMOe 6 117 H? 14 M? ...ft 

33% +% 13% 9% RaObnem x 068 0623 418 11% 11% 11% ft 

11% 30% 26% RoMiwMc 060 £621 2*1 2flS 23% 29% 

ft 20% 10% RoWnaTA r 03* 12 19 IS t®% 19% . 19% ft 

ft 8% *% Hewan Cos 91178 8% 8% 8% 

40,02 I** 1 — tfci.a. - _? ’2 J. 

l5 1% 

28% OT% a 
40% 40% 4Q% 


— 6 % 0 % 6 % 

v^mnqgagm «Aim* 47uZ7% .204 27. “4 

"ft «? Ryo** * EOT *1 121254? 84% 03% 84% ft 
12 MJ% Joyce vai I22ias 133 11% 1» 

0J * 1-1 3ST477 
£1% 1*% Nuddtek 06* 1,4 13 234 


ft' _L. Si 14 5JS£L P 4 1.* 13 234 17^ 17 17% ft 

S J™ a-a.ii n* »% 3i% m% ft 

'5 S S" 5s? 1 .® 9 S® tw 35% .34% .sft . ft 

43 ft 27% 19% Ryder Syn 160 13 20 837 25% 28% 


^ *7 « 
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NYSE COMPOSITE PRICES 


!*%• 

m Pi sn dou Prmr. im 

MgbLow Stock DM. % nan Ittflh LmOtBM Oom High tms Shrek 

Continued from previous page. 


w, na 


0 . 


jtJ. 
t; ■ 


' P - Q - 


^S: 




38 10% Rytand Grp OJQ Z8 19 SB1 21 20% 21 — % 


-S- 

21 10% S Ajifta Rt 1.72 08 TB 3* «% 17% 17% -% 

»% is^aajBuifti out rj s » is rs\ ts\ +u 

29% 24% SAS Torino 128 4-4 21Z100 28% 28% 29% 

1%. .. iL&WhduftS 018102 12186 Mi 1% Hi 
U% 12% Site* IB * 1.36104 8 25 13%. 13 13% +% 

17% BSMMAT 0.15 Urn 81 10% 10% 10% +% 

16 11%S*Jag*d Sc 6 17 13 12% 12% 

30% 22% SaWyXHT 094 12 30 318 28% 28% 28% 

20% 14% Skfawy 25 880 14% 14% 14% -% 

-<% 3 a n ,— yW M 471 3% 02% 3 -% 

«% 29% SjoaPaper 020 0341 81 36% 31% 37% 

3<% 30% SUealAP 1.72 55 W 30 31% 30% 31% +% 

75% B8% S Paul's 2J2 U 7 96 70% 89% 70% t% 

0% 2% Sw*nt Crp 1 S 3% 3% 3% 

7G% 58% SMDa Mat U» 18 163194 83 60% 03 *0% 

14% 13 Salomon Br 060 43 426 M% 14 14 -% 

33% 26% Snlomonlnc 0.64 zi Sian 30>| 30% 30% +% 

4fl <2% SttXJgo G4E ZB3 6312 311 46% 46% «% 

3% 2%8ant*F*EOu04Q13J70 2 3 3 9 

9% 7 SoraaFeERa 0.10 1920799 8% 8% 6% *■% 

36% 30% SantafoPao 380 03 10 4$ 33% 39% 33% 

14% II SantaFaSHl niasa 12% 12% 12% +% 

57 46% Sara Lee 100 21 16ZD91 48% 47% 49% +% 

8% 1% Savin 0 34 2 1% 2 4% 

44% 36% Scant Carp 288 04 12 243 41% 41 41% 

47% 40% 5cocorp ZT2 02 tSIfJO «4 43% 43% ■*% 

QB 61% SchartnoPI 180 00 166014 39% 32% 52% 

66% 52% SortMigw 1 JO L9 182782 54 B2% B9% 

37% 25%8t*rinb{C} 024 09181364 27% 27% 27% +% 

70% S% Sohwtamr 46 2 5% S% 8% 

i9% 15% aamMn oie oats 440 w% m% 13% 

10% 7% Bauman OIO 19 16 200 10% 10 10% 

46 34% SttaPta* 4 080 19 S9 8*4 44% 43% 44 

15% 13% SeadrkttAxF aifl 1.1 MS 15% 18 18% 

9% B% Seufl*WsF 030 3a 121 u9% 9 9% 

24 16 Sm C0MO79S9848 18 17% M 

1S% M%8eaC14S23 146 03 2ul5% 19% 15% 

123b 10*1 fwun Co zoo 19 13 431 120% 120% 120% 

27% 21% Seagull En E32 2SS 26% 26% 26% +% 

50% 44% SmM Air 29 74 32% 82% 52% -% 

19% 12% SWC Corp a 040 Z3 17 SB 16% «% 18% -% 

48 37 Sacra Rush ZOO <4 125906 45% 44% 45% +% 

12% ll%SMemMx 094 69 268u12% 12% 12% 

31% 24% Sanwmnai 090 1.0 29 962 30% 29% 30% 

SI 37% Sequa A 090 14 SO 33 43% 43% 43% 

58 45% Saqoa B 090 09 29 10 33% 66% 08% 

26 23% SarvfceGpl 058 2QWt7t»«28% 27% £7% 

27% 229ervleannr 1.18 <7 ra 370 29% 25 23 - 

28% 17 Straw lid 090 19 324234 24% 23% 24% -Mi 

17% 8% Skawsui M LOO M 905BB1 17% W% 17% 44 

10% 6% Shelby WB 024 29 35 10 8% 8% 0% +> 

96% 46% Shall TrAT 290 49 12 387 95% 35% 55% 

30% 25% BanrinMi 044 19 182037 28% 27% 26% +4 

27% 20% Shorny* 20 595 21% <120% 20% -> 

14% 8% Showboat 0.19 09 24 294 13% 13% 13% -1 

24% 22 Stem Pac 194 5915 158 22%. 22% 22% 

24% 17% SlgnaiAlw . 3 28 19% 19% 19% 

30% 21% Slgmrt Bfth 080 29 88 780 34% 34 

29% 14% SBtaonQr 211141 17% 17% 

12 10% Stator x 190 02 20 70 30% 10% 

1% Stator 016 1 9 17 92 13% 12% 

l StcyHna 048 91 32 003 15% dlfi% 

E SL tods 011 29 2 4 3% 3% 

i SmttiCoro 020 22 15 411 9% 

9% 8% Smflh fnB 81 772 9 

80 70% SmMKBchm 198 29 17 10 79 

80% 80% SmhfcKB Eq 194 Z7 2S4S 71% 

43% 33%9nRMFBV 044 19 21 106 30 

38 24% Erendrar J 4 047 1-534 71 28 27 

40 32% SntoOnTli < 198 8.1 19 82S 38% 34 

7% 6% Snyder (W 020 29 18 287 7 8% 7 

26% 18% Solectron 8S2 23% 23% 23% 

3 % Sofftron D 0 20 B fi % 

37% 29% Sonal lac 290 59221936 38% 35% 36% 4% 

30 28% Sony ADR 097 1.1 17 332 34 33% 34 +% 

15% 10% Sothafaya a 060 4.1 99 102 14% 14% 14% ♦% 

47% 43 Sow* ftp ( 390 69 29 45% 44% 45% 

38% 32% So uftCtaSS ZOO 71 1 100 34 34 94% 4% 

21% 19% StfiJaralnd 1.44 0913 28 21% 21% 21% 

16 12% Southdown 050396150 13 12% 134% 

18% OSlMttlCp 048 .Z7 12. 309 18 17% 18 4% 

34% 30% Socrihn Co 290 89 I123B9 33% 33' ' 

33% 23% SouBmlGE K 196 49 14 53 32 31 

33% 20% SoomnNer 1.76 99 13 332 33% 32 

44% 32% BoumWAIA 0.U 02371211 43 41 


la. IU* 

!S% 11% 

’ill! 



.si 

34% 30% 


* 0.70 BA *1 100 12% 12*L 
33% 27% SouBflV&By 090 19 13 41 31% 31% 
... — , 120 7913 312 31% 31% 


13% 10% Spain Fund 96 11% 11% 

«% 6 Spartan Cp 6 86 7% 7% 



5* 


42' 

12 . 

31% 

31 

. . 11 % -% 

I Spartan Cp 6 88 7% 7% 7% 

8 5% SpratruaTac 90S 0843 154 5% 8 5% 

40% 30% Springe 120 3.420 79 36% 35% 35% -% 

25 20% Sprint 190 4.1 1389 24% 74% 24% -% 

34% 28% 9td Comm 052 1912 121 29 29% 29 +% 
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The FT proposes to publish this survey on 

June 4 1992. 

from its print centres in Tokyo, New York, Frankfurt, Roubaix 
and London. It will also be read by senior businessmen and 
government officials in 160 countries world-wide. It will also be of 
particular interest to 130,000 directors and managers in the U.K. 
who read the weekday FT. If you want to reach this important 
audience, with your services, expertise or products whilst 
maintaining a high profile in connection with Gwent, 
call Clive Radford 
on 0272 292565 or fax 0272 225974, 

Merchants House, 

Wapping Road, 

Brstol BS1 4RU 

Data source . ; BMRC Businessman Survey 1990 
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AMERICA 


Hopes of another rate 
cut lift Dow to record 


Wall Street 


US SHARES, after trading in a 
narrow range on either side of 
opening values through most 
of the day, sprang to life yes- 
terday afternoon and rose to a 
record level as investors 
responded to growing expecta- 
tions of a further cut in inter- 
est rates in the wake of poor 
housing numbers, unites Pat- 
rick Harverson in New York, 

The Dow Jones industrial 
Average added 21.96 at 3.397.99, 
a shade above its previous 
record of 3,397.58 set on May 
ll, but turnover on the New 
York SE was light with less 
than 190m shares changing 
hands. The Standard & Poor's 
300 climbed 3.56 to 426.37, while 
the Nasdaq composite of over- 
the-counter stocks gained 1.52 
to 579.05. 

The day opened with the 
news from the commerce 
department that housing starts 
fell 17 per cent In April, more 
than three times the decline 
forecast The drop In bousing 
activity* would normally have 
depressed stocks, but the fact 
that the data increased the 
likelihood of an easing of pol- 


icy by the Federal Reserve 
restricted the damage. 

Market sentiment was also 
aided by a fresh decline in 
bond rates, which in the case 
of the benchmark 39-year bond 
yield, fell to 7.75 per cent 

Upjohn rose $’/« to SS5% in 
turnover of almost 590,000 
shares after the US Food and 
Drug Administration panel 
voted to allow the company to 
continue marketing' its contro- 
versial Halrion insomnia drug. 

The ADRs of British Airways 
jumped $3V» to $55% in active 
trading after the company 
reported a 119 per cent jump in 
earnings for the fiscal year 
ended March 31. 

Dayton Hudson climbed $3% 
to $82% on news of first-quar- 
ter net income of 40 cents a 
share, up from 39 cents a year 
ago and above the consensus of 
analysts* forecasts. 

Polaroid firmed S% to $26 
after Mr Morton Longer, the 
industry analyst at broking 
house Bear Stearns, initiated 
coverage of the stock with a 
“buy” rating. 

On the Nasdaq market. Nova 
Pharmaceutical was 
unchanged at $4% in active 
trading after Die Baltimore- 


Canada 


TORONTO ended slightly 
lower after moderate trading. 
The composite index lost 6.1 at 
3,385-3 as declining issues led 
rises by 295 to 268. Volume 
came to 22J>m shares valued at 
C$255.7 hl 

Nine of the 14 sub-indices 
were lower, but there were no 
significant changes. Financial 
services and golds, the latter 
after early firmness, lost 
ground. 


EUROPE 


Bourses fall back after 


Monday’s enthusiasm 


MOST bourses fell back after 
Monday's gains, writes Our 
Markets Staff, 

FRANKFURT consolidated, 
with news of a 5.8 per cent 
building workers' pay deal 
helping to maintain the equi- 
librium. Carmakers and engi- 
neers, which led on Monday 
after the settlement of the 
metalworkers' pay talks, were 
mixed and the main move 
came in chemicals. 

At Hoare Govett. Mr Robert 
Willis took the view that the 
pay settlements and the 
removal of the solidarity tax in 
the second half of this year 
should give the German con- 
sumer. and German equities a 
good run between now and 
Christmas. The DAX and FAZ 
indices seemed to support this, 
rising another 4.83 to 1,763.26 
and 2.43 to 710.56 respectively. 

Turnover fell from DM8.2bn 
to DM7.2bn. BASF and Bayer 
led chemicals up with rises of 
DM3.50 to DM243.90 and 
DM4.40 to DM293.90. Compa- 
nies with long-term problems 
shed the gains achieved on 
Monday as Deutsche Babcock 
fell DM4 to DM167.50 and Por- 
sche going further with a drop 
of DM15 to DM490. 

Linde added another DM8.50 
to Monday's DM24 gain, clos- 
ing at DM852.50 after its fore- 
cast of at least 10 per cent turn- 
over growth this year and 
satisfactory profits. 

Continental, rose DM2 to 
DM265.50 on reports that the 
state government of Lower 
Saxony was encouraging com- 
panies in the state to take 
stakes in the tyre maker and 
on rumours that Sumitomo of 
Japan was interested in the 
Conti stake owned by Pirelli. 

PARIS ran into profit-taking 
and arbitrage ahead of the 
dose of the account on Thurs- 
day. The C AC-40 index fell 
25.51 or 1.4 per cent to 2,023.13 
in modest turnover of 
FFr2.2bn. 

Generate des Eaux dropped 
FFr50 to FFr2,390 on news that 
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it was spending DMlbn in buy- 
ing and modernising Berlin’s 
Defa film studios. 

The biggest loser of the day 
was the insurer UAP which 
dropped FFr27 or 4-8 per cent 
to FFr541 in arbitrage-related 
trading. Another casualty was 
Euro Disney which fell FFr3.80 
or 2.9 per cent to FFr124. 

Pinault rose FFR6.30 to 
FFr371 amid talk that it was 
close to selling off its wood 
joinery activities. 

MILAN fell back after Mon- 
day's brief recovery, dragged 
down by reports that Banca 
Commerciaie Italiana (BCD 
could face up to Ll,000bn in 
back taxes and fines stemming 
from its takeover of a loss-mak- 
ing Milan state bank two years 
ago. The Comit index lost 1.85 
to 472.80 in turnover estimated 
at L70bn-L80bn after Monday’s 
L85.6bn. 

BCI dropped L123 or 4 per 
cent to 12,918, dragging the 
rest of the banking sector 
down with it. Industrials 
bucked the weaker trend how- 
ever, with Olivetti, gaining L47 
to L3.Q32 and Fiat adding L6 to 
14,941. 

AMSTERDAM had a quiet 
day with the CBS Tendency 
index closing unchanged at 
129.4. Fokker attracted some 
interest early on, rising 50 
cents to FI 36.60, following 
Monday’s news that a consor- 
tium of European aerospace 
companies was negotiating to 
take a 51 per cent stake in the 
group. However, profit-taking 
pushed the price down to close 
10 cents off at FI 36.10. but 
above an intraday low of 
FI 35.70. 


KLM gained 10 cents to 
FI 39.40 on rumours, later 
denied, that merger talks with 
BA had been reopened. 

Unilever saw one of the day's 
biggest falls, losing FI 1.00 to 
FI 185.60 following its disap- 
pointing first quarter figures. 
However, some analysts feel 
that the group is in line for 
recovery, with gaming s growth 
forecast tor 1993. 

STOCKHOLM recovered 
after a weak start to end flat 
The Affarsvarlden general 
index eased just 0J2 to 998.4, in 
turnover of SKr580m. 

Asea rose SKr4 to SKr377 
after reporting a pre-tax profit 
of SKr624m in the first quarter, 
in line with expectations. But 
Volvo tumbled ahead of news 
that it swung to a pre-tax loss 
after financial items of 
SKr248m in the first quarter. 
Volvo B free’s lost SKr4 to 
SKr431 at the close and was 
quoted at SKr429 in London 
later in the day. 

COPENHAGEN registered its 
fifth successive decline, the all- 
share index falling another 2B0 
to 334 36. The shipping shares, 
Svendborg B and 1912 B, fell by 
DKr3.200 to DKrl33,100 and 
DKr3,100 to DKr93.400 respec- 
tively. Low turnover, ahead of 
the June 2 referendum to clar- 
ity Denmark's future relation- 
ship to the EC, continues to 
plague the market, writes Hil- 
ary Barnes. 

MADRID’S general index 
eased 0.86 to 259.76. Telefonica 
continued to attract buyers fol- 
lowing Monday's pleasing first 
quarter results, gaining PtalO 
to Ptal,U5 in volume of some 
2.6m shares. 


FT-ACTUARIES WORLD INDICES 


Military might crushes Thai equities 

W V 1 - 1 


The civil unrest has upset attempts to encourage investment, says Peter Ungphakorn 
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based biotechnology company 
said that It bad begun testing 
an anti-inflammation com- 
pound for the treatment of sep- 
tic shock and inflammatory 
bowel disease. 

Mesa Airlines moved ahead 
S2% to $25’4 on the news that 
Kemper Securities had 
upgraded the carrier's shares 
and raised earnings estimates 
for the fiscal third, quarter 
because of strong traffic gains 
and bookings. 

South Carolina Federal 
advanced $314 to $21% after 
stating that it was engaged in 
preliminary merger discus- 
sions with an undisclosed 
financial institution. 


S hare prices suffered their 
worst fells in history on 
the Bangkok stock mar- 
ket yesterday, the first day of 
trading since the military 
crushed protests against the 
appointment of General Such- 
inda Kraprayoon as a non- 
elected prime minister. 

Prices of all but three stocks 
fell, and many hit their floor 
prices - suffering declines of 
10 per cent, the maximum per- 
mitted in a single day's trad- 
ing. The SET index dropped 8.9 
per cent to close at 667.84. 
down 65.05 from last Friday, its 
lowest close since December 
1991- Monday was a bank holi- 
day. 

Stock market directors and 
members of the Securities and 
Exchange Commission said 
they had been watching the sit- 
uation carefully to see whether 
the political crisis would jus- 
tify closing the market. 

They are scheduled to meet 
before the market opens this 
morning to decide whether the 
situation has eased overnight. 


Mr Nibhat Bukkanasut chair- 
man of the SET board, said 
that Thailand’s fundamental 
economic position remained 
sound and he urged investors 
to ignore rumours. 

Trading was thin yesterday, 
turnover being about Bt3.14bn 
($L23m). Investors in brokers' 
trading rooms were reported 
to be more interested in the 
previous night’s violence and 
the many unsubstantiated 
rumours about further protests 
and other political develop- 
ments. 

One broker attributed the 
sharp setback in prices and the 
low trading volume to the diffi- 
culty of obtaining reliable 
information. 

Television and radio cover- 
age of political events has been 
heavily censored, and tele- 
phone connections were 
severely disrupted yesterday, 
apparently by the high volume 
of calls, as people all over 
Bangkok tried to find out what 
was happening. 

One group of investors was 
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reported to have organised a 
petition calling for General 
Suchinda’s resignation. 

In the first quarter of the 
year, the market appeared to 
be heading for a recovery, after 
last year’s global recession and 
the coup d’etat in Thailand. 
After the March 22 general 
election, the SET index 
climbed to reach this year's 
peak of 832JJ9 on April 7, the 


day General Suchinda's 
appointment was announced. 

Since then, the index has 
declined with increasing speed, 
except for a few days of 
short-lived recovery. The 
announcement on April 17 of 
General Suchinda's cabinet, 
which included a number of 
ministers from the government 
t hat he overthrew in last year’s 
coup, and accused of being 
corrupt, set off sharper fails 
that only eased la&t week, 
when the crisis appeared to be 
resolved. 

The nervous market has 
reacted particularly sensitively 
to political developments. On 
May 7, the index weakened 
25.5 points in only about 10 
minutes, the time General 
Su chinda took to make a con- 
troversial televised speech in 
parliament attacking his oppo- 
nents. 

For the SET, the political 
troubles come at an unfortu- 
nate time. Yesterday was the 
first day of trading under new 
legislation that is designed to 


reduce manipulation and politi- 
cal interference, encourage 
more companies to list, ami 
promote new types of equity 
and loan papers, One of fee 
objectives is to increase 
national savings in order to 
meet the rapidly expanding, 
economy’s surging need for 
investment 


A new Securities and 
Exchange Commission 
has been created with 
powers to set broad policy 
guidelines for the SET, and to 
supervise new share issues and 
trading in existing shares both 
on the stock market and over 
the counter.. 

Companies listed on the SET 
-will have to become public 
companies within the nest two 
years. The new law seeks to 
make this more attractive by 
paging some of the stringent 
conditions of the previous pub- 
lic company law, such as the 
requirement that a large pro- 
portion of shares be owned by 
many gmqn investors. 


ASIA PACIFIC 


Traders move in on higher yen and bonds 


Tokyo 


EQUITIES gained further 
ground yesterday on the 
strength of the yen and higher 
bond prices, activity centring 
on trading of “environmental’’ 
and bio-technology issues, 
while leading institutions 
stayed on the sidelines, writes 
Endko Terazono in Tokyo. 

The Nikkei average was 
finally 31L0Z ahead at 18,754.11, 
after opening at the day’s low 
of 18.479.53 and reaching a high 
of 18.775.79 just before the 
close. 

Volume rose from 216m 
shares to 320m. Traders said 
dealer activity led trading, 
while investment trusts were 
seen bargain hunting. They 
added that baying by foreign 
investors, who are reluctant to 
“chase" stock prices higher, 
has thinne d out. 

However, analysts said 
investor confidence was gradu- 
ally recovering. Mr Jason 
James, strategist at James 
CapeL commented: “Investors, 
who previously were only will- 
ing to buy at the 17,000 level 
came in to buy at the 18,000 
level on Monday.” 

Advances far outnumbered 
declines by 833 to 172, with 118 
Issues unchanged. The Topix 
index of all first section stocks 
moved ahead 22.57 to 1,39131, 
and in London the ISE/Nikkei 
50 index put on L45 to 1,11128. 

Reports pointing to the possi- 
bility of postal insurance and 
annuity funds investing 
directly into the stock market 
also encouraged investors. Cur- 
rently the funds can only be 
invested in the stock market 
through designated money 
trust accounts. 

According to James Cape l, if 
the plan were permitted, the 
direct investment by postal 
Insurance funds could mean an 
inflow of Y5,000bn into the : 
stock market 

Buyers followed good com- 
pany results. Traders said firm 
forecasts from some companies 


were adding to the positive 
sentiment. Kyocera climbed 
Y120 to Y4.490. The semicon- 
ductor component maker 
posted a 27 per cent fall in pre- 
tax profits for the past fiscal 
year, but forecast a 6B per cent 
increase tor 1982/93. 

Mitsubishi Kasei rose Y13 to 
Y447 in spite of a 53.4 per cent 
drop in profits; it forecast a 5.4 
per cent improvement for fee 
current year. 

Real estate Issues continued 
to lose ground, with Mitsui 
Fudosan, which announced a 
pre-tax loss for the first time in 
16 years, dipping Y10 to Yl.030, 
and Sumitomo Realty and 
Development after posting a 31 
per cent fell in pre-tax profits, 
shedding Y4 to Y734. 

Reports that Sbowa Denko 
would produce biodegradable 
plastic developed by Showa 
Highpolymer sparked renewed 
Interest in the environmental 
protection theme. Showa 
Denko gained Y43 to Y340 and 
Japan Metals and Chemicals 
appreciated Y20 to Y790. 


In Osaka, the OSE average 
moved forward 315.15 to 
21.347.42 in volume of 19.4m 
shares. 


Roundup 


THE worsening political situa- 
tion in Bangkok had little neg- 
ative influence on Pacific 
Basin markets yesterday as 
sentiment was buoyed by a 
stronger Tokyo. Manila regis- 
tered a 1992 high. 

HONG KONG traded in a 
narrow range and fee Hang 
Seng index ended 5.15 up at 
5,642.24 in HK$3-23bn turnover. 

Brokers said rumours about 
HSBC’s exposure to O&Y. of 
Canada, caused the bank to 
ease 25 cents to HKS4&25- 

MAN1LA reversed Monday’s 
losses in active trade on bar- 
gain hunting. The composite 
index rose 21.84 to 1,338.95 in 
combined turnover of 443.8m 


pesos. 

SEOUL was held down by 
weakness in large-capitalisa- 
tion issues. The composite 


index eased 0.08 to 587.97 in 
turnover of Won346.S2bn. 

TAIWAN saw late buying in 
financials, which helped to 
push the weighted Index up 
6319 to 4,500.32. Turnover rose 
to T$2&5Sbn from T$22.67bn. 

The market was buoyed by 
reports that the government 
might alter the stock transac- 
tion tax. The financial sector 
gained 4 per cent, with First 
Commercial frank a riding T$6 
at T$106, after officials said last 
week that they planned to ease 
curbs on banks doing business 
in China. 

KUALA LUMPUR opened 
firmer and then wavered in a 
narrow range throughout 
much of the day. The compos- 
ite index edged up 0.57 to 
590.91. Retail investors again 
do minated trading as institu- 
tional support remained small. 

Newly listed Peladang Kimia 
saw 6.2m shares traded and 
closed &t-M$L68 for a premium 
or 38 cento over its offer price. 

AUSTRALIA declined in 
lacklustre trading. The All 


Ordinaries index lost 2.2 to 
1,6663 in turnover of AS1793m. 
Banks were weaker ahead of 
forthcoming interim results 
and the sector index shed 25.1, 
or 1.1 per cent, to 2305.1. 

Westpac lost 6 cents to 
AJ3.94 on righto issue rumours. 
National Australia, which 
releases its results tomorrow, 
dipped 10 cents to AS7.95. ANZ, 
which reports next week, was 
off 7 cents at A$436. 

News Corp rose 12 cents to 
A$2L62 on news that its UK 
satellite unit had won the 
rights to televise games of. the 
leading British football teams. 

NEW ZEALAND recorded its 
seventh successive gain on the 
strength of firm overseas mar- 
kets and the weak New Zea- 
land dollar. The NZSE-40 index 
added 1334 at 1,552.69. 

. Newspaper shares did well 
wife Independent Newspapers 
firming 10 cents to NZ$4.75. 

SINGAPORE ended mixed in 
featureless trading. The Straits 
Times Industrial index edged 
ahead 3.08 to 1,46930. 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 


SOUTH AFRICA 

JOHANNESBURG eased on 
profit-taking while gold shares 
were a touch firmer as fee bul- 
lion price tested $340. The gold 
Index rose 3 to 1,138 and the 
overall index was down 6 at 
3,682. The industrial index 
shed 7 to 4.561. 



Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


MONDAY MAY 1C 1992 


FRIDAY MAY 13 1892 


DOLLAR INDEX 


Figure? in pareninesos US D«y* Pound Local local Gross US Pound Local Year 

show number of lines Dollar Change Starling Yen DM Currency % chg Dnr. Dollar Sarimg Yen DM Currency 1992 ago 

ol Stock Inde- % hw*x Index index Index on day Yield Index Index Index Index Max High Low (approx) 


Australia |69) 

Austria (191 

Belgium (dfil 

Canada |1 fSf 

Denmark (35) 

Finland (15) 

France (1041 

Germany (65) 

Kong Kong (55) 

Ireland (16) 

Italy (761 

Japan 14731 

Malaysia (68) . 

Mexico 1 181 

Nettwrland (25) 

New Zealand (14) . .. 

Norway (23) 

Singapore (3BI 

South Africa i6i) 

Spain (50) 

Sweden (25) 

Switzerland (GO) 

United Kingdom (226) 

USA (532) 


4.15 150.47 
2.06 166.33 
5.19 143.48 
3.32 126.83 
1.80 243.34 

1.98 83.61 

3J3 184.88 
2.27 120.11 
3.52 236.92 
3.93 160.21 
3.39 6339 

1.00 101.61 
2J52 238.58 
1.0S 1617.16 
426 156.95 
5.54 48.19 

1.58 188.96 
2.00 215.77 
2.72 248.98 

4.99 160.15 
2.66 19360 
Z20 104.99 
*60 196.69 
2.98 167.32 


Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany. Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all 
comers of the world. 

In addition to pioneering fiber optic and ISDN technol- 
ogies in the United States, Ameritech gave customers the 
worlds first mobile telephone network. The compare now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful inno- 
vation has helped the company surpass $10 billion in annual 
revenues and achieve the highest return to equity of compara- 
ble firms. This philosophy continues to drive Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners. For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512-0040. 
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Ameritech Audiotex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
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The Tigon Corporation 
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FINANCIAL TIMES SURVEY 

WORLD BANKING 


SECTION m 

In the 1980s, internationalisation 
ted, bankers from different countries 

to make identical mistakes In 

lending, writes Robert Peston. As 
national barriers continue to fall, 
recession has made more prudent 
analysis of risk a priority, and in 

some cases has led banks to 

consider forced or friendly 

alliances with former competitors. 

Danger at 
the f rontier 


Wednesday May 20 1992 













THE internationalisation of 
financial markets has for two 
decades beenviewed by bank- 
ers as presenting great oppor- 
tunities for profitable expan- 
sion. But right now bankers 
and bank , regulators are con- 
centrating rather more on the 
pitfalls of bringing down barri- 
ers to doing business across 
national frontiers. 

The two great banking events 
of the past year are illustra- 
tions of such pitfalls. First 
there was the closure, last sum- 
mer, of the Bank for Credit and 
Commerce In ternationa l, which 
has caused huge losses for 
thousands of depositors. 

Here was a bank mistrusted 
by the financial community ■ 
that was nonetheless permitted 
to continue trading fraudu- 
lently for. years. Much of the 
blame for this lies squarely 
with the international system 
for regulating banks. 

J8C& cleverly put its domi- . 
die in a different country from 
those in which it carried out 
the hulk of its badness. The 
supervisor in Us home country, 
Luxembourg, did not have the 
resources to monitor property 
its vast international 
operations. 

So BCCI continued, to take 
deposits long alter it should 


have been dosed down, had it 
been properly supervised. Thus 
the bank regulators of the lead- 
ing industrial countries, 
grouped in the Basle Commit- 
tee for Banking Supervision, 
are trying to come up with 
tough new rules, which would 
prevent any hank from operat- 
ing In the major industrial 
economies unless it subjects its 
worldwide operations to proper 
scrutiny by regulators, among 
which one regulator would 
play a leading role. 

The second big event has 
been the attempt by Olympia & 
York, the world’s biggest prop- 
erty developer, to restructure 
its $12bn of borrowings. O&Y 
was in theory the tort-book 
case of a company reducing the 
risks of its business by expand- 
ing across borders. If the inher- 
ent riskiness of the business 
had been reduced, the risk of 
lending to It should also have 
been reduced. 

0&Y*s 100 banks each have a 
different tale of woe concern- 
ing how they misunderstood 
the risks of lending to it. One 
example will suffice to show 
how the internationalisation of 
a business can provide false 
comfort 

In . November 1990, after 
months of trying, O&Y sue- 
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ceeded in persuading a club of 
10 banks to provide it with 
£490m to finance the construc- 
tion of the Canary Wharf office 
development in London’s dock- 
lands. 

The banks had profound res- 
ervations about the £3bn proj- 
ect They were concerned that 
the sheer scale of the develop- 
ment was excessive. They were 
convinced that the London 
property market was past its 
peak. They were concerned 
that transport links between 
Canary Wharf and central Lon- 
don were poor. 

Yet they provided the 
money, because they obtained 
a guarantee from the parent 
company in Canada. If Canary 
Wharf failpd, the mighty O&Y 
would bail them out - at least, 
that is what they believed. 

Bnt the banks, like O&Y 
itself, neglected one simple but 
crucial factor. Some of the 
causes of the decline in OK 


property prices were not 
unique to the UK alone. Reces- 
sion was taking its toll not just 
of the London real estate mar- 
ket but also of those in Toronto 
and New York. 

Internationalisation - the 
linkages between the econo- 
mies in North America and 
Europe, and also between mar- 
kets in the respective conti- 
nents - had by no maang miti- 
gated the risks of lending to 
O&Y. 

Another example of interna- 
tionalisation bringing prob- 
lems is the effect OH financial 
markets everywhere of Japa- 
nese banks' relative shortage 
of capital This is also an exam- 
ple of the costs incurred when 
bank regulators try to create a 
level playing field between 
banks operating in interna- 
tional markets. 

By the end of this year, 
banks from all countries which 
are signatories to the 1983 


Basle Concordat, are supposed 
to carry in their balance sheets 
an identical minimum amount 
of capital relative to their 
assets, known as a capital 
ratio. Banks are required to 
maintain these minimum capi- 
tal ratios as a protection to 
their depositors. 

However, many of the big 
Japanese banks have less than 
the required amount of capital. 
In part, this is because the 
Bank of Japan, the Japanese 
regulator, had for years set its 
bants different standards from 
those set by regulators in other 
countries. 

The other big problem for 
the Japanese b»nks is that a 
substantial proportion of their 
capital is in the form of shares 
listed on the Tokyo Stock 
Exchange, and these have 
fallen sharply in value as the 
stock market has fallen. 

This shortage of capital for 
the Japanese banks is not a 


little local difficulty, because 
in the 1980s the Japanese 
banks were the biggest lenders 
in international markets. 

In order to try to meet the 
new capital requirement, the 
Japanese banks are both trying 
to raise new capital - and this 
is proving difficult - and call- 
ing in foreign loans and refus- 
ing to make new ones. 

There is one positive effect 
for other banks. Without com- 
petition for loans from the Jap- 
anese, the margin on interna- 
tional lending has widened. 

But there is also a powerful 
negative effect A shortage of 
liquidity from Japanese banks 
is causing difficulties for some 
big borrowers. The UK's Euro- 
tunnel, operator of the Chan- 
nel tunnel and one of the 
world's biggest borrowers with 
£8bn of banking facilities, is 
one potential sufferer. 

It has breached its borrowing 
covenants, and therefore needs 


to get the agreement of its 
banks to make drawings on its 
unused facilities. The company 
freely admits that it expects dif- 
ficulties in obtaining this agree- 
meat from its Japanese banks 

- though it hopes that enough 
win give the waiver to the rele- 
vant banking covenant to allow 
the project to continue. 

There is another aspect to 
the internationalisation of 
banking which is proving more 
salutary, and that is the spur 
provided by international com- 
petition to cost-cutting In the 
hawking industry. 

Though the competitive pres- 
sure from Japanese banks in 
lending to big companies has 
reduced, most banking mar- 
kets remain relatively competi- 
tive, and cross-border competi- 
tion is a factor in this. There is 
also a widespread expectation 
that further barriers to cross- 
border banking will come 
down - whether the borders 
are state ones in the US or 
national ones in the European 
Community, 

It is no accident, therefore, 
that banka in many different 
parts or the world are reorgan- 
ising their operations in 
broadly similar ways. 

The thrust of the strategic 
moves which many of them are 
making is to increase produc- 
tivity by reducing costs. In the 
US, there has been a wave of 
mergers and takeovers. In sim- 
plistic terms, the aim of the 
merger of Chemical Bank and 
Manufacturers Hanover in 
New York - and of the take- 
over of Security Pacific by 
Bank of America, in California 

- is to feed the revenues of 
two banks through the cost 
structure of just one. Lloyds 
Bank's attempt to buy Midland 
in the UK has simitar aims 

In all these cases, the merger 
or takeover has foreshadowed 
enormous cuts in the work- 
force of the combined banks to 
reduce costs. Banks in many 
countries are more vulnerable 
to takeover than they have 
ever been, due to legislative 
and regulatory changes. But 
even banks choosing not to 
combine with others are shed- 
ding vast numbers of employ- 
ees and endeavouring to 
become more productive. 

All of which is good news for 
bank shareholders, who over 
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the years have had reason to 
fear that banks' executives put 
too low an emphasis on earn- 
ing a respectable return on 
capitaL But if shareholders had 
one wish, it would be that the 
managers of their banks could 
become better judges of the 
risks inherent in different 
forms of lending. 

Internationalisation in the 
1980s often seemed to mean 
that bankers from different 
countries made identical mis- 
takes in lending to highly bor- 
rowed companies and to prop- 
erty businesses. 

Recession bas forced most 
banks to reduce lending, so it 
is too early to say whether 
bankers have learned from 
their mistakes and have 
become better evaluators of 
risks. If there were a wide- 
spread Improvement in bank- 
ers' basic lending skills, "inter- 
nationalisation" would no 
longer be a dirty word. 
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ESTABLISHED 1972 


FINANCIAL HIGHLIGHTS 


IN MILLIONS OF U.S. DOLLARS 

31.3.91 

31.3.92 



(UNAUDITED) 

PAID UP CAPITAL 

422 

539 

RESERVES & PROVISIONS 

389 

389 

DEPOSITS 

2442 

2336 

. FACILITIES 

132 

213 

INVESTMENT, SECURITIES, & LOANS 

973 

979 

EQUITY PARTICIPATIONS 

448 

616 

TOTAL ASSETS 

3742 

3852 

PRE TAX PROFITS 

18 

83 

AUTHORISED CAPITAL ONE BILLION US DOLLARS 

• YOUR BANKING GATEWAY TO AFRICA AND THE 

ARAB WORLD 



• PARTICIPATIONS AND JOINT ACTIVITIES IN FIVE 

CONTINENTS 



• WORLDWIDE CORRESPONDENTS NETWORK 


• PARTNER IN EUROPEAN BANKING AND 


FINANCIAL INSTITUTIONS 




WORLDWIDE DIRECT & INDIRECT 


PARTICIPATIONS* INCLUDING: - 


•ARAB WORLD: 

-ALGERIA 

-BAHRAIN 

-EGYPT 

-JORDAN 

- LEBANON 
-MAURITANIA 
-TUNISIA 

- UNITED ARAB EMIRATES 


AFRICA: 

- BURKINA FASO 

-CHAD 

-MALI 

-NIGER 

-TOGO 

-UGANDA 


EUROPE: 

-FRANCE 

-GERMANY 

- GREECE 
-ITALY 

- LUXEMBOURG 
-SPAIN 

- SWITZERLAND 
-TURKEY 

- UNITED KINGDOM 

AMERICA & FAR EAST 

- HONG KONG 
-PERU 

- U.S.A. 


NEXT DOOR NEIGHBOUR TO OUR CLIENTS ANYWHERE 

OUR ADDRESS IN TRIPOLI: " DAT EL IMAD" ADMINISTRATIVE COMPLEX TOWER -2- 
TELEPHONE (SWITCHBOARD) 45610/1, FOREX 38 107, TREASURY 74028, FAX 42970 
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THE DEADLINE by which 
international bants must com- 
ply with the Basle Accord on 
capital adequacy has not oven 
been reached, but central 
banters are already working 
on the next stage of prudential 
regulation. 

Regulators are considering 
whether to enforce sanctions 
against banks which fail to 
meet the Basle targets, 
whether the original Basle 
agreement should be stiffened 
or slackened, and how new 
rules covering securities deal* 
lng should apply to banks. 

Most international banks 
have until the end of this year 
to meet the Basle targets, with 
Japanese banks having until 
March 1993, the end of their 
current financial year. 

From this time, all banks 
must maintain a minimum 
capital- to-assets ratio of 8 per 
cent. Moreover, half of total 
capital must be tier l or core 
capital, consisting of common 
equity and perpetual prefer- 
ence shares. The rest can be 
tier 2, or non-core, capital, 
including dated preference 
shares, subordinated loans and 
hybrid debt instruments. 

Japanese banks may face the 
biggest problems in meeting 


WORLD BANKING 2 

Regulators may use sanctions to enforce capital adequacy targets, writes Simon 'London 


Pressure for leniency resisted 


the full 8 per cent capital ratio 
by the deadline. The decline in 
the Tokyo stock market has 
eroded unrealised gains on 
large securities holdings. 
Under the Basle accord, 45 per 
cent of these unrealised gains 
can count as tier 2 capital 

In the early stages of the 
Japanese equity market crash, 
new tier 2 capital was raised in 
the form of subordinated loans, 
often from institutional inves- 
tors such as insurance compa- 
nies. However, this year the 
fell in equity prices has been 
so swift that new capital can- 
not be raised last enough to 
off-set the erosion. 

IBCA, the credit rating 
agency which has specialised 
in the banking sector, esti- 
mated that the bidden reserves 
of the largest 20 Japanese 
banks shrank from Y34,992bn 
(£i48bn) to Y18,693bn last fiscal 
year. With the Nikkei stock 
market average at around 
17,000, most Japanese city or 


commercial banks are dose to, 
or below, the Basle target. 

Japanese banks are not alone 
in facing problems. The reces- 
sion has led to increased provi- 
sions against bad debt The full 
extent of writeoffs - against 
the property sector In the UK 
and US, for example - may 
sot be dear for another year. 

However, the Balse commit- 
tee has so far resisted pressure 
to ease the targets, either by 
changing the require d capital 
ratio, extending the HaaiUim. 
or allowing sew hybrid 
debt-equity instruments to 
count as core capital 

Experience shows that capi- 
tal ratios can be improved 
quickly, if the right steps are 
taken. Citicorp, for example, 
had a full Basle ratio of just 
6.52 per cent in 1990. At the 
end of March this year, the 
ratio had improved to EL12 per 
cent 

The bank achieved this by 
raising new tier 1- capital. 



Gerald Corrigan heads the 
committee ol central bankers 


mainly by placing preference 
shares, cutting back on new 
loans and selling assets. For 
example, the sale of a control- 
ling interest in Ambac, the 
financial guarantee insurer, 
both netted $350m (£196m) in 
cash and removed $25bn assets 
from the consolidated balance 


sheet 

Indeed, for from easing the 
targets, regulators are now 
asking what sanctions should 
be imposed on banks which foil 
to meet the Basle targets. No 
punitive measures were 
included in the original agree- 
ment, which is a purely volun- 
tary undertaking. 

A committee of central bank- 
ers. headed try Mr Gerald Cor- 
rigan, president of the Federal 
Reserve Bank of New York, is 
looking at measures which 
could be taken against banks 
that are seen as inadequately 
regulated. 

The committee was set up 
following the collapse of the 
Bank of Credit and Commerce 1 
International National regular 
tors feel that they have little, 
control over the branches of 
foreign banks operating In 
their jurisdiction. 

Central bank sources said 
that inadequately-capitalised 
hanks would “by implication" 


be subject to the. same mea- 
sures as inadequately-regu- 
lated institutions. . 

The main proposal before the 
Corrigan committee is that 
host country regulators should 
be able to ass um e additional 
regulatory powers over, foreign 
banks operating in theirjuris- 
dictiozL This could be achieved 
by forcing foreign bank 
branches to convert to sepa- 
rately capitalised subsidiaries, 
fully regulated In the host 
country. • • • - . 

National regulators are also 
taking ..unfiateiral addon, build- 
.ing the Basle- agreement into 
law. For example, the US con- 
gress last year passed legisla- 
tion giving foe US regulators 
powers- over 7 under-capitalised 
banks. ' ' -• - 

The law allows "critically 
under-capitalised banks” to be 
placed under the control of the 
regulators, even though they 
are technically still solvent 
Under which circumstances 


these powers could be used has 
yet to be described. 

International regulators have 
also turned their, attention to 
the securities business - 
including the securities 
operations of banks. New capi- 
tal rules governing market 
risks such as underwriting, for 
eign exchange dealing, and 
bond trading could impose an 

aftfljHnmal burden. 

Regulators argue that new 
rules should not lead to banks 
having to provide additional 
capital. Most securities hold- 
ings are already covered by the 
“broad brush'’ approach of the 


Japanese banks are not 
alone in facing 
problems. The recession 
has led to increased 
provisions against bad 
debt 


Basle agreement. However, it 
is clear that more detailed 
rules will encourage banks to 
become more sensitive to the 
capital implications of 
types of securities business - 
running long positions of non- 
government securities, for 
example. 


Banks may also be more 
careful about allocating sc area' 
capital resources between dif- 
ferent parts of the business.^ 

Buies are being drafted by 
the European Commission, the 

International Organisation s 
Securities Commissions (Ioscqi 
and central bank regulatory 
meeting in Baste. 

The Basle committee aw- 
Iosco have co-operated ana 
hope to publish a first draft Jy; 
the end of the summer. Jh&Ep' 
capital adequacy directi ve 
passed through several drafts, - 
but remains stalled by political 
wrangling. 

Bankers are concerned that 
the rules should give them 
equal treatment with non-bank 
securities firms. Some issues .. 
on this score have now bean 
settled. For example, banks 
will probably be able to raise 
short-term subordinated loans 
- a type of tier 3 capital - as 
backing for positions, tit 
the same way as non-batik 
firms. - j?.i . 

But several areas renratii 
controversial, such as', the 
treatment of large securities 
exposures, capital backing for . 
underwriting risks and the met- 
ting of short and long bond 
holdings. \-r 


Acquisition or alliance? Peter Monlagnon on a single-market dilemma 


Consolidation starts at home 


THE DEVELOPMENT of the 
European single market has 
confronted bankers with a 
dilemma. 

On the one hand, they feel 
under pressure to expand 
across the national frontiers 
that have hitherto divided the 
European Community. On the 
other, they know that, even if 
the theoretical barriers to such 
expansion have broken down, 
differences of market practice 
and tradition remain a formi- 
dable obstacle. 

The problem is less acute 
with specialised wholesale 
banking, which is more or less 
a global business anyway, than 
with retail banking, which 
requires a physical presence In 
the foreign market 

That raises the question of 
how such a presence should be 
established. Should it be 
through acquisition and 
merger, or by collaborative alli- 
ances which may involve an 
exchange of shares? Or should 
it come through a direct 
attempt to establish a presence 


from scratch? 

Of all these options, the lat- 
ter is probably the most diffi- 
cult of all. Customer prefer- 
ences are deeply ingrained in 
national retail markets, and 
newcomers face stiff psycho- 
logical resistance; but that 
does not mean the alternatives 


In the Netherlands, a 
merger has produced 
a bank powerful enough 
to deflect outsiders from 
harbouring ambitions 
in the Dutch market 


are easy either. 

Though the run up to the 
single market has seen some 
cross-border acquisitions of 
retail hanks, such as the pur- 
chase by Deutsche Bank of 
Banca d 1 America e dltalia, 
bankers generally reckon that 
such an approach has many 
pitfalls for management unfa- 
miliar with the territory into 
which they are ex pandfng. The 


trouble is that collaborative 
alliances can also prove fragile 
and not particularly lucrative. 

One of the older of such alli- 
ances is that between Banco 
Santander and the Royal Bank 
of Scotland, which involves the 
Spanish bank holding a 10 per 
cent stake in its Scottish part- 
ner. The relationship has 
allowed the Royal Bank, to 
develop and market an online 
service, giving its UK custom- 
ers effective access to San- 
tander branches. This is now 
being extended to other Euro- 
pean countries as well Yet it is 
difficult to detect ways in 
which the relationship has 
been a dynamic generator of 
profits over the years. A cyni- 
cal view might be that the 
greatest benefit of the arrange- 
ment which also involves a 
Royal Bank stake of just over 2 
per cent in Santander, is that it 
discourages outsiders from bid- 
ding for the Royal Rank, 

Last year, meanwhile, saw 
the failure of efforts by Credit 
Lyonnais and Commerzbank to 


agree the terms of a collabora- 
tive alliance, apparently fol- 
lowing differences over strate- 
gic direction after German 
unification and a clash over 
Credit Lyonnais' ambition to 
adopt a dominant role. Negoti- 
ations on a share swap 
between Dresdner Bank and 
BNP are proceeding, though 
this is clearly a lengthy pro- 
cess. In the meantime, the 
main thrust of their collabora- 
tion has been in countries out- 
side the EC, such as Switzer- 
land and Hungary. 

It is thus ironic, but not sur- 
prising, that one of the mate 
trends of European banking in 
the run-up to the single market 
has been for the industry to 
consolidate at national leveL In 
this context, Lloyds' interest in 
acquiring Midland scarcely 
seems out of place, even if it 
does pose competition policy 
problems In the UK. According 
to the OECD, the number of 
European bank mergers within 
national borders is running at 
nearly twice those across bor- 
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Credit Lyonnais failed to agree an alDanoa with Commerzbank, alter a clash over foe French 
bank’s wish to adopt a dominant role Credit Lyonnais is profiled on page 6 erf this survey 


ders within the Community. 

The trend is clearly seen in 
the experience of Dutch bank- 
ing. After the failure in 1989 of 
the proposed merger between 
Amro Bank and Gdndrale de 
Basque, of Belgium - attri- 
buted in pert to the difficulty 
of mairrtaiTii'ng separate identi- 
ties for the two banks within 
their old home markets - the 
Dutch bank turned instead to a 


merger with its compatriot, 
ABN. The result is a hank pow- 
erful enough to deflect outsid- 
ers from harbouring ambitions 
in the small Dutch market, 
while also being of a size large 
enough to expand abroad. 

The trend to consolidation is 
yet more marked in the 
countries of southern Europe, 
where banking was less well 
developed before the single 


market concept was launched. 
Having realised that its high 
margins made Spain a juicy 
prospect for foreign banks, the 
authorities there actively 
promoted . a process of 
consolidation, starting with the 
merger of Banco Bilbao and 
Banco Vizcaya in 1988. The 
process was for from easy, but 
has produced results in the 
form of significant cost 


savings^ • '• - 

Under its Amato law, which 
confers tax privileges on banks 
which merge, Italy is belatedly 
following suit. The prime matt . 
vation may be the modernisa- 
tion of the industry and final*- 
rial system in a way that wfiL 
discourage predatory foreigm 
ers; but mergers in the home 
market also appeal, because 
they create much greater scope 
for cost savings. 

Lloyds, for example, has 
identified some £70Qm annually 
that could be saved if it werd 
allowed to amalgamate with 
Midland. The alternative 
offered by the Hongkong and 
Shang hai Banking Corporation 
is a strategy of regional 
synergies, whose benefits ' are" 
harder to quantify. 

A similar lesson emerges 
across the Atlantic, whe re 
mergers such as that between 
Manufacturers Hanover Mid 
Chemical Bank have as much 
to do with the cost saving* 
from rationalisation than witij 
a desire to benefit from liberal- 
isation of interstate expansion. 
The US, it will be recalled, 
already has the benefit of a sjn- 
gfe currency. Only when that 
comes to Europe, too, are 
cross-bo tder mergers of banka 
likely to make a great deal of 
sense. r 
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The most experienced Arab Bank 
brings our worlds together 


Count on Cariplo for speed and efficiency for all your bonking needs 
Whether it's financial, commercial or overall assistance. Count on the 
great expenence of a bank bom and bred in Milan, linked in reoJ-flme to 
600 branches throughout holy. Count on a sound capital boss of 5,099 
million dollars. Count on the professionalism of a group represented in 
Athens, Beijing, Berlin, Brussels, Budapest, Chicago. Frankfurt, Grand 
Cayman, Hong Kong, London, Luxembourg. Madrid. Moscow New 
York, Paris, Seoul, Tokyo and aver 1,800 conespondent banks tf you 
have a problem or just wont advice, you can always count on Conplo 


With over <50 years of growth and 
experience, we are the largest, in- 
ternational financial institution in 
the Arab World. With more than 
100 of our branches and affiliated 
offices all over the world and 
branches in all foe major financial 
centres, we have created a com- 
plete range of sen 1 ices from foe 
simplest funds transfer to foe foe 
most complex trade and project fi- 
nancing. Our branches and affili- 
ates span four continents: Asia, 
Africa, Europe and America. 


A look at our 1991 figures shows 
over 17.5 billion U.S. dollars in 
assets, an increase of over 2 bil- 
lion dollars from 1990. Total shar- 
eholders equity increased from 
903 million U.S. dollars to 953 



million. Also, deposits In 1991 
reached 13.4 billion U.S. dollars, 
an increase of 1,4 billion U.S. dol- 
lars from 1990. 

Call us at any of our following 
major centres: 

London (71} 315 8500 

Paris (01)43 59 3434 

Zurich (01) 265 7111 

New York (212)715 9700 

Singapore (65)5330055 

Bahrain (973)25 6398 

Sydney (02)2324133 
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Assets 

M 

1991 net 
income 

m 

(toss) 

« 

change 
on year 

1st gtr 1992 
not income 
(*n) 

(toss) 

% 

change 
on year 

Common 
equity to 
assets 
(fin) 

275.9 

(457.0) 

n.m. 

183.0 

+97 

3.40 

1384 

154 JJ 

-88 

280.0 

+44 

4.10 

115-5 

1.124.0 

+28 

. 903.0 

+7 

5.83 

110.3 

20141 

41 

310.0 

+85 

5.67 

103.5 

1,114.0 

+ 44 

299.0 

+ 10 

5.39 

9SL2 

520.0 

ILA. 

141.0 

+20.5 

4UJ6 

78.4 

(774-5) 

nxn. 

(496.3) 

n.m. 

4.11 

84.0 

687 J) 

0 

17&0 

+9 

4A5 

53.5 

21.0 

-87 

179.0 

-22 

5.24 

49.0 

1103 

-S3 

001 

+ 23 

5.1 


Viticorp • • 276.9 (457.0) n.m. 183.0 +97 3.40 

'Chemical Banking 1384 1544 -05 2604 +44 4.10 

'tfiank America • • 115-5 1.124.0 +28 . 303.0 + 7 5.83 

gftiaflorabanfc 1104 2014 41 3104 +95 5.67 

JJFUUorgan 103.5 1,114.0 +44 299.0 +10 5.39 

iCtiaae Manhattan 9&2 520.0 ila. 141.0 +20.5 446 

tSscurity Pacific 76.4 (774.5) n.m. (4B6.3) n.m. 4.11 

’Banker* Trust 64.0 6674 0 1784 +0 445 

Welts Fargo 53.5 21.0 -87 11 9.0 -22 5.24 

ffnrtCMcago ~ 404 116-3 -S3 8*7 +23 5.1 

■* Figures have been restarted to show combined data tor Chemical Banking and Manufacturers Hanover. 

tBankAmerfea and Security Pacific haw not staled their pro-forma 1901 results. When unified, tee merged bank will rank as the second largest 
-commercial bank. 

^ Figures have, bean restated to show combined data tor both NCNB and CAS/Sovran, which merged on December 31, 1991, and is now 
Neitonsbank. 2 

.Source; company report Research: Rlvka Nachoma 



Alan Greenspan has expressed his support for Interstate branching, but doesn’t think legislation win occur this year 
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- America's banking system is bloated with excess capacity, and the need to streamline has become urgent, writes Alan Friedman 

Merger wave continues amid hopes for interstate reform 


IT ' HAS been a time of 
reckoning for America's 
commercial Tamtoi, a timg of 
lacing tbe realities of lean 
economic times, tbe mistakes 
oC tbe past and the need to 
restructure. 

The past 18 months have 
seen huge loan losses at some 
of. the largest US hanks, many 
of them caused fey tbe crisis in - 
the commercial real estate 
market »nri tbe lemming-like 
plunge into such lending by 
many banks in tbe latter part 
of the 1980s. 

? Yet bankets rarely seem to 
team from their mistakes. Late 
in recognising their problems, 
as they were in the sovereign 
debt crisis of the early 1980s 
and in the leveraged buy-out 
lending a lew years an, many 
American bankers were last 
year forced not only to make 
xecord-level . bad debt 
provisions, but to confront a 
more fundamental and more 

Some banks are already 
* expanding interstate, 
flaking advantage of the 
] ■ varying state laws 

s tru c tu r a l problem: America’s 
banking system is bleated with 
excess capacity, and tbe need 
tb streamline has become . 
urgent 

r Until last December, there 
were many who thought that 
legislative reform would 
provide some , degree of speedy 
relief they were wrong, the 
US congress abdicated most of 
its responsibilities and 
approved a weak, compromise 
bill that skirted the most 
urgent priorities, such as 
giving banks the right. to 
expand into. equity, 
underwriting, insurance and 
other financial services areas. 

The biggest issue that US 
bank reform, legislation 
Ignored ‘ was the rather 
reasonable and economically 
useful proposal to allow banks 
the right to open branches 
across state boundaries. 

Some big banks, most 
notably institutions such; as 
B*nV of America and Banc 
One, are already expanding 
Interstate. They are . able to 
take advantage of the varying 


state laws around tbe country. 
But the system is not uniform. 

The US, with all its potential 
economies of scale, is thus one 
of die few western countries 
that does not allow its high 
street banks the right to 
operate nationally. This, in 
turn, can create enormous and 
excessive administrative costs. 
For example, a bank must have 
separate -boards and 

a riwiinf u t ra thm ope rations jUSt 

to have branches on both sides 
of the Hudson River in New 
York and New Jersey. 

The interstate branching 
debate flared again recently, 
when authorities in 
Washington gave savings 
banks tbe ri ght to go national. 
Both complaints and then 
lawsuits began flying at the 
savings bank regulators from 
smaller, independent banks, 
while the big commercial 

hanks simply became ftltiOUS. 

Mr Alan Greenspan, 
chairman of the Federal 
Reserve Board, has expressed 
his support for interstate 
branching on several 
occasions, most recently in a 
speech in Chicago this month. 
The Fed nharrman said there 
would be "significant cost 
savings” in the mega-mergers 
that could follow the passage 
of such. le gislatio n. 

'Market forces will 
ultimately prevail.” Mr 
Greenspan argued, but he 
added that, he didn't think such 
banking legislation would 
occur in 1992. Bather, he 
predicted that a helpful 
political climate would favour 
the legislation in 1993. 

Mr Greenspan’s political 
instincts were, as always, 
fine-tuned. Few Washington 
insiders expect interstate , 
branching to be approved | 
during a presidential election j 
year, when the White House is 
doing its best to alie n a t e as few 
special Interests as possible. 

Yet tbe wave of mergers that 
would undoubtedly expand 
with such legislation is already 
under way. Last year saw three 
giant mergers, beginning with 
the' joining of Chemical Bank 
and Manufacturers Hanover 
Trust in New York- 

The Chemical merger not 
only created tbe third biggest 
US bank, with $136bn of assets. 


sTO to MM 

BANK EUROKOSMOS 
is a bridge between 
East and West Europe. 

We are doing our best to work to western sta n da r ds . 
Bank Eurokosmos provides you with a wide range of 
banking services, but our main specialization is to serve 
western investments in Russia. We know the country and 
we know the people. 

A part of our authorised capital is paid in hard currency. 
Bank Eurokosmos has the licence for carrying out 
banking transactions in foreign currencies. 

We have a branch in Zelenograd, a free economic zone 
near Moscow. 

Please, contact us, we are always ready to help you. 

Head Office; 103051 Moscow, 

Mafiy SukharevsIriyLane.9 
Address: 103051 Moscow, 

. Box 233 

telex; 4H700 (box 2105) 

fex: (?-095) 292-65-11 (box 2105) 

phone: 208-02-87 

Zelenograd Branch; 103489 Moscow (Zelenograd), 

Wostochno-Kommunahaya Zona, 
ohone: 534-46-20 


phone: 


A Industrial Commercial AvtoVAZbank 
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hi Moaeow. 12S206 ,.Mbkow, New Artw. »Tefc 29MQ51 
■ tat Totflatti: 445053. Samara region. Tot^aHVoreshflow. 33 
Tel: 36-2555 

tat Wkm pkuMrta): A 1010 Wien, Austria, Raying 4, Palais Kkisky. 

Tat 5134530. 


it also will result in more than 
$750m of annual coat Barings 
over the next three years. 
Already this year, Chemical is 
ahead of its target, proving 

that- nw* nan afatah back-office 
costs by a substantial amount 
- and especially when the 
banks being merged axe in the 
same market 

The marriage of Bank of 
America and Security Pacific 
in fiaWhmia - really more of 
a rescue of the troubled SecPac 


- is another example of how 
costs can be cut in a 
transaction in the same 
geographic market. The 
projections from California call 
for £L2bn at annual savings by 
1995, with up to 12JDM of the 
combined bank's 91,000-strong 
workforce being made 

red undan t 

The third big merger, 
between NCNB of North 
Carolina and C&S/ Sovran of 
Georgia, was across state 


boundaries, but it would 
undoubtedly benefit even more 
if full interstate branching 
laws were on tbe federal books. 

Mergers are, of course, not 
the only solution to America’s 
banking woes. The 
strengthening of capital ratios 
is another priority for many 
regulators, and banks have 
gone some distance to 
bolstering their bases by 
selling off less strategic assets. 
The toughest challenge is faced 


by Citicorp, the biggest US 
bank and ironically the 
weakest of the top 10 in terms 
of capital ratios. 

Citicorp’s problems, 
including its heavy real estate 
exposure, have been tbe 
constant subject of speculation 
in the banking community. Mr 
John Reed, the chairman of 
Citicorp, has been sharply 
criticised for sloppy 
management of the bank by 
many of his peers. 


Mr Reed, however, is 
determined to strengthen the 
bank's capital and clean up the 
mess as soon as possible. And 
there have been signs he is 
making progress. 

Looking ahead, it seems fair 
to say that some of the worst 
of the problems facing the US 
commercial banking sector are 
over. The skies, as Mr George 
Salem, of Prudential Securities, 
put it recently, appear to be 
clearing. 


A recent analysis of pros- 
pects for US banking, by Salo- 
mon Brothers, suggested that 
perceptions of the real estate 
crisis have now shifted from 
being “life threatening” to 
being more in tbe “nuisance" 
category. That may be a trifle 
facile, because it is hard to 
generalise. Bad debt provisions 
will still be very high this year 
at a number of US banks. But 
at least one can begin to see 
recovery down the road. 


As you can well imagine , you need a lot of talent to build an estate. That’s why some bankers 
do only that. 


Independent and 
personally responsible, 
they think of each 
private and 
institutional estate as a 
major work that is 
worthy of their fullest 
attention. They know a 
personal relationship 
goes band-in-band with 
solid investment 
research, m-deptb 
performance analyses 
and continuous 
counselling. They know 
it takes a lot of work to 
create a masterpiece. 
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Ciqas to tnpjea Gama b » aplMd is ik Itod Soften ml ira ad cctt m arumtai tenwmttolhiiri Tte brlisa^riO^BPnna Ann Mauproa i Lnna*d»d feaboi Patri A«) Ugay ^mli ai rd natcncllMM 



FINANCIAL TIMES THURSDAY MAY 21 1992 


WORLD BANKING 4 


Stefan Wagstyl considers Japan’s difficulties 

A cloud over credit 


JAPANESE BANKS fact their 
most severe financial recession 
since the second world war. 
Fears that they might not be 
able to cope with the strain are 
so widespread that the authori- 
ties last month took the unprec- 
edented step of announcing esti- 
mates of banks’ financial 
results, and gave an official 
assurance about the health of 
the banking system. 

The banks' main problem is a 
shortage or capital, compounded 
by art increase in bad loans 
caused by the collapse of the 
financial boom of the late 1980s 
when stock and land prices 
soared. 

At the same time, a slow- 
down In the Japanese and world 
economy is reducing openings 
for profitable new business, so 
limiting the opportunities for 
hanks to restore their balance 
sheets with increased profits. 

Bankers say it could take five 
years to get over the difficulties 
caused by bad loans. It is pre- 
mature to talk of a credit short- 
age - since loan demand is 
sluggish in Japan due to the 
economic slow down. But any 
recovery could be stifled by the 
lack of credit At the very least 
borrowers at home and abroad 
could find credit more difficult 
to secure than at any time sines 
the 1970s, and more expensive. 

The outlook is not wholly bad 
- banks have responded rapidly 
to the challenge, weeding out 
unprofitable business and con- 
centrating on boosting profits. 
The stronger banks will remain 
formidable competitors in 
domestic and international mar- 
kets; the weaker are in danger 
of losing their independence. 

Also, even though deregula- 
tion has reduced the Japanese 
authorities’ ability to control die 
markets, both the Bank of 
Japan and the Ministry of 
Finance have made it clear that 
they will support the banking 
system. The authorities are 
determined Japan should not 
suffer the Ignominy of its first 
post-war bank bankruptcy. “Our 
banking system is very sound 
Excessive concern is unneces- 
sary says a minis try official. 

Furthermore, if Japanese 
banks are suffering, so are 
many of their international com- 
petitors, as shown by the cur- 
rent cash crisis at Olympia & 
York, the Canadian property 
developer. 


The finanra minis try said 
operattog profit for aU 153 Japa- 
nese banks rose 2&S per cent to 
Y3.659bn (£15-5bn), boosted by 
dechning interest rates. Pre-tax 
profits fell 17 per cent to 
Y2,799bn f due to aggressive 
write-offs for loans and invest- 
ment loans, including those 
related to the property market. 
Net after-tax profits fell 24 per 
cent to Yl,379tm. 

These figures show how 
banks have exploited recent 
declines in interest rates to 
increase their lending margins, 
and their success in cutting 
costs. However, the results are 
historic. More important is the 
amount of capital banks have 
for the future and the extent to 
which this vriH be eroded by 
write-offs on bad loans. 

The problem is to meet the 
international capital adequacy 
standards set by the Bank for 
International Settlements, 
which ro m o int o force at the 
end of March 1993. Most leading 
hnniffi met the BIS. standard of 8 
per cent ratio of capital to assets 
at the end of March 1992. But 
Japanese banks count as capital 
a portion of their unrealised 
gains in securities — and these 
wore hit by the stock market's 
sharp Gill since March. 

Banks can improve their capi- 
tal adequacy ratios either by 
boosting capital or by cutting 
asset growth. Japanese banks 
have done both: they raised 
equity until the stock market 
plunged in 1990, then they took 
out subo rdinated loans, which 
for BIS purposes count as a 
form of capital Meanwhile, they 
cut asset growth sharply - 
from a peak of above 15 per cent 
in the late 1980s, to an estimated 
4 per cent in the year to the end 
of March 1992. 

Banks plan very small 
increases in assets this year - 
and little car no growth in over- 
seas assets. However, they 
intend to wait until the second 
half of the year before they 
made any drastic de cisions , 
such as turning away needy bor- 
rowers. They hope that the cur- 
rent extreme weakness in the 
stock market will prove tempo- 
rary. Borrowers in some sectors, 
notably property, are squealing 
for credit But their problems do 
not stem from BIS-imposed con- 
straints, but from the worldwide 
plunge in property prices. 

Fortunately for Japanese 


banks, BIS rules contain no 
sanctions. It will be for the Japa- 
nese finance ministry to decide 
what penalties to impose - and 
It is unlikely to do anything 
which might undermine the 
banks 1 interests at such a deli- 
cate time. US and European reg- 
ulators are also unlikely to put 
pressure an Japan for fear of the 
poss ible impact on international 
confidence in Japanese banks. 

Much depends on how much 
bad debt needs to be written off 
According to the finance minis- 
try, write-offs for all banks rose 
sharply last year to Y639iSbn. 
The ministry estimates Igniting 
national banks had Y7,000bn- 
Y&OOObn in bad loans at the end 
of the fiscal year, is 
on which no Interest had been 
paid far six months. However, 
all but Y2.000bn-Y3,000bn was 
covered by collateral, said the 
ministry. Since, even after 
recent stock market falls, hanks 
had unrealised portfolio gains of 
Y17,000bn, banks could easily 
cope with bad loans, said the 
Trnnisir y nffiHal. 

Industry analysts put total 
bad loans at up to Y20,000bru 
sometimes more. However, 
much depends on how such 
loans are calculated. Hmflariy. 
the value of collateral is often 

riiffiffiiX- to wfaihfah giwn that 

much of is property and the 
property market is now weak. 

Squeezed by the shortage of 
capital and mounting bad loans, 
bankers are naturally cautious 
about new lending. They are 
seeking better security and 
higher margins than in the 
high-growth years of the late 
1980s. They are also likely to 
favour old-established bluechip 
Japanese companies over other 
customers they may know less 
welL However, since blue-chip 
borrowers pay lower rates of 
interest than most clients, even 
they may find credit a little 
tighter. For example, banks 
have been asking customers 
with large cash hatannes as well 
as borrowings to use a partial 
of these balances to repay debt 

But with the Japanese econ- 
omy still slowing and companies 
cutting Inventories, it is Is too 
soon to forecast how severe any 
credit shortage might be. Cer- 
tainly, those who know the; 
will need tends next year, to 
refinance existing borrowings 
or bonds which fall due, are 
worried. 


EUROPEAN MONETARY 
union - a single currency 
across the member states of 
the European Community - 
would have profound effects on 
the banking sector. But the 
winners and losers are far from 
clear at the win yw"*, and the 
changes may well be gradual 
rather than dramatic. 

One impact would be on the 
foreign exchange markets. A 
unified European currency 
would mean that there would 
no longer be any trading 
between the various countries' 
monetary units - and thus on 
the foreign exchange profits of 
basks. 

Mr Christopher EUerton, 
banking analyst at Warburg 
Securities, says this point 
should not be over-emphasised. 
The bulk of foreign exchange 
trading is currently cm the dol- 
lar/yen, dollar/Deutsche Mark 
and sterllng/doUar cross-rates. 
Such trading would not be 
affected by a unified currency, 
save that the D-Mark might be 
replaced (in name, at least) by 
the Ecu. 

Nevertheless, some of the 
smaller currencies will have 
provided lucrative niche mar- 
kets for forex traders. And, of 
course, Europe’s tourists will 
not need to change their money 
every time they cross a border 
- and pay banks commission 
income on each occasion. 

One researcher set off from 
Brussels to visit all 12 Commu- 
nity nations with BFri.200. 
Rather than spend any money, 
he simply exchanged his cash 
for the local currency in each 
place. By the time he returned. 


Banking sans fronti6res? Technology may help 

Winners and losers 
in a European game 


he was left with only BFr596, 
less than half his starting capi- 
tal. 

A unified European currency 
would, of course, mean ibat 
the same level of interest rates 
would prevail across the Com- 
munity. Given that UK interest 
rates have tended to be higher 
than the European average, 
this might affect some UK 
banks, according to Mr John 
Aitken, banking analyst at 
County NatWest. UK banks 
have been used to a high level 
of interest rates, which creates 
an "endowment effect” on their 
profits, by charging high rates 
for loans and offering low 
returns on current accounts. 
(Although, as a counterbal- 
ance, high interest rates nor- 
mally lead to increased bad 
debt losses.) 

But what about the dream of 
a genuinely open European 
banking market, with banks of 
all nations offering services to 
customers across national mar- 
kets? It may take a long time 
to appear, according to some 
experts. 

It is difficult to imagine 
retail banking products being 
readily sold across European 


boundaries within the next 10 
years, according to Mr Aitken. 
Products are difficult to com- 
pare, because of the different 
ways that banks can charge - 
some via straight fees, some 
via higher rates for overdrafts, 
and the subtly different ser- 
vices on offer. “Most people 
will vote with their national 
prejudices.” says Mr Aitken. 
"Banking products are not 
readily exportable." according 


Cultural differences 
could mean that 
progress will be slow 


Mr EUerton, at Warburg. 

Technology may break down 
some of the barriers. Services 
such as Directline' insurance (a 
subsidiary of the Royal Bank 
of Scotland) may set a trend 
for telephone-based financial 
services. The FirstDlrect tele- 
phone banking sendees is the 
kind of product which might 
be relaunched (via a different 
name) in other EC countries. 

But the sheer strength of the 
branch networks built up by 
hanfeg on the continent in 


the UK means that acquisition 
and merger are much more 
likely routes to cross-border 
hanking links, than direct com- 
petition. 

Even before monetary union, 
(he prospect of the single Euro- 
pean market, due to come into 
force at the end of this year, 
had prompted a number of 
cross-border hanking deals. 

Some deals have been unam- 
bitious, such as a live-bank 
deal signed in 1991 which 
allowed customers of Credit 
Agricale of France, Rabobank 
of the Netherlands, Banco 
Ambroslano of Italy, Lloyds 
Bank of the UK and Bayerische 
Vereinsbank of Germany 
access to each other's 
branches. 

The best known link is the 
Deutsche Bank takeover of 
Morgan Grenfell, but there 
have been a number of deals in 
the field of fund management 
Here, the trend has been for 
continental banks to take over 
UK Investment groups, in 
search of the generally 
acknowledged equity manage- 
ment expertise that London- 
based companies are perceived 
to have. . 


A single currency wght to 
put a premium on such Stalfe..:- 
Krestment institutions hav^ 
traditionally held .the hulk of;, 
their assets In tbeir own mar- 
kets, in part because of cur-? 
renqy risk. With a umfijxl crav. 
re ncy. domestic and oto EC 
assets ought to be luten^ang- 
able; as a consajaence, 
tions should shift a far : 
proportion of their port folio s.- 
Sito other European markets * 
They will need international 
managers to look after those 


On the retail front, fund 
lanagers hope eventually to 
all mutual funds Europe- Wwe 
ia the Udts (undertakings for 
jHective investments In trans- 
-rabie securities) system. The 
international rich", who often ■ 
ve in more than one country, 
re the ideal target market . 
Banks have traditionally 
r uina ted the investment mar* - 
et on the continent and thus 
2 ould benefit from any cross - 1 
order Uclts growth. But to 
ate, the bulk of Udts money 
as merely moved to Luxem-.f 
jmg from other offshore cen- ■ ■> 
■es as investment co mpan ie s 
ave moved to centralise their / 
ross-border funds. 

Again, a single currency , 
u ght to help the growth in * 
cits investment But cultural x 
inferences, such as coattnen- , 
il preference for bond over r 
juity investment (and the • 
iverse bias in the UK), could -, 
lean that progress, as m other ■. 
nanrdal services fields, will be * 


Nordic players blame the new rules 


NORDIC BANKS incurred 
heavy losses last year, and the 
events of early 1992 suggest 
that many are again likely to 
suffer from substantial credit 
losses and a high level of non- 
performing loans. 

With hindsight, bankers 
claim that the rapid deregula- 
tion of the Nordic countries’ 
financial markets during the 
1980s is partly to blame for the 
sector’s woes. 

Finlan d, Sweden and Norway 
led a sheltered existence, with 
strict controls on lending. 
When restrictions were lifted 
in the mid-1980s, banks scram- 
bled to lend to companies and 
individuals, often paying little 
heed to crecttworthiness. 

The consequences, particu- 
larly to the real estate sector, 
became only too clear in the 
199fls as the Nordic economies 
were hit by recession. 

In Sweden, the government 
announced this month that it 


would nationalise Nordbanken, 
as the bank faced mounting 
credit losses and was in danger 
of facing to meet the capital 
adequacy requirements set out 
by the Bank for International 
Settlements. Nordbanken, 
which was already state-con- 
trolled. ran up credit losses of 
SKrlOibn (£ibn) in 1991. 

The government’s SKi20bn 
rescue package came only a 
few weeks after it bad been 
forced to announce a SKr7.3bn 
rescue package for Forsta Spar- 
banken, the troubled savings 
bank hit by heavy losses in the 
property and construction sec- 
tor last year. 

So far, the credit losses have 
related mainly to the real 
estate and finance companies. 
However, some analysts 
express concern that as unem- 
ployment in Sweden looks set 


to rise, the nest wave of bad 
loans could arise in the private 
sector as households find it dif- 
ficult to repay their debts. 

Tn Finland, the cent ral howic 
was forced to propose a rescue 
package for the banking sector 
in March, having already 


When restrictions were 
lifted, banks scrambled 
to lend, paying little 
heed to creditworthiness 


stepped in to take over Skop- 
hank. the country’s main 
savings bank. 

The rescue package con- 
sisted of measures to bolster 
the banks’ capital adequacy 
ratios and restore confidence 
in the sector by setting up a 
new FM20bn (fZ5bn) govern- 


ment deposit guarantee fund. 

The Finnish economy is suf- 
fering from a deep recession, 
due partly to the collapse of 
trade with the former Soviet 
Union and the downturn in the 
forestry sector. The govern- 
ment was worried that banks 
would have to cut back their 
loans in order to meet the 8 per 
cent capital adequacy require- 
ment, leading to a credit 
crunch and hindering an even- 
tual recovery in the economy. 

Last year was also a bad one 
for the Norwegian hanks, with 
the big three - Christiania 
Bank, Den norske Bank (DnB) 
and Fokus Bank - reporting 
combined net losses of 
NKrlfibn (£L4hn). The govern- 
ment was forced to prop np the 
ailing banks, nationalising 
Chrirtiania after its capital had 
been wiped out and providing a 


cash injection for DnB. ~ 
Moody’s Investor Services, 
the credit rating agency, 
recently warned that Christi- 
ania and DnB were unlikely to 
break even this year. - > 
Compared with the catalogue; 1 
of disasters in Norway, Finland f 
and Sweden, Denmark can 
boast that its banking sector is 
in a relatively healthy state. ; 
There have already been signs, 
of rationalisation, with the 1 
smaller firianmai institutions; 
being bought by larger con-r 
corns in recent years. 

As in the other Nordic coun- 
tries, analysts point to the 
need to reduce staff and- 
hranches in these heavily over-- 
banked markets If costs are toe 
be reduced. Even so, the worry- 
is that many banks in the. 
region will continue to be- 
plagued by credit losses and 
that recovery will be slow. 

Sara Webb 


A small country of great possibilities: 

HUNGARY 

A large bank in a small country: 


Mi 


BANK 


A bank that understands possibilities, because its knowledge is supported with 
up-to-date informations. 

A bank with close connections in all major aspects of the business sector. 

A bank that always knows the exact situation of the Hungarian economy and the 
processes of capital markets and privatization. 

A bank which offers a network of branches throughout the country. 

A bank which is involved in almost one quarter of the money now circulated in 
Hungary. 

A bank that has been authenticating its results and balance-sheets earned out 
according to the international standards since 1989. 

A bank with results, skill and creative energy. 

Kereskedelmi Bank Ltd. 

H-1851 Budapest 
Arany Janos u. 24. 

Hungary 

Telephone: (36-1) 112-5200 
Telefax: (36-1) 111-3845 
Telex: 22-3200 


Correspondent Banking 
(36-1) 111-3025 
Trade Finance 
(36-1) 111-6794 
Trade Promotion 
36-1) 111-3825 
ecurities and Investments 
(36-1)131-7130 




Mr. GyOrgy Lutzer 
managing director 
Mrs. Zsuzsanna Sziklai 
general manager 
Mr. Ervin Ernst 
managing director 
Mr. Csaba Barath 
general manager 


Kereskedelmi Bank ltd. 
Ml 




Peter Cooke, formerly head of banking 
supervision at the Bank of England ■*’ 

and currently chairman of the 
Price Waterhouse Regulatory Practice, 
gives a personal view on the appropriate 
content of an international bank's report 
and accounts. J 

t 

Too often banks tell only part of the truth. !■ 

■ -f 

As chairman of the Basel group of 
banking supervisors during the formative 
years of the rules of bank capital 
adequacy, Peter Cooke knows more than . 
most about the problems. J 
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LAST TEAR was not one 
which UK bankers win care to 
remember. After provisions 
against bad and doubtful debts 
of £&8bn, the nine English and 
Scottish clearing banks made 
pre-tax profits of just £23bn. 
according to a calculation by 
the US investment bash Shear- 
son Lehman. 

It would be nice, to thinV , 
that, as the economy starts to 
show signs of recovery, man- 
agement could now could ait 
back' and look forward to bet- 
ter times ahead. 

Unfortunately life is not as 
kind as that. The clearing 
banks are emerging from the 
recession with two serious 
problems on their plate. 

One is their continuing trou- 
bles with loans to the p r ope rt y 
sector, Tvhich may now take 
many years to sort out The 
other is still more fundamen- 
tal, and has been thrown into 
sharp relief by the debate over 
the future of the Midland 
Bank. The banks most some- 
how find a way of making a 
satisfactory return In an over- 
crowded market where loan 
demand looks set to remain 
sluggish at best 

The environment in which 
these problems mast be 
resolved is not particularly 
propitious. The prospect of low 
inflation, which should follow 
from the UK's membership of 
the European exchange rate 
mechanism, may be, as the 
government claims, a prerequi- 
site for sustained economic 
growth. 

For a banking industry 
straggling to come to terms 
with- the over-indebtedness of 
its customers, however, it can 


UK clearers face two serious post-recession problems, says Peter Montagnon 

Low inflation a mixed blessing 



Black horse v Griffin, fortuitously In the S 


Andrew Maori 

ix village of Bathe 


be more of a hindrance than a 
help. 

Unlike previous recessions in 
the property market, inflation 
is not floating the sector off the 
rocks. Property prices, both 
commercial and residential, 


have actually fallen in nominal 
terms during the recession, 
exposing lenders in an unac- 
customed way. As real interest 
rates remain high, the chances 
of a speedy turaround look 
remote. The consequence for 


the clearing banks looks likely 
to be another year of high pro- 
visions in 1932, slowing their 
recovery’ from the recession. 

Though base rates have 
fallen by 5 percentage points 
from their peak of IS per cent, 
they remain positive in real 
terms by some S per cent That 
means that loan demand is 
unlikely to revive strongly in 
the foreseeable future, limiting 
the prospects for the industry 
to raise its profits from other 
forms of lending to offset provi- 

The competitive 
environment requires 
banks to pay interest on 
their current accounts 

sions on property loans. 

In the admittedly recession- 
ary year of 1991, the domestic 
loan books of UK clearing 
banks grew by only 2 per cent. 
The recovery might bring some 
improvement, though this may 
also be offset by a growing 
trend for large companies - 
especially those with the best 
credit ratings - to re-finance 
their debt at attractive fixed 
rates in the bond market. 

The b anks are also squeezed, 
in two ways, by the fall in 
nominal interest rates. 

First, it reduces the profit 
the; can make by lending out 
their so-called ‘'free-capital”, 


such as retained profits. Sec- 
ond, the determination or the 
government to track falls in 
money market rates with polit- 
ically attractive cuts in base 
rates has limited the scope for 
interest margins to increase as 
rates have declined. The situa- 
tion in the UK is in stark con- 
trast to that in the US, where 
the federal funds rate has been 
cut far more sharply than bank 
prime rate. 

Worse still, the banks face a 
competitive environment 
which requires them to pay 
interest on their current 
accounts. It is thus hardly sur- 
prising that they are now 
scrambling for other ways of 
boosting profits and rebuilding 
capital after the ravages of the 

recession. 

One consequence ts an obses- 
sion with boosting fee income, 
notably through increased 
emphasis on life assurance 
products which can be easily 
distributed through the branch 
network. The clearing banks' 
collective ratio of non-interest 
income to total income rose to 
nearly 41 per cent in 1991 from 
3S per cent in 1990. 

There is a limit, however, the 
extent to which fee income can 
offset the impact of a basically 
stagnant loan book. Clearing 
banks have come increasingly 
under fire for imposing appar- 
ently arbitrary and heavy 
charges on their retail custom- 


ers, for example, for unauthor- 
ised overdrafts. Small business- 
men, too, have complained 
vociferously about higher 
charges. 

The best scope for improving 
underlying profitability thus 
probably still lies with further 
effort on cutting costs, which 
is where the debate on 
Midland’s future comes in. 
Both Lloyds and Midland 
managed to keep total 
operating costs broadly 
unchanged last year, while 


those at Bare lays rose by 14 
per cent and at National 
Westminster by 7 per cent As 
things currently stand, 
however, there, is not much 
scope for further cuts. 
Announcing its annual results, 
Midland pointed to the need to 
spend to maintain and Improve 
the quality of its services. 

The message for the industry 
is clear. A more radical ration- 
alisation is needed if efficiency 
gains are to be realised. The 
scope for savings could be 
enormous, as the Lloyds bid 
proposal for Midland shows. 
Lloyds suggests that annual 
savings of some £700m could be 
generated by amalgamating 
the two banks, though 20,000 
jobs and perhaps up to 1,000 
branches would disappear in 


the process. 

Whatever the outcome of the 
LLoyds bid, it seems likely that 
the process of rationalisation 
and branch closures will con- 
tinue. That is one reason why 
many senior executives, even 
among Lloyds’ competitors in 
the industry, privately admit 
to hoping the UK bank will 
win. A victory for Hongkong 
and Shanghai Banking Corpo- 
ration would strengthen one of 
the weaker players in the 
marketplace, putting every- 
body else under even greater 
pressure to rationalise. 

That, more than anything 
else, is testimony to the sorry 
state of an industry, which 
now sees cutting costs os its 
best hope for increasing 
profits. 


David Barchard profiles GE Capital, the US non-bank with its eye on Europe 

Giving the banks a run for their money 


“All oner the world, banks lane 
to use vs as their whipping boy. ' 
When talking to their regulators, 
they give, us as an example of 
what they could do if they had 
no regulation to contend with. 0 

THE SPEAKER is Mr Gary 
Wendt, chairman and chief 
executive officer of GE Capital 
Corporation, and president and 
chief operating officer of GE 
Financial Services, its immedi- 
ate parent company, which also 
includes Kidder Peabody,’ the 
investment banking and securi- 
ties firm 

Last year GE Financial Ser- 
vices contributed Jl-27bn 
(£711m) of General Electric’s 
$C4bn profits, making' it the;, 
most profitable of its 14 subsid- 
iaries. More' than four .fifths of 
GEFS’s earnings came from GE 
Capital. 

Only the top half dozen US 
banks are larger. With ’assets of r 
SSDbn, spread between 22 sub- 
sidiaries, hv.hirUng commercial 
real estate finance, retail finan- 
cial services, mortgage services, - 
aircraft leasing, private mort- 
gage guarantee insurance, and 
the credit card and private label 
card businesses, GE Capital 
operates businesses tradition- 
ally owned by banks and insur- 
ance companies. . ’ 

But although some of the 
subsidiaries it has purchased in 
recent years have banking 
licenses, neither GEFS nor 
GECC is a bank. In the mid- 
1960s, General Electric decided 
that it no longer needed a 
financial services organisation 
to support the sale of its prod- 
ucts, and decided to let GEFS 



Gary Wendt: 'You get strength from diversity 1 


go its own way. 

- Today, only 3 per cent of 
GEFS* business is linked to the 
sale of General El e ct ri c prod- 
ucts. The group has evolved 
into the second largest non- 
bank finance group in the US 
(the largest belongs to General 
Motors), funding not from 
deposits but by issuing com- 
mercial paper with a triple-A 
rating from Moody’s and S&P. 

•"That means that the rating 
agencies are, in fact, our regu- 
lators,” says Mr Wendt “We 
have no government protection 
and we have to compete in the 
free market for our money.” 


To be sure of doing this suc- 
cessfully. GECC maintains 
much stronger capital ratios 
than it would do if it were a 
bank. About 12 per cent of its 
total assets are kept in liquid 
capital, and it lends about eight 
times its capital, about half 
what it would do as a bank. 

In the last three years, how- 
ever, GECC’s return on equity 
has stayed above 15 per cent 
“We are not a single organisa- 
tion. but 22 separate but speci- 
alised organisations, each con- 
centrating on its own important 
segment" says Mr Wendt “You 
get strength from diversity. 


When one business is not going 
so well, the rest can pick up the 
slack.” This policy has shel- 
tered GECC from the risks of 
some of its chosen areas: com- 
mercial real estate, aircraft 
leasing, and leveraged buy-outs. 

It has also enabled GECC, in 
its selected niche markets, to 
expand steadily further into 
overseas markets, starting with 
the UK. It now has 10 different 
business subsidiaries in 
Europe, including store-card 
business in the UK, which it 
virtually dominates after hav- 
ing bought out the financial 
services arms of Harrods, 
Rouse of Fraser and Burton 
Group; Mercantile, the car 
loans business, purchased from 
Barclay's Bank last year; and a 
3 per emit stake in Banco Bil- 
bao Vizcaya, of Spain, 

In February came an agree- 
ment to buy the vehicle leasing 
and fleet management business 
of Avis Europe, the car rental 
company; followed on May 1 by 
the purchase of a 50 per cent 
state in United Merchants 
Finance (UMF), of Hong Kong. 
On May 10, GECC bought 45 per 
cent of Finanzia. a specialised 
financing company, as a first 
step to a joint-venture in retail 
leasing and store-card busi- 
nesses in Spain and Portugal 
Once purchased, provided 
good local management is in 
place, GECC makes only mini- 
mal interference and keeps a 
low profile. At Mercantile, for 
example, purchased a year ago, 
GECC has only one or two US 
citizens out of a workforce of 
2,000. All the new European 
businesses are, Mr Wendt says. 


firmly in the black. “We are 
able to do things on a less 
expensive base than the retail- 
ers can themselves, and let 
them release [consumer] debt 
from their balance sheets and 
reduce their interest rate risk.” 

Where GECC encounters 
businesses that are unlikely to 
stay in the black, it does not 
compromise. In the UK, it 
decided that about 1,800 small 
store-card outlets were uneco- 
nomic and stopped their card-is- 
suing scheme, to the dismay of 
some smaller retailers. 

Since April 1990, GECC has 
aign become a si gnifi cant issuer 
of sterling-de nomina ted com- 
mercial paper, in line with its 
policy of funding operations In 
local markets as for as possible. 

Where GECC encounters 
businesses unlikely to 
stay in the black, it does 
not compromise 

It now accounts for about 6 per 
cent of the sterling CP market 
It is also starting to emerge as a 
significant CP issuer in other 
European markets. 

For GECC’s eyes are now on 
possible acquisitions in its cho- 
sen areas in almost every west- 
ern European market It is a 
remarkable contrast to the gen- 
eral picture of withdrawal from 
European retail operations by 
most large US banks. Europe’s 
banks may not enjoy living 
alongside a large US non-bank 
finance group, but whipping 
boy or not, they are going to 
have to do so. 



OUR DATA GUARANTEE 
MEANS EVERY FACT HAS BEEN 
CLOSELY SCRUTINISED 


There arc over 500 million items on 
Dausucam’s databases - data on 
equities, bonds, economic series, 
futures, options, forex, interest rales 
- and not one of them has escaped 
our very close attention. So dose, in 
fact, that we now offer a Data 
Guarantee. _ ... _ 

Based on data from over 300 sources 
worldwide and checked by a 120 
strong team, Datastream's Data 

Guarantee is straightforward - with 
a £10 credit for every qualifying 
error. (Details are in our Data 
Guarantee pack). 

The data is backed by a range of 
sophisticated application programs. 


and there’s user-friendly display 
platforms to access Datastrcam 
through the Windows 3.0 ™ 
environment. Ideal for down- 
loading, data manipulation and 
integrated desk cop publishing. 

In short, you can’t track down better 
data. CaD PhiEppa Win ton on (071) 
250 3000 for your copy of the Data 
Guarantee pack. 



Datastieam 
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The Europe of corporate opportunity knows no frontiers. 


. In executive suites around the globe January f, 1993, is a red-letter day. As 
of then Europe will be the world's largest internal market - further enhanced by 
the economic opening of our neighbours to the east. For managers with enter- 
prising spirit, a rare opportunity. But how to capitalize on it? 

With DG BANK at your side, you are assured a competitive edge. Because 
DG BANK is a banking partner who has long been at home in Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise, timely intelligence on national markets and their specific idiosyncra- 
sies- are crucial They alone make possible the systematic planning essential 
for your success. DG BANK aggressively supports domestic companies in 


their activiiies abroad. And, in turn, assists foreign business in gaining a fool- 
hold on the domestic market 

DG BANK expertise is to a great extent founded upon its own bases at the 
business centres of the EC. Furthermore, DG BANK has access to the exten- 
sive European branch network of the UNICO member banks. And in its impor- 
tant home market - united Germany - DG BANK is solidly backed by the 
broad base of the cooperative banking system which it heads. To tap new 
markets - including those of our neighbours to the east - talk with DG BANK. 
We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate Street, London EC1A 4)0C, Eng- 


land, Telephone (7f) 7266791. Telex 886647, Telefax (71) 6062738. 

DG INVESTMENT BANK Ltd, 10 Aldersgate Street, London EC1A 4XX, Eng- 
land, Telephone (71) 6000539. Telex 914958, Telefax (71) B062738. 

Head Office: DG BANK, Am Platz der Republik. P. O.Box 100651. D-6000 
Frankfurt am Main 1. Tel. (69) 7447-01. Telex412291, Telefax (69) 7447-1685. 


Offices in: New York, Los Angeles, Atlanta, Rio de Janeiro. Hong Kong, Sin- 
gapore, Tokyo, Kuala Lumpur, Amsterdam, Luxembourg, Paris. Zurich, Moscow, 
Bucharest. 
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A Leading Croatian Bank 

Over 120 branches & offices throughout 
Croatia 

Representative offices 
Frankfurt/Main, London, Milan, New York, Vienna, 
Zurich 

Head Office & International Division 
Senior Management 

PO BOX 1032, Radkoga 6, 41000 Zagreb, Croatia 
Phone +38 41 460 822, Telex 21120 pbz ih, 

Fax +38 41 4 47 234, Cable: PRIVREDBANKA ZAGREB. 
S.W.LF.T.: PBZGYU22 


THE UNIVERSITY 
OF BIRMINGHAM 
THE BIRMINGHAM BUSINESS SCHOOL 

MBA 

IN INTERNATIONAL 
BANKING & FINANCE 

For further details of tMs prestigious 1 year full-time programme, 
contact Dr P J Cadte, The Birrntngftam Business School, 
PrlorsfieJd. Edgbaston, Birmingham. BIS 2RU. Telephone 021 
4146239. Fax 021 414 667B 


THESE DAYS there is a 
somewhat subdued tone to the 
grand old banking halls strad- 
dling the streets around Boule- 
vard Haussman in Paris. 

France’s banks may have 
been spared the same ravages 
of recession that have haunted 
their counterparts in the US 
and the UK, but they have just 
emerged from a second succes- 
sive year of fierce pressure on 
profits and a worrying rise in 
bad debts. 

When the big French hankq 
unveiled their 1991 results this 
, spring, their outpourings did 
not make pleasant reading. 
Paribas, the prestigious invest- 
ment bank, began by announc- 
ing its first ever loss, of 
FFrI84m f£i&6m). Credit Lyon- 
nais confirmed its critics' worst 
suspicions about its aggressive 
expansion in the late 1980s by 
disclosing a decline in net prof- 
its from FFrS.Tbn to FFi3-2bn 
after doubling client risk provi- 
sions to FFrtJSbn. 

Societd Gdndrale struck a 
brighter note by returning to 
profits gr ow t h , after a fall in 
1990, as did Banque Nationale 
de Paris. But neither group 
managed to return to the mhip 
level of profits as in 1989, their 
last year of growth. 

The performance of the 
hanks was equally lack- 
lustre. France's hankw mgrtagurt 

to increase their collective net 
profits by just 2 per cent to 
FFrlS23bn in 1991, according to 
the Association Franchise des 
Banqoes a fall in real terms. 
The main reason was a steep 
Increase in provisions of nearly 
22 per cent to FFi38.4bn. 

“Last year was pretty tough 


“IN TEN years time, if the 
markets favour him, Haberer 
may be hailed as a genius and 
the rest of us will look like idi- 
ots,” said one prominent Paris 
banker to the FT. this time last 
year. “But in the meantime, he 
gives me gooseOesh.” 

Less then a year later, goose- 
flesh looks iik« a rather mild 
reaction to the plight of Credit 
Lyonnais, one of the biggest and 
by far the most ambitious of 
France's hanka. an d its chair- 
man. Mr Jean-Yves Haberer. At 
the time. Credit Lyonnais' m^rtn 
problem was Mr Giancarlo Par- 
retti, the Italian businessman 
with whom it was locked in a 
legal fight o v er the fixture of 
MGM-PaiM, the stricken Holly- 
wood movie studio. 

The Parretti problem has 
since almost paled beside all the 
other traumas that have devel- 
oped around Cr&tit Lyonnais, ft 
won the legal battle over MGM, 
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Alice Rawsthorn looks beyond a disappointing results season 


Life gets tougher in France 


French banking performance 


Net banking income 

91/90 . 

1990 1991 (%) 

Provisions 

1990 1991 

91/90 

(%) 

Net profils {FFrbnj 

91/90 

1990 1991 (%) 

Banque Nationale de Paris 

35.80 

37.90 

5.9 

7.10 

8.10 

14.1 

1.60. 

2.90 

81.2 

CrMft Lyonnais 

40.63 

46.33 

13J 

BAS 

9.60 

47.9 

3.71 

3.16 

-14.8 

Soci6t6 G6n6rale 

32.54 

35.40 

8.8 

6.79 

5.46 

-19.6 

2.68 ■ 

3.37 

. 25.7 

Banque fndosuez 

9.32 

10.93 

17.3 

1.30 

1.55 

1*2 

0-93 

0.81 

-12 JB 

Banque Paribas 

8.90 

10.50 

18.0 

1.98 

2.00 

- i Si 

o.ea 

-1.56 

-347.6 

Credit Commercial de France 

7-25 

7.63 

SJZ 

0.11 

1.15 

895.2 

0J8 

OJ32 

17.9 


for the French banks,” said Mr 
Sasha Serafimovski. European 
banking analyst for Morgan 
Stanley. “Their position is not 
nearly as bad as that of the 
British or the Americans, but 
life for them is getting tougher 
and tougher.” 

The outlook for 1992 is little 
better. The French economy 
ought to improve, provided 
there is a reduction in interest 
rates this autumn, which win 
not only alleviate the pressure 
on the banks but should also 
provide a sorely needed boost 
to demand for credit 

But the French banks still 
face fierce competition in some 
sectors of their domestic mar- 
ket, notably deposits, where the 
government’s SICAV scheme 
has siphoned cash away from 
the hanks 

The investment banks face 
continuing competition from 


the international concerns that 
are continuing to expand in 
Franca Morgan Stanley of the 
US, Nomura of Japan and the 
UK’s Klein wort Benson have all 
recently announced plans to 
ext end their banking or broking 
operations in Paris. 

Meanwhile, the retail banks 
are haunted by the French post 
office's plans to start issuing 
cheques. The post office, helped 
by its huge network, could 
become a daunting competitor 
as the AFB has recognised by 
mounting a n^mpaign against 
its plans. 

Further, the banks seem set 
tor yet another year of hefty 
provisions, given that there is 
no sign of a Hall in the rate of 
French business failures, nor of 
a recovery in the property mar- 
ket to which some banks, nota- 
bly Credit Lyonnais, are 
heavily exposed. And, although 


the litany of international cor- 
porate horror stories seems to 
be abating, there will almost 
certainly be enough multina- 
tional traumas this year to add 
to their problems in France. 

However, 'the French hanks 
have made progress on some 
fronts, notably in cost control. 
Credit Lyonnais, for instance, 
managed to offset its difficulties 
with bad debts by the impres- 
sive performance of its restruc- 
tured and rationalised French 
retail network- Both BNP and 
Credit Commercial de France 
(CCF), one of toe leading pri- 
vate sector banks, managed to 
keep their cost increases in 
France beneath inflation. 

“The French b anks have 
done very well at controlling 
costs,” said Bis Susan Sterng- 
lass, European banking analyst 
at Goldman Sarh« “They have 
also managed to avoid % dra- 
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mas of the massive job losses in 
the UK and the US. The French 
have token a more moderate 
approach by gradually shedding 
staff through early retirement 
and relocation programmes.” 

Such initiatives augur well 
for the future, given that, even 
after the French economy 
recovers, the level of competi- 
tion in French banking seems 
set to get even more ferocious. 
Meanwhile, France's banks are 
still struggling to strike a bal- 
ance ^between the parallel pres- 
sures aL-their old rales as state- 
controlled institutions and the 
commercial constraints of oper- 
ating in international banking. 

This dil emma 1$ most acute 
for the state-controlled banks, 
notably BNP and credit Lyon- 
nais. But the legacy of govern- 
ment ownership affects all toe 
French banks. For instance, 
they are not allowed to charge 


Profile: Credit Lyonnais 

Risk and Mr Haberer 



but now faces the gargantuan 
task of salvaging the studio. 

It has also been hit by heavy 
losses cm loans to the late Rob- 
ot Maxwell; on La Cinq, the 
television channel which col- 
lapsed this spring; and VEV, the 
troubled French textile group, ft 
is also the second largest Euro- 
pean creditor of Olympia & 
York, the precarious Canadian 
property group, although its 
O&Y loans are secured. 

Credit Lyonnais totted up the 
cost of last year’s bad debts in 
its 1991 results which were pub- 
lished last month, ft was forced 
to make provisions of FFr9£bn 
(£972m), thereby reducing net 



profits from FFr&Tbn in 1990 to 
FFi3Jbn in 199L 

Mr Haberer's many critics in 
France have hailed the 1991 fig- 
ures as proof of the failure of his 
grandiose plan to turn Credit 
Lyonnais into a “universal 
bank” - with a wide range of 
international Hanking i n terest s 
and extensive industrial invest- 
ments - along the lines of 
Deutsche Bank, in Germany. 

Deutsche Rank, claim the crit- 
ics, owes its structure to its 
roots in the post-war reconstruc- 
tion of western Germany. By 
the time Credit Lyonnais began 
its expansion towards the end of 
the 1980s, it was too late and too 


expensive to construct a univer- 
sal hank 

The performance of Credit 
Lyonnais’ loan portfolio over 
the last year or so has seemed 
to justify toe critics’ concern. 
Whenever a new corporate hor- 
ror story has unfolded. Credit 
Lyonnais has been high up the 
list of creditors; although it 
should be noted that Ss provi- 
sions as a proportion of l«ms - 
roughly L6 per cent last year - 
are still low by international 
standards. 

Other aspects erf Mr Haberer's 
strategy have been more suo- 
cessftiL The french retail bank- 
ing network, the original base of 


Jean-Yves Haberer V 

. . ■ ,y • A ’u’ 

the business, has &ced;.wdLih 
an increasingly competitive 
market after stringent restruct 
nring , as have the i e iia j aapi- 
vitinrai in other countries, nota- 
bly in Spain Italy. Al fim, the 
French banking subsidiary 
bought from the Thomson elec- 
tronics group in 1989, produced 


their personal customer 
cheques given that owning*; 
cheque book is seen as a ettfc, 
sen's right in France. 

■ The links between toAktgtS; 
and the banking sector mgft 
lessened in recent yens. 
and Crtdit Lyonnais gtifttelK, 
large stokes in stale-controlled, 
companies which, or so m«t; 
ba nking analysts suspect, they- 
would not have done without 

the “encouragement" of thft 
French government. Thisis- 
not, however, entirely to thwr 
disadvantage. Credit Lyonnata ( 
financed much of its controver*, 
sial expansion by etpanatngm 
equity through, such dew-. 
Moreover both hanks claim Opt, 

to pt r tiifi ra with toe government 
are not as strong 1 as to toe pasf., 
Those links are likely to ,he 
even weaker to the future. T^e. 
privatisation of Soddtfi G&mr-, 
ale- was seen as toe beginning, 
of the end of the era erf state 
ownership. The socialist gov- 
ernment has already identifW, 
the insurers as candidates for- 
its partial privatisation policy., 
The banks may be next Most 
observers suspect that sooner 
or later both BNP and Credit 
Lyonnais will join Soddto Ggrfr 

6rale In the private sector. 

' In the meantime, the govern- 
ment's influence over BNP and. 
-Credit Lyonnais ia. slowly being 
eroded by the commercial disci- 
plines erf modem hanking. 

' “The reality of life is that the. 
need to comply with interna- 
tional capital ' standards , is 
much more important to a bank 
than what, the state tells it' to 
do,” said Ms Sternness, “the 
market is slowly taking over. - 
even in France.” ; » 


an ftnpressive profit last year r as 
did theUS junk bond portfolio. 

Inspite'of these successes, Jp 
Haber er’s- writing rfami he has 
token too manyrisfcs with qne 
of tofe^graxto^.old names . of 
French f hanking. Their; hopes 
that he woulrt be fired .n$xt 

month, when the Credit Ljtttt- 
nais itoafrmahsMp comes up fifc 
renewal, viuftered a setback 
when MriKerre' B£rtgovoy, one 
of his staunchest supporters; 
was a jg ioin te dprimenatoiate:. 

But Mr Haberer may (See 
another -PKffltlcal hurdle aftgr 
next year's genual election^ if 
Mr daojoes Chirac returns, 
power as the head of a conser- 
vative government Mr Chirac 
has been prime minister before, 
and obeof hfeffirst arts in t$e 
finandaT sector. was to fire toe 
farad off. the ~Parfbas banking 
group - Mr Jean-Yves Haberer 


Alkie Rawsthom 



Piecing Togetherthe Complex Mosaic 
of Successful Project finance 


JHL Q=«I»hi 1I CJjteUulfl &HKUI oSmH 








A 


-iV, v 

- Ji’pi* 

::t s 

■S^ 

* **M*fi' l? 


T,- I! 

! •• a*? 

!:"■,£*'> 



V^'., : 


r/5*!$ 


*Hcs 

*js% 


'■* *h, . 

■•■• irSwtjj 

■•- '•'■ .1 'A5\; 

•■“• V , i' , -«m, 

* *• «•*. fl 

■• ">'» a'tfg 

• '":i-. i V ° 

•; “ v r\i 5aE - 
'•; V^^ie 

, ' ■• -ASKf r, 

*: th!^ 

‘. ;i ' Hrius e 

Cjffcy 

"K 

kfc: 

-" . s* 

• •• •“ :tatgs 
••“*••• 

■ " '. *Si" 

• .1 r. li;; ^ 

fv.'-'-.si'i 

• >;.-V 

.: « •;, :v rci 
.■ '■ ■!- !r:iff,:J: 

■*- .v.t *>:: 
r. -.> ;■■ 

•••- -..T-'-rt 
••.?.. .• nr. i 


aS - ,. 


FINANCIAL TIMES WEDNESDAY MAY 20 1992 



Ml 


WORLD BANKING 7 




IP HAS, to inany rejects, been 
a'great year for the Swiss 
basting industry, with most of 
the leading: universal and pri- 
vate hanks , scoring handsome 


it tbs decision by Moody's, 
inriJanoary, to remove its tri- 
pled rating from the long-term 
bodds of Credit Suisse, and, 
pflrifar this month, to do like- 
wise to Swiss Bank Corpora- 
tion, has cast a pall over the 
whole mmitnmit y- 

jQne of Moody's main arga- 
ntente was that the Uberalisa- 
tfbn of Swiss flwawwrwr markets 
in recent years was putting the 
stability of the banks’ earnings 
ixftb question. 

Certainly, liberalisation haa 
already had a significant 
ithpact on banks at all levels, 

and .there are indications of 
rdore" shocks and radical 
changes to come. 

The biggest shock last year 
was the forced closure of a 
regional bank. Spar Leih- 
ka&se Thim, somethlng.no one 
etfer expected to see in Switzer- 


lan Rodger looks beneath the pall that lies over the Swiss banking community 

Thun closure raises questions 


land. While the Thun bank was 
very small, with assets of 
SFrl.ibn (£411m), its failure 
revealed many problems in the 
Swiss banking system arising 
from liberalisation. 

It undermined the assump- 
tion that one of the big univer- 
sal banks would always be a 
rescuer of last resort in such 
cases. Second, it showed that 
traditional supervision proce- 
dures were no longer adequate 
in an era when even small 
banks were free to compete as 
aggressively as they liked in 
various financial markets. And 
it highlighted the need for con- 
solidation in a sector where 185 
banks hpd combined assets of 
only SFr86.lbn, roughly a third 
of those held by Union Bank of 
Switzerland alone. 


It also suggested that Swiss 
banks, long accustomed to 
easy money, were ill prepared 
to cope with the tougher condi- 
tions imposed by the tolling 
international popularity of the 
Swiss franc. 

These problems have mani- 

Private banks have had 
to sharpen their 
Investment skills 


tested themselves in different 
ways on different sectors. The 
big universal banks, for exam- 
ple, have seen their balances of 
traditional, low-cost savings 
deposits decline as customers 
headed for higher yielding 
money market instruments. 


Together with the private 
banks and the bigger cantonal 
banks, they have alas suffered 
from squeezed margins on 
securities trading since the 
elimination of fixed commis- 
sions at the beginning of last 
year. 

The private him kg have had 
to sharpen their investment 
management s kills , realising 
that their Swiss names, cour- 
tesy, location and currency 
were no longer adequate to 
attract and hold deposits from 
the world's rich individuals. 
Better service comes at a cost 
and most b anks have been 
trimming staff Last year, two 
famous old Geneva names, 
Darier and Hentsch, felt the 
need to merge, and others are 
likely to follow. 


As costs rise, private sector 
banks have pointed angry fin- 
gers at the cantonal banks, 
whose public sector owners 
would rather endure low 
returns than face angry voters. 
But cantonal and regional 
h anks have been losing market 
share steadily to the universal 
banks, especially in their core 
business of mortgage lending, 
and are fighting for survival. 

Mr Robert Studer, chief exec- 
utive of UBS, startled a Zurich 
audience in March by predict- 
ing that 100 of the country’s 
630 banks could disappear to 

the next 10 years. 

Two weeks ago, Mr Hans 
Dieter Von label, chief execu- 
tive of Bank J.Vontobel, a lead- 
ing Zurich-based investment 
bank, retorted sharply, saying 


that power in Switzerland's 
financial markets was already 
too concentrated in the hands 
of the big three. 

Liberalisation should not be 
pursued so vigorously as to 
reduce still further the degree 
of competition, Mr Vontobel 

Service comes at a cost, 
and most banks have 
been trimming staff 

argued. But he agreed that 
rationalisation in the nest few 
years would be substantial, 
possibly eliminating 20,000 
jobs. 

Mr Studer thought that one 
of the big three might even 
decide to give up retail bank- 


ing in the foreseeable future, 
because profits were so thin in 
this area. 

All this, plus the uncertainty 
over Switzerland's future rela- 
tions with the European Com- 
munity, would seem to provide 
more than enough reasons to 
question the stability of Swiss 
banks in the next lew years. 

The big banks argue that 
they are almost certain to 
emerge stronger from the pro- 
cess, and this is probably true. 
But they also admit there 
could be a long period during 
which many dying institutions 
lunge desperately at business, 
keeping margins very low for 
everyone. 

Thus, it is just as well that 
they have finally got their 
international business in order. 
While many of the world's 
banks are still licking their 
wounds from their misadven- 
tures in global banking over 
the past few years, the big 
three Swiss banks have spar- 
kled. 

Aided by their strong bal- 


ance sheets, and no doubt also 
by the retreat of troubled Japa- 
nese and US hanks from the 
key international markets, the 
big three have found profitable 
picking s in international lend- 
ing, foreign exchange dealings 
and fund management 

Credit Suisse said 30 per cent 
of its net income came from 
foreign operations; but Bank 
Julius Baer, in a recent study, 
argues that the figure would be 
more like 66 per cent if income 
from the group's Luxembourg 
based mutual funds, which are 
managed from Zurich, were 
included, UBS said the foreign 
contribution to its earnings 
tost year tripled to 25 per cent. 

SBC said that its association 
with the derivative specialists. 
The O’Conner Partnerships m 
Chicago, in which it invested 
about SPrSOm a little over a 
year ago, yielded net income of 
SFrl07m lost year, but overall 
foreign earnings were 
depressed by large provisions 
on bad debts. 


profile: Deutsche Bank, whose ‘feel good’ factor has been under strain 

Still towering above the rest 


Tfp& TWIN towers of the 
Deutsche Bank headquarters 
aje no longer the tallest build- 
ings In Frankfurt. They are 
eclipsed by the recently built 
Messetunn nearby. But meta- 
phorically speaking, the bank 
still towers over the Goman 
financial and Industrial estab- 
lishment. 

‘This is despite the fact that 
IJuntBcihe Bank's profits grew 
more slowly than those of Ger- 
many’s other big banks last 
yfear, .and .that analysts were 
disappointed with an 18 per 
ceht rise in total operating 
expenses. -Trading results alone 
helped -the bank report total 
'Operating profits, up 17 per cent 
to43M5J7bn (£2bn) - strip out 
these, and underlying profits 
Only rose by 6 per cent 
Other banks - notably Com- 
merzbank, which increased Its 
jarin-tradtag profits by 30 per 
cent last year - may have 
'achieved better growth rates. 
"Brit .this hides the toct that 
Deutsche and its subsidiaries 
-managed to transfer to their 
‘reserves more than the total 
transfers made by Commerz- 
ifSahk, Dresdner Bank and the 
tvfo big Bavarian banks 
(Vereinsbank and Hypobank) 
‘altogether. The figure exceeded 


DMlbn, compared with the 
total sum of DMSOOm put away 
by its tour nearest competitors. 

These transfers toed directly 
through to a bank's ability to 
take on board new lending, 
meaning that the Deutsche 
Bank, unlike its smaller 
competitors, has no current 
need to hold an expensive 
rights issue. It beats the other 
big German hnnkc hands down 
in terms of capital strength, 
too, with around 6 per cent of 


‘An animal on its 
own . . . with immense 
financial strength' 

Tier 1 equity capital and 11 per 
cent capital altogether. Of the 
big three banks, it was the 
only one to increase its 
dividend for last year. 

Add in its network of 
shareholdings in Germany's 
largest companies (mclnding a 
28 per cent stake in Daimler 
Benz, Germany's biggest 
industrial group, and 10 per 
cent of Allianz, Europe’s 
largest financial services 
institution) and a market 
capitalisation of in excess of 
DM30bn. It is, in the words of 


Mr Keith Brown, at Morgan 
Stanley, in London "an animal 
all on its own, a major 
industrial holding company, 
with immense financial 
strength.” 

It is also, as Mr Brown puts 
it, “the ultimate feel-good 
bank." There is wide respect 
tor the quality of the bank’s 
management among interna- 
tional investors "who fed good 
whatever the bank does,” says 
Mr Brown, even if this is at the 
expense of reported profits, as 
to 1990 when profits toll as the 
bank made aggressive provi- 
sions against its exposure to 
the former Soviet Union. The 
following year the competitors 
were obliged to follow suit 

Mr Brown notes that, cm a 
two-year view, net profits have 
shown only modest growth, 
and earnings per share have 
actually declined But Inves- 
tors appear unconcerned and 
the shares still sit on a pre- 
mium rating, yielding 60 per 
cent of the market yield and 
sitting on an earnings multiple 
of 20 per cent more than 
the market. This makes the 
shares expensive by compari- 
son with those of the other hig 
banks, but investors appear 
willing to pay the price ot 


greater quality earnings. 

It is true that the bank did 
not induce its usual "feel-good” 
response when it reported its 
figures tor 1991 at the begin- 
ning of April: close examina- 
tion of the results revealed a 
sharp and unexpected increase 
in costs, predominantly in con- 
nection with the bank's aggres- 
sive expansion in the eastern 
pail; of Germany. The disap- 
pointment felt by Investors 
was not keen enough to make 
a dent to the bank's rating. 

Like the other German 
banks, Deutsche seems set to 
benefit from another year of 
strong loan demand at home, 
mainly tied to recovery and 
investment in the east of the 
country. 

Overseas markets already 
account for a quarter of Deut- 
sche's total business - a share 
which is likely to show as the 
bank takes advantage of the 
weakness of its American and 
Japanese rivals. North Amer- 
ica, watch out - at a press con- 
ference In New York this 
month, Deutsche declared its 
intention to expand aggres- 
sively in the US capital mar- 
kets and private banking. 

David Waller 


TIMES MAY be hard for 
British companies, but one 
banker, Mr Bernard Bradford, 
deputy head of advances at 
National Westminster, the sec- 
ond largest UK bank, has 
never had so much work to do. 

"This is my third recession 
and it is the worst to living 
memory. I don't plan to see a 
fourth recession myself," says 
Mr Bradford, at the offices to 
the Ring's Cross district of 
London where he and a staff of 
around 200, handle cases of 
customers who have become 
insolvent 

Mr Bradford will not give 
any numbers, but he concedes 
that there has been a massive 
increase to the last three years 
in the number of cases in his 
charge. Last year, NatWest 
rhalkpd up £1.4bn of bad debts 
on its commercial and personal 
lending in the UK, up from 
£655m in 1990. 

Tottering corporate giants 
are bandied by a small team in 
the 32-storey NatWest Tower 
headquarters in the City of 
London, headed till last month 
by Mr Derek Plummer. Other 
cases go on to be handled by 
Mr Bradford and the teams 
under him at King’s Cross and 
in other parts of the country. 

“My portfolio is not 100 per 
cent provided for,” he explains, 
"because we have quite a lot of 
cases in which there is security 
against the lending." 

There are usually two things 
which need to be dime immedi- 
ately: first, find out more about 


Managing bad debts 

‘A job to make 
anyone mature’ 


the company concerned and 
how it got into trouble and 
secondly build up a better rela- 
tionship between bank and 
manager. 

“The chances are that rela- 
tions between a branch man- 
ager and the company are not 
at their best by the time a com- 
pany comes our way, so we do 
try to create a new relation- 
ship." 

Creating a good working 
relationship is very important 
Mr Bradford’s staff are told 
that they must be sympathetic 
and humane at all times, and 
that they must never forget 
that they are dealing with peo- 
ple in trouble. Some staff han- 
dling troubled companies are 
still in their twenties.but "A 
spell working with us makes 
anyone mature tost” 

Credit-watch staff must be 
trained to cope with all sorts of 
emotional situations, ranging 
from aggression and abuse to 
heart-rending tears. There is 
emphasis on finding innovative 
solutions. NatWest does not 
want staff to emerge from cred- 
it-watch work too scared by 
what they have seen ever to 


lead another penny. 

On the other hand, it does 
not strive to keep companies 
alive which are not truly via- 
ble. u We do not intend to defer 
the collapse of a company if it 
is inevitable,” says Mr 
Bradford. 

The success rate is fairly 
high. Only about one third of 
the companies in trouble end 
up to liquidation. Identifying 
the ones with a reasonable 
prospect of recovery depends 
on understanding why they 
have gone wrong. 

"You tend to find that com- 
panies about to get into diffi- 
culties have little understand- 
ing of how serious their 
position is,” says Mr Plummer. 

“They always believe that, 
with just a little more help 
with their cash flow, they will 
get through their troubles.” 

Signs of Impending trouble 
which may trigger a branch 
manager or regional director to 
take action and put a company 
on credit watch include: pres- 
sure on a company’s overdraft; 
a sudden fall in its turnover; a 
flood of status enquiries about 
the customer; and repeated 


customer requests to stop pay- 
ment on cheques. Any of these 
will get a company's account 
watched closely from an early 
stage in its troubles. 

The average company will 
have debts of around £500,000. 
Finding out just how it came to 
be unable to meet its commit- 
ments is then NatWest's sec- 
ond main task. 

When the accountants g o in 
to a company in trouble, they 
almost always find that its 
records are in a mess, "it is a 
pretty harsh view to take, but 
at the root of every’ company's 
troubles is management fail- 
ure says Mr Bradford. 

At this point the bank 
assesses its options, ranging 
from immediate closure to 3 
debt into equity conversion. A 
support and monitoring opera- 
tion, which may lost for up to 
two or three years, will get 
under way in hopeful cases. 

“We think very carefully 
about what the bank is doing. 
We don't want to increase its 
exposure, but it is in our 
mutual interest for our custom- 
ers’ businesses to prosper,” 
says Mr Bradford. 

Is the UK recession, and the 
flood of insolvent companies 
created by it, ending? “There 
have been some straws in the 
wind in the last two months. 
The receivership figures for the 
first quarter of the year were 
down. Perhaps we are at last 
starting to turn the comer.” 

David Barchard 
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Richard Lapper on the backs’ increasing sale of insurance Andrew Freeman explains why ’global- custody is in-vogue 

The time of their life Fees down, rewards still high 


BANKS FROM Belgium and 
Switzerland are the latest 
European entrants into the 
booming field of bancassurance 
or AUfmanz - the French and 
German terms which describe 
the way banks are inc reasingly 
selling insurance to their cus- 
tomers. 

Belgium's Banque Bruxelles 
Lambert, the country’s second 
largest bank, which has been 
courted by insurers such as 
Royal Beige and Internationale 
Nederlanden Groep, 
announced in March that it 
would establish a new 
subsidiary to sell motor and 
household insurance; while, in 
January, Swiss Bank 
Corporation (SBC} unveiled a 
joint venture with Zurich 
Insurance, in which each 
company will sell products and 
services of the other through 
their existing branches and 
offices. 

The launches are the latest 
of a string of ventures in which 
banks and insurers are taking 
advantage of the deregulation 
of the continent's finan cial ser- 
vices industry to tread on each 
other’s turf. 

The pace of rationalisation 
has been re markab le in some 
countries, including the 
Netherlands. Nationale Neder- 
landen and NMB Postbank cre- 
ated one of Europe's biggest 
bank insurers following their 
merger early in 1991. 

The ventures have not been 
entirely trouble-free, but bank- 
ers in the US and Japan - 
where regulations preventing 
link-ups are still very much in 
place - are casting envious 
glances in the direction of 
Europe. Increasingly, commen- 
tators are recognising that, 
from a banking point of view, 
the logic of bancassurance is 
inexorable. 

AUfmanz, or the "integration 
of banking and insurance at 
the customer level", is one of 
“the most striking 
developments to have hit the 
financial industry worldwide 
in modem times," said a recent 
survey by the Lafferty Group, 
the Dublin-based research 
group {The Allfinanz 
Revolution - winning strategies 
for the 1990s). 

Lafferty believes that Euro- 
pean banks are now positioned 
to take between 20 per cent 
and 40 per cent of the market 







Zurich, where one of this year’s joint ventures 


OtynGanln 

was unveiled 


“There can no longer be 
debate about wbether banks 
have a role to play in the provi- 
sion of life assurance," Lafferty 
concluded decisively. “Evi- 
dence from around the work! 
points to the fart that banks 
are now not merely marginal 
participants in the sector, but 
are becoming increasingly 
important in both the manufac- 
ture and distribution of life 
assurance." 

Salomon Brothers, the 
securities house, agrees. Citing 
the examples of Crddit 
Agricole, TSB. Deutsche Bank. 
Rabobank and Monte dei 
Paschi, Salomon says: “Hie big 
winners in the European 
distribution sweepstakes are a 
limited number of major banks 
that have found the right 
management formula for 
success." 

In the UK, National 
Westminster and Abbey 
National opted to form bank 
insurance subsidiaries last 
year. Nat West, which had 
developed finka with a n umb er 
of companies as an 
independent intermediary, baa 
formed a new joint venture 
with Clerical Medical, in which 
it owns a 92.5 per cent stake. 
Abbey National, which had 
linked up in a joint venture 
with Friends Provident, took 
over Scottish Mutual 

Salomon says in a recent 
note, European Insurance Dis- 
tribution, that a standard for- 
mula for success is “a captive 
insurer staffed by recruited 
professionals [which] provides 


product, training and support 
while the bank network 
exploits the active or arm cus- 
tomer portion of its customer 
population." 

Underpinning the rationale 
is increasing competition 
within the financial services 
sector. European banks have 
seen operating margins get 
much tighter over the last 10 
years. In particular, as 
interest-bearing current 
accounts have become more 
common, banks have faced a 
sharp increase in the cost of 
their deposits. 

Banks have also had to 
respond to the impact of the 
gradual ageing of Europe’s 
population, which has seen a 
greater proportion of the conti- 
nent's Barings Invested in the 
longer-term investments in 
which life insurers specialise, 
at the expense of bank 
accounts. 

Competitive pressures - in 
part, stemming from deregula- 
tion - have also pegged back 
the rate at which h anks can 
make profits from their core 
lending activities, forcing 
banks to seek ways to increase 
productivity by making greater 
use of their networks of hank 
branches. 

Banks have also realised, 
however, that their branch net- 
works represented an opportu- 
nity. Early examples of bank 
assurance showed that life 
assurance salesforces could 
achieve many more sales by 
working with a bank’s captive 
customer base. While insurers 


convert tm- average one out of 
15 sales prospects - what the 
industry calls “warm leads" - 
into, a policy, banks are now 
converting into policies as 
many as five out of 20 pros- 
pects. 

The successful experience of 
bank-owned life assurance sub- 
sidiaries - such as Lifetime, 
the Bank of Ireland subsidiary, 
which converts one out of two 
referrals into a policy, and 
Deutsche Leben, the subsidiary 
of Deutsche Bank, which 
claims a one-inf our conversion 
rate - have underlined the 
value of the bank customer 
base. 

“Banks have found that 
branch-based customers repre- 
sent an extraordinary asset - 
of warm prospects for life 
insurance prodikts," says Laf- 
ferty. “Life insurers, on the 
other hand, have been forced 
to the shocking realisation that 
their policyholders have more 
of a relationship with the inter- 
mediary than with the com- 
pany whose products they an 
buying.'’ 

The development poses some 
awkward dilemmas for 
insurers, While banks have 
proved to be adept at selling 
simpler insurance products, in 
France and Germany - where 
insurers Union des Assurances 
de Paris and Allianz have 
entered into joint-venture deals 
with BNP and Dresdner Bank 

— insurance agents have been 
less successful at selling motor 
loans and mortgages. 

Increasingly aware of the 
value of their distribution 
networks, hanks are unlikely 
to cede control of joint 
ventures established with 
insurers. Indeed, talks between 
BAT Industries - which has 
two insurance subsidiaries. 
Eagle Star and AlliedDrmbar 

- broke down over this issue. 

Spain’s largest insurer, 

Mapfre, has addressed the 
problem by setting up its bank 
from scratch and offering 
banking services from its 
hundreds of small insurance 
agency offices. 

But few European insurers 
have such a dense network of 
branches, and ultimately 
acquisition may their only 
option - though, on cost 
grounds, that could rule out all 
but the continent’s biggest 
insurers. 


IN RECENT years, 
international banks . have 
become increasingly enam- 
oured of a business they long 
regarded as a necessary evil 

Global custody,, a cross-bor- 
der securities settlement and 
administration product, was 
traditionally seen as an exten- 
sion, of the back-office func- 
tions hanks offered to their 
investment clients. Now, with 
balance sheets- groaning under 
the pressure of provisions 
against loans gone bad. cus- 
tody is in vogue. . 

The reason la simple enough. 
Custody is a fee-earning busi- 
ness with a relatively stable 
client base. The banks' income 
is derived ' partly from an 
annual charge based on the 
size of the assets under cus- 
tody, but the bulk of custody 
revenues is earned from cus- 
tomers' activity. Custody 
requires minim al capital, 
although it does require con- 
tinuous investment in technol- 
ogy. .' . 

Small wonder, then, that the 
market for custodial services 
has grown in' parallel with 
(moss-border activity by inves- 
tors. A recent survey by Inter-. 
Sec, a US consultancy, 
suggested that the world’s larg- 
est pension funds will have 
$780bn (£437bn) of foreign 
assets by 1995, rising to 
$2,000bn by -2003. 

If that extrapolation is cor- 
rect, the pool of foreign assets 
.will have grown by a hundred- 
fold in a mere 25 years. As 
funds have sought investment 
opportunities overseas, they 
have turned to their custoffians 
to provide essential support 
networks. 

There Is another reason for 
custody’s new-found popularity 
among banks. After the 
stockmarket crash of October 
1987. senior bankers became 
concerned for the first time 
about the risks of systemic 
failure- of the world’s 
settlement systems. They 
realised that the smooth flow 
of financial and securities 
transactions is crucial to the 
security of their business. 

' Trading ti i lw kJan^ notably 
the Group of Thirty, studied 
clearing and settlement prac- 
tices and discovered that, in 
many markets, they were woe- 
fully inadequate. The G30*a 
recommendations and time- 



Marshall Carter: global custody has evolved 


table for improved settlement 
efficiency were widely adopted 
after its influential report 
three years ago. 

Meanwhile, custody has 
become much more competi- 
tive in the last five years. 
Prices have been squeezed to 
the point where custodians 
how describe the basic product 
as a commodity. 

Fees have come ‘ down 
sharply as the bigger providers 
have used their muscle to put 
pressure on vulnerable compet- 


which use their clients’ 
custodial assets for stock 
lending: In return, 1 the 
custodian is allowed to lend 
stock and keep a share of the 
income. That might sound 
unekriting, but returns on 
lending in some of the smaller 
securities markets can be as 
high as three percentage 
points. Some large and 
sophisticated customers have 
sufficient muscle^ in the shape, 
of their assets, to demand 
custody virtually for free. ' 


As balance sheets groan tinder. the pressure 
of loans gone bad, custody is a fee-earning 
business with a relatively stable client base 


I tors. Clients, ton; have become 
much more aggressive in 
demanding a better service. 
Custody has. not turned out to 
be the dream , product some 
bankers predicted. _ 

However, the rewards from 
activities associated with cus- 
tody can still be huge. In par 
ticular, the' commercial banks 
have; always made good 
'returns from handlin g the for 1 
eign exchange transactions 
required whenever a fund boys 
or sells foreign assets. 

- But there are also big 
returns available to the banks 


. That is the type of arrange- 
ment thought to underlie the 
appointment. by the two huge 
Californian state employees 
retirement funds .of State 
Street. State Street, which has 
vast assets under administra- 
tion, won the business away 
from: the rival Boston Com- 
pany with a bid significantly 
lower than any- competitor 
managed. - 

Mr Marshall Carter, presi- 
dent- of State Street, told a 
. recent conference that custody 
has evolved from the days 
when it offered relatively wim- 


ple services like safekeeping, 
settlement, corporate actions, 
collection and tax rec- 
lamations. 

“Today, services must 
fnnirate decision support such 
as consolidated reporting, per- 
formance measurement, risk 
analysis and analytics. We 
must be able to demonstrate to 
birr customers that we can 
help them reduce risk.” he 
said. 

At the same time, it is argu- 
able that the hanks have not 
been particularly successful at 
developing the custody prod- 
uct. Because It essentially 
Involves the processing of 
infhrwmtinn flows, CDStody has 
beat a natural benefi ciar y 1 .df 
the revolution ' in.: computer 
technology. 

In practice, banks have 
struggled to keep pace with 
that revolution end have often 
been saddled with expensive 
syst e m s which are out of date 
seem after they are installed. 

It is possible that specialist 
IT companies will seek to move 
into the commodity end of the 
custody -business and drive 
prices even lower. Banks 
which rushed to swell the 
ranks of custodians in the late 
1980s could be forced Into 
embarrassing retreats. 

That risk is Increased by the 
fact that some of the world’s 
largest institutions are not yet 
active competitors in custody. 
The Japanese hawks, for exam- 
ple, have been notably dow to 
look beyond their domestic 
market Were they, to do so, 
their assets and their ability to 
learn from others’- mistakes 
would make them formidable 
competitors. 

. In addition, the custodian 

hnnlrw fang a ditonma nrer the 

development of three 
international institutions 
which, Ironically, they own: 
Swift, which runs the global 
interbank message system, and 
the two international clearing 
houses, Euroclear and CedeL 
Badi of them has the business 
framework and expertise to 
become a key player In global 
custody. .-.i 

It -seems fikdy that later tins 
jbar Swift wifi allow fiind mam- 
agers to become users of its 
system, opening up the possi- 
hffify of eventual partial disin- 
termediation of. the custodian 
banks. 
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COURIER AND EXPRESS SERVICES 
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With the emphasis on greater 
profitability, the courier and 
express industry is now undergoing 
a rationalisation after a decade of 
phenomenal expansion. Increasing 
demand.for more sophisticated 
delivery services, a need for 
greater security ahd environmental 
concerns are also straining the 
cost base. Phillip Hastings reports 

Packaged for 
more profits 

A DECADE of expansion at Federal Express to pull out of 
almost any price for the cou- all European domestic and 
rier and express Industry dor- regional activities, 
in? the 1980s has . now been Reasons for the decision 
firmly replaced by a strong were not bard to find. In the 
focus on bottom-line perfor- quarter to the end of February 
mance. : this year. Federal Express 

.The hazah reality of increas- incurred International operat- 
ing losses is forcing many cam- ing losses of USSSSTm ($12Stn 
panics — international and excluding one-off European 
domestic — to scale back amM- restructuring charges) on reve- 
tious network development nues of $S95m. That compared 
plans and pursuit of ever- with a loss of $7im on intema- 
larger traffic volumes to tional revenues of $672m for 
achieve better profitability. the same quarter of the previ- 
Increasmg demand from cus- ons fiscal year, 
tomers for higher quality and -Few express industry observ- 
more sophisticated delivery ers expect the Federal Express 
services is putting an even pull-out to mark the end of 
greater strain on the cost base rationalisation on the global 
of many courier and express scene. Mr John Mullen, chief 
companies. Issues such as executive of GD Express 
security and environmental Worldwide, the new joint ven- 
concems are also having an ture organisation set up this 
impact on costs and prafitahDr year by TNT Express World- 
lty. wide and five postal authoti- 

Mean while, plans to liberal- ties, believes there is only 
ise the UK postal industry and room for two or three global 
that . of the European Comma- integrators at the most "We 
ntty as a whole could substan- are now getting nearer to that 
tially change market condi- situation but there is probably 
tlons for couriers and other still some more rationalisation 
companies handing express to come,” he said, 
parcels and document traffic. . Much of the express 
The best, example of the industry's rationalisation has 
rationalisation of the interna- so far involved moves to share 
tional express industry was the expensive aircraft capacity, 
decision, announced earlier However, leading express 
this year, of US parcels carder Industry executives believe 



that, in Europe at least the 
next round of changes could 
well focus on the road 
transport side of the business. 

Meanwhile, TNT Express 
Worldwide claims it is already 
seeing significant cost savings 
as a result of its joint venture 
with GD Net, the express org- 
anisation set up by the post 
offices of Sweden, the 
Netherlands, France, Germany 
and Canada. For a start, the 
additional traffic is helping to 
fill up spare capacity on its 
20-strong fleet of . British 
Aerospace 146-QT jet 
freighters. 

TNT says overall traffic 
volumes from the live post 
offices belonging to GD Net are 
roughly equivalent to the 
European volumes of Its 
former courier organisation 
TNT Sbypak. “On some routes, 
we will without doubt be 
putting on extra aircraft,’’ said 
a TNT spokesman. Still to be 
decided is whether the UK Post 
Office will join the TNT/GD 
Net organisation or seek 
alternative ways of developing 
its interna tional express 
delivery sendee. 

A decision had been expected 
by now, but Mr Peter Howarth, 
managing director of the UK 
Post Office parcels organ- 
isation Parcelforce, said a 
number of options were still 
under consideration, including 
the GD Express Worldwide 
venture. 

He said Parcelforce may opt 
to work with only one partner 
or with several different ones. 
And they could be other postal 
authorities or private sector 
companies. A final decision is 
expected by July. 

The emphasis on reducing 
costs and improving 
profitability now evident in the 
international express industry, 
is just as apparent in the UK 
domestic sector. 

Mr Colin Mill banks, chief 
executive of Mayne Nickless 
group carrier Parceling, claims 
his company has deliberately 
not chased volume at any price 
and as a result has remained in 
profit since November 1990. 

"Costs have been held at the 
levels of 12 months ago, which 
in real terms means a 
reduction. This will have a 
dramatic effect on our 
bottom-line performance for 


the finunriai year ending June 
1992,” he said. 

Another trend in UK 
domestic and international 
express sectors is that 
customers are demanding more 
sophisticated services. On the 
international front, this has led 
to big global Integrators such 
as TNT, Federal Express, DHL 
and United Parcel Service 
establishing separate divisions 
or management teams to 
concentrate on developing 
wide-ranging logistics services 
for multinational organ- 
isations. 


Other express operators are 
following similar paths. 
US-based Emery Worldwide, 
for instance, has just 
announced that it will expand 
its Warehouse Inventory 
System Express (WISE) depot 
programme in North America 
to provide customers with 
three levels of service for 
time-critical shipments, 
including a two-hour 
turnaround service for 
immediate delivery needs. The 
company is also looking to 
expand its WISE operations in 
Europe. 


The pressure on domestic 
express companies to expand 
the scope of their services is 
highlighted by Securiguard 
group parcels carrier City 
Link. Mr David Kenn&rd, 
managing director, says that as 
many companies are forced to 
rethink their operating hours 
- starting earlier or working 
round-the-clock - demand is 
growing for faster and more 
flexible delivery systems. 

He also says that in an 
increasingly competitive 
business climate, companies 
are attaching far greater value 


to the supply of information. 
"They want more management 
information from their express 
carriers to enable them, for 
example, to analyse 
expenditure by departments 
and service levels used,” he 
says 

These sort of requirements, 
at the domestic and 
international levels, mean 
courier and express companies 
are continually having to 
invest in new information 
technology. Increasingly, this 
means using EDI (electronic 
data interchange). 

However, this creates two 
problems for the courier and 
express industry, claim opera- 
tors. First, many customers are 
unsure exactly what they 
really want in terms of infor- 
mation technology. Second, the 
reluctance of customers to pay 
for it means the main cast bur- 
den falls on the express opera- 
tors. 

Another problem Is the con- 
tinuing uncertainty over 
moves to establish new rules 
for mail and other postal ser- 
vice operations in the Euro- 
pean Community, 

The European Commission 
last week published its long- 
awaited Green Paper, which 
puts considerable emphasis on 
the need for community-wide 
standards for basic postal ser- 
vices. But the Commission has 
decided that some EC postal 
sectors should still be reserved 
for the postal authorities and 
suggests gradual liberalisation 
of cross-border services. 

Meanwhile, the UK Post 
Office is planning to offer dis- 
counts to private companies 
who want to consolidate and 
trunk their domestic mail UK 
Post Office chairman Sir Bryan 
Nicholson indicated earlier this 
year that a general framework 
for such arrangements was 
expected to be in place by early 
summer. 

Initially, the Post Office is 
likely to offer discounts to 
large users who trunk their 
own mail direct to the postal 
centre handling the final deliv- 
ery of that traffic. But such 
discounts may subsequently 
also be offered to third parties 
acting as consolidators for the 
collection, sorting and trunk- 
ing of maiL 

Under the general Post 
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Office monopoly on mail ser- 
vices, private carriers have to 
charge a minimum of £1 per 
item for their deliveries. Mr 
Robert Andrews, a director of 
parcels carrier Socurlcor 
Omega Express, told an indus- 
try conference earlier this year 
that research suggested a 
reduction of the monopoly 
limit to 75p or 50p was 
"unlikely to cause sufficient 
shift of first class letter traffic 
from Royal Mail to tempt cur 
rent express service companies 
to put the profitability of their 
core business at risk''. 




WE’VE GOT 
IT ALL 

WRAPPED UP 


HAVE YOU? 


If you're not wttn DHL you're not with the best express delivery service to Europe. 

It's as simple as that. No other carrier comes even dose to DHL for resources, experience, 
volume, speed and sheer determination to get it there on time, every timet 

NO OTHER CARRIER DELIVERS TO MORE COUNTRIES ACROSS EUROPE. 

NO OTHER CARRIER DELIVERS MORE PARCELS. PACKAGES OR DOCUMENTS DOOR TO DOOR. 

NO OTHER CARRIER HAS AS MANY OFFICES ACROSS EUROPE. 

NO OTHER CARRIER INCREASED ITS CLIENT DELIVERIES TO EUROPE BY MORE THAN 20tb LAST YEAR 

NO OTHER CARRIER SEATS DHL FOR GETTING (T THERE FIRST. 

So if a fan. efficient totally reliable delivery service to Europe is crucial to your 
business; talk to the carrier who’ll never let you down. Ring DHL on 081 890 7700 
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Logistics are still a problem across European borders 

Range of services widens 



Emery Worldwide: one ol the pioneers of Integrated door-to-door express delivery services 


INCREASING demand from 
multinational companies for 
fast, high-quality international 
delivery performance is creat- 
ing important new business 
opportunities for the providers 
of express services. 

Manufacturers using JIT 
(Just-In-Time) logistics 
systems, for example, like the 
ability of leading express oper- 
ators to control the total 
door-to-door movement of 
goods. And organisations 
developing centralised ware- 
housing systems in Europe 
want fast delivery services to 
ensure they can serve the 
whole market efficiently. 

“There is a major move in 
Europe to centralise stocks and 
distribute parts from one, stra- 
tegically-located site." confirms 
Mr David Burton, general man- 
ager of intra-European express 
delivery company XP Express 
Parcel Systems. 

"What is now wanted is a 
means of making this transi- 
tion, with all the apparent cost 
savings which can result, with- 
out any decline in the level of 
service a company can provide 
to its customers." 

Responding to those 
changes, express companies 
which initially made their 
mark on the international dis- 
tribution scene toy offering a 
set menu of fast, door-to-door 
delivery services, are now refo- 
cusing much of their develop- 
ment effort on the provision of 
custom-designed services 
geared to meet the often com- 
plex requirements of modem 
logistics operations. 

Among the big four integra- 
tors. for example, TNT and 
Federal Express have estab- 
lished separate logistics divi- 
sions; United Parcel Service 
has set up logistics teams all 
over the world; and DHL has 
this month announced the for- 
mation of an “Interface” tram 
to work alongside leading cus- 
tomers. 

Meanwhile, Emery World- 
wide, one of the pioneers of 
international integrated 
door-to-door express delivery 
services, is looking to trans- 
plant its US Warehouse Inven- 
tory System Express (WISE) 
into Europe. And airfreight for- 
warder Air Express Interna- 
tional (AED Is improving its 
intra-European express deliv- 
ery system Pandalink to meet 
customers' expanded logistics 
requirements. 

The reasons for that sort of 
express industry development 
become clear as Mr Tony Keat- 
ing, head of European logistics 
for UPS. explains why that 
company has established its 
logistics teams. 


“More than 35 per cent of the 
total potential package market 
UPS is interested in is in the 
hands of the multinationals. 
Having established that, we 
decided we had to do more 
about meeting the require- 
ments of those customers," he 
said. 

As an example of the sort of 
operation which has evolved, 
Mr Keating points to a contract 
UPS has with Fujitsu subsid- 
iary Poqet Basically, the latter 
brings computers from Japan 
and peripherals from the US 
into the Netherlands for distri- 
bution throughout Europe. 

“We handle the computers 
from Japan using our Japanese 
joint venture company UniStar 


Fast delivery services 
are needed from 
centralised warehouses 


and the peripherals from the 
US using our expedited service. 
Once the products arrive in the 
Netherlands, we move them 
under bond to a bonded facility 
at Tilburg in the south of the 
country,” says Mr Keating. 

“European customers trans- 
mit their orders electronically 
to the company In the US and 
they then transmit the infor- 
mation back to us in the 
Netherlands by 0800 hours. We 
then pick and pack, undertake 
certain simple quality control 
procedures, cany out the cus- 
toms export procedures and 
then distribute the products 
throughout Europe by air and 
ground service.” 

TNT and Federal Express 
have adopted a slightly differ- 
ent approach to meeting the 
logistics demands of multina- 
tional companies. The former, 
for example, runs TNT Con- 
tract Logistics as a separate 
operation. 

“We may use other parts of 
the TNT organisation such as 


air express, road express or 
courier services but we are not 
asset-driven. By that I mean 
we are not trying to fill up 
TNTs aircraft or trucks - if 
that happens, it is purely coin- 
cidental,” comments Mr Brian 
Bolam, managing director of 
TNT Contract Logistics 
Europe. 

“We basically start with a 
blank sheet of paper for the 
design of each contract and 
select what are the best 
options for the customer. And 
every customer is different. 
You cannot make any assump- 
tions. You have to examine 
everything in detaiL” 

Federal Express, too, has 
established a separate division 
- Federal Express Business 
Logistics. Included in that 
development has been the 
establishment of “Partsbank" 
international distribution cen- 
tres in the UK, continental 
Europe and the US. Basically, 
Partsbank customers buy on a 
“paysas-you-use" basis from a 
menu of services which 
includes collection , storage, 
stock control, customs, for- 
warding and airfreight, plus 
delivery. 

Federal Express Business 
Logistics is also developing 
dedicated logistics operations. 
Recently, for example, the com- 
pany announced the formation 
of a “global alliance" with fash- 
ion and furnishings group 
Laura Ashley. Included in that 
operation win be the sourcing 
of goods from all over the 
world, supply of products to 
stores and home delivery. 

Latest logistics-related devel- 
opment from DHL involves the 
launch this month of a pro- 
gramme called Interface. Mr 
David Stewart, general man- 
ager key accounts for DHL 
International (UK), describes 
Interface as “a concept we 
have developed to encourage 
dialogue and debate with our 
existing and potential custom- 


ers on a number of levels". 

Giving examples of that last 
point, he cites Interface Arena 
which “offers a means to 
exchange views and Ideas 
among Industry peers"; Inter- 
face Team which “guides indi- 
vidual clients through the proj- 
ect management process”; and 
Interface Desk which “gives 
selected client sites an 
enhanced level of day-to-day 
customer service". 

Emery Worldwide launched 
its WISE operations in the US 
some five years ago and also 
now has a WISE- type set-up in 
Amsterdam specifically to ser- 
vice the Dutch market. The 
wider ranging general intra- 
European operation under con- 
sideration may be based in 
Brussels. 

“WISE depots provide cus- 
tomised inventory manage- 
ment and expedited delivery 
programmes for high-value or 
tune-sensitive goods," explains 
Mr Roger W Curry, Emery's 
president and chief executive 
officer. 

But express industry execu- 
tives concede that they still 
have a lot of work to do to 
folly provide the sort of distri- 
bution systems many of their 
customers are looking for. 
“Euro-logistics is something 
we are going to have to work 
at. Anyone who says it is 
already here is probably guilty 
of believing their own press," 
commented Mr Robert Kelly, 
marketing director for Federal 
Express Business Logistics. 

“Companies seeking to oper- 
ate logistics across European 
national borders still face real 
obstacles - for example, local 
laws and regulations, lan- 
guage, culture, customs and 
practise. They are all very 
important issues which will 
continue to have enormous 
influence on how a company 
operates." 

Phillip Hastings 
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How much can you express for £25? 

Send it overseas by courier and it’ll 
cost you around £25. But send it Swiftair 
and your international mail will get 
priority handling for just £1 .95 plus post- 
age. That’s a saving of around £20 on every 
item. Which means you can afford to 
express a whole lot more with Swiftair. 

For more information about Swiftair visit your local post 
office or return this coupon to Royal Mail International, 

FREEPOST, 12 Fenton Way, Basildon, Essex, SS15 4BR. 
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Arrives faster. Leaves a big impression. 
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EC post offices may soon be facing more competition 

Monopoly likely to end soon 



In a Joint venture, TNT Express Worldwide now handles International traffic for live countries 


MAIL services around the 
world, once the monopoly of 
national post offices, are set to 
be opened to more competition. 

The hugely profitable UK 
Post Office is awaiting 
increased deregulation of the 
Royal Mail while abroad a 
group of state-controlled post 
offices have joined forces with 
private Australian express 
operator TNT. 

Meanwhile, a long-awaited 
EC Green Paper on the future 
of the community postal ser- 
vices, which has taken almost 
two years to compile, has rec- 
ommended gradual liberalisa- 
tion of cross-border and direct 
mail services. 

This is a significant soften- 
ing of tone compared with ear- 
lier drafts which recommended 
the removal of mail services 
from post office monopolies. 

However, five state-owned 
post offices - three of them 
from member states - went 
ahead with liberalisation of 
some services before the Green 
Paper was published. 

The administrations of Ger- 
many, the Netherlands. 
France, Sweden and Canada 
formed a new group. GD Net, 
and embarked on a joint ven- 
ture with a subsidiary of TNT 
- TNT Express Worldwide - 
to handle their international 
express traffic. 

GD Net has taken a 50 per 
cent stake in the venture with 
the other half owned by TNT. 
The new company Is autono- 
mous and managed indepen- 
dently of both shareholders. It 
is also structured to allow 
other postal administrations to 
join. 

It is a marriage of the utmost 
convenience which gives the 
post offices the opportunity to 
compete equally in an interna- 
tional express market worth 
about $2J5bn. 

TNT, who had been suffering 
in Europe from excessive com- 
petition, now have guaranteed 
volumes within a high-fixed 
cost infrastructure. In addition, 
they have benefited from a 
substantial cash Injection into 
the venture by the post offices. 

Mr John Mullen, chief execu- 
tive of TNT Worldwide 
Express, said; “The current 
level of losses in the industry 
were unsustainable. It was a 
worldwide issue; we needed 
volume for fixed-cost structure 
and we needed partners to 
develop a strategy - it had to 
be someone who could bring 
something to the table. 


“The post offices felt they 
desperately needed an inte- 
grated worldwide structure to 
give them what no post office 
could have - a full end-to-end 
rhalri- 

“ Ninety per cent of our cus- 
tomer base is corporate while 
80 per cent of the post offices' 
business comes from over the 
counter - the small-users mar- 
ket If you put the two together 
there is a lot of potential. 

“Some post offices have 
reserved their position while 
others said they don't intend 
joining. At the moment we are 
involved in discussions with 
the UK post office." 

Thousands of words have 
already been written on what 


The UK Post Office Is 
awaiting deregulation 
of Royal Mall 


the EC Green Paper might con- 
tain and it had been the source 
of intense wrangling in Brus- 
sels between Sir Leon Brittan's 
competition directorate and 
the post and telecommunica- 
tions directorate. 

Sir Leon had spoken of his 
commitment to foil liberalisa- 
tion of the international and 
express postal services while 
the telecommunications direc- 
torate took an entirely differ- 
ent view - giving support to 
arguments by post offices 
against wholesale liberalisa- 
tion. 

The post offices feared that 
the broad reform which 
stripped them of their monop- 
oly rights meant they could 
not afford to maintain univer- 
sal services. 

The Green Paper does reiter- 
ate the right of each member 


state to apply for "a more 
restrictive solution” under the 
EC treaty in the interest of 
preserving a universal mail 
service. 

Sir Leon, launching the 
Green Paper last week, said he 
would not rule out the use of 
special Commission powers to 
break open national monopo- 
lies without approval of mem- 
ber states. 

He stressed that the Commis- 
sion would move quickly to 
turn its discussion document 
into legislation. 

Mr Colin Mitnhpn, chairman 
of the UK-based Mail Express 
Services Users’ Association, 
said private operators had 
looked to the Green Papa: for a 
level playing field between 
post offices and non-monopoly 
suppliers in competitive areas. 

While the rest of Europe 
digests the implications of the 
Green Paper the UK Post 
Office, widdy regarded as the 
most efficient and the best In 
Europe, is flexing Its muscles 
for increased deregulation 
within the Royal Mail which 


petition would create a £500m 
market for letter services. 

Post Office chairman -Sir 
Bryan Nicholson said he would 
welcome what he describes as 
sensible competition and 
de-regulation and believes the 


tion to compete successfully 
within the new market place. 

Certainly, the Post Office 
itself is hi good shape. During 
the past 10 years it has con- 
tributed more than £700m to 
central government financing. 

It is also true that no private 
operator could hope to match 


the sheer scale of an organisa- 
tion which handles around- 60m 
letters a day. 

The Post Office is also no 
stranger to handling competi- 
tion - Parcelforce and Royal 
Mall International compete 
against private operators for 
business. 

However, the situation may 
not be so cut and dried. 

Mirroring some European 
fears about opening up monop- 
olies to increased competition 
Mr Alan Tuffin, chairman of 
the Union of Communications 
Workers, has warned that dere- 
gulation could mean the raid to 
the universal service with pri- 
vate operators taking the most 
profitable parts of. the letters 
business. 

Mr Tuffin said; "When this 
happens we will steadily fall 
into loss-making decline which 
I believe will lead to cuts In ' 
services.” 

The . government has always 
bean adamant that the univer- 
sal service would be retained 
and Sir Bryan said the Royal 
Mail would continue to give 


will remove its monopoly for what he describes as a top- 
letters costing under £1. - class universal service to cus- 

Research suggests that open- towers, 
ing the postal service to com- He dismissed the ideal of a 

free-for-all which would disad- 


corporation is in a strong posi- . that 1 


vantage rural and outer urban 
areas. 

"We have a national man- 
date and it is dearly against 
the customers’ interest com- 
petition -mustn’t undermine 


Looking to the future. Sir 
Bryan believes the industry 
win move towards more part- 
nerships. He ik -negotiating 
with GD Net and said be was 
"looking at what, is best for us 
and keeping my options open”. 

Janina Walker 


The express market in the UK has long been oversubscribed 


Carriers struggle for profits 


FORMAL withdrawal of the US 
parcels carrier Federal Express 
from the UK domestic market 
provides further evidence of 
the continuation of fierce com- 
petition in the sector. 

According to management 
consultants Rickard Johnson, 
who have been involved in cou- 
rier and express parcel services 
for a number of years, com- 
bined figures for the 10 largest 
carriers In the UK actually 
show a loss. 

“The economics of delivery 
services are highly volume- 
dependent. Thus, many opera- 
tors have focused on volume 
growth as a way of reducing 
unit costs - yet they remain 
unprofitable," says Mr Andrew 
Johnson, a director of Rickard 
Johnson. 

However, while many of the 
leading carriers are straggling 
to achieve profitability in the 
UK Mr Johnson points out that 
some of the smaller players are 
still reporting attractive levels 
of profitability. 

“Our research shows that 
many of the major express 
operators dissipate their econo- 
mies of scale in delivery in 
other areas while some smaller 
operators achieve economies 
without the scale,” he adds. 

Similar observations about 
the viability of smaller express 
companies are made by senior 
executives from the UK’s larg- 
est parcels carrier, the Royal 
Mail's Parcelforce, which 
claims to handle more than 80 
per cent of domestic parcels 
traffic. 

Mr Peter Child. Parcelforce 
marketing director, observes: 
“Small carriers - and by that 
1 mean companies handling 
less than 1 per cent of the mar- 
ket - now account for around 
55 per cent of the urgent par- 
cels market and 46 per cant of 
the non-urgent sector. And 
there is now almost a pattern 
of the smaller companies doing 
better than the big integra- 
tors.” 

He made that comment in 
the light of the decision by 
Federal Express to pull out of 
the UK market and other Euro 
pean sectors. 

Predictably, competing carri- 
ers have welcomed the reduc- 
tion in capacity resulting from 
that move. Typical is the reac- 
tion of Mr Robin Davies, gen- 
eral manager commercial gn( i 
marketing for the Mayne Nick- 
less group's domestic parcels 


carrier ParceUne. 

“The express market in the 
UK has been oversubscribed 
for some time due to the pres- 
ence of major International 
operators and the low barriers 
of entry. Therefore, the domi- 
nation of one particular major 
operator is to be welcomed," he 
comments. 


Federal Express is the sec- 
ond of the world's four leading 
global integrators to pull out of 
the UK domestic express mar- 
ket Last autumn, DHL effec- 
tively did the same by dlspos- 


That leaves TNT Express as 
the sole global "big four” 
player on the domestic British 


siat that the industry giant 
United Parcel Service (UPS) 
ing of its UK overnight may be about to make its long- 
delivery company Elan awaited move into the market, 
through - a management Whether or not UPS does, 
buy-out Continued on next page 
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Operators have found it costly to develop pan-European coverage 

On track for a faster service 


RECENT moves by gla.pt 
United States-based parcels 
carrier Federal Express to poll 
out of all European domestic 
and regional operations high- 
light a more general problem, 
for the international express 
industry. 

- B as i ca lly, it centres on the 
desire of carders to develop 
fall pan-European delivery 
systems in a market where the 
traffic volumes are generally 
not yet sufficient to support 
their large and costly service 
mfrastracturea. .. 

That . shortfall between 
capacity and freight volumes 
has been particularly evident 
In the air express sector. Dar- 
ing the 1980s, leading operators 
such as Federal Express, TNT, 
DHL, United Parcel Service 
COPS) and Emery Worldwide 
all built up their own dedicated 
air networks in Europe. But in 
many cases, their aircraft were 
either under-utilised or carded 
freight at rates well below 
those necessary, to make such 
operations economically viable. 

With the advent of economic 
recession at the end of the 
1980s serving to accentuate 
those problems, express com- 
panies realised they could not 
afford to go on running so 
many different air networks. 
Increasingly, they started 
looking at sharing line-haul 
capacity in an attempt to 
reduce costs. 

The first big move in that 
context name towards the end 
of last year when Australian- 


based Integrator TNT Express 
Worldwide announced the for- 
mation of a joint ventnre with 
postal services organisation 
GD Net As part of that ven- 
ture, the five post offices 
belonging to GD Net are now 

putting their express traffic on 

TNT’s European, fleet of British 
Aerospace 146-QT freighters. 

TNT claims it is already see- 
ing significant cost savings as 
a result of that co-loadfng and 
other features of the joint ven- 
ture. The company says that in 
northern Sweden, for example, 
where the local post office is 
now delivering, the unit cost of 
delivery has been halved. And 


sels- based wholesale organisa- 
tion Air Bridge Express (ABX), 
Richard Johnston. 

ABX, a division of UK-based 
airline Air Bridge Camera, last 
year signed a contract with the 
UK Post Office to linehaul 
Datapost traffic all over 
Europe and has other similar 
contracts with the Irish and 
Portuguese post-offices. 

Less dramatic than the TNT/ 
(3) Net and Federal Express 
developments but also very 
much a sign of the times was 
an agreement earlier this year 
between air express organisa- 
tion DHL and airfreight com- 
pany Emery Worldwide to 


That shortfall between rapacity and freight volumes 
has been particularly evident in the air express 
sector 


similar savings are expected in 
rural areas of Canada, Ger- 
many and France. 

The TNT/GD Net venture 
and the subsequent demise of 
the Brussels-based Interna- 
tional Post Corporation line- 
haul system - which had been 
used by some 20 post offices - 
at the end of last year has also 
led to a general shake-up and 
restructuring of other post 
office express distribution 
operations in Europe. 

“We are in a period of transi- 
tion at the moment as the 
whole market waits to see bow 
the TNT/GD Net system devel- 
ops," commented the director 
and general manager of Brus- 


share intra- European and 
transatlantic airlift. 

Apart from sharing air line- 
haul capacity, express compa- 
nies are also now paying 
greater attention to the devel- 
opment of road transport 
operations in Europe, hi fact, 
many industry observers 
believe the pan-European road 
freight market, a business now 
reckoned to be worth around 
£14bn a year, will soon become 
the main battleground for 
express delivery companies. 


Some of the opening salvos 
have already been fired. Late 
last year, UPS launched a 
ground-based European deliv- 
ery operation which, it 
claimed, offered rates "between 
25 and 40 per cent lower than 
those of other carriers*. And 
TNT relaunched its European 
road operations with two new 
services. 

Express industry executives 
admit their increased interest 
in European road service devel- 
opment has been prompted by 
both negative and positive fac- 
tors. 

On the negative side is the 
realisation that operating air- 
craft is now so expensive that 
air express services are really 
only viable for carrying genu- 
ine premium-rated traffic. 
Shipments which do not 
attract that sort of rate should 
therefore be transferred to 
road vehicles. 

More positively, express 
industry executives say many 
of their leading customers 
have Indicated that while fairly 
fast delivery times are desir- 
able, reliability is more impor- 
tant A reliable road delivery 
at a lower price than air 
express is often better suited to 
their needs. 

Looking further ahead, cer- 
tain express industry compa- 
nies are alsn be ginning to give 



Red Star to planning to use the Channel tunnel tor European services 


more serious consideration to 
replacing - or at least supple- 
menting - some of their 
expensive intra-European air 
capacity with rail operations. 

DHL, for instance, plans to 
re-introduce a nightly Par- 
is/Brussels train link in the 
autumn. The company 
suspended a trial operation at 
the end of January because of 
problems with French customs 
over documentation proce- 
dures for higher value dutiable 
goods and for economic rea- 


sons. 

The six-wagon, 60-tonne 
capacity train used by DHL 
cost $11,000 to run, about the 
same as a 12-tonne capacity 
aircraft on the same route. 
Now. says DHL, it has resolved 
the Customs difficulties. That 
means it can put more traffic 
on the train, so Improving the 
economic viability. 

Meanwhile, British Rail par- 
cels delivery organisation Red 
Star is firming up its plans for 
the opening of the Channel 


Tunnel next year. 

First new development will 
involve a same-day service 
between London and Par- 
is/Brussels. City-to-city transit 
time will be around 3.5 hours, 
with the full door-to-door 
movement projected to be five 
to six hours. 

Looking further ahead, BR is 
considering the introduction of 
dedicated parcel trains running 
overnight between London and 
Brussels. BR will run the train 
as a wholesale operation for 


Red Star and other parcels 
industry usera. 

Predictably, much of the 
express industry's European 
market development effort has 
been focused on the European 
Community and EFTA coun- 
tries. However, larger compa- 
nies have also been strengthen- 
ing their presence in eastern 
Europe. 

Mr John Monaghan, general 
manager network development 
for TNT, said his company 
planned to develop a “mirror 
image" of its Western express 
operations in eastern Europe. 
“Our aim Is to introduce on an 
Increasing scale, scheduled 
overnight movements to the 
east with same morning deliv- 
eries,” he added. 

Facts and figures on the 
actual present size of the east- 
ern European express market, 
as opposed to much hyped pro- 
jections of potential future 
business, are difficult to come 
by. 

However, DHL estimates 
that as far as the air express 
sector is concerned, daily total 
volumes lor eastern Europe, 
inbound and outbound, carried 
by all operators towards the 
end of last year, were only 
averaging around 12.65 tonnes. 

Biggest individual market in 
that region, says DHL, is Hun- 
gary which was averaging 
around three tonnes a day, fol- 
lowed by Yugoslavia <2.5 
tonnes), Poland (2.4 tonnes), 
the then Soviet Union (two 
tonnes) and Czechoslovakia 
(1.7 tonnes). 

Phillip Hastings 



'•J(t is 15 


I* 


;-,- u jiv 

• : VI . 

• - .I k !•£ 

'■ !o, 

if,. 

du: 

■ *. 


-.2S2; 

• i lu* V. 


- - • •; v-:? 

Janiisa W* 


ivi^s^ibscribe^ 

■ profits 


•. 'L-. ' - 


INVENT NO 
^rrssioNAH 
1 MISS 




Controlling interest ParceUorce’s distribution centre at Leed s 

Fierce competition 
hits profits 


Continued from previous page 
few industry observers believe 
the rationalisation of the UK 
domestic parcels market will 
have finished. Mr Johnson of 
Rickard Johnson believes that 
“as the recession, the wfDirg- 
ness of operators to set prices 
in the next-day segment closer 
to those in the two-three day 
segment, and the negotiating 
strength of buyers continue to 
drive down prlres, there will be 
more casualties." 

Mr Peter Howarth, managing 
director of Parcelforce, agrees 
there could be more rationalis- 
ation to come as many opera- 
tors remain under pressnre. He 
points out that recession 
caused the next-day sector of 
the UK parcels market to con- 
tract by some 20 per cent in 
the 1990-91 period and the non- 
urgent sector, where recession 
began to be felt earlier, by 40 
per cent in the 198941 period. 

“That left a lot of spare 
capacity. The withdrawal of 
Federal Express has helped 
that situation a bit but there is 
still a lot of excess capacity 
around," he adds. . 

Meanwhile, established carri- 
ers in the UK parcels market 
are scrambling to capture Fed- 
eral Express's share. 

The most immediate benefi- 
ciary is the market's second 
largest carrier, Securicor 
Omega Express (SOE). which 
bought the US company's UK 
domestic parcels business.The 
deal involves SOE paying 
£2.6m in cash for goodwill and 
a further £4.5m in cash for 
other assets, including dis- 
patch and labelling systems. 

SOE formally took over the 
running of the Federal Express 
old operations .from May 5 and 
has also become sole contrac- 
tor for handling its interna- 
tional traffic, except for an 
area roughly within the M25 
London orbital motorway area 
which will continue to be ser- 
viced directly by the US par- 
cels company- . „ 

Prior to its decision to puli 
out, the Federal Express 
domestic parcels business turn- 
over in the UK was running at 
something over JMOm a year, 
about Z5 per cent of the mar- 
ket SOE’s turnover is around 
£20Sm, representing 12 per cent 
. of the market, some 2 per cent 
ahead of the third largest oper- 
ator, TNT Express. ■ 

Mr ‘Eat Howes. SOE chief 
executive, says his company is 



Peter Howarth: believes there 
could be more rationalisation 

expecting to pick up as many 
as 40,000 additional parcels a 
day following the Federal 
Express deal, a 10 per cent 
increase on Its present figure 
of around 400,000. 

Rival companies have 
launched a fierce marketing 
drive to capture a Share. Par- 
celforce claims to have picked 
up some £2m worth, of extra 
business In the first few weeks 
after the Federal Express pull- 
out was announced and is 
negotiating for more. 

“Customers don't make 
instan t decisions on whether to 
change their carrier so it will 
take a few months before we 
see who have been the real 
beneficiaries of the FedEx 
withdrawal - but we defi- 
nitely expect to be one of 
them,” says Mr Child 

la the meantime, Parcelforce 
is moving to complete its oper- 
ational separation from Royal 
Mail jt plans to take over the 
full end-to-end collection and 
delivery of its domestic pre- 
mium next-day service Data- 
post by March 1993. Hitherto, 
much of that work has been 
subcontracted to Royal Mafl. 

Parcelforce is also looking to 
take over direct control of 
some 80 per cent of its stan- 
dard three to five day parcels 
collection and delivery activi- 
ties by the same date. Bat it 
will continue to sub-contract 
some rural area operations to 
Royal MaiL 

A new five-year strategic 
development plan . Just 
announced by Parcelforce 
includes planned investment of 
£250m. Part of that expenditure 
will include the acquisition of 
some 1,500 new vehicles. 

Pfiifffp Hastings 









When you’ve got che world on your back, 
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New opportunities are opening up in the airfreight industry 


Airlines aim for a flying start 


RAPID international expansion 
during the 1980s by new-style 
integrators offering express 
door-to-door delivery services 
initially left airlines and 
freight forwarders struggling 
to produce a positive response. 

Much of the latter’s intra-Eu- 
rope an air freight and general 
international package/small 
parcel business soon disap- 
peared into the bands of com- 
panies such as TNT, DHL and 
Federal Express. 

“The fast development of the 
new integrated transportation 
concept, especially In Europe, 
dramatically altered a part of 
the traditional airfreight 
scene,” said Mr Peter Somag- 
lia, general manager of airline- 
owned express company Skyra- 
cer. 

Now, though, the freight 
industry is seeing growing 
demand for the same fast 
door-to-door delivery of heavier 
parcels and general freight as 
that available for smaller pack- 
ages. 

Observers say this is opening 
up opportunities for the for- 
warders and airlines to fight 
back. 

They argue that many of the 
early advantages claimed by 
the integrators are being 
eroded as those companies are 
forced to expand already costly 
air and truck networks to cater 


for larger freight co nsignmen ts 
as well as documents and 
small packages. 

“The express companies 
defined the product for every- 
one else. What they did was 
bring to the market delivery - 
as opposed to despatch - spec- 
ifications," said Mr Paul Jack- 
son, chairman of -express 
industry research and consul- 
tancy company Triangle Man- 
agement Services- 

“But now most people. 
I nc l uding the forwarders, are 
s ai ling all-in prices covering 
door-to-door movements. And 
the speciality of the integra- 
tors, owning their own equip- 
ment, is not a sufficient plus in 
terms of economics. In fact, the 
bottom line is that it is not 
economic to own all that 
expensive equipment* 

Early airline efforts to com- 
bat the competition from inte- 
grators proved largely unsuc- 
cessful. Several ambitious 
attempts to set up in-house 
door-to-door express delivery 
operations failed, mainly 
because of opposition from for- 
warders worried about losing 
their business. 

Internal conflicts over issues 
such as using the services of 
other carriers for carrying con- 
signments only added to the 
airlines' problems. 

Such failures have not 



Peter Somaglla: traditional 
airfreight scene altered 


deterred some carriers from 
continuing to try to develop 
express organisations. Swiss- 
air, with follow Swiss carrier 
Crossair and Austrian Airlines, 
has spent the last couple of 
years developing Skyracer, a 
door-to-door parcel/document 
express delivery company. Mr 
Somagiia explained why Swiss- 
air had chosen to set it up as 
an independent business unit 
"The decision not to incorpo- 
rate these (express) services 
within the airline was based on 
the belief that the integrated 
transportation concept 
requires overall control and an 
uninterrupted door-to-door 
information flow with a dedi- 
cated and qualified express- 


minded staff,” be said 

“It was also believed that 
any internal' airline express 
operation would lack interest 
in using other carriers for line- 
haul purposes, making it 
impossible to offer customers a 
complete product" 

German airline Lufthansa 
and Japan Air Lines have 
adopted a rather different 
approach, apparently accepting 
that if you cannot beat the 
integrators, join them. 

The two airlines have each 
bought a five per cent share- 
holding In air express company 
DHL with an option to increase 
it to 25 per cent in June this 
year. 

Since agreement on that deal 
at the end of 1990, the compa- 
nies have taken their time 
establishing external opera- 
tional and service co-operation. 
But synergies are emerging. 
“In the US. for instance, DHL 
aircraft are being used to carry 
Lufthansa an d JAL freight dur- 
ing the daytime," said DHL. 

Most other large airlines are 
now concentrating on develop- 
ing wholesale express services 
for forwarders - and courier/ 
express companies - rather 
than nagMng to build up retail 
door-to-door services. In that 
way. they believe, they can 
continue to work with their 
main customers rather than 


competing with them. 

One such is British Airways. 
The carrier has developed a 
wholesale operation. Speedbird 
Courier, to provide airport-to- 
airport services for courier, 
express and forwarding compa- 
nies. More recently, it has been 
developing a wholesale airport- 

to-door product 

Other leading airlines with 
owned or affiliated wholesale 
courier companies include 
Japan Air Lines (Jupiter) and 
Hong Kong-based Cathay 
Pacific Airways (LinehatU 
Express/. 

The latter airline, for exam- 
ple, offers an on-board courier 
service on key routes such as 
London/Hong Kong; a system- 
wide pare?!,' freight express ser- 
vice offering late cut-off at 
point of origin, fast retrieval of 
cargo at airport of destination 
and tracking/ tracing; and an 
enhancement of that service to 
include clearance and delivery 
to the door. 

Meanwhile, a host of smaller 
airlines have developed other 
niches in the international 
express market. UK-based 
Channel Express and Air- 
Bridge Carriers provide air- 
craft for express service opera- 
tors moving traffic between the 
UK and Continental Europe/ 
Scandinavia. The latter has 
also developed its own whale- 


Tracking technology is becoming increasingly sophisticated 


Barcoded for speedy recognition 


IN' AN industry where speed 
and reliability are vital, courier 
and express operators’ consign- 
ment monitoring would make 
Arnold Schwarzenegger’s 
tracker robot Terminator feel 
at home. 

Automatic identification 
technology, which can pinpoint 
a parcel in a network, whether 
it is travelling to TOford or 
Timbuktu, has always pro- 
vided customers with reassur- 
ance that the carrier is in con- 
trol. The trend is towards 
enhancement of this system. 

Millions have been spent in 
this and other information 
technology (TT) areas, as com- 
panies seek to gain the techno- 
logical edge in a competitive 
industry squeezed by reces- 
sion. 

Tracking and tracing is a 
simple idea. Consignments are 


A further multi-million 
pound investment is planned 
for an new automatic sorting 
centres in the UK, which will 
integrate track-and-trace using 
the barcode technology. 

“My personal view on track- 
and-trace in the domestic oper- 
ation is that consignments 
should be delivered so quickly 
you don't have time to find out 
where they are,” said Mr Lfo- 
selL "The trend is not away 
from track-and-trace, but the 
enhancement of it - more is 
being done with the barcode 
information, and we are get- 
ting more functions out of our 
investment and there are huge 
Incremental benefits in speed 
and reliability." 

Another UK domestic parcel 
operator, Parceline. is invest- 
ing £2J>m in IT. including the 
integration of parcel tracking 


Automatic Identification technology, which can 
pinpoint a parcel in a network, whether It is 
travelling to Telford or Timbuktu, has always 
provided customers with reassurance that the 
carrier is in control 


given a unique barcode by 
which they can be followed 
through a distribution system. 

Mick Llnsell, systems direc- 
tor of the top player in the UK 
express parcel market. Royal 
Mail Parcelforce, describes bar- 
coding as “the integral effi- 
ciency product”. 

Parcelforce. which claims a 
30 per cent share in the mar- 
ket, has just invested £3m in 
an international distribution 
centre, one component of 
which is interfacing with 
track-and-trace systems. 


and h illing operations. 

Parceline’s hub and techni- 
cal services manager, Chris 
Ogg, said: “Added value 
thorough technology, which 
gives the comfort factor to cus- 
tomers, is becoming a major 
issue as operators are fighting 
for the same clients in a simi- 
lar market 

"We have witnessed an 
emphasis on confirmation on 
proof of delivery information, 
and are bolting on technology 
to our track-and-trace systems 
to deal with it. One major 


advance is that we now have 
the ability to give full image 
reproduction of a consignment 
for POD purposes." 

DHL is investing £7 ,5m in IT 
in the UK this year. It cur- 
rently hag EasyShip On T.ino - 
a tracking and tracing advance 
for high- volume shippers, 
which means these customers 
can now trace worldwide 
movement of consignments 
from their own offices. 

“Most customers are saying 
now they want to track more 
pieces, and they want informa- 
tion on them more quickly," 
said Claries Brewer, after-sales 
man ager, DHL International 
(UK). “There is more anxiety 
in business in this current eco- 
nomic climate, and demands 
are higher than in the past 

“The comfort factor is still 
very important for customers, 
especially when they are 
involved in the just-in-time 
method of operation, which 
involves regular stocking of 
empty shelves." 

DHL is also looking to 
another track-and-trace 
advance, which has nothing to 
do with sophisticated technol- 
ogy - improvement in per- 
sonal service. In November, 
the company introduced a 24- 
hour. seven-days-arweek track- 
ing and tracing service, which 
means it can contact interna- 
tional colleagues to get imme- 
diate information on a consign- 
ment 

Mr Brewer said the company 
was also recruiting staff with 
foreign languages, to reduce 
the m a r gin of error when trac- 
ing consignments overseas. 

UK player Securicor Omega 
Express, which delivers L5m 
parcels a week, has completed 



Trace element a backing facility In use at Heathrow airport 


the first phase of a five-year 
£25m investment in IT, which 
includes enhancement of track- 
ing-and-traclng technology. 
Here again, the comfort factor 
comes into play, in the form of 
Signline, a nationwide confir- 
mation-of- delivery system 
based on scanning the bar- 
codes on all consignments 
which customers ring In to 
use. 

The company's systems man- 
ager. Phil Whitlock, com- 
mented: “Without technology, 
a carrier is going to lag behind. 


The main impetus is for carri- 
ers to communicate billing and 
receiving." 

Australian express giant 
TNT is also re-equipping 
systems within the UK opera- 
tion, at a cost of between £2-6m 
and £3m. 

TNT Express UK's general 
manager, domestic develop- 
ment, Nigel Barton, said: "Not 
only are we bolting on to our 
track and trace, we are com- 
pletely re-writing our systems. 

“What we are doing effec- 
tively, from a commercial point 


Security is a crucial consideration for the industry 


Playing it safe on the front lines 


ALTHOUGH it has dropped out 
of the limelight since the Gulf 
War brought it into a blaze of 
publicity security is now a cru- 
cial consideration for the inter- 
national courier and express 
industry. With many ship- 
ments travelling in the holds of 
passenger aircraft, courier and 
express companies are in the 
front line of the global battle 
against terrorist activity. 

The risk of courier and 
express consignments being 
used by terrorists to place 
explosives on board aircraft 
was highlighted at the 1991 
World Express Freight & Dis- 
tribution conference in 
Amsterdam by the c hair man of 
the Association of European 
Airlines security committee, 
Teun Plateokamp. “There 
seems no doubt that terrorist 
groups will attempt to conceal 
explosive devices in cargo, 
express and courier packages 
or mail." he warned. 

The same packages can be - 
and have been - used for 
smuggling drugs and other ille- 
gal items. For this reason, 
express operators are anx- 
iously waiting to see how EC 
countries organise their Cus- 
toms cheeks once border con- 
trols are abolished to create 
the Single Market. Shippers 
who fail to declare dangerous 
goods arc another problem. 

However, the main thrust of 
current government air trans- 
port security legislation 
around the world Is predictably 
focused on combating the 


threat of terrorist attacks on 
aircraft 

There has already been at 
least one documented terrorist 
incident involving a courier 
and shipment. In 1989. an 
explosion in the lounge at 
India’s Calcutta International 
Airport was found to have 
been caused by a courier pared 
packed with explosives. The 
parcel was destined to be put 
on an aircraft heading for 
Bombay. However, it was the 
earlier Pan Am Lockerbie 
disaster at the end of 1988 
which really started to concen- 
trate international attention on 
the urgent need to tighten up 
general aircraft security. 

Previous legislative moves 
by individual government and 
transport organisations such 
as the United States Federal 
Aviation Administration (FAA) 
and the International Civil Avi- 
ation Organisation (ICAO) had 
proved largely ineffective. 

It took Lockerbie, and two 
other aircraft bombings in 1989 
- a French DTA aircraft over 
Niger and a Colombian 
Avian ca flight near Bogota - 
to prompt governments to con- 
sider new air transport secu- 
rity measures. 

In the UK, It has led to 
moves to establish a register of 
couriers, express companies 
and airfreight forwarders with 
recognised security clearance 
when it comes to shipping 
goods by air. Representatives 
from the UK airline, airport, 
forwarding and courier and 


express sectors, plus Customs, 
have met Department of Trans- 
port officials on several occa- 
sions to discuss the sort of 
measures companies must take 
In order to qualify for such reg- 
istration. Industry observers 
now expect an Approved Cargo 
Agent Register, as it will prob- 
ably be called, to be in place by 
the beginning of 1993. 

The idea is that companies 
listed on the register win be 
given preferential treatment by 
airlines when it comes to 
accepting shipments- Such 
mmpanias will be deemed less 
of a security risk in terms of 
possible terrorist activity and 
will therefore generally find 
their shipments subjected to 
less scrutiny by the carriers. 

According to the most recent 
consultative paper on air trans- 
port security presented by the 
Department of Transport, com- 
panies seeking “approved 
cargo agent" registration will 
have to set up security pro- 
grammes covering three broad 
areas of activity. 

The first will centre on some 
form of pre-employment 
screening for new personnel, 
probably along the lines of that 
already in place for airport 
employees following the Pan 
Am Lockerbie tragedy. 

The second area for attention 
will be the physical security of 
all facilities and vehicles 
involved in the preparation 
and transport of goods before 
being flown. 

The third group of measures 


will centre on the use of 
screening systems, both in 
terms of handling procedures 
and technology such as X-ray 
systems. 

“The paper shows a very 
firm intention to move the leg- 
islative focus further 
upstream. It implies there will 
be controls within air cargo 
operations from airport secu- 
rity through to building and 
vehicle security,” said Mr 
David Forbes, group security 
manager for TNT Express 


moving rather more slowly. 
Even the initially positive 
United States Federal Aviation 
Administration became bogged 
down on the issue. It ran into 
problems with the US Post 
Office which claimed that all 
mail carried on aircraft was 
sealed against inspection and 
protected by law. 

There has been considerable 
argument over whether con- 
signments carried on all-cargo 
aircraft should be subject to 
the same security checks as 


The risk of courier and express consignments 
being used by terrorists to place explosives on 
board aircraft was highlighted at the 1991 Wortd 
Express Freight & Distribution conference in 
Amsterdam 


Worldwide. "I think that 
approach is right We believe 
that everyone should be doing 
things to relieve the pressure 
on the airlines when it comes 
to security matters.” 

The UK Department of 
Transport has in the past been 
criticised by express industry 
companies for failing to prop- 
erly understand the needs of 
their business, particularly 
when it comes to reconciling 
security requirements with the 
need for fart transit. But. say 
industry sources, communica- 
tion between the department 
and the industry on that issue 
is Improving. 

Other governments around 
the world, however, seem to be 


those on passenger aircraft. 
The US FAA appears to have 
accepted that cargo carried on 
freighter and passenger air- 
craft can be treated differently 
when it comes to security. 

The UK Department of 
Transport, on the other hand, 
has Indicated it is not prepared 
to make any distinction 
between freighter and passen- 
ger aircraft freight “The last 
thing we, as a company and as 
an industry, need is to end up 
with different sets of rules on 
security in every country 
where we operate,” said TNTs 
Mr Forbes. 

“There is & danger that could 
happen but there have recently 
been some signs that govem- 



Skyracen a door-to-door a t p ww company owned by throe airline* 


sale express division. Air 
Bridge Express (ABX). 

Among the best-known of 
the forwarder-run express 
delivery operations in Europe 
are the Eurapid system run by 
Swiss-based Danzas and the 
Pandalink operation of -US- 
based airfreight company Air 
Express International. 

Eurapid Is road-based, offer- 
ing fixed-schedule 24/48/72-hour 
delivery services throughout 
th» European Communi ty and 
EFTA countries. “We basically 
promote Eurapid as a faster 
alternative to normal road 
groupage services - the key is 
the guaranteed delivery 
aspect,” raid Danzas. 

AEFs Pand alink operation 


Janina Walker 


ments around the world are 
starting to get it together 
more. Certainly, the UK, US 
and Australian governments 
seem to be moving in the same 
direction, although the rest of 
Europe does seem to be lagging 
behind a bit” 

Another general problem 
confronting the courier and 
express industry and other air 
transport organisations seek- 
ing to improve security is the 
lack of suitable equipment for 
checking the contents of par- 
cels and larger cargoes. Both 
X-Ray machines and equip- 
ment employing Thermal Neu- 
tron Activation (TNA) technol- 
ogy, which basically “sniffs” 
the air for explosives particles, 
have failed to prove particu- 
larly reliable in use. The latter 
also has quite a high false 
alarm rate which slows down 
the checking process. 

As a result, it has been esti- 
mated that London Heathrow j 
airport, for example, would 
need six TNA units, average 
length 34ft and costing US$un, I 
just to check baggage. 

Bather more practical, it 
appears, is the application of a 
concept called the “the known 
or unknown shipper”. The 
basic idea is that courier, 
express and an other compa- 
nies involved in moving goods 
by air should make a clear dis- 
tinction between the way they 
handle and check shipments 
originating from shippers 
known to thwn sod those com- 
ing from unfamiliar SOUTCeS. 

It is known, for instance, 
that the courier and package 
which exploded at Calcutta air- 
port in 1989 was originally col- 
lected from a man staying in 
an hotel. 


Phillip Hastings 


comprises two basic products. 
The air-based 'Red* service, 
offers 24/48-hoar door-to-door 
delivery and incorporates a 
straightforward consignment 
charge and rate per kilo tariff. 
The ‘Blue’ service uses road 
transport to reduce costs at the 
expense of longer transit times. 

Scandinavian forwarding 
group ASG provides an intra- 
European express freight ser- 
vice based on nightly freight- 
ers linking the UK, Continental 
Europe and Scandinavia. 
“Those air- Unks enable us. to 
offer next day. delivery of virtu- 
ally any size or parcel or 
freight throughout Europe and 
Scandinavia and before 7am 
delivery in the capital dries,” 


said Mr Jim Sbortaff manag- 
ing director of ASG (UK). 

In addition to. competing 
with integrators for heavier 
freight traffic within Europe, 
forwarders are also looking to 
work with airlines in tonger- 
baul express markets. 

Forwarders say information 
technology systems enable 
them increasingly to match the 
ability of the integrators to 
electronically track consign- 
ments around the world. 

And, say forwarders, they 
have greater flexibility than 
the Integrators when it comes 
to handling larger consign- 
ments. 


Phillip Hastings 


of view, is adding value to get 
a competitive edge. Reliability 
is the key. . . The systems also 
enable us to monitor our own 
internal quality, which is 
extremely important if we are 
to give the best service to our 
customers. 

“There is certainly more and 
more demand for information 
as companies look to operators 
as an offshoot of their own 
business, rather than just a 
parcel carrier. Customers tend 
to regard us as their own 
fleet”- 

British Rail Red Star express 
parcel division spent £750,000 
on a special system, which 
gives customers the technology 
to track their own consign- 
ments' progress through the 
distribution chain 

The system - ' known as 
TRAC - is PC-based and pro- 
vides customers with a live 
on-line link to the Red Star 
Parcels' mainframe computer.' 
It gives on-tine proof of deliv- 
ery, and generates an invoice 
and manifest It is currently 
being used by high-volume cus- 
tomers, which include IBM, 
and is updated every three 
mouths at the cost of £15,000. 

IBM’s storage services man- 
ager. Brian Fisher, said the 
company had been using Red 
Star for a number of years, and 
the paperwork system used 
before TRAC had been messy. 

“It has certainly tightened 
thing s up , anri thp additional 
control it gives us, of knowing 
where a parcel is. Is a positive 
advantage, " he said. “We use 
Red Star for overnight emer- 
gency service, which means it 
is vital for customers to know 
where their consignment is. if 
for some reason it does not 
arrive on ti m e. 

“We look to our carriers to 
give us a good service, and this 
is certainly an enormous leap 
forward in those terms.” 


Motorcycle couriers hit hard 


Bikes given a 


RECESSION fa continuing to 
give a rough ride to the motor- 
cycle couriers. liquidation and 
consolidation are rtfll key fac- 
tors within what fa essentially 
a transient, fragmented indus- 
try business, ft thrived in tile 
1980s and became the very 
essence of the free-enterprise 
culture. 

It is difficult to put figures 
on this niche of the express 
market which has always had 
its roots based locally. It is 
generally believed, however, 
that what fa happening in Lon- 
don could be occurring 
throughout the rest of tbs 
country.' 

. In the capital the very 
nature of a business, which 
anyone can enter, fa proving a 
headache for those left in the 
field. 

While insiders estimate hun- 
dreds of enterprises up and 
down the country have fallen 
victim to the recession there 
are still plenty of operators. 

With customers cutting costs 
there fa a shrinking market 
place. It is a recipe for chaos as 
companies struggle for a slice 
of . a much smaller cake. 

“The situation fa getting 
ridiculous, says Mr Malcolm 
BhiemeL managing-director of 
express courier Rapid Des- 
patch, which, has a £4m turn- 
over and has offices in London 
and Birmingham, 

“There fa a massive, price 
war going on at the moment 
which will get worse before it 
will get better." . 

“People are so desperate they 
are running non-pro fitable " 
businesses because they are 
cutting their prices to the. 
bone. The problem is that the 
market is just too easy for any- 
one to enter and is so frag- 
mented:” 

“Without a doubt there fa a 
market for our services in 
legal, advertising, accoun- 
tancy. publishing and music 
businesses but there is a 
greater awareness of costs and 
margins are being squeezed.” 

Mr Bluemel has recently 
acquired another express cou- 
rier company and sees consoli- 
dation as the way ahead for 
the business. 

“I believe that to have a 
fixture the industry should be 
to the hands of maybe five or 
10 major operators in a couple 
of yeai9, n he says. 

“What we need are econo- 
mies of scale, more investment 
in technology to give customer 
confidence and. meet their 
requirements. We have to get 
away from the Idea that we are 
the .poor relations of the cou- 
rier and express industry, out 
to make a quick buck.” 

Addison Lee, which has four 
London offices and a £7m turn- 
over, handles more than 2,000 
customer accounts in the Lon- 
don market 

Mr John Griffin, its manag- 
ing director, describes the Lon- 
don market - generally 
believed to be the biggest and 
worth £150m a year - “as 
extremely tough.” He esti- 
mates that ithas shrank by 28 
percent. 

Mr Griffin says: “Customers 
are spending less and I am 
back to the days when I rolled 
up my sleeves and started up 
my business' in an empty room. 

“There is a price war going 
on. Competition fa becoming 
suicidal as companies as a last 
resort cut prices to unaccept- 


able levels. R is just not a sen- 
sible solution as these people 
will eventually go down. 

“ft fa just too easy for people 
to start up who don’t have the 
knowledge and experience to 
ran a business. I believe that 
in the end there .wllL be a polar- 
isation within tiie industry of 
those who have managed to 
survive these extremely tough 
times." . • 

Mr Paul Meunier, a director 
of north London express cou- 
rier West One which, operates 
on a national and international 
harts through agents^ believes 
the business has changed! 

He says: “We still-have arole 
to play but I think it won’t 
quite be the same as the heady 
days three years ago. 

“Our figures are down and 
they won’t get back to the 
same . level - alternative 
methods have been-, found for 
the service We provide. It used 
to be a gut reaction to call for a 
bike but I don’t thirfo that is 
the case now r " ' 

Mr Meunier believes that. 


. Although hundreds of 
enterprises have fallen 
victim to the recession 
there are still plenty of 
operators 


although there would always 
be room for the small operator, 
the business would move in 
the direction of large compa- 
niesable to make the necessary 
i n ve s tment to technology. 

“There fa definitely a. move 
among our clients towards 
using technology. There are 
customers who would like to 
have a modem of their own in 
their offices and asking if we 
can provide it - there is no 
doubt that it fa available but it 
is a new thing for us and we 
are looking at it." 

- West One have also shifted 
ground by moving into the 
national overnight service 
business which they started in 
October last year. 

Mr Meunier says: “This fa a 
new venture for us. We always 
th o ug h t onr niche in the busi- 
ness was slightly different but 
our customers are availing 
themselves of these services to 
save money so we felt it was 
right we should break into 
them." ' 

Mr Paul Jackson, of Trian- 
gle, specialist management 
consultants to the freight and 
transport industry, has no 
doubt that this niche of 
express services fa losing cus- 
tomers.. 

He- comments; “People have 
down traded ' considerably 
because they are questioning 
using ‘same day* - they can 
always fax or arrange a deliv- 
ery for first thing to the morn- 
ing.". . 

. “There fa also (the question 
°0 economies of scale. Ninety 
per cent of motorcycles go one 
way, it's ludicrous and cer- 
tainly doesn’t make sense 

- ho. transport business suc- 
ceeds on a one-way basis." 

“I believe that unless the 
larger companies wrestle with 
tins and other things such as 
balancing loads. Introducing 
track' .and trace systems and 
computer mapping, they will 
Just go - on the . same old 
m e r r y , g o'- r 6 u n d , ” 


Janina Walker 
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Janina Walker looks at the impact of environmental issues on operators 

Fleets take on a greener shade 


■' - 1 • r . ■ Tj*' 


BEIN G green ' was once the 
prerogative of people who wore 
flowers in their hair — how it 
is a powerful, emotive issue 
which has become a crucial 
factor for express and courier 
operators. 

London’s controversial red- 
route scheme to cat tr affic con. 
gestton has raised fears that it 
would, affect deliveries if 
repeated nationwide. 

Tougher environmental leg- 
islation has made carriers look, 
at “greening” their fleets. /and 
increased ‘ public ‘ . pressure 
against night-time activities at 
airports has become a problem 
for scone operators. 

Lynx - a National Freight . 
Consortium company, which 
handing more than 2firn parcels 
annually - was particularly 
vocal in their tears last year 
that the. red-route would ham- 
per-operations. 

The scheme is in- operation 
on an eight-mile stretch of road 
between north and east Lon- 
don. Parking is banned at any 
time on double red Hues, with 
time restrictions on single red 
lines and designated loading 
and unloading hays. 

Mr Alan Soper,* managing 
director of Lynx, said; “The 
general view at the moment is 
that it has not caused as many 
problems as expected because 
it Is in such a limited area. 

“However, if it were the 
norm then it would certainly 
have an effect oh our deliveries 
and begin to have an impact on 
the cost 

“Really, this Is about a whole 
host of issues and a balance 
has to be struck between sev- - 
era! competing interests. I 
think it is untenable that a 
road should be separated from 
its shops. 

“The real skQl is to make a 
good, balanced decision taking 
pollution, the free' flow of traf- 
fic, business, and what people 
really want into consider- 
ation-" 

Noise pollution from jets has 
come under increasing fire 
from environmental pressure 
groups - in Holland, Maas- 
tricht airport has been one of 
the main targets for campaign- 
ers and the Dutch department 
of transport has recently ban- 
ned all night flights for the 
time being. 

- In March, express freight 
company Emery Worldwide 
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David Burton; night flying ban 
would bo a disaster 

finally , pulled the plug on their 
Maastricht hub and moved to 
Brussels airport following a 
deal with DHL to share space 
on transatlantic- and inter-Eu- 
ropean flights. 

Mr Chutta Ratnathicam, 
Emery vice-president Interna- 
tional, cited increasingly 
restrictive night flight curfews 
as one of the crucial factors in 
the decision to discontinue 
operations at Maastricht 

The company. now operates 
from the DHL hub in Brussels 
and the DC8& which were used 
at Maastricht are being 
deployed elsewhere. 

XP Express Parcels Systems, 
who pulled out of Maastricht 
two years ago after being 
acquired by TNT.also experi- 
enced problems with the green 
lobby. 

Mr David Burton, general 
manager XP International, 


Increased public 
pressure against 
night-time activities at 
airports has become a 
■ problem . 


said-. “There was talk of impos- 
ing a wi ght flying ban which 
for an express parcel company 
is tantamount to disaster. 

“At the time we were using 
F27s and to get the fleet op to 
environmental scratch would 
have been a significant Invest- 
ment by ELM who owned us at 
the time and I think it was one 
of the reasons XP was put on 
the market" 

XP now operate from TNTs 
hub at Cologne airport using 
the BAe Quiet Trader aircraft 


Alan Soper roads should not 
be separated from Hs shops 


One of the Lynx fleet of vehicles 



Quiet profit-maker: one of TNT*s fleet of freighters 


which represent a $4 00m 
investment in greening by the 
company. 

TNTs 20-strong fleet of BAe 
Qt 146s - known in the indus- 
try as the quiet profit-makers 
- are said to be the quietest in 
the world and serve 17 Euro- 
pean countries and 31 cities 
and converge at the Cologne 
hub every night 

Mr Burton said there had 
been various attempts to lobby 
for at least an examination of 
night-time activity at Cologne 
which is also used by leading 

operator UPS. 

Global express carrier UPS 
does not intend to be caught 
out over environmental legisla- 
tion and, according to com- 
pany spokesman Mr Ken Ster- 
na d. are making $4bn 
Investment to ensure their air- 
craft meet what he described 
as any regulations anywhere in 
the world. 

Their DC8 fleet - some of 
which are used in Europe - 
have all been fitted with pew 
wnvim nmpntafiy sound engines 
at the cost of $400m. 

Mr Sternad said: “It makpg 
good business sense to have an 


engine on an aircraft that is 
environmentally sound, fuel 
efficient and that will give a 
tremendous new level of main- 
tenance and reliability which 
is critical in our industry. 

“There is a growing aware- 
ness about the environment 
not only among legislators and 
the general public hut also 
among our customers who use 
it in making a decision on their 
choice of carrier." 

In the UK, green policies are 
bigh on the agenda at the 
Royal Mail - by far the largest 
domestic carrier. The Royal 
Mail has a 28,500-strong road 
fleet with an annual mileage of 
460m miles a year. 

On May 14 three new 
vehicles which could be the 
prototypes for the next genera- 
tion of cleaner, greener trans- 
port fleets, were unveiled. 

The vehicles, developed by 
the Royal Mail and Leyland 
DAF, use less fuel have equip- 
ment to cut out black exhaust 
fumes, make minimal noise 
and carry the latest computer 
technology. 

They will be road-tested this 
month and it is likely their 


The tunnel will open a new route to Europe 

Plans for high-speed 
parcels train 


must successful features will 
be included in all new Royal 
Mail vehicles. 

Mr Bay Bayfield, head of 
road transport at Royal 
MaiLbelieves that it is impor- 
tant to do what they can to 
make the world a greener 
place. 

The Royal Mail is no 
stranger to greening - they 
have already completed a six- 
year programme of converting 
their vehicle fleet to unleaded 
fuel and are still testing two 
17-tonne “green” trucks. 

Express parcel carrier City 
link have this month added 
the sixth environmentally- 
friendly vehicle to their fleet 

The two-tier. 38-tonne trailer, 
can cany the load equivalent 
of almost two conventional 
articulated lorries and has an 
engine which meets EC regula- 
tions, including lower noise 
and exhaust and emission lev- 
els. 

Mr Duncan Brazier, City 
Link national transport devel- 
opment manager, said “With 
any company today there is an 
across-the-board perception of 
the need to be environmentally 
friendly. On a publicity basis, 
if nothing else, we all accept 
that if we are going to operate 
effectively we must look at 
what we can do to lessen our 
impact on the environment 

“It is not very often that you 
can reduce operating costs and 
be ecologically friendly but we 
have been able to do just that 
with this new vehicle." 

Mr Brazier added that City 
link could possibly add more 
of the special vehicles to their 
fleet in the future if volumes 
merited the need for them. 


THE ALTERNATIVE route to 
Europe, which the Channel 
tunnel will eventually provide 
for courier and express busi- 
ness, is the subject of intense 
discussion and speculation. 

Global express operator DHL 
has announced that it is seek- 
ing partners in a venture to set 
up a European parcels train, to 
run through the tunnel. 

The company has been nego- 
tiating with British Rail and its 
French and Belgian counter- 
parts, SCNF and SNCB, for 
some tune, though DHL’s chief 
executive. Patrick Lupo, has 
refused to discuss in detail the 
nature of the talks. 

“We see a great opportunity 
in terms of express traffic 
g oing through the tunnel when 
it is fully operational," he said. 
“It has to be a high-speed rail 
link, but the critical factor is 
that it is the optimum speed to 
provide the transit times cus- 
tomers require. If other parties 
are interested in this, we 
would like to bear from them.” 

Mr Lupo said the transport 
minis ter ought to encourage 
such export traffic. The UK 
manufacturing base, he said, 
required a transport infrastruc- 
ture that would merge more 
effectively with that on the 
continent. 

DHL is no stranger to letting 
the train take the strain. Later 
this year, it plans to switch its 
air and road operations 
between its Brussels hub and 
Paris to an overnight rail ser- 
vice. The company is investing 
$lm to build its own terminal 
at Paris La Chappelle station, 
and to modify rolling stock for 
air express sorting. 

Neil Firth, network planning 
manager, Europe and Africa, 
said: “A train allows you to do 
something while you are In 
transit - sorting and adminis- 
trative activities. The move 
towards trains is also a defen- 
sive move, to cover the geogra- 
phy that a truck can. There are 
also lots of pressures, environ- 
mental and practical, in get- 
ting slots and operating out of 
airports at the moment 

“The economics are that a 
train is roughly the same cost 
as an aeroplane. There is a dif- 


ference with a train, in that, as 
volume grows the incremental 
costs become smaller in the 
longer term, winch is strategi- 
cally much better." 

The European parcels train, 
which, according to Mr Firth, 
would be an 18-carriage TGV, 
purpose-built to run through 
the Channel tunnel, would 
operate some time after the 
tunnel was opened. 

Andrew Wilby. business 
manager for Channel tunnel 
parcels, European Passenger 
Services, said British Rail 
envisaged two European par- 
cels trains, which would each 
carry 176 tonnes of express 
freight: 

“They will contain roller 
beds for carrying containers, 
which is aircraft technology - 
the trains, in effect, will be 
wingless aircraft. They will 
make the journey to Brussels 
airport in around three hours, 
just the sort of time-frame 
within which an aircraft 
works. 

“However, a train is going to 

be considerably cheaper, and I 
understand they are more reli- 
able than aircraft. . . When an 
aircraft is grounded because of 
fog or snow, it tends to be inca- 
pacitated for a long time, 
whereas a train would proba- 
bly be just an hour late.” 

British Rail's Red Star, 
which handles 6m parcels a 
year, uses air and sea to carry 
consignments across the Chan- 
nel. It has a same-day service 
from London to Amsterdam, 
Brussels, Paris and Rotterdam. 
When the Tunnel opens, it 
plans to run a same-day sched- 
uled service to Paris and Brus- 
sels, on the back of passenger 
trains. 

Roger Harrison, Red Star's 
public affairs manager, said: 
“There is no doubt that the 
Channel tunnel will be a boost 
The capacity for sending light 
freight and documents will be 
quite extensive. On top of this, 
an hourly train service across 
the Channel will give flexibil- 
ity - and, of course, a train is 
reliable as it is less prone to 
the effects of adverse weather 
conditions such as fog as air- 
craft are." 


Consignments on trains from 
London's Waterloo station will 
be carried under bond, In total 
security until they roach Paris 
and Brussels, 

“The train journey time will 
be three hours to Paris and 
under three hours to Brussels, 
with customs clearance post- 
1992 making deliveries well 
within a working day," said Mr 
Harrison. "The Inter-city trains 
have to be a winner, because 
they provide three key Factors 
- reliability, capacity and fre- 
quency." Mr Wilby said the 
tunnel would give operators an 
alternative international route 
in a market that was growing 
by about 20 per cent a year. 

He emphasised that the 
express services which would 
use the passenger trains would 
not be on open system, and 
that Red Star would be acting 
as agent for private operators. 

“Security is of prime impor- 
tance," he added, “and there 
will be a barrier to couriers 
who want to just board a train 
with parcels. Regulations will 
have to be strictly enforced." 

Paul Jackson, of Triangle, 
specialist management consul- 
tants to the freight and trans- 
port industry, said the tunnel 
offered the industry much 
potential: 

“The main advantage or 
using a train Is being able to 
sort out packages while they 
are in transit There are also 
some congestion problems with 
jets at various European air- 
ports and rail offers an alterna- 
tive." 

The Red Star retail product 
would be given a great oppor- 
tunity, but “It is worth remem- 
bering that you have to be as 
good as your railway partners 
on the Continent If the rail- 
ways got their act together, I 
believe there would be a real 
threat to the European parcels 
industry." 

"There is no doubt that this 
is an exciting time for the 
industry, but it also could be a 
difficult one, because the dif- 
ference between theory and 
practice is one of the widest in 
the whole transport system." 

Janina Walker 
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The only service to deliver your documents and packages 
across the USA next business day before 10.30 a.m. 
And now even on Saturdays by noon. 


L? 3 — 

FEDERAL EXPRESS. THE FASTEST WAY TO MORE OF THE USA. 


More and more businesses are realising 
that to compete in America on equal 
terms you have to deliver fast. 

The USA is our own backyard when it 
comes to package delivery. After all, it's 
there that we invented overnight delivery 
and became a household name. 

So with 1,500 stations and 30,000 couriers 
at your disposal across the USA it's not 
surprising that as well as speed we offer 
coverage and consistent reliability. 

Who else in Europe can offer this service? 
No-one. 

In a country where service excellence is 
a way of life, Federal Express helps you 
compete on equal terms. 

To check on availability or to find out 
more, call us now. 


Toil free numbers : UK. 0800 123 800 - Belgium : 078-1 1 35 55 - France : 05.33.33.55 - Germany : 0130-7573 - Netherlands : 06-0222 333 - Switzerland : 155.37.57 - Italy : 1678-33040 
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FINANCIAL TIMES WEDNESDAY may 20 1992 

TThe sophistication of air express 

comes down to earth. In UPS E ur P 
Expedited Service. A range of new package 
and freight services that can connect your 
business with -every single business in 
thirteen countries across Europe. 


New from UPS. The first European 

delivery network as sophi 

as air ( 
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These new economical 'giolth'd 
services offer the flexible billing optioffc 
you would expect. But they .have another 




unique connection: t h ey s h are ; m ucq -Of. 
the technology of our air express system;. 
(A system that serves over 180 countries, 
and territories worldwide . ) - . * . . 

Every shipment is Tracked electing 
ically. Customs^plficials 1 are alert ed ^nd 
informed in advance. And we take door- 
to-door responsibility. 

By air around the world or by road 
across Europe the result is? the. same: 
predictability-. The ^onfidepc^oEltPhylPg'. 
your shipments will arrive When we say 
they will. That's not just predictability. 
That's UPS predictability, ; _ 
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As sure as taking it there yourself: 


; — ■ , 556 Bailies- 0142/440595 B.lttiutn/Luxcmbourg: 02/2472828 Bulgaria, 092/653S54 Croatia-SIovania: 041/675102 Oschoslovakia: 07/840846 D e nm,rk: 4 3978^00 Finland: 090/8702477 ■ 

Fi.r.nl«r™„„n call: Au«na: Mil/, ■ Bait.® ” ^ 8 335985 Ireland: 01/304003 Italy: 03/50791 Netherlands 020/6531144 Norway: 03/ .22020. Poland- 02/6066350 Portugal: 01/8474348 Romania: 0/412038 

Ftancc, Monaco: 01/4692500° ^X's^dan: 020^33799 Sw. C .rb„d: 06./3252755 Turkey: 0./547, 220 U„i«d Kln.don,: 0.00/4567,9 Y^bv/al 0. ./.5-4009 

•S) Trademark and «rvi».c mart ill tinned Pared Scmci-ftl America, Inc . of U 5 A - 
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